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fied. Government will at once appeal . . ‘24 

Extends above . .. ..24 

Additions to Caisse. Position of Her Ma¬ 
jesty’s Government. Conversation with 
Count Munster . - . • .. 24 

English proposals. M. Ferry says French 

answer will he ready on the 15th January .. 24 

Daira and Domnin* deficit for 1884 , . 24 

Extends above .. . * 24 

Strong objections to increase of Ouchouri land 

tax. Plan quite impracticable . ..24 

English proposals. Approves hi* language 

reported in No. 375 as to further delay. 

Can repeat it as from Her Maje?tv’s Go¬ 
vernment .» .. -- 2- 

Extends above .. .. •• .. 2-i 


Printed for the use of the Foreign Office. January 1885. 


CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


[In continuation of Confidential Paper No. 5010.] 


No. 1. 

f 

Sir A. Paget to Earl Granville.—(Received July 2.) 

(No. 189. Most Confidential.) 

My Lord, Vienna, June 29, 1884. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 104, Most Confidential, of the 24th instant, inclosing a Memorandum containing 
the financial proposals with regard to Egypt which Her Majesty’s Government intend 
to submit to the Conference, and to inform your Lordship that in compliance Avitli 
your instructions I have communicated a copy oT this paper to the Austro-Hungarian 
Minister for Foreign Affairs, and requested that it may for the present he considered as 
entirely confidential. 

Count. Kalnoky had already been apprised by Count Ivarolyi of the principal 
features of these proposals, llis Excellency merely remarked, in looking rapidly 
through them, that lie should not ho surprised if the proposal to reduce the interest on 
the debt were to encounter some difficulty on the part of the French Government, who, 
he understood, was prepared with counter-proposals for securing a balance between 
revenue and expenditure without diminishing the present rate of interest. 

The amount of Egyptian stock held in this country, Count Kalnoky observed, was 
proportionately not very important, and I understood him to imply, therefore, that if the 
proposed reduet ion of interest was not objected to by other Powers, it would not bo 
opposed by the Government of Austria-Hungary. 

As your Lordship’s despatch contained duplicate copies of the proposed Budget, I 
conceived it to he your Lordship’s intention that a copy of this should likewise he com¬ 
municated to Count Kulnoky, and I accordingly gave him one. 

I have, &e. 

(Signed) A. PAGET. 


No. 2. 

Sir A. Paget to Earl Granville,—(Received July 2.) 

JJ 

(No. 190. Confidential.) 

My Lord, Vienna, June 29, 1884. 

ALTHOUGH the matter is now of course of only relative interest, I think it 
nevertheless right to mention that, in a short conversation I had with Count Kalnoky, 
after dining with him at Sclidnhrun last evening, I asked his Excellency whether, in 
stating in his note to me of the 21st instant, reported in my despatch No. 182 of that 
date, that Count ivarolyi would be instructed to attend the opening of the Conference 
on the 28th instant, provided it was attended by the Representatives of all the Powers 
[160] ‘ 13 



who had received invitations, it had been his intention to include Turkey in this stipu¬ 
lation ; to which his Excellency replied that it certainly had. 

It must he remembered, his Excellency proceeded to say, that the Conference was 
to assemble for the purpose of discussing the affairs of a country oyer which the 
sovereign rights of the Sultan had always been admitted, and therefore it. was difficult 
to see lunv the Conference could well proceed, in the absence of a Representative of 
the sovereign Power. No such difficulty, however, he was in hopes, was likely to 
arise. lie had strongly urged the Porte to appoint a Plenipotentiary, and other Powers, 
be understood, had done the same ; so that even if a Turkish Representative bad not 
been present at the opening sitting, he believed that Her Majesty’s Government were 
now aware that lie would join in a subsequent meeting. 

Count Tvalnokv then made some observations respecting the Anglo-French Agree¬ 
ment, alluding more particularly to the intention of Her Majesty’s Government to 
propose the neutralization of Egypt, and the possible attitude of the Porte in reference 
to such proposal. lie had not ihe least knowledge, he said, ol what the ideas of the 
Porte might be on this matter, and he could only, therefore, discuss a hypothetical 
case, but suppose, for the sake of argument, that the Porte should raise the point, a 
contingency indeed which might very well occur, of another Mahdi presenting himself, 
or of something else taking place to disturb public tranquillity in Egypt, after the 
withdrawal of the English troops, it was clear that the theoretical proclamation of 
Egypt’s neutrality would not ho sufficient to meet the emergency, and that some effica¬ 
cious means must be taken for the re-establishment of order, and the protection and 
maintenance of the Khedive's authority, supposing the Egyptian forces were not 
adequate to provide for it unassisted. 

His E xcellcncy had no wish himself, he said, to raise special difficulties upon this 
or anv other point, and he merely threw out these remarks as bearing upon a matter 


which miu'ht have to be discussed. 


I have, &c. 

(Signed) A. PAGET- 


No. 3. 


(No. 330.) 
Sir, 


Earl Granville to Mr. Eycrton. 


Foreijn Office, July 4, 1SS4. 


* . J ” . 4 / 7 ./ ’ 

I HAVE received your despatch No. 030 of the 10th ultimo, in "which you inclosed 
a copy of a Petition addressed to the Egyptian Government by Zebehr Pasha, pressing 
for the payment of a sum of fj E. 0,000 in addition to his pension of C Ik 200 per 
month. 

ncr Majesty’s Government arc of opinion that this is not a suitable time to enter 
upon an inquiry into the merits of this claim, and that for the present Zebehr Pasha 
must be satisfied with bis pension of C E. 2,100 ayear. 

I am, &e. 

(Signed) GRANVILLE. 


No. I. 

M. de Gives to M. dr Final.—(Communicated to Earl Granville In/ M. de Stan!, July .">.) 

St. Prlershourj, Ir IS (30) Jain, ISSt. 

L’AMBASSADEUR d’Anglcterre nous a communique, d’ordre de son Gouverno- 
ment, la depeche de Lord Granville, dont votre Excellence trouvera ci-joint la 
copie. 

Elle eontient cgalement le> copies de la correspondance dchangde outre les 
Cabinets de Londres et de Paris, rclativement aux bases sur lo.sqnellcs les deux 
Puissances so sont misos d’accord atind’amener le Gouvcrnemcnt Prancais a partieiper 
ii la Conference, convoquce a Londres sur la proposition du Gouvernement de Sa 
Majestc Rritannique dans le but d’examiner la position liuaneiere de l’Lgypte. 

Lord Granville exprime Pespoir que les vues cchaugces entre les deux Gouvernc- 
ments de Prance et d’Angletcrre rencontreront Vasscnliment du Cabinet Imperial. 

Jo me suis fais un devoir do porter cos pieces a la connaissance do Sa Majestc 

1’Empereur. 
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Notre auguste Maitre n’a pu que sc felieiter de voir quo les deux Gouvernements, 
les plus plus directement engages dans les affaires d’Egypte, n’ont pas perdu de vuc la 
ndccssitc de maintenir cette question sur le terrain du droit ct des Traites Europeans, 
dont, pour sa part, le Cabinet Imperial no s’est jamais eearte. 

Aussi Sa Majestc est-e,]o disposec a don nor a son Represcntant a Londres l’ordro 
do partieiper a I’cxamcn on Conference de la situation financiere dc l’Egypte, eon- 
formcment a la proposition du Cabinet do Londres. 

Quant aux arrangements speeiaux concertos entre les Gouvernements d’Angleterrc 
(T de Prance, le Cabinet Imperial so reserve d’enoncer son opinion sur les divers points 
de ce programme lorsquc les propositions qui y sont cwentuellcmont anuoncces, aprhs 
avoir etc acceptcos par les Chambres des deux pays, serout formulecs en Conference' et 
lorsquc les cclaireisseinents necessaires auront etc donnes sur le sens et la portec de ces 
propositions. 

Votre Exeelh'nce pout assurer a Lord Granville quo 1<‘ Cabinet Imperial apportera 
dans cette discussion Tes]>rit dequite et de conciliation dont il ne s’est pas departi 
depuis Toriginc des difficutfes Ug\ ptionnes et qu'il eoutrihuera de tout son pouvoir a 
retablisscmont de l’cntente gene rah' que le Gouvcrnemcnt de Sa Majestc Rritannique 
semble desirer comine nous. 

Reccvez, &c. 


No. 5. 

Messrs. Capel and Co. and others to Earl Granville.—(Received Jah/ 5.) 

My Lord, 

STATEMENTS have recently been publicly made to the effect that, as part of 
the contemplated new financial arrangements in reference to the Public Debt of 
Egypt, it may be proposed that tin 1 rate of interest on the Preference Debt, as well as 
on the Unified Debt be reduced. 

Such a statement appeared scarcely credible, but it lias been persistently repeated. 
Any action or representation on the part of those interested in the Preference Debt, 
and in the maintenance of public good faith in reference to it, might prove too late if 
it onlv followed a decision alreadv arrived at. AVe deem it to be our dutv at once to 

( 1 fj 

lay before you our most serious and earnest protest against what we venture to submit 
would be a grave and dangerous breach of public faith; and of the clear provisions of 
the Law of Liquidation assented to by the Powers, and regulating the debts of Egypt. 

The Preference Debt referred to was constituted and secured bv special hypothe¬ 
cations, under Decree of the isRi November, ls7f>, and was a renewal, with new 
securities, of older loans of 1802, 1808, and 1873. An extract of this Decree, 
embodying the terms of the issue, appears on each of the preference bonds. 

The Law of Liquidation of 1880, which augmented tin* issue, sanctioned and 
confirmed this arrangement, and provided that any deficiency for the service of the 
Preference Debt should be at all times made good out of the revenues applicable for 
the service of the Lnificd Debt, thus rendering it possible to obtain the necessary 
funds on terms exceptionally favourable for Egypt. 

In further and continuous confirmation of the rights accorded to the Preference 
Debt, the revenues intended for the service* of the Unified Debt have been continually 
employed to meet the requirements of tbo former. 

The position of the holders is so clear, and it. appears so impossible that the rights 
of the Preference Debt should be in any way alfeeted by any arrangements that may 
be adopted, that the representation which we submit on the subject may lx* Avholly 
unnecessary; but ah' cannot keep silence consistently with our duty to 11 it' very 
important banking and proprietary interests which wo represent. Any suggestion 
prejudicial to the rights of the Preference Debt. Avould appear to be as inconsistent 
with public law and good faith, as if a Railway or other public Company Avere to pay 
a dividend on its ordinary stock before the interest on its preference stock had been 
paid in full. 

Wa In vp ftp 

(Signed) 1 * JAMES CAPEL and Co. 

(And 11 others.) 




(No. 258.) 
(Telegraphic.) 


No. G. 

Earl Granville to Mr. Egerton. 


VINCENT’S telegram to Earing of the 1st. 


Foreign Office, July 5, 1884, 4’5 P.M. 


y, j v / 

The question of the scale of pensions will he considered here in connection with 
the general financial arrangements. For the present nothing should he done in Egypt 
to pledge the Government to any particular scale. 


No. 7. 

E Earl Granville to Sir E. Thornton. 

(No. 197 a.) 

Sir, Foreigii Office, July 5, 1884. 

THE Russian Ambassador called upon me this afternoon and read to me the 
despatch, of which I inclose a copy/ 1 containing the observations of his Government 
upon the arrangement between England and France with regard to Egypt. 

I [thanked M. de Staal for forwarding this communication, hut I said that 
the Russian Government seemed, in some degree, to misunderstand the state of 
the case. 

Her Majesty’s Government had proposed a Conference of the Great Powers 
to discuss whether any alteration was required in the Egyptian Law of Liquidation, 
and, if so, what that alteration should he. The other Powers had all accepted 
the invitation, some of them Avith reservations as to the assent of other Governments. 
The French Government, while expressing themselves as favourable to the proposal in 
principle, had requested a preliminary exchange of vicuvs in regard to questions of a 
more general character. 

The discussion which ensued had resulted in the agreement Avhich avc had 
communicated to the Powers, with the expression of our hope that it would meet 
with their concurrence. 

Some portions of that agreement Avould naturally come before the Conference, 
as they related to the financial questions Avhich it had met to discuss. But there were 
other provisions Avhich would he excluded from its deliberations, as they did not come 
within the basis upon uhich it had been convoked. 

I am, &c. 

(Signed) GRANVILLE. 


No. 8. 

M. Manusurd to Earl Granville.—(Received July G.) 

(Telegraphique.) Alexandria, le G Juilhd, 1884. 

LLS victimes des desastres Egyptians invoquent pavement prompt et integral 
dcs iiulemnites liquidees par la Commission Internationale. Lour situation intenablc. 
Leur complete mine imminente. Toute reduction desastreusc apres si long retard. 
PriiAe communique!’ depeche Conference. 


No. 9. 

E Sir E. Thornton to Earl Granville.—(Received July 7.) 

(No. 212.) 

My Lord, St. Petersburg/!, July 2, 188 1. 

1 HAVE the honour to inclose copy of a despatch addressed by M. de Giers to 
the Russian Ambassador to the Court of St. James, Avhich his Excellency has 
transmitted to me, relating to the arrangement recently made between Great Britain 
and France on Egyptian allairs. 

Your Excellency Avill perceive that the Imperial Government reserve to them¬ 
selves to give their opinion upon the dill'erent points in that arrangement Avlien the 

• No. 4. 


1 
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proposals which may be OA'cntually announced, after having been accepted by the 
Legislatures of the two countries, shall have been set forth by the Conference, and 
Avlien the necessary explanations shall have been given as to the sense and bearing of 
those proposals. 

I have, &c. 


(Signed) 


EDYVD. THORNTON. 


Inclosure in No. 9. 

■ M. de Giers to M. de Staal. 

St. Petersbourg, le 18 (30) Juin, 1884. 

L’AMBASSADEUR d’Angleterre nous a communique, d’ordre de son Gouvernc- 
ment, la depeche de Lord Granville, dont A’otre Excellence trouvera ci-joint la 
copie. 

Ellc contient egalement les copies de la correspondance cchangee entre les 
Cabinets de Londres et de Baris relativcment aux bases sur lesqucllcs les deux 
Puissances se sent miscs d’accord, aim d’amcncr le Gouverncmcnt Fran^ais ci 
participcr a la Conference convoquee a Londres, sur la proposition du Gouvernc- 
rnent de Sa Majeste Britannique, dans le but d’examiner la position financiero de 
l’Egyptc. 

Lord Granville exprime l’cspoir (pie les vues ecliangees entre les deux Gouvernc- 
ments de France <*t d’Angleterrc rencontreront l’assentiment du Cabim’t Imperial. 

Je me suis fail un devoir de porter ecs pieces a la connaissance de Sa Majeste 
TEmporeur. 

Notre august e Mai ire n’a pu quo so felieiter de voir que les deux Gouvernements 
les plus dircctement engages dans les alVaires d’Egypte n’ont pas perdu de vuo 
la neeessite de maintenir cette question sur le terrain du droit et des Traites 
Europeons dont, pour sa part, le Cabinet Imperial no s’est jamais ecarte. 

Aussi 8a Majeste ost-ellt* dhposde a donner a son Reprdsentant a Londres l’ordro 
de participer a I’examen en Conference de la situation finaneiore de FKgyplo, eonforme- 
ment a la proposition du Cabinet, de Londres. 

Quant aux arrangements spdeiaux concertos entre les Gouvernements d’Angleterre 
et de France, le Cabinet Imperial se reserve d’enoncer son opinion sur les diviM’s points 
do ce programme loisque les propositions (pii y sont event uellement annoneees, apr5s 
avoir etc accept ces par les Chambres des deux pays, seront formulecs en Conference, 
et lorsqiu’ les eclaircissements neecssaircs auront etc (lonnes sur le sens et la portce de 
ces pro]K)sitions. 

Votre Excelhmee ])eut, assurer a Lord Granville quo le Cabinet Imperial apportera 
dans cette discussion l’esprit d’dquitd et do conciliation dont il no s’est pas departi 
depuis I’origine des dillioultes Egypt iennes et qu’il coutribuera de tout son pouvoir ii 
I’etablissement de l’ententi' geuerale que le Gouvernement de Sa Majeste Britannique 
somble desirer commc nous. 

Rocca'cz, &c. 


No. 10. 

Earl Granville to Mr. Egerton. 

(No. 259.) 

(Telegraphic.) Foreign Office, July 7, 1881, 5’15 r.Ai. 

YOGI* telegram No. 135 of 20th. 

Payment of capitation money and Suez Canal interest may be deferred to 
1st September. 


[4GG] 
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No. 11. 

Earl Granville to Mr. Egerton. 

(No. 332. Ext. 259.) 

gj r; Foreign Office, July 7, 1884. 

I HAVE received your telegram No. 435 of the 20th ultimo, in which you 
request, on behalf of the Egyptian Government, that the payment of the capitation 
Hionev and of the interest on the Suez Canal shares may he deferred for a further 
period from the 1st instant, and I have to inform you that Iler Majesty’s Government 
consent to the payment of these sums being deferred till the 1st September. 

I am, &c. 

(Signed) GRANVILLE. 


No. 12. 

E Earl Granville to Viscount Lyons. 

(No. 59(5 a. Confidential.) 

My Lord, Foreign Office, July 11, 188 k 

T11E Ercneh Ambassador called upon me this afternoon on his return from 
Paris, nis Excellency told me that Jiis visit to the French capital had been 
occasioned by private all'airs, but that he had taken the opportunity to communicate 
with his old political friends, and that lie had been desirous of doing this even more 
than of conversing with the Members of the Government. 

M. AVaddington said that his instructions continued to he that he was to do all 
in his power to facilitate an arrangement in regard to Egypt, lie added that the 
opposition which had at first been raised to the political part of the agreement 
between the two Governments had to a great degree subsided, and that people in 
Prance were disposed to admit the force of the argument that the arrangement did 
not represent a vieiorv on either side, but an equitable adjustment of the claims and 
interests of both countries. But he said that the feeling against any financial settle¬ 
ment on the basis of our proposals was very strong, ami that he doubted very much 
whether public opinion in Prance could be brought to consent to a reduction of 
interest on the Egyptian funded debt. 

I said that the proposals had been framed after very careful consideration, that 
on points of detail they might be open to modification, but we could not accept any 
departure from the general principles on which they were based. 

M. Wadding-ton said lie thought the objections of the French Government to a 
reduction in the "interest of the debt would meet with support from other Bowers. 

I told his Excellence that we received advice from verv influential quarters to 
remedy the present difficulties by taking a firmer hold of Eg\pt. 

1 am, &c. 

(Signed) G DANVILLE. 


No. 13. 

Mr. Eger ton to Earl Granville.—(Received duhj 1 1.) 

(No. 072.) 

My Lord, Cairo, July 3, 1881. 

1 HAVE the honour to inclose herewith a Statement of the Commissioners of the 
Treasury of the Public Debt for the month of dune. 

I have, &c. 

(Signed) EDWIN II. EGE11TON. 
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Inclosure in No. 13. 

Extract from the “Moniteau Egyptien” 

Caisse de la Dette Publiqee. 
Annee 1884.— Mois de Juin. 


Etat mensucl des Sommes verse'es a la Caisse de la Dette Publique sur les Revenus affect e's. 

Dette UnifiIje. 

Echeance <lu l or Novembro, 1881 — £ s. 

Capital restant a amortir .. .. .. .. .. 55,992,4 tO 0 

Dotation d’interits .. .. .. .. ,, 1,119,818 10 


Designation tics Provinces 
ct Administrations dont les Hevcnus 
sont afiecles au Sen ice de la Dette Unifiee. 

Sommes versees 
du l L>r au .‘10 Juin, 
188*1. 

Sommes veisecs 
<lu 26 Avril 
au 31 Mai, 1881. 

, Totaux 
au 30 Juin, 188 [. 

Province do Garbieli ., ,. 

„ Mcnouiich ,, ,. 

„ Bch era 

^5 Stout • • • • • • 

Douanc.s 

Droits sur les tabaes (Vimportation . 

Excedent au 2d Auil .. .. 

P. T. 

2,076,410 do 
3,050,467 Od 
1,1.30,971 31 
4,172.026 00 
4.0S0.270 Id 
4SS.900 00 

• t 

P. T. 

2,634,901 0d 
1,66.3,433 07 
1,337,651 13 
4,560,000 00 
6,376,811 35 
531,000 00 

• • 

1\ T. 

4,711,312 00 
4,715,900 12 
2,191,623 07 
8,972,926 00 
10,157,115 10 
1.022.000 00 
52,027,760 20 


13,325,016 00 

17,018,830 20 

8 1,102,537 09 

Soit « • | i « • * • 

• » 

• • 

865,667 1. 


Dette Privilkgtke. 


Eclieanc e ilu 15 Oetobro, 18S1— £ 

Capital rostant a amortir.. ., ,, .. .. .. 22,807,800 

Dotation cVinturits .. .. .. .. .. .. 559,195 

Dotation oftectivo (Vamortissc'inont . .. ,, ,, 35,000 

lli lupiat do eetto dotation. dUponildo pour IV'dio nice suivantc .. 109 


A ola .—Le compliment do dotations do la Dotto Pn\ ilogioo ost puMevo mu- les rovonus do la Dctlo Unifioo, 


Designation dcs Administrations 
dont le> Bcvenus sont affeetts au Sen ice 

de la Dette Privil6gice. 1 

Sommes veisees 
de 1" au IjO Juin, 
1881. 

Sommes vorseos 
du 15 Avril 
au 31 Mai, 1881. 

Totaux 

au 30 Juin, 188 1. 

Chemins de fer, telegrapher ct Port d’Alex- 

P. T. 

P. T. 

P. T.j 

andrie . # 

4,875,000 

7,800,000 

12,675,000 

Soit *« •• ,i , i 

• • 

• • 

160,000/. 


Le Caire, le P' r Juillet, 1884. 


Pour eopie eonforme: 

Pour le Coutroleur, 

(Signe) Cesar Caprara. 


Le Commissa ire-Directo 11 r, 

(Signe) A. MONEY. 
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No. 14 

Earl Granville to Sir E. Thornton. 

^ Foreiijn Office, July 14, 1884. 

1 SPOKE to tlie Russian Ambassador this afternoon on tlic subject of the 
discussions which have taken place in the Commission appointed by the Conference 
to examine the proposals of Her Majesty’s Government for the regulation oi the 

Egyptian finances. . , ... 

I said that I had heard with regret that the Russian Eiuancial Relegate, notwith¬ 
standing the friendly assurances given by his Government, had upon his arrival at 
once supported tlic French members of the Commission in tbeir opposition to our 

proposals. „ 

I am, &o. 

(Signed) GRANVILLE. 


No. 15. 

Earl Granville to Lord Ampthill. 

<No. 204.) 

My Lord, Foreign Office, July 14, 1884. 

1 I SPOKE to the German Ambassador yesterday afternoon of the proceedings of 
the Commission appointed by the Conference to examine our proposals for the settle¬ 
ment of the finances of Egypt. . . „ _ . TT . „ 

I said that 1 was unable to understand the position of allairs. lLis Excellency 

and Count Herbert Bismarck had both assured me of the favourable disposition of the 
German Government, and had stated that no decision would be come to without 
reference by the Plenipotentiaries to their respective Governments. But it seemed 
that the German Financial Delegate had joined the French members of the Commis¬ 
sion in their opposition to our financial proposals, and although no positive opinion 
had been taken in the last sitting of the Commission, the tendency of Baron 
Delircnthal had been to support objections to some of the most material portions of 

those proposals. ....... . , . 

Count Minister said that the French wore very determined m their view, and that 

it was beyond the power of the German Government to induce them to alter it. lie 
thought 1 was inclined to overrate Prince Bismarck’s influence. 

i told his Excellency that I could not agree, and that L was convinced that the 
exercise of his influence by the German Chancellor would be sufficient to produce a 

more conciliatory disposition on the part of France. 

I added that it was unsatisfactory that, while Her Majesty's Government had 
been left in the dark, the French Government had been confident beforehand of the 
support of foreign Delegates, and that their anticipations appeared to be justified by 
the event. 

I am, &c. 

(Signed) GRANVILLE. 


No. 1G. 

Earl Granville to Sir A. Paget. 

(No. 110.) 

gj rj Foreign Office, July 14, 1884. 

I SPOKE to the Austrian Ambassador this afternoon of the attitude of the 
Austrian Financial Delegate on the Commission appointed by the Conference to 
discuss the proposals for the settlement of Egyptian finance. I said that after the 
assurances I had received of the friendly feelings of the .Austrian Government, and of 
their desire to afford us their moral support, I had heard with surprise and regret that 
the Austrian Financial Delegate had shown himseli disposed to side* with the !■ rencli 
members of the Commission in their opposition to our financial proposals. . 

I remarked that no positive opinion had yet been taken in the Commission, hut I 


9 


begged Count Karolyi to sec Baron de Vetsera and talk the matter over with him 
before the important meeting that will take place to-morrow\ 

I am, &c. 

(Signed) GRANVILLE. 


No. 17. 

E Earl Granville to Viscount Lyons. 

(No. G02 A.) 

My Lord, Foreign Office, July 14, 1884. 

1 SAAV the French Ambassador at the Levee this afternoon, and spoke to him of 
the attitude of the French Delegates in the Commission appointed by the Conference 
to examine the proposals of Iler Majesty’s Government for the settlement of Egyptian 
finance. 

I said that after the assurances which his Excellency had given me on behalf of 
M. Ferry on the 2Gth May as to “identity of aim, a tendency in common, a promise 
to help not to obstruct,” and his declaration that the French Government Avould be 
loyal and faithful allies, I had been surprised to hear that the French members of the 
Commission had taken the lead in criticizing and opposing our proposals, and that I 
was at a loss to reconcile tlicir proceedings with the language I had quoted. 

M. AVaddington said that ho had always warned me that the figures and 
calculations presold oil by ller Majesty’s Government would have to be carefully 
examined. 

I denied that this announcement would have led me to expect tlic actual position 
taken up by the French Delegates. 

I am, &c. 

(Signed) GRANVILLE. 


No. 18. 

Earl Granville to Sir J. S. Lumley. 

(No. 1G2.) 

Sir, Foreign Office, July 14, 1884. 

I SPOKE to the Italian Ambassador this afternoon of the proceedings of the 
Commission appointed by the Conference to discuss our proposals for the settlement of 
the finances of Egypt. 

I reminded his Excellency that he had promised me his support on the last 
occasion of our met ding, and had told me that he had already warned the Italian 
Delegate, and would warn him again, that he should not commit himself in any Avay 
without previous communication w ith himself, there being political as well as financial 
considerations to be taken into account. But I Aias informed that M. Baravelli Avas 
associating himself with the French members of the Commission in their opposition to 
our financial proposals Avhicli seemed odd, if he had not received any instructions. I 
added that no positive opinion had been taken at the last meeting, but that the next 
meeting Avould be critical. Count Nigra promised to see the Delegate again before 
that time. 

I am, &c. 

(Signed) GRANVILLE. 


No. 19. 

E Earl Granville to Sir A. Paget. 

(No. Ilk) 

Sir, Foreign Office, July 15, 188 h 

THE Austrian Ambassador called upon me this afternoon. His Excellency said 
that lie had just heard that the Commission of the Conference had come to a. 
deadlock. 

I said the matter was very serious; that I had heard many alternatives suggested 
in ease of our financial proposals not being accepted, but that in reality there avcto 
only two courses which could be considered as practicable under such circumstances 
f-lOG] D 
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One was that we should take possession of Egypt, and govern the country entirely, 
which, as his Excellency knew, was contrary to the whole teuour of our policy and to 
our repeated declarations. 

The other, that we should allow matters to take their course, and let the country 
fall into the state of bankruptcy which was actually impending. 

This would he very unfortunate, and would have grave' results for the creditors of 
Egypt; hut I did not see what else was to he doin' if the other Powers refused to 
sceond us in our endeavours to put the iinauees of the country on a sound footing. 

Count Iviirolyi said that his Government and those of other Powers were put in a 
difficult position. The Austrian Pinaneial Delegate had no instructions to oppose 
our proposals. lie and his colleagues were told to examine the accounts and estimates 
laid before them, and to give their honest opinion upon them. They had been unable 
to agree in the conclusions arrived at by Her Majesty’s Government. It was not easy 
for their Governments to instruct them to report in a different sense. 

I remarked that the foreign Delegates had all come from Egypt, where they had 
been more or less associated with the French Agent and Consul-General in opposition 
to Sir E. Earing on various points. This was perhaps natural, as the British Agency 
represented a foreign occupation and the directing power in the country; and it was 
their business to represent the claims of other foreign residents. They had now conic 
over to England for the purpose of examining the proposals we had drawn up after 
careful examination and consultation with the Egyptian Government. It was unsatis¬ 
factory to find that the French Government had appeared confident beforehand of 
receiving the support of the Austrian and German Delegates, and that this anticipa¬ 
tion had turned out to hi'correct. 

Count Karolyi said that the French Government had no right to anticipate 
anything on the matter, and that there had been no premeditation or previous arrange¬ 
ment, and that the opinions expressed by the Austrian Delegate had been formed upon 
an examination of the documents laid before him. 

I said that I did not want to enter into a discussion on finance. But what I 
understood to be the general upshot of the discussions was that there was no serious 
difference of opinion as to the correctness of our estimates of expenditure. As regards 
the revenue, however, although \\e had estimated the land tax at (5.>3,000/. more than, 
in the opinion of the Egyptian Government, it could produce, the French Delegates 
maintained that still further sums eouhl be obtained from the population sufficient to 
balance the Budget without reduction of the interest on the debt. It was easy enough 
for tin* French Delegates to make this assertion, but for England, whose troops wore in 
occupation of the country and represented the force, by means of which the pressure 
must be exercised in ultimate resort for the extraction of this money from the different 
classes of the Egyptian community, it was impossible to accept such a contention in 
the face of the information with winch ller Majesty's Government had been furnished. 

Count Karolyi said that he thought matters could only be settled by a compromise, 
and suggested that the interest on the debt might be reduced by one-fourth instead of 
one-half per cent. ILis Excellency added that his Government were desirous that 
England and France, as the two parties principally concerned, .should come to an 
arrangement between tuemselves which the other Powers could accept, lie had 
reported that matters had arrived at a stage which rendered it necessary that pressure 
should he put on one or t Ik* other to give way in some degree, and had asked for 
instructions as to the direction which that pressure should take. 

I gave his Excellency no hope that Her Majesty's Government would he prepared 
to recede from their position. 

I am, &c. 

(Signed) GRANVILLE. 


No. 20. 


The Karl of Du fieri it to luirl (Iramil'e.—(Received July Hi.) 

(No. 220.) 

My Lord, Therapia, July H, ISSf. 

’WITH reference to my telegram No. 31 of the 20th ultimo, in which I reported 
that Muslims Fasha had been instructed by his Government to represent Turkey at 
the Conference, l have the honour to inform your Lordship that, in giving its adhesion 
to the Conference, the Sublime Porte made the following statement to Sir A. Saiulison 
lor communication to me:— 




“ Fort do ses droits souverains, et prenant note drs assurances qu’il a reijucs a 
clifferentes reprises du Gouverncmcnt do Sa Majeste Britann'upic pour le munition des 
firmans et des Trades conceruant l’Egypte, le Gouvcrnement Imperial prendra part a 
la Conference, et y sera represents par son Ambassadcur h Londres.” 

I liavc, &c. 

(Signed) DUFFERIN. 


No. 21. 

Earl Granville to Viscount Lyons * 

(No. 615.) 

My Lord, Foreign Ojfice, July 16, 1SS4. 

IT is desirable that your Excellency should he acquainted with the progress 
made in the work of the Conference on the finances of Egypt. 

At the first meeting it was agreed that the Financial Delegates should assemble 
as a Commission under the Presidency of Mr. Childers. A Report drawn up by a 
Committee named by Mr. Childers was placed in the hands of the Delegates to serve 
as a basis for their discussions. The Committee in question was composed ol 
Sir E. Baring, Her Majesty’s Agent and Consul-General at Cairo, and of three other 
gentlemen of great financial experience and fully versed in the questions under 
consideration; Sir C. Rivers AVilson, Sir R. AYelhy, of the Treasury, and Sir 
J. Carmichael. The Report, of which 1 inclose copies herewith, was drawn up, after 
careful consultation with Tigrane Pasha and Blum Pasha, and examination of the 
statistics and estimates procured from Egypt. It discusses in much detail the probable 
revenue and expenditure of Egypt, and explains the present position of the Egyptian 
Treasury. It shows what may he expected to lie the deficit on the normal Budget, 
but without stating the manner in which Her Majesty’s Government propose that 
provision should he made to meet that deficit. My despatch to you, No. 360, Most 
Confidential, of tlie 21th ultimo, will have placed you in possession of the proposals 
of Her Majesty’s Government in this respect. 

The Report of the Committee has been minutely discussed by the Delegates, 
whose final meeting (except for formal details) will probably bo held on the 
17th instant. So far as matters have gone at present, it cannot he said that the views 
of Her Majesty’s Government have received much support from the Delegates of the 
other Powers. 

It appears to he the object of the gentlemen who represent France, supported 
generally by the other Delegates, to show that the aggregate revenue of Egypt has 
been largely under-estimated by the Committee, and ('specially that sufficient land 
revenue can he obtained in future from the cultivator to defray, with the other 
receipts, the current expenditure of the country, and to meet the* entire interest on 
the existing debt. 

The Representatives of Her Majesty’s Government in the Commission have, on 
the other hand, seen as yet no reason to alter in any material point the estimate of the 
Committee. For instance, they do not believe that a larger sum than Hie Committee 
have anticipated can In* set down as the normal produce of the land revenue, and 
indeed this estimate, largely exceeding that of the Egyptian Government, is in their 
judgment, if anything, too sanguine. 

Unless, therefore, either the foreign Delegates should at their next meeting 
modity the views which they have up to the present time expressed, or unless the 
Plenipotentiaries refuse to he guided by the assertions of tin' majority of the Delegates, 
there is danger that the Conference mav become abortive. 

I need not point out how' deplorable would be this remit, which could not fail to 
lead to complications of a most serious character. It must be remembered that this 
country has no political or financial object to serve in recommending a reduction in 
the interest on the Egyptian debt, a large portion of which is held by British subjects. 
Any recommendation of this character could only be based on urgent public necessity, 
proved beyond reasonable question. But Her Majesty’s Government are satisfied that 
the present taxation of Egypt will not suffice to provide for the administrative expen¬ 
diture ot the country, and at the same time for the entire interest due to its creditors ; 
and it is clear that no additional taxe« ought to be imposed. 

* Also to Lord Aiuptliill (No. *200), Sir J. LumU-v (No. 101), Sir A. l\i»et (No. 115), Sir E. Thornton 
(No. 214), ami Earl of DuHcriu (No. 2lt>). 
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A great burden and responsibility rests upon this country, in consequence of tbe 
occupation of Egypt by our troops. It would be impossible for Her Majesty’s Govern¬ 
ment to exercise the force which tbat occupation gives in order to extract from tbe 
cultivators of the soil a greater amount of taxation than they can properly bear. IIow 
could it therefore be possible, under the circumstances which I have explained above, 
that Her Majesty’s Government should make concessions involving a departure in 
principle from the proposals which were given in detail in my despatch No. 500 of the 
24th ultimo ? 

It will be my duty to put these considerations before tbe several Plenipotentiaries, 
and it is not desirable that negotiations should be carried on both in London and at 
the other capitals; but I should wish your Excellency to take an immediate opportu¬ 
nity of speaking to tbe Minister for Foreign Affairs, and to express to bis 

Excellency tbe hope of Her Majesty’s Government, that the Government 

will make such communications to their Plenipotentiary as will tend to obviate the 
very serious consequences to which, as I have already said, tbe failure of the Conference 
may lead. 

I am, &c. 

(Signed) GRANVILLE. 


Iuclosurc in No. 21. 

Report of the Committee appointed to entwine info the Financial Situation of Egypt, dated 

June 28, 1884. 


No. 22. 

E Earl Granville to Viscount Lyons. 

(No. 015 A.) 

My Lord, Foreign Office, July 10, 1K84. 

I SPOKE to the French Ambassador some time ago, reminding his Excellency 
of the note which lie had promised to send me, pledging the French Government to 
support in the Conference our proposal that the English President of the Caisse dc la 
Let to Publique should have a casting vote. 

M. Waddington said that be would speak to me on the subject again later, but 
that he considered that his Government were bound by the verbal declaration which 
he had made to me on the Kith ultimo, and which is recorded in my despatch to your 
Excellency No. 537 of that date. 

As, however, M. Waddington has not again referred to the subject, and I have 
not received any note from him to live effect promised, I have addressed to his 
Excellency the private letter of vhieh I inclose a copy herewith. 

I am, &c. 

(Signed) GRANVILLE, 


Inclosure in No. 22. 


Earl Granville to M, Waddington. 

Lear Waddington, Foreign Office, July 1G, 1884. 

I MUST remind you that I have never received the note which you were good, 
enough to promise me on the Kith dune, embodying M. Ferry’s assurance that tho 
French Government Mould support in the* Conference our proposal that the English 


President of the Caisse should have a casting vote. 


Fours, &c. 

(Signed) GRANVILLE. 



..HI*' 


No. 23. 

Earl Granville to !/. Waddington. 

Lear Waddington, Foreign Office, July 1G, 1884. 

I MUST remind you that I have never received the note Avhieli you were good 
enough to promise me on the IGth June, embodying M. Ferry’s assurance that tlic 
French Government would support in the Conference our proposal that the English 


President of the Caisse should have a casting vote. 


Yours sincerely, 

(Signed) GRANVILLE. 


No. 24. 

Mr. Bouverie to Earl Granville.—(Received July 17.) 

Council of Foreign Bondholders, 17, Moorgatc Street, 
My Lord, London, July 1G, 1884. 

THE Council of Foreign Roudholders have been requested by tbe holders of 
Egyptian Preference "Debt, and by a number of those largely interested in tho 
Egyptian Unified Stock, to take action on their behalf in defence of their rights under 
tlu> engagements of Egypt and Europe. The Council desire, therefore, to represent 
to Her Majesty’s Government that any proposal to reduce the rate of interest on 
Egyptian stock, with tho view of procuring an equilibrium in the Egyptian Budget, 
Mould not be in accordance uitli sound principle, and Mould tend to introduce, on high 
authority, a dangerous doctrine into European State finance, which might load to very 
disastrous practical results. 

'flic financial position of Egypt may be fairly described as one which, in ordinary 
circumstances, and in tbe normal condition of its revenue and expenditure, would, 
under good management, he satisfactory. This is demonstrated by the fact that till 
the political disturbances of 1882 there was a surplus on the Budget, and tho State 
Debt, under tbe arrangement of 1880, was being rapidly reduced. 

Tbe recent political troubles in Egypt have* for a time altered the complexion of 
the financial position. In addition to increased expenditure and diminution of 
revenue, the special demand on Egyptian resources arising from the destruction of 
Alexandria, and the maintenance of a British armv within its boundaries, and the 
events in tho Soudan, have naturally led to a considerable temporary deficit, and have 
given rise to the Conference now sitting of tbe Groat L’owers. 

It is understood that Her Majesty’s Government propose, by way of meeting tho 
temporary difficulty, a permanent reduction of tin* interest on the \ arious classes of 
Egyptian stock, and a review and alteration of the Lrav of Liquidation of 1880. 

To these proposals there arc two solid objections. The first is that tho Lqav of 
Liquidation Avas an arrangement to which the creditors of Egypt Avcre parties; and 
that the States represented in the Commission of Liquidation, in devising that scheme, 
at tbe request of the Khedive, solemnly engaged, lathe various classes of creditors, 
that the conditions contained in that Law of Liquidation should be tbe conditions 
under which tbe various categories of the debt should be held; and these conditions 
Avcre accepted by tho creditors. The Council confidently submit that tbe States who 
made that engagement cannot properly discharge it Avithout seeking and obtaining tho 
consent of the creditors to Avhom it Avas made. 

Tbe second objection is that the proposal involves a principle fatal to the sound 
credit of any State; that adopts and acts upon it, viz., that avIioii there is any extra¬ 
ordinary and temporary financial deficiency this is to be supplied, not as it ought to 
be, by extraordinary elVorts on the part of tbe debtor State in reducing its expendi¬ 
ture or having recourse' to extraordinary resources, but by adopting tbe arbitrary 
expedients of cutting down tho principal of the debt, or of reducing the rate of interest 
upon it, or both. 

Can it be contended, and by a British Government above' all others, that this is 
the proper outlet of escape' from the pressure' of a temporary deficit ? The principles 
of sound finance arc of universal application; and it is a startling mncliy to lie'ar it 
suggested, ('veil as a possibility, that Her (Majesty’s Government are going to find their 
Avay out of the temporary financial difficulties of Eirypt and to reanimate its credit 
by a partial repudiation of its debt, and that Jle'r Majesty’s Govomme'nt are further 
[4GG] ‘ L 
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Tecommending this method to the civilized States of Europe for their adoption as a 
sound one. Would it he deemed worthy of a thought if such a mode of providing for 
a deficit were suggested in English finance, and could any words he too strong to 
condemn such a proposal ? 

The Council feel themselves bound by their duty to the public to raise their voice 
against any transaction of this kind. 

They are constantly engaged, as a public body, in the endeavour to vindicate the 
just claims of the creditors of defaulting foreign States in both hemispheres against the 
Governments of those States which attempt without consent to mulct those, whose 
money they have borrowed, of the whole or a portion of the capital or interest due to 
them; and this upon allegations that the State resources are not adequate to 
meet current expenses—that these expenses cannot be reduced, and that the people of 
these States are unable, or unwilling, to bear any further taxation. 

The Stock Exchange of London, by an express rule, declines to recognize any 
fresh loan issued by any foreign Government that has violated the conditions 
of any previous public loan, unless it shall appear to the Committee that a settlement 
of existing claims has been assented to by the general body of bondholders. An 
attempt, therefore, to issue a non loan for Egypt, violating the existing conditions of 
the present Public Debt in Egypt, would be so plainly in contravention of good faith, 
and so obviously an infraction of the above rule, that the Council arc scarcely inclined 
to give any credit to the persistent, and apparently authentic, rumours that such is 
the nature of the proposal to be submitted to the Conference. 

The Council would beg leave, in conclusion, to point out that the preseut deficit 
of the Egyptian revenue is to be attributed, at least in part, to the extraordinary 
expenses incurred for purely British objects; tliis is an additional reason why 
they desire to protest, in the name of the public creditors of Egypt, against the 
proposals above referred to—and still more against their adoption without the consent 
of such creditors. 

I have, &o. 

(Signed) E. P. BOTTVERIE, Chairman. 


No. 25. 


Viscount Lyons to Earl Granville.—(Received July 1 7, 0 l\M.) 

(No. 15.) 

(Telegraphic.) Paris, July 17, 18S1, 3T5 p.M. 

CONFERENCE. 

I have communicated, verbally but fully, to M. Ferry your Lordship’s despatch 
No. 015 of vesterdav. 

I «. 

lie says the Ercueli Pinancial Delegates have honestly and impartially come to 
the conclusion that the Egyptian revenues are sufficient, and that there is no necessity 
for a reduction of the interest on the debt; that they have obtained the concurrence of 
all their colleagues except the English ; that in the face of this it would he impossible 
for the French Government to call upon the French bondholders to sacrifice a part of 
the interest; that he cannot but think that this more favourable view of the Egyptian 
finances is correct; that it seems to him to be a satisfactory circumstance; and that 
lie cannot admit that it affords any reason for the Conference failing. 

I write by post this evening. 


No. 20. 

Viscount Li/ons to Earl Granville.—(Received July 18.) 

(No. 423.) 

My Lord, Paris , July 17, 1884. 

I WENT to M. Jules Ferry this afternoon and recited to him verbally, but 
accurately, and at length, the contents of your Lordship’s despatch No. 015 of 
yesterday, on the subject of the present state of affairs in the Conference on the 
finances of Egypt. 

M. Jules Ferry did not admit that any fresh instructions to the French Plenipo¬ 
tentiaries were called for. 

The French Financial Delegates had, he said, been directed to examine the stato 
of the Egyptian finances impartially and without any bias. They were men peculiarly 
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well qualified to form a sound opinion; they had dissented from the views of the 
English Delegates; and had come to the conclusion that the revenues of Egypt were 
sufficient, not only to provide for the expenses of the administration of the country, 
but also to pay in full the interest on the debt. They had convinced all their 
colleagues, except the English, that this view was the correct one. How, then, could 
the French Government throw them over? How could it call upon the French 
bondholders to sacrifice any part of the interest duo to them ? Why, he would ask, 
should Her Majesty’s Government be displeased at finding the finances in a better 
condition than they had thought? Why should they consider that the Conference 
was in danger of failing ? The Conference had been assembled to consider the state of 
the Egyptian finances, and to form its own conclusions. It had not been summoned 
simply to subscribe to measures determined on beforehand by England. For his part, 
so far from regarding the more favourable view of the Egyptian finances taken by the 
French and other Delegates as calculated to make the Conference fail, he thought 
that it would very much facilitate a success!ul issue. 

I observed to M. Jules Ferry, in your Lordship’s words, that England could have 
no political or financial object to serve in recommending a reduction on the interest of 
the Egyptian debt, a large portion of which is held by British subjects. Could it, I 
added, be shown to Her Majesty’s Government that the resources of Egypt were really 
sufficient to provide for the full interest on the loans and for the administration of the 
country without undue pressure on the people, their task would certainly become 
comparatively a very easy one. They had, however, peculiar means of obtaining a 
correct knowledge of the state of Egypt, and they were convinced that the reduction 
of the interest on the debt was an urgent public necessity, proved beyond reasonable 
question. Her Majesty’s Government could no! doubt, in the first place, that the 
present taxation of Egypt Avas not sufficient to afford means for the payment of the 
full interest on the debt, and of the regular administrative expenses; and, in the 
second place, that no additional taxes ought to be imposed. 

Moreover, it was, I said, to be remembered that Her Majesty’s Government Avere 
not in a position to regard the matter even for a moment as an abstract question, 
with regard to which experiments might be tried. The presence of their troops in 
Egypt imposed upon them an immediate and very serious responsibility. The practical 
enforcement of any decisions to Avhich the Conference might come Avould depend in 
great measure upon them. Could they exercise the force resulting from their 
occupation of the country, in order to extract from the agricultural population an 
amount of taxation greater than they conscientiously believed it could properly bear? 
I begged M. Jules Ferry to consider all this, and not to forget the deplorable con¬ 
sequence's Avhich could not but be the result of a failure of the Conference. 

M. Ferry replied that, for his part, lie Avas fully persuaded of the accuracy of the 
estimates of the French Delegates; and it must, lie added, be remembered that the 
Delegates of all the Continental States of Europe concurred Avith those of Franco. 
He could not overrule opinions so supported. Nor could he admit that those opinions 
tended to make the Conference abort Ho. lie was fully alive to the evils Avhich would 
be the consequence of a failure; but he must say that, in his judgment, if the 
conclusions of the financial Delegates Avere fairly considered by Her Majesty’s 
Government, their real tendency Avas to facilitate success. 

Some further discussion ensued, but M. Ferry ended by saying that lie really 
could not instruct the French Plenipotentiaries to dissent from the conclusions of the 
financial Delegates. 

I haA r c, &c. 

(Signed) LYONS. 


No. 27. 


Earl Granville to Viscount Lyons. 

(No. 10.) 

(Telegraphic.) Foreign Office, July 18, 1884, 1*30 P.M. 

EXPLAIN fortliAvith to Ferry that the statement of French Delegates is greatly 
in error, quite apart from the question of rival estimates, not only because it 
cuts doAvn dividends on the Suez Canal debts exclusively, but because it assumes that 
wo shall ask Parliament to guarantee the loan of 8,000,000/., and thus create a 
large income for the benefit of the bondholders. 
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No. 28. 


Sir J. S. Lumley to Earl Granville.—{Received July 19, 1*22 p.M.) 

{No. 10. Confidential.) 

(Telegraphic.) Rome , July 19, 1884, noon. 

CONFERENCE on Egyptian finance. English and French proposals being in 
contradiction, Italian Plenipotentiary instructed to support former. 

No. 29. 

Viscount Lyons to Earl Granville.—(Received July 19, 3*15 r.M.) 

(No. 16.) 

(Telegraphic.) Paris , July 19, 1884,1*15 p.m. 

CONFERENCE. 

I have spoken to M. Ferry in the sense of your telegram No. 16 of yesterday. 

As to the reduction of interest on the Suez Canal debt exclusively, he said that 
he had not paid particular attention to that part of the statement of the French 
■Delegates, but that he supposed that, considering the great rise in the value of the 
shares siuce their purchase, England would not bo unwilling to consent to some 
reduction of the interest. 

It was true, he said, that a loan of S,000,000/. figured in the French statements, 
but it did not follow that it was to be guaranteed by England alone. He could 
understand England might be unwilling to give her sole guarantee if the rest of her 
scheme of which it formed a part were not adopted. Rut the loan might bo 
guaranteed by all the Powers collectively, or it might be raised by Egypt without any 
guarantee. 

He told me that M. Wadding ton reported that Mr. Childers appeared to be not 
averse to a compromise which would consist in the Conference merely settling a 
provisional Budget to last only for three or four years. 

M. Fcrrv seemed to be himself rather in favour of such a compromise. 


a compromise. 


No. 30. 


Sir A. Payet to Earl Granville.—(Received July 19, 4'30 r.M.) 

(Telegraphic.) Bad Gastein, July 19, 1884, 1’50 p.m. 

SUBSTANCE of your despatch No. 115 communicated to Under-Secretary of 
State for Foreign Affairs [ ? ], ulio promised to forward it to Count Kalnolcy, now at 
Isclil. 

He may be back in a few days ; if so, would your Lordship wish me to return to 
Vienna at once to speak to him. I intend to proceed there for [ ? ]. My 

impression is that he will be guid[?]ed by his financial advisers and the opinion of 
other Powers. 


No. 31. 


Earl Granville to Sir J. S. Lumley. 

(No. 13.) 

(Telegraphic.) Foreiyn Office, July 19, 1S84, 4*45 p.m. 

YOUPt telegram No. 10. 

Express to Italian Government our thanks and appreciation of their friendly 
conduct. 
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No. 32. 

E Earl Granville to Viscount Lyons. 

(No. 630. Confidential.) 

My Lord, Foreign Office, July 19, 1884. 

I TOLD the French Ambassador this morning that I had proposed to Count 
Karolyi and Count Munster that the Conference should meet on Tuesday next, and 
that they had expressed their concurrence. Unless, therefore, he objected, I would 
have the meeting summoned at once. 

M. Waddington agreed. 

I then said that, as the French Delegates in the Financial Commission had 
criticized the figures presented by our experts, and opposed our proposals, I hoped his 
Excellency would give us, at the earliest time, a counter-proposal on behalf of the 
French Government. 

I added that, from your Excellency’s report of your conversation with M. Ferry 
on the 17th instant, it appeared that M. Ferry was under the impression that the 
views of the French Delegates were unanimously supported by the Representatives of 
the other Powers in the Commission, but that Mr. Childers informed me that this was 
not the case. 

I am, &c. 

(Signed) GRANVILLE. 


No. 33. 

Earl Granville to Lord Ampthill. 

(No. 210. Confidential.) 

My Lord, Foreign Office , July 19, 1884. 

I TOLD the German Ambassador to-day that, as the French Delegates in. 
the Financial Commission of the Conference had disputed our figures, and objected to 
our proposals for the settlement of Egyptian finance, we had asked the French 
Government to make a counter-statement, and that M. Waddington had promised to 
do so. We had no hope, however, that it would be an arrangement in which wc could 
acquiesce. 

We were most anxious, I said, to avoid the consequences which this disagreement 
may involve. Count Minister had expressed his regret that there seemed to be 
no basis on which mediation satisfactory to both parties could bo offered. I asked 
him, therefore, to submit to Prince Bismarck the proposal contained in the inclosed 
Memoranda by Mr. Childers. If his Highness approved of it, I should be glad 
to know whether ho would propose and support the plan, or whether he would advise 
that wo should try to negotiate it with the French with his support. 

Count Munster promised to communicate with the Chancellor. 

I am, &c. 

(Signed) GRANVILLE. 


Inclosure in No. 33. 


Memorandum. 

THE difference between us and the French is that they estimate the normal 
revenue at about 600,000/. a-ycar more than wo do; and thus they think that there is 
no necessity to reduce the interest on the several loans. They admit that the sinking 
funds must be abolished, and provision made for paying off debt out of the annual 
surplus only. Wc still flunk that the interest should be reduced by h per cent., and we 
affirm absolutely that Parliament could not be asked to give any guarantee in respect 
of a new loan without this concession. 

The plan now suggested fairly meets the French objection. If the estimate of 
revenue which they have made be realized, the interest will be paid in full. It will 
only be subject to reduction if the revenue should turn out insulUcicnt. 

(466] F 
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The French agree with us as to the administrative expenses and the charge for 
the Army of Occupation, and as to the necessity of raising a loan of about 8,000,000/. 
I do not complicate this statement with small details. 

H. C. E. 0. 


July 19, 1884. 


Proposal. 

The 8,000,000/. loan to be raised without guarantee, but its interest to be the first 
charge on the revenue of Egypt before all present loans. 

The second charge to be the agreed amount of the expenses of administration 
(4,6G7,000/.), and of course of the Army of Occupation (293,000/.), with this only 
modification, that the item for railway expenditure be 45 per cent, of the gross receipts. 
When the Army of Occupation leaves, 250,000/. to be added to the expenses of 
administration. 

The balance to be applied in the first place to the interests of the debts, and if 
there be a surplus on the year’s account after paying interest in full, half that surplus 
to go to sinking funds for all the debts, including the new loan, and the other half to 
be added to the administrative expenses of the next year, if the Egyptian Government 
choose, to be reserved for eventualities. 

H. C. E. C. 


No. 34. 

Lord Ampthill to Earl Granville.—(Received July 21.) 

(No. 195.) 

My Lord, Berlin, July 14, 1884. 

A PARAGRAPH appeared in the semi-official “ Nord-Dcutsche Allgemeine 
Zcitung ” to the effect that, according to the Frankfort Chambers of Commerce, it 
would scein that at least 15,000/. worth of the 4 per Ceut. Unified Egyptian State 
Loan are in the hands of Germans. 

I have, &c. 

(Signed) AMPTHILL. 


No. 35. 

Lord Ampthill to Earl Granville.—(Received July 21.) 

(No. 190.) 

My Lord, Berlin, July 19, 1884. 

IN obedience to your Loi’dship’s instruction No. 200 of the 16th instant, I com¬ 
municated to the Minister for Foreign Affairs the substance of that despatch, 
and I expressed to his Excellency the hope of Her Majesty’s Government that 
he would make such communications to the German Plenipotentiary as would tend 
to obviate the very serious consequences to which the failure of the Conference 
might lead. 

His Excellency, in reply, assured me that the German Government refrained 
from taking any initiative in the Conference, and that their Plenipotentiaries were 
instructed to take the views exchanged ad referendum for the final consideration and 
decision of Prince Bismarck. 

I have, &c. 

(Signed) AMPTHILL. 


No. 30. 

Mr, Eyerton to Earl Granville.—(Received July 21, 5*50 p.m.) 

(No. 488.) 

(Telegraphic.) Cairo, July 21, 1884, 4 p.m. 

VINCENT informs me that in 1884 revenue for first half-year is 3,000,000/.; 
that in 1883 it was 3,857,000/.; in 1882, 3,959,000/.; in 1881, 4,413,000/. Please let 
Boring know this. 


19 


No. 37. 

Earl Granville to Sir J. S, Lumley, 

(No. 169.) 

Sir, Foreign Office, July 21, 1884. 

THE Italian Ambassador called upon mo this afternoon and told me that he had 
received a telegram from M. Mancini, to whom your Excellency had communicated 
my despatch No, 101 of the 10th instant relative to the proceedings of the Financial 
Commission of the Conference. 

M. Mancini stated that, in view of the state of affairs described in that Circular, 
the Italian Government had no hesitation as to their attitude. In common with all 
the Powers, including England, they regarded a reduction of the interest on the debt 
as a painful necessity, to be resorted to only if it proved to be inevitable. As there 
was a difference of opinion, they could not doubt that Her Majesty’s Government 
were in the best position for estimating the resources and the requirements of Egypt, 
both in their entirety and in their details. If, therefore, the British Plenipotentiaries 
persist in their view that the reduction of interest is absolutely necessary, the Italian 
Government cannot maintain a different opinion, the object of the Conference being 
not merely to protect the creditors of Egypt, but also, and above all, to arrive at an 
administrative and financial settlement which all the Powers can agree in considering 
as sound and durable. 

I thanked Count Nigra for this communication, and begged him to express 
strongly to M. Mancini our thanks and our sense of the friendly feeling and the con¬ 
fidence in our views and intentions which it evinced. 

I am, &c. 

(Signed) GRANVILLE. 


No. 38. 

E Earl Granville to Lord Ampthill. 

(No. 212. Confidential.) 

My Lord, Foreign Office, July 21, 1884. 

I SAW the German Ambassador to-day. His Excellency told me that he had 
mentioned to his Austrian and Russian colleagues the fresh proposal of Mr. Childers 
for the settlement of Egyptian finance which I had communicated to him on the 
19th instant, as stated in my despatch to you No. 210 of that date. They were rather 
favourably impressed by it, but feared that there was little or no probability of its 
being accepted by the French Government. 

Count Munster added that he had also communicated with Prince Bismarck on 
the subject, who had Teplied that the feeling in Franco against Germany was so strong 
that he did not think it advisable that the German Government should put forward 
any proposal which was not likely to prove acceptable to M. Ferry. 

The Chancellor had expressed his hope that we would endeavour to come to an 
understanding with the French Government, adding that if we succeeded in doing so, 
he would be at our service to make the formal proposal in Conference of the arrange¬ 
ment so agreed upon if we desired it. 

I am, See. 

(Signed) GRANVILLE. 


No. 39. 

Earl Granville to Mr. Egerton. 

(No. 270. Most Urgent and Secret.) 

(Telegraphic.) Foreign Office, July 22, 1884, 7'5 p.ir. 

IN your opinion and Vincent’s, would the imposition of an income tax of 5 per 
cent, be feasible in Egypt ? 

Answer fully, if possible, to-morrow morning. 
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No. 40. 

Earl Granville to Viscount Lyons. 

(No. 639.) 

My Lord, Foreign Office, July 22, 1884. 

I HAVE communicated to Mr. Childers your Excellency’s telegram No. 16 of the 
19tli instant, reporting your interview with M. Eerry on that day with reference to the 
finances of Egypt. 

With reference to what M. Eerry said of M. Waddington’s impression, that 
Mr. Childers was not averse to a compromise which would consist in the Conference 
merely settling a provisional Budget to last only for three or four years, Mr. Childers 
requests me to explain that he was uot averse to a provisional Budget for a few years, 
in which the interest on the debt would he reduced by | per cent, during those years 
only, the Conference being then again summoned to discuss the financial position of 
the country. But he never for a moment encouraged the idea of a provisional Budget, 
leaving the interest as it now stands. 

I am, &c. 

(Signed) GRANVILLE. 


No. 41. 

Earl Granville to Viscount Lyons.* 

(No. 632.) 

My Lord, Foreign Office, July 22, 1884. 

I TRANSMIT to you herewith, for your Excellency’s information, copy of a 
despatch which I have addressed to Iler Majesty’s Ambassador at St. Petcrsburgh,+ 
recording a conversation with the Russian Ambassador at this Court on the subject of 
the discussions which have taken place in the Commission appointed by the Conference 
to examine the proposals of Her Majesty’s Government for the regulation of the 
Egyptian finances. 

I am, &c. 

(Signed) GRANVILLE. 


No. 42. 

Viscount Lyons to Earl Granville.—(Received July 23.) 

(No. 427. Ext. 16.) 

My Lord, Paris, July 19, 1884. 

IN your telegram No. 16 of yesterday, your Lordship desired me to speak 
without delay to M. Jules Eerry on the subject of the statement put in by the 
Erencli Delegates in the Commission appointed by the Conference to examine the 
proposals of Her Majesty’s Government for the settlement of Egyptian fiuance; and 
your Lordship directed me to explain to his Excellency that, quite apart from the 
question of the correctness of the estimates of Egyptian revenue and expenditure, 
this statement was gravely in error, not only because it cut down the interest on the 
English Suez Canal shares exclusively, but because it assumed that Her Majesty’s 
Government would ask Parliament to guarantee the loan of 8,000,000/., even though 
the rest of the English proposals should not he adopted. 

I spoke this morning to M. Jules Eerry in the sense of this telegram. 

He said that he was in possession of a copy of the Statement of the Ercnch 
Delegates, but that lie had not paid particular attention to that part of it which 
related to the reduction of the interest paid to England on account of her Suez Canal 
shares. He supposed, however, that, considering the groat riso in the value of the 
shares since the time of their purchase by the British Government, England would 
not be unwilling to consent to some reduction of the interest. 

As regarded the loan of 8,000,000/., it was, M. Jules Eerry observed, true that a 
loan to that amount figured in the Statement of the Erencli Delegates; but it did not 
follow that it was to be guaranteed by England alone. lie could understand that 

* Also to Lord Aniptlull (No. 211), Sir A. Paget (No. 118), and Sir J. S. Lumley (No. 170). 

j No. 14. 


Her Majesty’s Government might be unwilling to give the sole guarantee of England, 
if the rest of the scheme which had been proposed by them, and of which it formed a 
part, were not adopted. There were, however, other courses open. The loan might be 
guaranteed by all the Powers collectively, or it might be raised by Egypt without any 
guarantee. 

M. Jules Eerry proceeded to tell me that he was informed by M. Wadding ton 
that Mr. Childers appeared to be not averse to a compromise, which would consist in 
the Conference confining itself to settling a provisional Budget to he in force for 
three or four years only. 

M. Jules Eerry appeared to me to be himself rather in favour of a compromise of 
this kind. 

I have already had the honour to forward the substance of this despatch to your 
Lordship by telegraph. 

I have, &c. 

(Signed) LYONS. 


No. 43. 

Mr. Egerton to Earl Granville.—(Received by telegraph, July 23.) 

(No. 733. Most Confidential. Ext. 495.) 

My Lord, Cairo, July 23, 1884. 

IN reply to your Lordship’s telegram No. 270 of yesterday, I have the honour to 
state that having consulted Mr. Vincent respecting the feasibility of an income-tax in 
Egypt, the following represents his opinion. 

The only classes in Egypt who would pay income-tax are land-owners and Govern¬ 
ment servants. 

At present, it seems more requisite to afford relief to than to impose further taxa¬ 
tion on them. 

'Lite income-tax would not fall on the large land-owners with any more relative 
severity than the land-tax, and in many respects the latter is more equitable. 

To Government servants the imposition of an income-tax means a general reduc¬ 
tion of salaries. This proposal was rejected after full discussion in Eebruary last by 
the Committee of Remission. There are certainly too many officials in Egypt, but, 
with the exception of a fciv high officials, salaries are in general too low, and this is 
one of the main causes of the almost universal corruption. 

The amount of personal property in Egypt is inconsiderable, and but little of the 
Egyptian loans is held in the country. 

The mercantile and trading classes, composed chiefly of foreigners, would not pay a 
fair proportion of an income-tax, as the Government would have no effective control 
over the amount of their income. 

The difficulties of collection of an income-tax would be very great; any declara¬ 
tion of income would he absolutely valueless; concealment of wealth has in Egypt been 
reduced to a science. 

The assessment of such a tax would also be a matter of the greatest difficulty. 
There are very few officials who could bo trusted to assess with fairness, for as assess¬ 
ment must in most cases be arbitrary, bribery would be universal. 

Mr. Vincent thinks that such a proposed income-tax, including taxation of the 
foreign coupon, might give, at a very rough calculation, about 600,000/. a-year (rather 
less than more). 

As regards the application of the fax to the foreign coupon and to foreigners, 
which is the main advantage of the scheme, as a large return would he produced thereby, 
the difficulties arc obvious. 

I venture, in conclusion, to express to your Lordship my strong opinion that it is 
important to avoid, as much as possible, fresh systems, whether of taxation or administra¬ 
tion, as what Egypt mainly requires now is rest. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 
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M. "Waddington liad made a counter-proposal, of which the principal points were that 
the interest of the debt should not he reduced, that the land tax should remain as it 
is, neither increased nor diminished, hut that the payment assigned for the extinction 
of the debt should he suspended, and that the Budget should he provisional. His 
Excellency had understood that the Austrian and Italian Ambassadors had already 
expressed their willingness to adhere to this counter-proposal, and he hoped that it 
might lead to some compromise which it would he in the power of Ilcr Majesty’s 
Government to accept. 

M. de Giers had already received the orders of the Emperor, as he told me, to 
instruct M. de Slaal to do his best to coniributc to the success of the Conference, and 
to encourage, and give his support to, any reasonable proposal which might appear 
likely to unite the votes of all its members. 

His Excellency promised that he would repeat these instructions by telegraph 
to-day, and would impress them upon M. de Staal; and he begged me to assure your 
Lordship that his Government were most anxious to assist Her Majesty’s Government 
in arriving at an arrangement upon these difficult questions which might be accepted 
by the other Bowers and be satisfactory to Great Britain. The instructions, he said, 
must necessarily be general, as it was not likely that lie would have before him the 
precise wording of the arrangement which might finally be submitted to the Conference 
for its approval. 

I have, &c. 

(Signed) EDWD. THORNTON. 


No. 47. 

Earl Granville to Sir E. Thornton .* 

(No. 29.) 

(Telegraphic.) Foreign Office, August 2, 1884, 0*55 p.m. 

IN to-day’s sitting of the Conference, the French having rejected our proposals, 
and their proposals being such as avo could not accept, the Conference was adjourned 
sine die. 


No. 48. 


Mr. Eger ton to Earl Granville.—(Received August 4.) 

Jj 

(No. 711. Confidential.) jt.u. 

My Lord, Alexandria, Jmm 2G, 1S84. 

I CAME here two days ago with Mr. Portal and Mr. Aranghy (leaving 
Mr. Cameron to follow the court-martial on the Turkish mutineers at Cairo), in order 
to attend, as is customary, the Khedive’s reception at Bciram. 

His Highness, with whom I had a long conversation yesterday, assures me that 
lie had convened all the Mudirs, and had spoken to them most seriously about the 
collection of the taxes. It had been said in Europe, and he hoped and believed 
without any foundation, that the slackness in the payment of taxes met with tacit 
encouragement from the authorities. No handle, His Highness said to them, should 
he given for this accusation. 

VJ 

His Highness told me that some of the Mudirs complain that their authority is 
by no means what it was. 

I asked him whether he considered this a serious evil, as I thought in some 
measure this independence had its good side. lie answered that, in his opinion, a 
mere private and personal one, the diminution of the authority of the Mudirs was to 
be deplored in a country like Egypt. 

To return to the subject of the taxes : this was not the first time, he said, that ho 
had spoken on the subject of their exact collection, though ho had never spoken more 
strongly than he did on Tuesday. One or two of the Mudirs had said that the result 
of the pressure would ho that such few peasants as could borrow would get still 
further into debt. 

Nubar’s opinion is, however, that one of the main reasons of the gradual 

* \Uo to tlie Ear] of Ku fieri n (No, 34), Lord AmptliiU (No. 10), Sir A Paget (No. 10), V'^count Lyon) 
(No. 17), Sir J. S. Lurnlev (No. 14), and Mr. ISgertou (No. 279). 
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diminution of the land-tax receipts is, that the peasantry are so heavily indebted 
already that they have no longer the credit to borrow, even at the most usurious rates, 
and that the good returns from the land-tax in former years were mainly the result of 
the peasant’s borrowing. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 49. 

Sir J. S. Lumley to Earl Granville.—(Received August 4.) 

(No. 122. Confidential.) 

My Lord Rome, July 30, 1884. 

YOUR Lordship’s telegram of the 19th instant reached me late at night, hut I 
wrote at once a private letter to M. Mancini, expressing to him the thanks of Her 
Majesty’s Government and their appreciation of the conduct of the Italian Govern¬ 
ment, who, with reference to the contradictory English and French projects which had 
been* submitted to the Conference on Egyptian finance, had instructed their Pleni¬ 
potentiary to support the proposals of nor Majesty’s Government. 

M. Mancini, when I saw him next day, said lie was glad the intentions of the 
Italian Government were appreciated by Her Majesty’s Government; the policy of 
the present Italian Cabinet, he added, was based on a good understanding and relations 
of the most friendly nature with England, and they were always happy when an 
opportunity offered of proving it, by rendering to Her Majesty’s Government such 

assistance as it might be in the power of Italy to afford. 

I have, &c. 

(Signed) ,T. SAYILE LUMLEY. 


No. 50. 

Sir J. S. Lumley to Earl Granville.—(Received August 4.) 

(No. 123.) jj r/iniR«u 

My Lord, Rome, July 30, 18M. 

ON the receipt of your Lordship’s despatch No. 1G2 of the 14th instant, I took 

the first opportunity of calling the attention of M. Mancini to the conduct of 

M. Baravclli, who appeared to be associating himself with the French members of the 

Commission on Egyptian finance in their opposition to the financial proposals of Her 

Majesty’s Government. . 

M. Mancini seemed somewhat surprised at what I told him, saymg that 
M. Baravelli’s instructions were precise and formal, expressly enjoining him to reserve 
his opinion on the subject of the financial projects which he was called upon to 
examine, and that, from the Report M. Mancini had received from him, M. Baravclli 
would seem to have obeyed those instructions ; at the same time, his intimacy with 
the French Delegate might ho explained by the fact of their having been colleagues 
in Egypt. 

I hoyo txC. 

(Signed) ,T. SAYILE LUMLEY. 


No. 51. 

Earl Granville to the Earl of Duffierin. 

(Telegraphic.) Foreign Office, August 1*, 1881*, G - 25 p.m. 

' WE have received cordial support in the Conference from the Sultan’s Repre¬ 
sentative. Wc look upon his attitude as evidence of a friendly feeling on the part of 
His Majesty towards this country, an appreciation of our desire to adhere to tho 
assurances which have been given by ns, and a due regard to the welfare of Egypt. 
Express to the Turkish Government our best thanks. 
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No. 62. 

Earl Granville to the Earl of Duferin. 

(No. 239 b. Ext. 36.) 

My Lord, Foreign Office, August 4, 1884. 

IN tlie recent Conference on the finances of Egypt Her Majesty’s Government 
received the cordial support of the Turkish Ambassador. 

Her Majesty’s Government regard the attitude of the Sultan’s Representative as 
evidence of the friendly feeling entertained by His Majesty towards England, showing 
that His Majesty appreciates their desire to adhere to the assurances which they have 
given, and that he has a due regard for the welfare of Egypt. 

I have to request your Excellency to express to the Porte the best thanks of Her 
Majesty’s Government. 

I am, &c. 

(Signed) GRANVILLE. 


No. 63. 

Earl Granville to Mr. Egerton. 

(No. 370. Ext. 282.) 

Sir, Foreign Office, August 4, 1884. 

I HAVE this day requested you by telegraph to inform me on whose advice a 
Circular was issued from the Egyptian Ministry of Finance on the 16tli ultimo, 
enjoining the necessity of collecting the outstanding taxes, and authorizing rigorous 
measures for that purpose. 

I have also to instruct you to inform me whether it is clearly understood that the 
exercise of strong pressure is to he limited to the cases of rich tax-payers. 

I am, &c. 

(Signed) GRANVILLE. 


No. 64. 


Mr. Egerton to Earl Granville.—(Received August 5, 4’30 P.M.) 


(No. 513. Very Confidential.) 

(Telegraphic.) , Cairo, August 6, 1884,3 P.M. 

TOUR telegram No. 282. 

Circular emanated solely from Minister of Finance, in accordance with precedent. 
It was not, therefore, submitted to the Council. The orders, as given in the Circular, 
point to the deficiencies of the rich, and the result has been excellent, 250,000/. having 
come in since the 24th ultimo. The Finance Department assure me that they gave it 
to be understood that the peasants were not to he pressed too hardly on. Nubar Pasha 
seems to have objected to the action, justifiable, in my opinion, of the Ministry of 
Finance, more especially with regard to further inspection of rich defaulters. Owing 
to mistake, and my absence at Alexandria, I did not send home Circular till 28th 
ultimo. You should have received it by now. 


No. 65. 

Mr. Egerton to Earl Granville.—(Received by telegraph, August 5.) 

(No. 770 a. Ext. 513.) 

My Lord, Cairo , August 5, 1884. 

IN reply to the question asked in your Lordship’s telegram No. 282 of yesterday, 
I have the honour to state that the Circular letter to the Mudirs referred to in my 
telegram No. 501 of the 28th ultimo emanated in accordance with precedent solely 
from the Ministry of Finance, and was therefore not submitted to the Council. 

I had the honour to forward to your Lordship the Circular itself with my despatch 
No. 719. I should have sent it sooner, hut owing to mistake and my absence at 
Alexandria, it was not sent till the 2Sth ultimo; it should, however, have reached 
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London by now, and your Lordship will perceive that the orders as given in the 
Circular (another copy of which I herewith inclose) point rather to the deficiencies of 
the rich. # 

The results of this Circular and of the Khedive’s language to the Mudirs reported 
in my previous despatch have been excellent; arrears to the amount of 250,000/. 
having come in since the 24th ultimo, and 200,000/. more are expected shortly. The 
Finance Department assure me that they have given it to he understood that the 
peasants were not to ho pressed too hardly. 

I may add that Nubar Pasha seems to have disapproved of the action of the 
Ministry of Finance in this matter, and objecting most strongly, prevented the 
proposed despatch of inspectors to press on, and sell up, if necessary, the richer 
defaulters. 

The total arrears on the 31st July last were 978,297/. against 604,287/. on the 
31st July, 1883 (assigned and non-assigned provinces). 

I have, &c. 

(Signed) EDWIN II. EGERTON. 


Inclosure in No. 55. 
Circular dated July 16, 1884. 
[See Inclosure in No. 58.] 


No. 56. 

Mr. Egerton to Earl Granville.—(Received August 5, 5‘10 P.M.) 

(No. 516.) 

(Telegraphic.) Cairo, August 5, 1884, 4’10 P.M. 

EG APTIAN Government have to repay Rothschild 300,000/. on 15th August, 
nave arrangements been made for prolongation ? 

This matter is urgent. 

No. 57. 

Earl Granville to Sir J. S. Lumley. 

(No. 15.) 

(Telegraphic.) Foreign Office, August 5, 1884, 4'50 P.M. 

THANK Italian Government for the loyal support given by the Italian Ambas¬ 
sador to views laid before the Conference by Her Majesty’s Government. 

We regard attitude of Italy as prompted by a friendly feeling towards England, 
and also consider it founded on an enlightened interest in the welfare of Egypt, and 
we appreciate it accordingly. 

% 

No. 58. 

« 

Mr. Egerton to Earl Granville.—(Received August 7.) 

(No. 749.) 

My Lord, Cairo, July 28, 1884. 

I HAVE the honour to inclose a Circular of the Ministry of Finance as published 
in the “ Monitem’,” enjoining the provincial authorities to exercise the greatest care 
in the collection of the taxes as soon as they fall due. 

The Circular is particularly directed at the Mudirs of Gharbieh, Belidrch 
Dakahlieh, and Ghizch, where the returns for June were by one-lialf less than they 
ought to have hoen. 

It was throe days subsequent to the publication of this Circular in the “ Gazette 
that the Khedive called the Mudirs together, as I had the honour to report in my 
No. 711, Confidential, of the 26th instant. 

I have, &c. 

(Signed) EDWIN H. EGERTON* 
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Inclosurc in No. 58. 

Extract from the “ Moniteur Egyptienf 


Circulaire No. 5. 

M. le- 

J’AI appeld a differentes reprises, par lettres ct depeclies, toute votrc attention 
sur Fimperieuse necessity de vciller rigoureusement a la perception regultere des 
impots aux dchdances fixees. 

Ndanmoins, les etats de recouvrcments dn mois de Juin demontrent une augmenta¬ 
tion plutot qu’une diminution des arrieres a perccvoir. 

Si la difficulte de vcndrc les produits agricoles a pu jus qua un certain point 
expliquer le retard dans la Hautc-Egyptc, lc Gouvcrnement s’cst attache a remedier a 
cettc situation faelieusc on accordant aux contribuables la faculte d’acquittcr en 
nature, les impots dclius, les memos considerations no sauraient etre invoquecs en 
faveur des provinces de la Basse-Egypt o oil la stagnation du commerce no s’est pas 
manifestde au detriment des producteurs ct ou le cbiffre des eclicanccs pour la saison 
actuelle cst rclativement peu clove. 1 

Le Gouvcrnement qui a fait preuve de la plus grande sollicitude et dc la plus 
grande moderation envers les contribuablcs etait cn droit dc s’attcndrc a un mcilleur 
resultat; il a la conviction de n’avoir pas etc scconde dans scs vucs, car un parcil etat 
de clioses nc saurait etre attribue qu’ii une negligence coupable de la part des Chefs 
d’Administrations des provinces. 

Cos observations visent particuliftrcment les Moudiriehs dc Gbarbieb, Behdrah, 
Dakalilieli et Guizeh, dont les recouvrcments dc Juin n’atteignent memo pas la rnoitie 
du cbilfre fixd pour-cettc echeance. 

Ainsi, il rcsultc de renseignements qui me sont parvenus que certains ricbcs 
contribuables, parfaitement en etat dc payer regulierement lours impdts, sont 
actuellemcnt debitcurs d’arrieres considerables que les Administrations ont laissd 
s’accumuler sans rien faire pour en obtenir la rentree. Cos agissements rcpreliensibles 
a tous egards sont en opposition formelle aveo les principes de justice du Gouvcrnement 
qui veut que tous les contribuablcs, sans exception, soicut traites sur le memo pied 
d’egalite. 

Lc Decret du 25 Mars, 1SS0, en indiquant la procedure a suivre h l’dgard des 
contribuables rctardataires, arme les Cbefs d’Administrations des pouvoirs necessaires 
pour rendre les poursuites cfllcaces; cos derniers sont done sans excuse s’ils no se 
conforment pas aux proscriptions du Dderct precite, ils cnoourent la lourde respon- 
sabilite des funcstcs resultats qui en sont la consequence inevitable. 

Certains Moudirs ont, il cst vrai, voulu sc disculper en alleguant l’insufTisance du 
nombre des agents dont ils peuvont disposer pour les poursuites a cxercer, nmis cettc 
raison cst toute specieuse car, si anterieurement les Cbef d’Administrations s’etaient 
appliques a suivre strictcmcnt les instructions reitereos qui leur etaient adressees, les 
rctardataires n’auraicnt pas etc si nombreux ct les arrieres no* se scraient pas accumules 
au point d’atteindre le cbiffre considerable actuel. 

En admettant d’aillcurs lc bien fonde relatif des objections soulvces, en egard au 
personnel disponiblc, ne convient-il pas de recherchcr les moyens d’atteindre le but 
propose avec les ressourccs plus ou moins restreintes qui sont a la disposition des Chefs 
d’Administrations? 

Dans cet ordre d’idees il semble que l’on pourrait exceptionnellcment charger 
des travaux do cette nature les Mamours, Nazers, ou Maouns des Kesms et 
Markazes a l’dpoque dc lours tournees dans la province, alors mdme qu’ils seraient 
detaches en mission speeiale. Ces agents auraient pour instructions priucipales de 
dirigor lours premieres poursuites eontre les plus forts debitcurs. 

ADI. les Cbefs d’Administrations ne doivent pas ignorer que le Gouvcrnement ne 
saurait faire face aux lourdes charges qui lui incombent si les impots ne rentrent pas 
regulierement aux echeances prevues, et les agents supericurs de l’Etat doivent se 
pdnetrer de la haute gravite des consequences de l’aeeumulation, par leur faute, en 
fin d’exercice d’une sonnne considerable d’arrici-es dont le recouvrement presenterait 
de graves diffieultes. Ils eueourraient de cc fait la respousabilitr la plus etenduo si 
les memos errements et la memo negligence eontinuaient a etre apportes dans la 
perception des impots. 

La rentree des impbts doit etre, M. le . . . . , votre preoccupation de tous les 
instants ct vous devez, si vous voulez mettre votre responsabilite a couvcrt, exorcer 
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dans toute leur rigucur, eontre les contribuables rctardataires, les poursuites prescrites 
par le Ddcret du 25 Mars, 1880. 

Quant aux contribuables debitcurs de loyers, comme les dispositions de ce 
Decret no leur sont pas applicables, vous aurez il les defercr aux Tribunaux 
Indigenes. 

A raison de cc qui precede et afin que jc sois constammcnt au courant dc ce que 
vous aurez fait, j’ai decide que vous devrez me faire parvenir un Etat nominatif 
(dressd suivant le module ci-joint) des contribuablcs debitcurs d’arrieres au 30 Juin 
dernier pour les sommes dc piastres tarif millc ct au-dcssus en indiquant si des 
poursuites ont etc dirigees eontre eux ct l’etat dc la procedure. 

Ces Etats devront me parvenir dans les vingt jours qui suivront la date de la 
presentc Circulaire; ils vous scront retoumes chaquc mois afin que vous y ajouticz 
vos renseignements sur l’etat des poursuites en corns et le nom des contribuables 
eontre lcsqucls vous aurez procede dans l’intervallo du temps compris entre le 
jour ou vous m’avez fait parvenir ces Etats et cclui oil je vous les aurai retoum<$s. 

Vous aurez a dresser et a m’envoycr d’apres lc memo modMe et avec les memes 
indications un Etat special pour les contribuables debitcurs d’arrierds pour loyers. 

Jc n’ai pas besoin, M. lc . . . . , dc vous rappeler quo j’attachc la plus haute 
importance a l’cxecution immediate des instructions qui precedent et je compte sur 
tout votre zele et votre exactitude pour vous y conformcr scrupuleusement. 


No. 59. 

Sir J. S. Lumley to Earl Granville.—(Received August 9.) 

(No. 121.) 

My Lord, Rome, August 6, 1884. 

ON the receipt of your Lordship’s telegram No. 15 late last night, M. Mancini 
being absent from Borne, I wrote a private letter to M. Malvano communicating to 
him the substance of that telegram, and inclosing an official note to M. Mancini, 
conveying to him the thanks of Her Majesty’s Government for the loyal support 
given by Count Nigra to the views of Iler Majesty’s Government at the late 
Conference. 

I have now the honour to inclose copy of M. Malvano’s reply, and I shall have 
the honour of forwarding to your Lordship by messenger copy of my note to 
M. Mancini and of his Excellency’s reply. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 


Inclosure in No. 59. 

M. Malvano to Sir J. S. Lumley. 

M. l’Ambassadeur, Rome, le 6 Aout, 1884. 

JE vais immediatement transmettre a son Excellence M. Mancini la note par 
laquelle vous voulez bien nous communiquer la depecho que Lord Granville a adressde 
ii votre Excellence au sujet de l’attitude de 1’Italic dans Ja Conference. M. Mancini 
se fera un bien grand plaisir de rdpondre officicllcment il votre Excellence. Mais je 
suis, d6s co moment, sfir d’etre l’intcrprdto des sentiments de mon Ministre cn disant a 
votre Excellence que ce temoignage de bionveillanco et d’intime amitie, de la part du 
Gouvcrnement do la Bcine, aura ii ses yeux un prix tout special. 

Je suis, &c. 

* (Sign6) G. MALVANO. 


No. 60. 

Mr. Egerton to Earl Granville.—(Received August 11.) 

(No. 751.) 

My Lord, > Cairo, July 29, 1884. 

I HAVE the honour to inclose herewith, extracted from the “ Moniteur Egyptien ” 
of yesterday, a statemeut of the receipts from land tax from the 1st January to the 
30th June last. 

I have, &c. 

(Signed) EDWIN n. EGERTON* 

[-!««] 


I 
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No. 60*. 

Mr. Eqerlon to Earl Granville.—(Received Auqust 11.) 

<No. 760.) 

My Lord, Cairo, August 2, 1884. 

ON receipt of your Lordship’s No. 348, I wrote to Messrs. Hills, Wallis, and Law, 
ashing them to furnish mo w r itli any observations which they may have to make on 
the proposed drafts of profession and stamp tax Laws. I also addressed myself to 
Mr. Sheldon Amos. 

Messrs. Hills and Wallis are absent from Egypt, hut I have the honour to inclose 
herewith observations received from Mr. Amos and Mr. Law. 

I have, &c. 

(Signed) EDWIN H. EGEHTON. 


Inclosure 1 in No. 60*. 

Memorandum by Mr. Amos. 

IN the “ Loi sur le Timbre ” I do not think it is made sufficiently clear, though 
it is apparently implied, that (1) the instruments subject to the tax ought to be 
stamped at the time of their execution ; (2) that they may be stamped at any time 
afterwards, but only on the payment of a penalty carrying interest calculated on the 
time of the delay; (3) that bills of exchange and the like can always be stamped in 
Court, and arc then receivable in evidence. [The clause Tit. V, Article 23, “ Au surplus 
les lettres de change ou. autres diets negociables on de commerce, passibles do l’amendc 
dc P. T. 1,000 ne pourront pas faire foi on justice” is ambiguous. Are they receivable 
when stamped in Court ?] ; (4) no exception is made, as in England, for production 
of unstamped documents in criminal proceedings. 

I append the corresponding clauses of the English Act. 

(Signed) S. AMOS. 


33 and 34 Viet., c. 97. 


Section 15. (1.)—Except where express provision to the contrary is made by this 
or any other Act, any unstamped or insufficiently stamped instrument may be 
stamped after the execution thereof, on payment of the unpaid duty and a penalty of 
10/., and also by way of further penalty where the unpaid duty exceeds 10/. of 
interest on such duty, at the rate of 5/. per cent, per annum, from the day upon which 
the instrument was first executed,, up to the time when such interest is equal in 
amount to the unpaid duty. 

****** 


Section 16. (1.)—Upon the production of an instrument chargeable with any 
duty as evidence in any Court of Civil Judicature in any part of the United Kingdom, 
the officer whose duty it is to read the instrument shall call the attention of the 
Judge to any omission or insufficiency of the stamp thereon, and if the instrument is 
one which may legally be stamped after the execution thereof, it may, on payment 
to the officer of the amount of the unpaid duty, and the penalty payable by law on 
stamping the same as aforesaid, and of a further sum of 1/., be received in evidence, 

saving all just exceptions on other grounds. 

* * * . * * * 


Section 17.—Save and except as aforesaid, no instrument executed in any part of 
the United Kingdom, or relating, wheresoever executed, to any property situate, or 
to any matter or thing done or to he done in any part of the United Kingdom, shall, 
except in criminal proceedings, be pleaded or given in evidence, or admitted to be 
good, useful, or available in law or equity, unless it is duly stamped in accordance with 
the law in force at the time when it Avas first executed. 
















Inclosurc 2 in No. 60*. 

Memorandum by Mr. Law. 

I HAYE perused the “ Projet dc Loi sur les Patentcs,” and I Leg to submit the 
following observations upon the provisions of this draft as it now stands :— 

1. 1 apprehend that, in accordance with the terms of Article G of the Civil Code, 
all questions respecting the liability of foreigners to pay the taxes imposed by this 
Law, would belong to the jurisdiction of the Mixed Courts. Moreover, these Courts 
might consider the free (and untaxed) practice of all professions and trades to he 

a “ droit acquis.” (See Article 7, Civil Code.) 

2. By Article 8 of the draft submitted to me, all complaints respecting one class 
of licences are to he brought before certain Commissions. The Mixed Courts would 
probably consider this Article to he null and void, as far as it might atlcet foreigners. 

3. In any case, it seems to me that where the word “ Tribunaux ” occurs in 
the last clause upon p. 3, the word “Mixtes ” should be added. 

4. In Article 9 of the draft, the following alterations should be made :— 

After the word “designe,” in the fourth clause, insert “lorsquc le reclamant cst 
stranger;” omit “ sur simple requete ; ” and after “ Tribunal ” insert “ Mixte.” After 
“ rcssort ” insert “ cette designation sera provoquee par simple requete presentee a ce 
magistrat.” Another clause should follow, making similar provisions for natives, 
mutatis mutandis. 

5. Article 3 raises the question, whether it is intended to tax a separate dwelling- 
house. I presume that such is not the intention; indeed, the third clause appears to 
exclude any such intention. But then, this anomaly will result, viz., the poor man, 
whose workshop is under the same roof as bis dwelling, will be more heavily taxed 
than the rich man, who can afford to have a separate dwelling-house. 

G. In Article 11 reference is made to the “ first month of a half-year.” It would 
be well to add “ calendrier Gregorian.” 

7. At the end of Article 13 add “ pour rentrer, soit dans la succession, soit dans la 
masse.” 

8. Article 11. Provision should be made for rendering void a licence recovered, 
when a second licence has been issued. 

9. Article In. It is not provided how this penalty is to be recovered. This Article 
would, I fear, raise questions of jurisdiction. 

10. Art. 1G. After the word “signifie” in the second paragraph, add “par aetc 

d’huissicr.” 

(Signed) MICHAEL LAW. 


Cairo, July 30, 1884. 
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No. 61. 


The Earl of Dufferin to Earl Granville.—(Received Auqust 13.) 

(No. 2G7.) 

My Lord, Therapia, August 8, 1884. 

I HAYE the honour to report that Sir Alfred Sandison, Eirst Dragoman in Her 
Majesty’s Embassy, proceeded to the Porto yesterday and communicated to Assim 
Pasha, Minister for Eoreign Affairs, the substance of your Lordship’s telegram No. 35 
of the 5th instant, in which you direct me to express to the Turkish Government the 
best thanks of Her Majesty’s Government for the cordial support which the Sultan’s 
Representative afforded them in the recent Conference on Egyptian Affairs. 

I have, &c. 

(Eor the Earl of Dufferin) 

(Signed) HUGH WYNDHAM. 


No. 62. 


Sir A. Paget to Earl Granville.—(Received August 13.) 

(No. 223.) 

My Lord, __ Vienna, August 10, 1884. 

COUNT KALNOKY having returned from Isold to Vienna last evening, I called 
upon his Excellency this afternoon. 

In reference to the closihg of the Conference his Excellency said that he regretted, 
though lie was not at all surprised at this result, lie had foreseen from the first that, 
unless a preliminary agreement on the financial question could be arrived at between 
the British and French Governments, there was little or no hope of an understanding 
being attained between the Powers, in the Conference itself, and from the first moment 
when lie became acquainted with the English and French propositions, ho had always 
had the greatest doubts whether a basis for agreement would be found possible. 

Even admitting, his Excellency continued, that the English and French Plenipo¬ 
tentiaries or Delegates had been able to come to some compromise, it still appeared to 
him problematical whether it could have been carried into execution, so diametrically 
opposed were the starting points of the two Governments, for, supposing the French 
had waived their objections to a reduction of the interest, the French Chambers would 
certainly not have passed it; while, on the other hand, had the English Government 
foregone the condition of the reduction of the interest, then the arrangement would 
have been rejected by the House of Commons. Therefore, it had always appeared to 
him that the deliberations of the Conference would almost, of necessity, end in 
failure. 

I observed that between the English and French calculations as to the probable 
product of the land tax, I was surprised that the Powers were not convinced that the 
calculations of the English Government, which lmd certainly far better means of knowing 
the capabilities of the Egyptian tax-payer, had not been accepted, as likely to be more 
correct than the French. As had been already observed by your Lordship, the French 
were irresponsible in the matter of the collection of the taxes, and it was therefore 
easy for them to fix the amount at a higher sum than they could produce; whereas the 
burden and odium of collecting the taxes devolved upon the Power whose troops were 
in possession of the country, and who had, therefore, to be cautious in fixing their 
valuation. 

Count Kalnoky replied that it might be argued, on tho other side, that it was 
precisely because of the circumstance of being in possession of the country that tho 
English authorities had been induced to place the land tax at a lower sum than it 
could produce, in order to facilitate the operation of collection. 

The real fact, his Excellency said, Avas this : the Powers were in no way respon¬ 
sible for the present state of things in Egypt, and the deplorable condition of its 
finances, and they therefore did not see Avliy their subjects were to he mulct of their 
property in the shape of a reduction in tho interest on their coupons, in order to meet 
deficiencies which they had had no part in creating. 

This, his Excellency said, was the feeling in this country, and ho believed in others 

also. 

I remarked that if England had not sent troops to Egypt when she did there 
would probably now bo no coupons at all, to which Count Kalnoky replied that this 
was a debatable question. 
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As matters now stood, liis Excellency said, lie should wait to hear what Her 
Majesty’s Government had next to propose. He presumed some measures must be taken 
to pay the indemnities and to meet the deficit, and if these entailed the^^sity f 
modification of the Liquidation Law, lie supposed this could he by an exchan e ot 
diplomatic communications between the Powers without the necessity of a Conference. 
Austria was not in the first line, and he should wait to hear what other Powers, moie 

largely interested, liad to say. As yet he had received no clthci fr0m 

tlie French or any other Government since the Conference had bioken up. 

It “trick me that his Excellency spoke throughout in a somewhat ruffled tone 
respecting the proceedings in the last sitting of the Confciencc.^ ^ 

(Signed) A. PAGET. 


No. G3. 

Mr. Egerton to Earl Granville.—(Received August 13.) 

(No. 538.) _ Cairo, August 13,1884. 

(Te cgmpicO reference to my telegram No. GIG, Vincent came to-day 

respeYtfng 300 T ,000^ dSeto SSSchild ik August. No funds to meet. Eothschild 

WU1 Vmcent C begs^bat 1 S nS 0 Majesty’s Government will either arrange this or give 
immediate instructions. 


No. 64. 

Earl Granville to Mr. Egerton. 

Kaphiaf at0 ' ) foreign Office, August 13, 1884, 0-25 r.M. 

Tigrane ‘ PaflnT’lms' ammged°*wtth Rothschilds for postponement of payment. 
Particulars will be sent to you by mail. 


No. Go. 

Mr. Egerton to Earl Granville.—(Received August 18.) 

(No. 709.) Cairo, August 5, 1884. 

y IIIAVE the honour to inclose herewith a statement of the Commissioners of the 

Treasury of the Public Debt for the month of July. 

J I have, &c. 

(Signed) EDWIN H. EGEETON. 
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Inclosure in No. 65. 

Extract from the “ Moniteur Egyptien” 

Caisse be la Dette Publique. 

Ann6c 1884.—Mois dc Juillct. 

Etat Mensuel des Sommes versees a la Caisse de la Dette Publiqae sur les Revenus ajfectfo* 


Dette Unieiee. 

Echeance du l 6r Novcmbrc, 1881— £ s. 

Capital restant a amortir •. •• •• •• .. 55,992,440 00 

Dotation d’interets •• •• .. .• •• •• 1,119,848 16 


Designation dcs Provinces 
ct Administrations dontlcw Itc\enus sont affcctes 
au Seivice dc la Detto Unifiee. 


Province de Garbieh •. 

„ dc Menoufieh . ,. 

,, dc IKhcra •• . • 

„ de Siout • • . • 

Douanes •. • • .. 

Droits sur les tabacs d’importation 
Exc&lant au 25 Avril . # 


Sommes versSes 


Du l er au Du 26 Avril 

31 Juillct, 1884. au 30 Juin, 1884, 


P. T. p, 
2,671,261 22 
2,907,609 05 
2,032,577 22 
5,790,568 00 
3,782,207 10 
435,600 00 


P. T. p. 
4,711,312 00 
4,715,900 12 
2,491,623 07 
8,972,926 00 
10,457,115 10 
1,022,900 00 


Totaux 
au 31 Juillet, 
1884. 


P. T. p. 
7,382,573 22 
7,623,509 17 
4,527,200 29 
14,763,494 00 
14,239,322 20 
1,458,500 00 
52,027,760 20 


17,619,823 19 32,374,776 29 102,022,360 28 

Soit, £ storling 
1,046,383 


DETTE PllIVILf.GlEE. 

EchOance du 15 Octobre, 1884-*. £ 

Capital restant a amortir . .. .. .. •• •• 22,367,800 

Dotation d’inteu ts ,. .. .. .. .. •• 559,195 

Dotation effective d’amortissement . .. • • .. .. 35,000 

Reliquat de cetto dotation, disponible pour l’echeance suivante .. .. 169 


Designation des Administrations 

Sommes versees 

Totaux 

dont les Revenus sont affect6s au Service de la 
Dette Privilegiee. 

Du l cr au 

31 Juillct, 1884. 

Du 15 Avril 
au 30 Juin, 1884. 

au 31 Juillet, 
1884. 

Chemins de fer, telegraphes et Poit d'Alexandrie ..; 

P. T. 
1,950,000 

P. T. 

12,675,000 

P. T. 

14,625,000 

• 



Soit, £ sterling 
150,000 


Nota .—Lc complement des dotations de la Dette PiivilegitSe cst preleve sur les revenus de la Dette Unifiee. 


Le Cane, le 3 Aout, 1884. 

Lc Commissaire-Directeur dc la Caisse de la Dette Puhlique, 

(Signe) A. MONEY. 

Pour copie conforme r 

Pour le Contrdleur, 

(Signe; Clsar Caprara. 


[4G6] 


K 
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No. 66. 

Sir J. S. Lumley to Earl Granville.—(Received August 18.) 

(No. 128 ) 

My Lord, Rome, August 12, 1884. 

MY object in writing to M. Malvano on" the receipt of your Lorclship’s telegram 
No. 15 of the 5tli instant was to enable him to communicate without delay the 
substance of that telegram to the King and M. Depretis, while at the same time I 
communicated to M. Mancini the thanks of Her Majesty’s Government for the loyal 
support rendered to their views at the late Conference by Count Nigra in an official 
note, copy of which I have now the honour to forward to your Lordship, together with 
M. Mancini’s reply. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 


Inclosm’e 1 in No. 66. 

Sir J. S. Lumley to M. Mancini. 

M. le Ministre, Rome , August 5, 1884. 

IN a despatch which I have just received from Lord Granville I am directed by 
his Lordship to express to the Italian Government the thanks of the Government of 
Her Britannic Majesty for the loyal support given by Count Nigra, the King’s 
Ambassador, to the views laid before-the late Conference by Her Majesty’s Govern¬ 
ment. 

The attitude of Italy on this occasion is considered by the Cabinet of St. James’ 
as having been prompted by a friendly feeling towards England, which they fully 
appreciate, and they regard it also as having been based on an enlightened interest in 
the welfare of Egypt. 

I avail, &c. 

(Signed) J. SAYILE LUMLEY. 


Inclosure 2 in No. 00. 


M. Mancini to Sir J. S. Lumley. 

(Translation.) 

M. l’Ambassadeur, Capodimonte, Naples, August 7, 1884. 

YOUR Excellency did me the honour to address a note to me, dated the 5th of 
this month, in which you acquainted me that you had received instructions from Earl 
Granville to express to the Italian Government the thanks of Her Majesty’s Government 
•for the loyal support which the Italian Plenipotentiary afforded to his British 
colleagues in the recent Conference. Her Majesty’s Government consider the attitude 
of Italy on this occasion as inspired by a friendly sentiment towards England, which 
they fully appreciate, and they also regard it as founded on an enlightened interest in 
the welfare of Egypt. 

Your Excellency, with whom I have had frequent opportunities of conversation 
recently upon the important theme of the affairs of Egypt, is aware of the constant 
support which, in pursuance of our instructions, the Italian Ambassador gave to the 
British proposals during the labours of the Conference, with the object, be it under¬ 
stood, of conciliation, and in the public interest, and you will easily understand how 
pleasing to us is tho upright and benevolent expression of opinion which the Govern¬ 
ment of Her Majesty has adopted with regard to the work of this Government on the 
present occasion. But, above all, I rejoice that this happy occasion should have arisen 
for the reciprocal assurances of cordial and intimate friendship, which, in our eyes, loo, 
is an especially valuable circumstance. 

I beg your Excellency to bring before Her Majesty’s Government tho expression 
of my sentiments, and yourself to accept, &c. 

(Signed) 



MANCINI. 
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No. 66*. 

Sir J. S. Lumley to Earl Granville.—(Received August 23.) 

(No. 131.) 

My Lord, Rome, August 20, 1884. 

STATEMENTS having appeared in some foreign, as well as in several Italian 
papers, to the effect that Prince Bismarck has wu-itten a letter to M. Mancini, in wdiich 
he has expressed his warmest thanks for the cordial support given by the Italian 
Representative at the late Conference in London to the proposal made by Count 
Munster concerning sanitary reforms in Egypt, I find, on inquiry at the Eoreign 
Office, that no such letter has been received by the Italian Government, but that 
M. de Kendell, the German Ambassador, has received a despatch from Berlin 
expressing the satisfaction of Prince Bismarck at the support given to his proposal by 
Count Nigra, of which lie has informed M. Mancini, and that Count Hatzfcldt 
has expressed the same to Count de Launay, the Italian Minister at Berlin. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 
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No. 67. 

Mr. Egerton to Earl Granville.—(Received August 23, 10*30 A.M.) 


(No. 553.) 

(Telegraphic.) Cairo , August 23, 1884, 9*50 a.m. 

ON the 1st Septemhcr Egyptian Government have to repay to the Anglo- 
Egyptian Bank an advance of 300,000/. 

Since the spurt at the end of last month after the Khedive’s language to 
Governor the revenue has not continued to come in well. 

The Egyptian Government have no money to make necessary repayment, and 
having asked terms of renewal till 1 st November, have been answered, at rate of 
5 fr. interest, and 1 per cent, commission for the two months, that is, at a rate of 
11 per cent, per annum. 

Those terms are so onerous that Vincent hesitates to accept, though he lias no 
hope of better success witli other hanks. 

One of two courses, therefore, lies before the Egyptian Government should no 
abatement of these onerous terms he obtained—either to submit to them or simply not 
to pay. 

Vincent proposes to offer the hank 5 per cent, interest and | per cent, commission ; 
that is to say, total rate of 8 per cent, per annum. 

If hank declines, then on the 1 st Septemhcr he will state inability of the Govern- 
ment to repay the sum borrowed. 

He will not. however, incur responsibility of advising Egyptian Government to 
take this step without asking what is Iler Majesty’s Government’s view of the case. 


No. G 8 . 

Mr. Egerton to Earl Granville.—(Received by telegraph , August 23.) 

(No. 822. Ext. 553.) 

My Lord, Cairo, August 23, 1884. 

I HAVE the honour to inform your Lordship that repayment of the advance of 
300,000/. made by the Anglo-Egyptian Bank to the Egyptian Government is due on 
the 1 st September. 

I regret to state that the marked improvement in the way in which arrears 
of revenue were paid in at the end of last month, after the Khedive’s language to the 
Mudirs, referred to in my despatch No. 741 of the 20th July, has not continued. 

The .Government of the- Khedive have no money to make the necessary 
repayment, and on asking the terms of renewal till November, they have been 
answered that renewal would only he granted at the rate of 5 per cent, interest, and 
1 per cent. Commission for the two months, that is, at a total rate of 11 per cent, per 
annum. 

Mr. Vincent hesitates to accept those onerous terms, although he cannot hojie for 
better success with other banks. 

Should, therefore, no abatement of those terms bo obtainable, the Egyptian 
Government will find themselves compelled to choose between two courses—either to 
submit to them or simply to refuse payment. 

Mr. Vincent proposes to offer the bank to renew at the rate of 5 j)cr cont. interest, 
and 3 per cent, commission, i.e., at a total rate of 8 per cent, per annum. 

If these terms bo declined by the bank, lie will then, on the 1st September, 
declare the inability of the Egyptian Government to repay the sum borrowed. 

Mr. Vincent is, however, unwilling to incur the responsibility of advising the 
Egyptian Government to take such a step without asking the view taken by Iler 
Majesty’s Government. 

I have, &c. 

(Signed) EDWIN II. EGEBTON. 
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No. 69. 

Mr. Egerion to Earl Granville.—(Received August 25.) 

(No. 804.) 

My Lord, Cairo, August 16, 1884. 

IN answer to your Lordship’s despatch No. 373 of the 8th instant, I have the 
honour to inform your Lordship that the proposal to grant Zebehr Pasha a sum of 
money was not in the first instance laid before the Finance Committee, and, further, 
that I have not failed to impress upon Nubar Pasha the necessity of attaching the 
utmost weight to the opinion of the financial adviser of the Egyptian Government on 
subjects involving extra expenditure. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 70. 

Mr. Egerton to Earl Granville.—(Received August 26, 4\50 P.M.) 

(No. 559.) 

(Telegraphic.) Cairo, August 26,1884, 4'30 P.M. 

MY telegram No. 553. 

Bank still refuses to abate terms. Vincent cannot decide without advice from 
Her Majesty’s Government whether to renew on terms proposed, or suspend pay¬ 
ment. 

(Private.) 

Independently of above, there are heavy payments to be met during September, 
and although it is not impossible, it is not absolutely certain they can be met; and 
there may be a question of stopping payment of tribute or else salaries of employes. 


No. 71. 

Mr. Egerton to Earl Granville.—(Received by telegraph, August 26.) 

(No. 835. Ext, 559.) 

My Lord, Cairo, August 26, 1884. 

WITH reference to my despatch No. 822 of the 23rd instant, respecting the sum 
of 300,0007. due on the 1st September to the Anglo-Egyptian Bank, I have the honour 
to inform your Lordship that the Bank still refuses to abate the terms for the postpone¬ 
ment of the payment for two months. 

Mr. Edgar Vincent cannot take on himself to decide, without advice from Her 
Majesty’s Government, whether to renew on the terms proposed by the Bank, or to 
suspend payment. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 72. 

Earl Granville to Mr. Egerton. 

(No. 297.) 

(Telegraphic.) Foreign Office, August 27, 1884, 5T0 P.M. 

YOUR telegram No. 553 of 23rd. 

Her Majesty’s Government will support whichever course Egyptian Government, 
on full consideration, think it best to take. 




No. 73. 

Earl Granville to Mr. Egerton. 

(No. 394. Ext. 297.) 

Sh’> Foreign Office , August 28, 1884. 

I HAVE received your telegram N o. 553 of the 23rd instant, relative to the 
inability of the Egyptian Government to repay to the Anglo-Egyptian Bank an 
advance of 300,000/., which falls duo on the 1st September. 

You state that the Egyptian Government hesitate to accept the onerous terms of 
renewal offered by the Bank, but that should no abatement of them be obtained, the 
Egyptian Government must cither accept them or refuse to pay. 

I have to request you to inform the Egyptian Government that ncr Majesty’s 
Government will support whichever course the Egyptian Government, on l'uil con¬ 
sideration, think it best to take. 

I am, &c. 

(Signed) GRANVILLE. 


No. 74. 

Mr. Egerton to Earl Granville.—(Received August 29, 7‘30 P.M.) 

(No. 566.) 

(Telegraphic.) Cairo, August 29, 1884, 8 P.M. 

MY Nos. 553 and 559. 

Bank abates terms, and agrees to Vincent’s offer. 


No. 75. 

Mr. Egerton to Earl Granville.—(Received September 8.) 

(No. 827.) 

My Lord, . Cairo, August 25, 1884. 

I HAVE the honour] to inclose herewith a Statement of the receipts from land 
tax from the 1st January to the 31st July last. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


[466] 
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No. 76. 

Mr. Egerton to Earl Granville, —( Received, September 14.) 
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(No. 854.) 

My Lord, Cairo, September 2, 1884. 

I HAVE the honour to inclose’ licre-witli a Statement of the Commissioners of 
the Treasury of the Public Debt for the month of August. 

I have, &c. 

(Signed) EDWIN II. EGERTON. 
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Inclosurc in No. 70. 

Extract from the “ Moniteur Egyptien ” 
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Caisse de la Dette Publique. 

Annec 1884.—Mois d’Aoht. 
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Etat mensuel des Sommes versees a la Caisse de la Dette Publique sur les Revenus affectcs. 

Dette Unifi£e. 


iScheance du l cr Novcmbre, 1884- 
Capital rcstant a amortir 


£ s. d , 
.. 55,992,440 0 0 


Dotation d’interets .. 


1,119,848 1G 0 
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Designation des Provinces 
et Administrations dont les ltevenus sont affectes 
au service de la Dette Unifiec. 
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Province dc Garliieh .. 

„ de Menoufieh 

„ de Peh6ra ., . * 

„ de Siout 

Douanes 

Droits sur les tabaes d’importation 
Excedent au 25 Avril .. 
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Sommes versees— 

Du l cr au 

Du 26 Avril au 

31 Aout, 1884. 

31 Juillot, 1884. 

P. T. p. 

P. T. p. 

fl,9011,571 32 

7,382,573 22 

2,980,845 36 

7,623,509 17 

2,223,068 30 

4,527,200 20 

8,745,852 00 

14,703,494 00 

4,591,020 20 

14,239,322 20 

327,400 00 

• • 

1,458,500 00 

• • 

24,778,358 38 

49,994,600 08 


Totaux au 
31 Aout, 18S4. 


P T n 
13,292,145 14 
10,604,355 13 
6,750,209 19 
23,500,346 00 
18,830,943 00 
1,785,900 00 
52,027,760 20 


126,800,719 26 


3 

P. k 


fSche ancc du 15 Octobre, 1884- 
Capital rcstant a amortir . • 


Dette Piiivilkgike. 


22,367,800 
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Dotation d’interets .. .« •• .. 

Dotation effective d’amortissement •, .. • • 

Reliquat dc cctte dotation, disponible pour IVcheancc suivante 


559,195 

35,000 

169 
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Designation des Administrations 
dont les ltevenus sont affectes au service de la 
Dette Priviiegiee. 


Chemins de Per, Telegrapher, ct Port d’Alexandrie.. 


Sommes versees— 

Du l er au 

31 Aout, 1884. 

Du 15 Avril au 

31 Juillot, 188 1. 

P. T. p. 
3,900,000 00 

P. T. p. 
14,625,000 00 




Totaux au 
31 Aoflt, 1884. 


P. T. p. 
18,525,000 00 



Soit, £ sterling 


190,000 


C ~J3 


JYuta .—Le eoinplinu. i nt des dotations de la Dette Priviiegiee est preleve sur les revenus do la Dette Unities, 

Le Caiire, le l tr Septembre, 1884. 

Lo Commissaire-Directcur do la Caisse do la Dotto Publique, 

(Sigue) A. MONEY. 

Pour copio con forme: 

Lo Controlcur, 

(Sigue) W. Mog. 
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No. 77. 

Mr. Egerton to Earl Granville.—(,Received September 14.) 

(No. 860.) 

My Lord, Cairo, September 6, 1884. 

I LEAVE received from Mr. Vincent tlic following papers, which I have the 

honour to transmit herewith to your Lordship:— 

1. A note on the tobacco revenues of Egypt, to which I venture to draw your 
Lordship’s special attention, as the results set forth arc extremely satisfactory, the 
average monthly receipts from tobacco having more than doubled, in consequence of 
the Commercial Convention with Greece of the 3rd March of this year. 

2. A note on the evacuation of the Soudan, by M. Vaillant, one of the Directors 
in the Accounts Department of the Ministry of Einancc, who has been recently 
working in the Soudan Office. The total cost of the evacuation of the Soudan is put 
at a minimum of £ E. 800,000, and the annual charge for Soudan pensions at 
£ E. 90,000. 

3 . A draft monetary law which has been presented by Mr. Vincent to the 
Monetary Convention [? Commission], and which is now under discussion.* 

4. A Eeport on the monetary system in Egypt, by Mr. Schmidt, the Assistant 

Director of the Custom-house.* 

T linvo i\ r c* 

(Signed) * EDWIN H. EGERTON. 


Inclosurc 1 in No. 77. 


Note by Mr. Vincent on the Tobacco Revenues of the Egyptian Custom-house. 

ON the 3rd March, 1S84, a Treaty of Commerce was signed between Egypt and 
Greece. The object of this Treaty was ‘to place the commercial relations of the two 
countries on a more satisfactory footing, more particularly with regard to tobacco, and 
to stimulate trade. Until the new Treaty came into force Greek tobacco was excluded 
from Egypt, the only tobacco admitted being Turkish, which paid a duty of 15 piastres 
per oke, viz., 10 piastres export from Turkey and 5 piastres import in Egypt The 
natural consequences of such a pernicious monopoly ensued. A very extensive con¬ 
traband trade grew up, which the Egyptian Custom-house authorities were, with the 
restricted methods at their disposal, entirely unable to suppress. Contraband, indeed, 
flourished to such an extent that its exercise Avas no longer considered as dishonourable, 
and many houses Avliose commercial position Avas excellent, and Avhose signature would 
have been accepted for immense sums, increased the legitimate profits ol trade by 
habitually running cargoes. 

The insolence of the smugglers Avas indeed such, that in some instances they Avere 
knoAvn to oiler battle to the representatives of the Government, and to pass their con¬ 
traband goods openly, after beating olf the ill-armed coast-guard. 

The first step Avhich it appeared necessary to take Avas to remove the prohibition 
Avhich was enforced against Greek tobacco. It further appeared desirable not to place 
a high import duty on the tobacco admitted, lest the hope of large profits should con¬ 
tinue to tempt smugglers. It Avas consequently decided that a duty of only 5 piastres 
per oke should be imposed. 

This duty, Avhich is the same as that levied by Egypt on Turkish tobacco, ollerecl 
a considerable attraction to honest trade betAvccn Greece and Egypt, as the Greek 
GoA'ernmcnt levy no export duty, Avhilc the Turkish Government, as before stated, levy 
an export duty 7 ol 10 piastres per oke, or about 250 per cent. 

The result of the measures taken has been very remarkable. The average monthly 
reeqipts from tobacco during the months of April, May, June, and July wcic, in 


1880 

1SS1 

1882 

1883 


£. E. 
8,838 
7,123 
-1,821) 
5,082 


* Not printed. 
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In 1884 they have amounted to £ E. 12;657. 

The increase realized in 1884 bears the following proportions to the receipts of 
previous years:— 

Per cent. 

1880 .. .. .. .. .. .. .. 229 

1881 • • •i •• •• •• i ( .. #s 77 

1882 •• «« it •• it ,« ,, 173 

1883 • • •• •• •• •• •• •• •• 122 


It Avas thought that the admission of Greek tobacco into Egypt would diminish 
the importation of Turkish tobacco, but the subjoined Table Avould seem to shoAV that 
this has not been the case. The legal importation of Turkish tobacco has been larger 
than in any previous year except 1881. The conclusion may, I think, be fairly dmvn 
that a large portion of the increased receipts has been levied upon tobacco Avhich 
would have been smuggled had no change been made in the law. I am, moreover, 
told, on reliable authority, that contraband in tobacco has almost ceased. There can 
be little doubt that the cessation of contraband in 'tobacco indirectly diminishes con¬ 
traband in other articles, as smugglers seldom confine their operations to one article. 
I attribute the remarkable steadiness of the Custom-house revenues in a time of great 
commercial depression in a measure to this cause. 

I have not mentioned the Commercial Treaty between Egypt and England in the 
present note, as its results may more conveniently be treated of in a separate paper. 

The success which has attended recent commercial legislation in Egypt is in the 
main due to the great ability of Mr. Caillard, the Director of the Custom-house. 

(Signed) EDGAR VINCENT. 

September 2, 1884. 


Comparative Table of the Tobacco Revenues of the Custom-house for four months subsequent to the signing 

of Commercial Treaties with Greece and England. 



1880. 

1881. 

1882. 

1883. 

Greek. 

1884. 

Turkish. 

Total. 

April •• • • •• •. 

May 

June 

July •• •• *• «. 

£. E. 
4,449 
4,122 
2,931 
3,8<32 

t\ E. 
9,091 
0,95 G 
0,007 
5,838 

£. E. 
9,708 
5,719 
2,314 
731 , 

£. E. 
7,020 
0,157 
7,00 1 
2,489 

£. E. 
4,171 
7,123 
0,815 
4,591 

£. E. 
13,834 
4,023 
4,795 
4,377 

£. E. 
18,005 
12,016 
11,010 
8,908 

Total for the four months 

15,351 

28,492 

18,505 

22,730 

23,000 

27,029 

50,029 

Average monthly receipts 

3,-838 

7,123 

4,020 

5,082 

5,750 

0,907 

12,657 


Inclosure 2 in No. 77. 

# * 

Notes au sujet de la Liquidation des Provinces Soiulaniennes envahies. 


Recettes. 


LES contributions et autres revenus ordinaires dcs provinces envahies s’dffivent 
annuellcment (voir Annexe No. 1) a C E. 415,900. 

Depuis le commencement dc l’annde 1882, les perceptions ont subi un arret 
general, ct n’ont pu sc laire en dehors de la cireonseription de faction militaire. II 
n’existe aucune donnee permettant d’e valuer l’importanee des rceouvroments efleetuds; 
mals quel quo soit le ehiffre dc ces recettes, j’estimc que les evaluations ci-apres no 
auraient etre modifiees par ces rccouvrements. 






DfrENSES. 

Trailements des Employes Civils. De'penscs Obligatoires ordinaires. —Los 
traitements cles employes civils ties Gouvcrnorats, des Postcs, des Tele- 
graphes, Ac., ct les depenscs obligatoires ordinaires des provinces cnvaliies 
s’elevent annuellcment a £ E. 253,400 (voir Annexe No. 1). Ce n’est pas 
exagoror quo dc supposer quo la liquidation se trouvera en presence d’une 
annee eutierc d’arrieres ear les coniptos aeeusaient deja, avant les evene- 
ments, des retards dans le payement des appointements et dc la soldo inili- 
taire depassant £ E. 100,000, soit a payer 

J’ai cherclie a me rendre comptc do la proportion do l’element 
Egyptien dans le nombre d’employes civils des Provinces Soudanienncs. 
Les renseiguements quo j’ai reeueillis a cet egard sont tres contradietoircs, 
neanmoins, il est a peu pres certain que les Egypticns figurent, au plus, 
pour un einquieme dans le chilVre total du personnel. Siu* cettc base, le 
Gouvernement aurait a rapatrier environ 1,200 families, mais le Tresor 
Egyptien avant deja soldo la plus grande partic do ees depenscs au moment 
dc l’evacuation entreprisc par son Excellence Gordon Pacha, jc nc prevois 
rien a payer de ce chef. 

Les families des militaires qui ont suivi lours parents au Soudan sont 
nombreuses; toutes colics aisees sont deja revenues avee les families des 
employes civils. 

Depenscs Extraordinaire.*;. —J’estime les depenscs extraordinaircs, neces¬ 
sities par la defense et non encore payees par le Gouvernement, ii 

Son Excellence Gordon Pacha et d’autres Gouverneurs y font face cn 
grande partic au moyen des depots dc fonds dont les negociauts des pro¬ 
vinces envahics reelameront la contre-valeur sur le Cairo. 

Forces kfililaires ordinaires. —Les forces militaires ordinaires des dites 
provinces s’elevent, d’apres les derniors eomptes connus, a 10,722 homines 
repartis commc il est explique Annexe No. 2. 

La soldo mensuellc, les rations, habillements et autres depenscs dc ees 
troupes montent annuellemcnt a £ E. 321,000. 

L’element Egyptien outre dans ees forces pour plus de 00 pour cent, ct 
il faut prevoir, sur cette doimee, une indemnity representant au moius une 
annee de soldo amerce et les frais de rapatriement d’environ 

Jr.ne'e dc son Excellence Hicks Pacha. —L’armee dc son Excellence 
Hicks Pacha a etc recrutec en totalite au Cairo; sur un elfectif de 15,358 
homines, olio eomprend a peine un einquieme de Soudan ions ct cos derniors 
avaient lours parents ou lour residence dans la Basse-Egyptc. 

Cette annee est resteo sans soldo pendant un certain temps. 

Tout ce qui, de cette annee, est en captivite ou ineorpore dans les 
bandes du Maluli se rejettera foreement sur le Cairo, d’une manierc ou de 
l’autre. En supjiosant que le tiers de ees soldats so reprisentent, le 
Gouvernement, aura a compter avee cux, et j’estimo qu’il faut prevoir, pour 
ce reglement, une annee entiere de soldo, ou 

Per test des Approvisionnements, du MateYrd dc Guerre, $<c. —L’abandon 
des Provinces Soudanienncs entraine la porte des approvisionnements do 
toutc sorte, des marchandises, du mat cried de guerre ou autre, des barques 
ct bati'aux a vapour, des machines, des bestiaux, des constructions, Ac., 
appaitenant au Gouvernement, et que j’evaluc d’aprhs les eomptes mal- 
lieureusement tres incomplots qui sont passes sous mes yeux, a £ E. (500,000. 

(Jamais eomptabilite reguliere n’ayaut etc tonne pour le Soudan, il 
est de toute Evidence que le chi lire ci-dossus est bien loin de representor la 
valour des existences des provinces envahics.) 

Contributions et autres lievenus arrieres. —Je no parlerai ici que pour 
Memoire des contributions et autres revonus arrieres. Aucune decision 
oilicielle n’ayant dte prise au sujet del’augmcntation arbitraire de deux tiers 
d('s impots, fait a titre d’essai sous Padministration de son Excellence Gafar 
Paelui, les arrieres qui afteignaient il y a (pielques annecs le chilfre 
falmleux de £ E. 000,000, sont devenus depuis eompletement irreeou- 
vrabies. Dll reste, son Excellence Gordon Pacha en a lait remise au nom 
du Gouvernement Egyptien lors de son entree reeente a Khartoum. 


£ E. 


250,000 


200,000 


200,000 


100,000 


Memoire. 


Memoire 


y ** Y . , - ■, 
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£/ E. 

Crounces et Dettes diverses. —Les ancicns eomptes des provinces en- 
valiies revhlent l’existcncc d’importantcs ercances centre le Gouvernement 
Egyptien, ercances dont les interesses doivent posseder les titres. 

Ces ercances etaient cn partic compensecs dans les ecriturcs par des 
“ ohads,” dont les eomptes etaient centralises au Gouvernorat do Khartoum. 

Mais les archives et les documents constatant ees dettes ayant etc ineendies 
par ordre dc son Excellence Gordon Pacha, le Gouvernement aura a fairc 
lace a plusieurs dc ces ercances sans pouvoir opposer les avances faites, les 
aeomptes paves ou les depenscs a regulariser qui s’y rapportent. Il y a 
lieu de prevoir a cet egard une provision dc .. .. .. .. 50,000 

Indemnites pour Pillage , Inccndie, Sjc. —Les ctrangers ct memo les indi¬ 
genes molcstes, pities ou vietinu's des evencments insurrcctionncls, inten- 
teront des proems au Gouvernement, qui sera condamne a payer dc fortes 
indemnites .. .. .. .. .. .. .. Memoire. 


Total 


S00,000 


Il pout paraitre interessant d’indiquer sur quelle,s bases est reglec la soldo des 
troupes du Soudan. 

Forces Ordinaires du Soudan. —Soldo du Cairo, conformement au Deeret du 21 Mars, 
18S3, pour les troupes rcerutees au Soudan et un einquieme de supplement pour les 
troupes venues d’Egypte. 

Arme'e de son Excellence Hicks Pacha. —Soldo du Cairo, conformement au Deeret 
precite et supplement, d’un tiers. 

Arme'e de son Excellence Baker Pacha ( Elat-Major , Commis Civils et Militaires ).— 
Soldo du Cairo et un tiers do supplement. 

Troupes. —Soldo du Cairo et supplement d’un einquieme. 

Ces supplements de soldo et autres aceessoircs dc soldo, tcls que rations, fourrages, 
indemnites d’hahillement, d’entreo en eampagne, Ac., li’cntrent pas en ligno de compte 
pour la liquidation des pensions. 

Promotions Irregul ; eres. —Les Generaux Ilielcs Pacha et Baker Pacha ont aecorde 
d’offiee de nombreux avaneements, mais le Gouverncnumt de son Altessc le Khedive 
n’a eru devoir en snnetionner qu’une partic. T1 a etc admis, nonohstant, que le soldo 
et les acces>oires dc; soldo du grade superieur touches par les olTieiers dont l’avancemcnt 
n’a pas etc eonlivme seront consideres eoiumo acquis a ces oflieiers a titre d’eneourage- 
ment, hairs droits a la pension restant bases sur les positions primitives justifies par 
brevets de son Altessc le Khedive. 

Les Tableaux ei-apres comprcnnent h'S cliangements de grades acccptes par le 
Gouvernement. 

Arme'e dc son Excellence Hicks Pacha. —L’effeetif de l’armeo etait de 15,358 
liommes. 


L’o.Npcdition <iu Korclolun compronait •• •• .. 

Mais sou Excellence Hicks Pacha ayant fait rentrer a Khartoum 

impropros a tenir eampagne, l’armce d’exp6dition s’est trouvee 
icilmto a •« «• •• «• •• «« 

La eomptabilite lies n'giments accuse commc revenus nu Cairo ou morts 
hors du champ de bataillo 

Les troupes laU^cis dans les places fortes dc Berber, Dongola, Khartoum, 
et Seminar s’elevent a .. ,, • • 


L’armee d’expedition du Kordofan etait formeo commo suit :■ 

Ktnt-Mnjor (Europ&ms),* . • .. .. •, .. 

Troupes Kgyptiennes ,, ,. , * •• • • 

Buchi-Boz inks? •• «• •« • • • • 


Homines. 

10,502 


9,977 


4,906 

15,358 


Iloinmes. 

14 

8,930 

1,033 


Ememble.. 


9,977 


t 




Savoir: 


/ 

1. —Composition de l’Etat-Major attache au 1Regiment d’Artillerie et de Cavalerie (Kordofan). 


Anglais. 


Autrichien. Franqais. 


Svrien. 


Total. 


General de Division 
Colonel . .. .. 

Majors . .. .* 

Adjudants-Majors 
Capitaines .. ., 

Lieutenants .. .. 

Caporal . 

Secretaire, Intcrprete du General 
Commis Civil ., .. 



.—Tuoutes Egyptiennes (Kordofan). 



3. —Bachi-Bozoucks (Kordofan). 


Commandants ,. 

Wekils .. 

Majors .. • • 

Capitaines . • • 

Musiciens . . • 

Porte-drapeau . • 

Ecrivains .. • • 

Selliers, marechaux ferrants 
Soldats . • • • 

Totaux •. 


Ourdy Yaya Bey. 

St 
• ^ 

Q 

• 

H 

u 

S3 

o 

fc 

3* 

O 

1 

1 

• • 

1 

i 

2 

3 

6 

1 

• • 

. . 

1 

• • 

1 

2 

• • 

66 

209 

74 

281 
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Des compagnies de Khartoum, a Vile d’Aha,. , # 

n Fachodu et Sarot, a la Montague de Kadir 

De la Division Youssouf Pacha Kl-Clmllali 
Aux confrns de Bahr-cl-Ghazal .. ,, ,. 

A la bataille dc Darfour, fin Ramadan 1299 ., .. 

Du Kordofan tucs ou disparus dans divers combats . # 

Dans les batailles de Abou Haraz et Sennaar 


Total •• • • • • •• • • 

2. Arme'e de son Excellence Baker Pacha. 


Bataille Iva/in Effendi . # 
Morts a Sinkat . 

Bataille Baker Pacha, El-Teb 

Total .. 


Homines. 

300 

300 

3,200 

150 

1,000 

1,400 

400 

6,750 


Homines. 

416 

305 

2,375 


3,096 


3. Arme'e de son Excellence Hicks Pacha. 

Le Conscil dcs Ministres considers l’expcdition du Kordofan (9,977 hommes) 
comrno entitlement detruitc. 

Pensions .—Lc Tableau ei-apr6s fait connaitrc 1c cbiffre maximum des pensions que 
Ie Ti*esor aurait a servir cn admettant ouc Tinsurreetion aneantissc compKtcmcnt les 


armces du Soudan. 


Tableau indiquant le Nombre Total et TImportance dcs Pensions a Iiquider cn considerant les Armees du Soudan 

comme aneanties. 


Grades. 


Troupes Egyptiennes— 

General do Division . .. 

Generaux do Brigade 
Colonels .. .. 2 

Licutcnants-Colonels G 

Majors .. .. 12 

Adjudunt-Majurs .. 23 

Capitaines . .. 112 

Lieutenants .. 115 

Sous-Licutenantd .. 120 

Chefs sous-ofliciers.. 0 i 

Sergents-mujors .. 107 

Sergents-fourricrs .. 118 

Sergents ,. .. 502 

Caporaux .. 1,070 

Soldats et suite .. 12,128 

Total .. 11,511 

Bachi-Bozoucks— 

Chefs superieurs .. 10 

Wekils .. .. 1 

Majors .. ' .. .. 

Chefs de compagnies 139 

Magasinicrs 

Vortc-drapcau .. 7 

Musiciens . .. 10 

Soldats, ^ olontaires, 
et suite . .. 5,044 


Total .. 5,211 

Grand total .. 19,722 


Armec* 

le son Excellence 

Hicks Pacha. 

Expedition du 
Kordofau. 

t. 

.a . 

-»■£ 

I* a 

3 0S 

H ■£ r Ji 

Re veil us au Caire 
ou morts hors du 
champ de bataille. 

1 


. * 

l 

• • 

1 

G 

• a 

a • 

7 

1 

• a 

li 

G 

1 

17 

- 7 

• • 

99 

31 

• • 

GO 

GO 

1 

121 

33 

1 

10 

0 

a a 

no 

20 

« a 

80 

2 4 

% a 

418 

90 

2 

713 

401 

0 

7,212 

2,9;,7 

205 

8,944 

3,636 

27 7 

5 

3 

9 * 

4 

4 

. , 

9 

15 

1 

27 

40 

8 

• a 

3 

5 

4 

4 

• • 

4 

4 

•« 

980 

1,197 

184 

1,033 

1,270 

198 

9,977 

•1,906 

475 


0 , 

t-n 

jj H 

a - 

o as 
V) XI 

^ 0-. c 

45 *3 

C <u os 
CJl 3 

«3 o 


5 

5 

35 

41 

31 

5 

28 

17 

117 

230 

2,485 


1 

2 

12 

14 

35 

52 

277 

283 

312 

91 

325 

245 

1,189 

2,102 

23,077 


7,485 


7,799 


[Pension annuello 
et individuelle. 


£ . 
31 

ha 


01 

u 

03 

'03 

d » 

« C 

r \ O 
HjJ K 

X? - f/1 

Of • .r-l 

js u a 

. f S cn w 


£E.p. £E, p. 


2 

12 

14 

30 

52 

274 

283 

312 

91 

325 

245 

1,189 

2,102 

25,077 


780 00 
504 00 
300 00 
300 00 
180 00 
90 00 
51 0U 
1 48 00 


195 00 
Hi 00 
120 00 
100 00 
00 00 
45 00 
27 00 
24 00 


3,009 30,377 30,308 


180 00 
90 00 
70 80 
52 80 


120 00 
18 00 
38 40 
20 40 



Montant des 
Pensions. 


m 

3 

a 

'y ns 
X 5 
d 

rt O m 

>1 ll 


1.500 

0,708 

5,010 

9,000 

9,300 

24,000 

15.2S2 

14,970 


1,000 


9,120 

801 

1,920 

11,010 


24,020 


111,000 


390 

1,092 

1,080 

3,000 

3,120 

12,330 

7,041 

7,488 


87,010 I 37,341 


2,280 

432 

900 

5,808 


9,480 



Le releve ci-aprds fait connaitrc le nombre et l’origine des demaudes dc pensions 
adress6cs jusqirii cc jour a la Direction du Soudan :— 


[ 466 ] 
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Total. 


Troupes £g}ptiennes— 
General cle Brigade 
Colonel 

Lieutenants -Colonels 
Majors 

Ad j lid a nts-Maj ors 
Capitaincs 
Lieutenants , . 

Sous-Lieutenants 
Sous-officiors et soldats 
Bachi-Bozouks— 

Chefs superieurs 
Offieiers 

Sous-offieieis et soldats 
Ensemble 


Arraee de 
son Excellence 
Baker Pacha. 


Armies du 
Soudan. 


11 

12 

9 

9 

56 

57 

87 

38 

48 

51 

147 

564 

5 

5 

14 

14 

82 

86 

416 

843 


Aux tenues clc la Loi dc 1876, les sous-officiers et soldats peuvent faire valoir 
leurs droits a la pension dans certains cas determines, mais jusqu’a present les heritiers 
n’ont fait aucune difficulty a accepter, en remplaccment de cette pension, l’indemnitd 
fixde comme suit par decisions du Conseil des Ministres des 24 Mars, 29 Mai, et 
15 Juillet, 1884 


Simples soldats .. ., 

Caporaux 

Sei gents et sergents-fourriers 
Scrgents-majovs .. .. 

Click sous-officiers 


£ E. 

7 

8 

10 

15 

20 


Cc n N glcment etant tr£s avantageux pour lc Trdsor, tout en donnant satisfaction 
aux families, il oonviendrait dc le maintenir. 

J’ai neanmoins prevu pour les sous-officiers et soldats 100 pensions de £ E. 10 a 
titre dc recompense nationale et 25 pensions, au memo titre, pour les sous-officiers et 
soldats Bachi-Bozouks. 

Offieiers Anglais engage's par Contrat.—Paicment a ces Offieiers et aux Indigenes de 

VIndemnity remplagant la Pension , 

Les offieiers Anglais de l’armeo de son Excellence Hicks Pacha n’ont pas etd 
compris dans le Tableau des Pensions Militaires, attendu quo les families de ces offieiers 
doivent ctrc desintercssees au moyon d’une indemnity d’nnc annee de soldo prevue par 
contrat. 

Le credit en £ E. 800,000, quo j'estime ndcossaire pour la liquidation des arrierds 
des Provinces Soudanionnos envahies, cst suffisant pour faire face au payement de cette 
indemnity et de eelles dues a divers titres aux heritiers des offieiers et des soldats des 
amides du Soudan. 

Importance des Pensions Militaires a servir. 

Bien quo lo Conseil des Ministres ait present a la Direction du Soudan dc con- 
sidcrer comme morts tous les offieiers et soldats do l’annee de son Excellence Hicks 
Pacha, le chiffre total des pensions militaires resultant du Tableau qui precede 
(£ E. 111,666) no saurait ctre atteint, car il cst de notoriety puhlique quo l’armee do 
son Excellence Hicks Pacha n’a pas etc entiorement aneantie, ct quo les troupes ordi- 
naires du Soudan continue la resistance dans plusicurs places fortes. 

Les offieiers en captivity roprendroni plus tard leur rang dans l’armec Egyptiennc; 
ceux qui auroni servi le Mahdi n’anront droit a aueun arricrc de soldo et seronl dochus 
do tout droit a la pension, et il y aura lieu de rejeter de memo lcsdemamlcs de pensions 
dmauant des families des offieiers Egypticns qui auront succomhe dans les rangs do 
l’insurrection. 

Pour c(‘s diverses raisons, lo montant des pensions devra suhir une importante 
reduction, quo jevaluc ii plus d’un quart, ce qui fern descendre les charges de cette 
nature a £ E. 80,000 environ. 

Ces charges no sTTcvcront qu’ii 0 E. 35,000 environ, si les pensions sont liquidccs 
sur les bases provisoires tixees par Conseils des Ministres. 
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Pensions Civiles. 

Dans un Mdinoirc fourni par la Direction du Soudan a la Commission de Revision 
des Budgets de l’Etat, cos pensions sont evades a £. E. 10,000. Ce effifire est trite 
elevy en comparaison du petit nombre d’employys Egypticns eomposant le personnel 
des Administrations du Soudan. 

La plupart de ces employes rapatries par son Excellence Gordon Pacha ont 
retrouvd des omplois dans d’autres Administrations dc l’Etat. 

En resume, l’evacuation des Provinces Soudanicnnes envahies entrainera une 
ddpense d’au moins £ E. 800,000. 

Et les pensions ii liquider constitueront pour lo Trysor Egypt ion une charge 
annuelle maximum de £ E. 90,000. 

Savoir: 

Pensions Militaires (Loi de 1876), £ E. 80,000. 

Pensions Civiles, £ E. 10,000 

Le Directcur a la. Comptahility de l’Etat, 

Eclogue au Departemcnt de la Guerre, 

(Signe) VAILLANT. 

Caire, le 10 Aodt, 1884. 


Annexe No. 1. 


llcciTXLS Ordinaiies ct Depenses Obligatoircs AnuucHes des Provinces Soudanieuues envahies. 


(Solde militaire non comprise.) 


Provinces. 


Reccttes Ordinaires. 

Appointcments 
ct autres 

D6penses ordmaires. 

Nombre 

d’Employes Civils. 

Facher .. ». 


£E. 

32,800 

£E. 

23,100 

435 

K or do fan ., 

.. 

70,400 

33,700 

586 

Dongola .. .. 

• • 

10,600 

7,700 

276 

Sennaar et Fazoglou.. 

• i 

42,700 

13,300 

11,700 

258 

Kolkol 

.. 

18,500 

75 

Equateur .. 

• • 

35,500 

27,700 

635 

Baln-cl-Ghazal 

•. 

18,500 

15,700 

656 

I)ara 

. • 

19,200 

12,700 

81 

Khartoum .. 

• * 

123,100 

76,300 

1,559 

Fachoda .. 

• • 

25,700 

19,700 

1,182 

Berber .. 

• • 

18,600 

11,800 

389 

Total .. 

• • 

415,900 

253,400 

6,132 
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Annexe No. 2. 


Forces Militaires Ordiuaircs des Provinces envahies. 


Composition des Troupes. 


figypticns et Soudaniens. 
Colonels .. . # .. 

Lieutenants-Colonels .. 

Majors .. 

Adjudants-Majors 

Capitaines .. ,. .. 

Lieutenants .. ,. 

Sous-Lieutenants .. .. 

Chefs sous-officicrs 
Sergents-majors ., 

Commis militaiies 
Sergents 
Caporaux .. 

Sol data .. ,. 

Suite, infirmiers, ouvriers, conducteurs, &c 

Strangers. 

Officicrs ct soldats Baehi-Bozouks 
Volontaires .. .. ., 



Repartition de ce Contingent. 


Provinces. 



2 

Facher 

• • •« 

2,138 

6 

Kordofan .. ,, 

a • (. , 

3,295 

12 

Donirola 

• • • * 

305 

23 

Sennaar ct Fazoglou 

• • • • 

2,087 

112 

Kolkol 

• • « • 

1,391 

115 

Equatour 

• • • • 

2,128 

126 

Bahr-cl-Ghazal 

• • • • 

890 

64 

Darn . 

• • t . 

1,304 

167 

Khartoum ,. ,. 

• • • • 

3,323 

118 

Fachoda 

• • • • 

2,365 

562 

Berber 

• • • ( 

496 

1,076 




11,525 



19,722 

603 




14,511 





Soldo mensueile, y coirpris 

rations, habillcments, 

4,063 

transports &c., £ E. 27,000. 



1,148 




19,722 





Annexe No. 3. 


Armee de son Excellence Hicks Pacha. 


figvptions et Soudaniens~ 
General de Division 
Geneiaux de Brigade 
Colonels .. 

Lit utenants Colonels 
Majors 

Atlj>ulant^-Majors .. 
Capitaines 

Lie movants .. 

Sou^-Lieutenants .. 
Adjuilants 

fcous-ottieiers, soldats, ct 


suite 


Baehi-Bozouks— 

Oh elk supeiieurs . 
Wekils ,. , 

Majors ., • 

Magusiniers • 

Porte-drapouu • 

Chefs de compagnie 
Musieiens 

Bolduts « • * 


Totaux generaux.. 


Partis 
du Cairc. 


8 

18 

24 

130 

127 

155 

24 

12,362 


12,857 


Partis 
du Cairo. 


8 

8 

25 

8 

8 

75 

& 

2,361 


2,501 


15,358 


Envo) es ft 
Berber, 
Khartoum, et 
Sennaar. 


1 

0 

7 

31 

60 

33 

6 

3,402 


3,636 


Envoy6s a 
Dongola, 
Berber, ct 
Khartoum. 


3 

4 
15 

3 

4 
40 

1 

1,197 


1,270 


4,906 


Kordofan. 


1 

1 

6 

7 

11 

17 

99 

66 

121 

16 

8,599 


8,944 


Kordofan. 


ltevcnus au 
Cairo 

ou morts hors 
du champ 
de bataille. 



ltevcnus au 
Cairo 

ou morts hors 
du champ 
de bataille. 



Solde mensueile, rations, habiilemenls, transports, &c., £ E. 25,000. 


1 

\ 
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No. 78. 

Mr. Egerton to Earl Granville.—(Received September 14.) 

(No. 861. Confidential.) 

My Lord, . Cairo, September 7,1884. 

I HAVE tlie honour to inclose to your Lordship a Report hy Mr. Vincent on the 
state of the Egyptian Treasury, from which it appears that although the Government 
may he just able to pay the tribute due on the 10th and 13th instant, it cannot meet 
the tribute payments falling duo on the 25th and 27th instant, and the repayments of 
advances to be met in the months of October and November, amounting to the sum of 
1,574,338/. 

I bave &c. 

(Signed) ’ EDWIN H. EGERTON. 


Inclosure in No. 78. 

Memorandum for His Highness the Khedive. 

IL semble opportun aujoiml’hui cVexposer sous une forme succincte la situation 
aetuclle du Tresor, dans le but de provoquer des mesurcs utiles et immediates, indis- 
pensables a la marclic reguli&re de 1’Administration. 

Yoiei comment se rdsume la situation:— 


Recedes. 


Le soldo on caisse du Ministere des Finances a la date du 2 Septembrc 
eta.it de •• • • •. ,, .. « # 

Le solde cn caisse dans les provinces non-afFectees etait de ,, .. 

Les eeheances de lTmpbt Foncier pour le mois de Scptcmbre dans les 
provinces non-atfbctees b’ulf* vent a. .. 

Les arricres dans les memos provinces jusqu'au 20 Aout sont de 

Le soldo a recouvrer cst done de 

Les expenses d’administration des provinces etant preleiees directe- 
ment sur les recouvrements, les funds (lent le Ministere des 
finances pouua disposer de ce dernier ebef dans le courant de 
Scptcmbre sele\cvont a la somme d’enviroii 

Les Contributions Indircctes d'apros lours pr6visions de Septcmbre 
lournis6uut un contingent d environ,. ,, 

1 otal .. • . • • • • i • 

Somme qui constitue les resources du Ministere des Finances jusqu’S. 
la fin du mois de Septcmbre. 


£ E. 


89,938 

645,000 

734,938 


£ E. 

31,422 

100,309 


120,000 

100,000 

351,731 


De'penses. 

Les expenses auxquclles il est pourvu dircctcment par le Ministere des Finances 
sont de deux categories :— 

1. Depenses administratives proprement dites. 

2. Itemhoursemcnt d’avanees; paiement du tribut, interets sur les actions du 
Canal de Suez, Armee d’Occupation, aunuite de la Da'ira Khassa, &c. 

Pour le mois de Scptcmbre les depenses administratives peuventetre dvaluees a:— 


Liste Civile et traitements 
Travaux Publics .. ,, ,. 

Soudan ct guerre ,. .. ., 

D6pciiseb di\erses des autres Administrations 
Indenmites et liquidation ,, ,, 


£ E. 
110,000 
50,000 
50,000 
25,000 
4,000 


£ E. 


[460] 


Total des depenses administratives 


239,000 

o 
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Quant a la seconde categorie, on doit faire face aux paiements suivants 
Tribut: 

ficlieance 10 Septembre 
„ 13 

„ 25 

27 j, • • • • • • v 

r.ch't'ancc payable a Lomlres le 7 Oetobrc pour laquelle provi¬ 
sion doit etre faite iei avant la fin du mois 
Dnira Ivbassa: Semestrialite du l er Octobre .. 


Le total des expenses des deux categories s’eleve done it .. 

Les ressourccs pour la memo periode 6taut coimne ci-contre do 

II resulte une insuffisance de fonds do 

Bans revaluation ci-dcssus des ressourccs et des depenses ll n’a pas ete 

tenu coinptc dc l’avance de £ E. 300,000 faite par a Banque 
Generale et le Credit Lyonnais, remboursablc au l er Octobre. Cette 
avail cc cst garantie park's recouvrements des impots, a effcctuer en 

nature dans la Ilaute-Egypte. . , , , 

Les recouvrements n’ont pas attcint jusqu aujourd hui le montant de 
Pavance tju’il y aura lieu, scion toute probabilite, dc completer par 
un appoint effectif de 

Cc qui portcrait Vinsuffistmce des ressourccs a 


£ E. £E. 


19,500 

13,747 

14,928 

13,747 


111,997 

17,400 


191.319 

430.319 
351,731 

78,588 


100,000 

178,588 


Cc court apcrcu dc la situation donne la raesure des difficultcs auxquelles il s agit 

d 0l ^Lc noll-pa^cmont des traitements ct des depenses courantes ^administration aurait 
Ips ronsdoucnees les pins faeheuses et jeterait le plus grand trouble dans le pays. 

Le Ministerc des Finances estime done quo cos depenses devraient eirc nuses cn 
premiere ligne, en eonservant a tout prix les sommes neecssaires pour y faire face. 

* La necessity dc ccttc mesure cst tcllcment evidente qu il cst superflu dc la justificr 

iinv dcs considerations plus ct endues. x •. 

1 ' La provision de eette promise charge etant assurer, on P 0ua ^”innis 
faire face aux echcanecs des 10 et 13 Septembre du tribut (£ L. 33,217), mais 
il est averd quo le Tresor no pourra disposer de ressourccs suffisantes pour tonics les 
autres charges de la deuxiiMne categoric dc depenses sans mettre en peril les mterets 
nrimordiaux de 1’Administration qu’il est indispensable dc sauvegarder. 

1 Quolquc penible quo soit la resolution a prendre, cllc cst dictec par les exigences 

^Le credit de l’Ktat est epuise, les sacrifices eonsentis pour les prolongations 
obtenues jusqu’a co jour lie sont deja quo trop considerables et il sorait di beile, smon 
memo impossible, dc so procurer d’autres avanccs a des conditions raisonnables. , 

S’il no sV-issait quo d’uno gene momentaneo a surmonter, dune ponode 
transitoire a franebir apres laquelle le Tresor retrouverait ses ressourccs nonuales il 
n’y aurait pas ii hesiter sur le parti a prendre; mais la perspective des mois d Octolno 
et dc Novcmbre est des plus sombre et ello n’oltro aueunc alternative. 

Les cbifl'res ei-dessus en dehors des depenses admimstrativcs de la premiere 
categoric, donne un nbrege dcs sommes dont le remboursement eelioit pendant les mois 

d’Oct olive et dc Novcmbre 


24 Octobre. Hanquo InipCriale Ottomane 
1 CI Novembre. Atiglo-Kgyptian Hunk .. 

20 (?) MM. Rothschild undSons 

Rauquc Genet ale d’J-’gypte 


£ 

131,300 

300,000 

950,000 

193,038 

1,574,338 


Sans compter les arrierds dus pour les frais dc l’Armec d’Occupat ion et ])our les 
interets sur lea actions du Canal dc Suez, qui ensemble s’eb'vcront a la iin du mois 

. 1 v A i l / \ f. I 


d’Oetobrc a plus de 350,000/. 

Le Cuirv, le 3 Septembre, 1884. 



No. 79. 

The Earl of Northbrook to Earl Granville.—(Received September 14.) 

(No. 2.) 

(Telegraphic.) Cairo, September 13, 1884, 10‘50 P.M. 

ON the 3rd instant Egyptian Government submitted Memorandum, inclosed in 
Mr. Egerton’s despatch to your Lordship No. 861, on pressing financial difficulties. I 
have examined it, and find an addition necessary, which raises deficit from 178,000/. to 
200,000/., to meet current expenses and tribute. The deficit on current account for 
October will he at least 32,000/., besides the floating debt of 1,500,000/., which must 
be provided for before the beginning of November. 

Sir E. Baring had to-day an interview with Nuhar Pasha and the Minister of 
Einancc, at which I was present, and asked them what they proposed in order to meet 
immediate difficulty. They said that in the first place the expenses of administration 
must ho met, and that then they must cither not pay the tribute, or use the surplus 
which the “ Caisse ” will have at the end of their financial year, on the 25th October, 
which will he about 230,000/. Egyptian Government propose to adopt latter course, 
because former would violate Firmans. They therefore propose, when “ Caisse” has 
funds enough to pay Privileged annuity and Unified interest, to direct the several 
Administrations to pay assigned revenues to General Treasury till the 25tli October, 
thereby securing surplus for purposes of administration. Afterwards payments to 
“ Caisse ” would he resumed. 

Egyptian Government ask support of Iler Majesty’s Government to this course, 
which I recommend as absolutely necessary, whatever other steps may follow. 
Although it violates LaAV of Liquidation in a strictly legal sense, it only carries out, so 
far as is now practicable, the proposal to which Powers agreed at Conference, that 
sinking fund should he suspended. If Her Majesty’s Government agree, the 
announcement will he made by letter addressed by Egyptian Government to the 
** Caisse.” 


No. 80. 

The Earl of Northbrook to Earl Granville.—(Received by telegraph, September 14.) 

(No. 2. Ext. 2.) 

My Lord, Cairo, September 13, 1884. 

ON the 3rd instant the Egyptian Government submitted a Memorandum to Her 
Majesty’s Government, which was forwarded to your Lordship in Mr. Egerton’s 
despatcli No. 861, with respect to the immediate financial difficulties of Egypt. 

I have examined the Memorandum, and I find an addil ion necessary which raises 
the deficiency in the funds required from 178,000/. to about 200,000/. to meet the 
administrative expenses and the tribute due to the Porte up to the 7th October. 

The deficiency on the current account for October will be at least 32,000/., besides 
the floating debt’of 1,500,000/., for which some provision must ho made before the 
beginning of November next. 

Sir E. Baring bad an interview to-day with his Excellency Nuhar Pasha and the 
Minister of Finance, at which I was present, and asked them what course the Govern¬ 
ment of llis Highness the Khedive proposed to adopt in order to meet the immediate 
difficulties of the situation. 

They answered that it was indispensable, in the first place, to provide for tho 
expenses of the Administration, and that there therefore remained two alternatives: 
either not to pay the tribute due to the Porte, or to take advantage of the surplus 
which the Commissioners of the “ Caisso ” of the Public Debt will have at their 
disposal at the end of the financial year of the “ Caisse,” which terminates on the 
25th October. 

This surplus will amount to about 230,000/. The Egyptian Government propose 
to adopt the latter course, because the former would be contrary to the Firmans. 

They therefore propose, when the Commissioners of the Debt have funds sufficient 
to pay the annuity of the Privileged Debt and the interest on the Unified Debt, to 
direct the several Administrations to pay the assigned revenues to the General Treasury 
until the 25th October, thereby securing the surplus for the purpose of defraying the 
charges of administration. 

[466] P 
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After the 25tli October payments of tbe assigned revenues to the “ Caisse” would 
be resumed. 

The Egyptian Government aslc the support of Her Majesty’s Government to the 
adoption of this course, which I recommend as absolutely necessary, whatever other 
steps may follow. 

Although this proceeding may be contrary to the provisions of the Law of 
Liquidation in a strictly legal sense, it only carries out, so far as it is now practicable, 
the proposal to which no objection was raised by the Representatives of the Powers at 
the recent Conference, namely, that the sinking funds of the debt should ho 
suspended. 

Should Her Majesty’s Government agree to this proposal, the announcement will 
be made by a letter which the Egyptian Government will address to the Commissioners 
of the “ Caisse.” 

I have, &c. 

(Signed) NORTHBROOK. 


No. 81. 

The Earl of Northbrook to Earl Granville.—(Received September 14.) 

(No. 3.) 

(Telegraphic.) Cairo , September 13, 1884,11 p.m. 

BESIDES proposal in my No. 2, it will, in my opinion, he necessary to arrange 
with Bank of England to provide 111,000/. for coupon of 1871 Tribute Loan, due on 
the 7th October. T write by mail suggesting how finance difficulties can be arranged 
temporarily until my Report is made. 


No. 82. 

The Earl of Northbrook to Earl Granville.—(Received by telegraph, September 14.) 
(No. 3. Ext. 3.) 

My Lord, Cairo, September 13, 1884. 

WITH reference to my despatch No. 2 of this date, I have the honour to inform 
your Lordship that I am of opinion that it will be necessary that an arrangement 
should be come to with the Bank of England to provide for the payment of the 
coupon of the Tribute Loan of 1871, due on the 7th October next, amounting to 
£ E. 111,997 14 p. In a further despatch I shall have the honour of explaining my 
reasons for this opinion, and of suggesting to Her Majesty’s Government the manner 
in which the financial difficulties of the Egyptian Government can, in my opinion, 
best be arranged temporarily until I am in a position to make to Her Majesty’s 
Government the Report with which I have been intrusted. 

I have, &e. 

(Signed) NORTHBROOK. 


No. 83. 


Earl Granville to the Earl of Northbrook. 

(No. 1.) 

(Telegraphic.) Foreign Office, September 10, 1884, 5‘15 r.M. 

YOUR telegrams Nos. 2 and 3. 

Act upon your discretion. 


No. 84. 

Earl Granville to the Earl of Northbrook. 

(No. 1. Ext. 1.) 

My Lord, Foreign Office, September 1G, 188t. 

IIElt Majesty’s Government have had under their careful consideration your 
Lordship’s telegram No. 2 of the 13th instant, relative to the immediate and pressing 
necessities of the Egyptian Treasury. 

Erom your Report it would appear that the deficiency in the funds at the disposal 
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of the Egyptian Government to meet current expenses, and the payment of the tribute 
to the Porte is not less than 200,000/. The deficit on current account for the ensuing 
month is estimated at 32,000/. at the least, and there is in addition a floating debt of 
1,500,000/., for which provision must be made before the beginning of November. 

To meet the immediate necessities of the moment tbe Egyptian Government 
consider that it will be expedient to make use of the surplus which would accrue from 
the payment of the assigned revenues to the Caisse dc la Dettc Publiquc by the end 
of their financial year on the 25th October, which is estimated at about 230,000/. 
They propose, when sufficient funds have accumulated in tbe hands of the Commis¬ 
sioners of the Caisse for the payment of the contribution to the Privileged Debt, and of 
the interest of the Unified Debt, to direct the several Administrations to pay tho 
assigned revenues into the general Treasury up to the 25tli October, from which date 
payments to the Caisse would be resumed. The surplus of the assigned revenues 
ordinarily applicable to the sinking funds of the debts would thus be diverted to the 
purpose of meeting current expenditure. 

Tbe Egyptian Government ask the support of Her Majesty’s Government to this 
course, which your Lordship recommends as one of absolute necessity, whatever 
arrangements may afterwards be decided on. 

Her Majesty’s Government are of opinion that the plan which presents itself to 
the Egyptian Government, as attended with the least inconvenience, should in such a 
case as the present be iollowed, unless there be strong and clear objection to it, and 
they have consequently authorized your Lordship to act upon your discretion in 
advising upon the subject. 

I am, &c. 

(Signed) GRANVILLE. 


No. 85. 

The Earl of Northbrook to Earl Granville.—(Received September 18, 2 p.m.) 

(No. 4.) 

(Telegraphic.) Cairo, September 18, 1884, 1*15 P.M. 

EGYPTIAN Government have communicated to Caisse that instructions will be 
given to Administrations to pay assigned revenues to Treasury till 25th October, as 
explained in my No. 2. No communication will be made by Egyptian Government to 
Consuls-General. I suggest, for your Lordship’s consideration, that it might be 
desirable for you to send Circular telegram to Powers explaining urgent and 
provisional character of measure, and that the next coupon will bo paid in full. 


No. 85*. 

Earl Granville to Sir J. JValsham* 

(No. 21.) 

(Telegraphic.) Foreign Office , September 19, 1884, 4'45 p.m. 

EROM a report received by telegraph from Lord Northbrook it appears that tho 
deficit to meet current expenses of Egyptian Government and tribute to Sultan 
is already 200,000/. The deficit on current account for October will be at least 
32,000/., besides the floating debt of 1,500,000/., which must be provided for before the 
beginning of November. 

To meet tho immediate difficulty tbe Egyptian Government have decided that 
they must make use of the surplus which would accrue to the Caisse by tho end 
of their financial year on the 26th October, amounting to about 230,000/. As soon, 
therefore, as the Caisse has funds sufficient to pay Privileged annuity and Unified 
interest, the several Administrations will bo directed to pay assigned revenues 
to General Treasury till (he 25th October, thereby securing surplus for purposes 
of administration. After that date payments to Caisse would be resumed. 

Considering the pressing necessities of the Egyptian Government, and that it was 
generally recognized at the Conference in London that a suspension of the sinking 
funds on the various loans was indispensable for the present regulation of tho 

* Also to Mr. Scott (No. 20), Sir J. S. Luinley (No. 17), Sir A. Paget (No. 12), Sir E. Thornton (No 39) 
ami Mr. Wwulham (No. 39). 
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financial position of Egypt, and that the next coupon will he paid in full, Her 
Majesty’s Government have seen no sufficient ground for objecting to this step, which 
is one of a provisional character. 

Express to the Government to which you are accredited the hope of Her Majesty’s 
Government that they will concur' with them as to the urgency of the measure which 
the Egyptian Government have provisionally adopted. 


No. 86. 

Earl Granville to the Earl of Northbrook. 

(No. 2.) 

(Telegraphic.) Foreign Office, September 19, 1884, 4'55 p.h. 

TREASURY want Report on present and accruing debt due from Egypt for 
capitation rate and Suez Canal interest, and how to be liquidated. 

Liquidation is pressing, as no funds voted for deficiency. 


No. 87. 

Earl Granville to the Earl of Northbrook. 

(No. 2. Ext. 2.) 

My Lord, Foreign Office, September 19, 1884. 

I HAVE received a letter from the Lords Commissioners of Her Majesty’s 
Treasury, asking for a Report upon the present and accruing amounts due from the 
Egyptian Government on account of the capitation rate of 41. per month per man of 
the British Army of Occupation. Their Lordships would also wish to be informed in 
what manner it is proposed to liquidate this debt, and they state that as no funds have 
hitherto been voted by Parliament to supply the deficiency, it is urgent that some 
means should be found to refund the amount already due. 

I am, &c. 

(Signed) GRANVILLE. 


No. 88. 


Earl Granville to Sir E. Thornton* 

(No. 281.) 

Sir, Foreign Office, September 19, 1884. 

HER Majesty’s Government have received, by telegraph, a Report from the Earl 
of Northbrook, dated the 13th instant, relative to the immediate and pressing neces¬ 
sities of the Egyptian Government. From this Report it would appear that the 
deficiency in the funds at the disposal of the Egyptian Government to meet current 
expenses and the payment of the tribute to the Sultan is not less than 200,000/. The 
deficit on current account for the ensuing month is estimated at 32,000/. at the least, 
and there is in addition a floating debt of 1,300,000/., for which provision must bo 
made before the beginning of November. 

To meet the immediate necessities of the moment, the Egyptian Government 
consider that it will be expedient to make use of the surplus which would accrue from 
the payment of the assigned revenues to the “ Caisse de la Dette Publique ” by the 
end of their financial year on the 25th October, which is estimated at about 230,000/. 
They propose, when sufficient funds have accumulated in the hands of the Commis¬ 
sioners of the “ Caisse” for the payment of the contribution to the Privileged Debt, 
and of the interest of the Unified Debt, to direct the several Administrations to pay the 
aligned reumucs into the General Treasury up to the 25th October, from which date 
paj rnenfs to the “Caisse” would be resumed. The surplus of the assigned revenues 
ordinarily applicable to the sinking funds of the debts would thus be diverted to the 
purpose of meeting current expenditure. 

The Egyptian Government ask the support of ner Majesty’s Government to this 
course, which the Earl of Northbrook likewise recommends as one of absolute necessity, 
whatever arrangements may afterwards be decided on. 

* Alio to Mr. W) mlh mi (So. i?80), Sir J. WaUhaiit (No, 797 a), Mr. ScOU (No. 268a), Sir J. S. Lumley 
<\o 201 j, ami >ir A. l’«gi t (No 


Considering the pressing necessities of the Egyptian Government, and in view of 
the fact that the Representatives of the Powers at the Conference held in London 
recognized that it would be indispensable to suspend the sinking funds on the various 
loans in order to regulate the present position of the finances of Egypt, and seeing, 
moreover, that the payment in full of the next coupon is assured, Her Majesty’s 
Government have seen no sufficient reason for objecting to this step, the provisional 
character of which is explained in Lord Northbrook’s Report. 

I have to request your Excellency to express to the Government to which you are 
accredited the hope of Her Majesty’s Government that they concur with them as to the 
urgency of the measure which has been provisionally adopted by the Egyptian 
Government. 

I am, &c. 

(Signed) GRANVILLE. 


No. 89. 

Sir E. Baring to Earl Granville.—(Received September 19, 10 30 p.M.) 

(No. 591. Secret.) 

(Telegraphic.) Cairo, September 19, 1884, 10 P.M. 

I HEAR, from a trustworthy source, that German Representative has received 
instructions in connection with the suspension [? of payment] of assigned revenues to 
the Commissioners of the Debt, but will not act on them till [to-morrow or the next 
day. My informant is inclined to think that collective action is contemplated. 


No. 90. 

Sir E. Baring to Earl Granville.—(Received September 20, 11'30 A.M.) 

(No. 593.) 

(Telegraphic.) Cairo, September 20, 1884. 

THE French Consul-General has received instructions to protest against suspen¬ 
sion of payments to the Commissioners of the Debt. 


No. 91. 

Sir E, Baring to Earl Granville.—(Received bg telegraph, September 20.) 

(No. 887. Ext. 593.) 

My Lord, Cairo, September 20, 1884. 

I HAVE the honour to inform your Lordship that the French Consul-General 
has received instructions to protest against the suspension of payments to the 
Commissioners of the Public Debt. 

I have, &e. 

(Signed) E. BARING. 


No. 92. 

Sir E. Baring to Earl Granville.—(Received September 20, 2'20 P.M.) 

(No. 595.) 

(Telegraphic.) Cairo, September 20, 1884. 

COMMISSIONERS of the Debt have formally protested against suspension of 
payments to them, and state that they reserve all their rights. No mention is made in 
their letter of any intention to institute legal proceedings against the Egyptian 
Government. 
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No. 93. 

Sir E. Baring to Earl Granville.—(Received by telegraph, September 20.) 

(No. 888. Ext. 595.) 

My Lord, Cairo, September 20, 1881. 

I HAVE tlie honour to inclose herewith copy of a letter addressed hy the Com¬ 
missioners of the Caisse to Nubar Pasha formally protesting against the suspension of 
payments to them, and stating that they reserve all their rights. 

Your Lordship will observe that no mention is made in this letter of any intention 
to institute legal proceedings against the Egyptian Government. 

I have, &c. 

(Signed) E. BARING. 


Inclosnre in No. 93. 

The Commissioners of the Caisse to Nubar Pasha. 

M. le President, Le Caire, le 19 Septcmbre, 1881*. 

LA lettre du 18 Septcmbre courant signec par son Excellence le Ministre des 
Einances que vous nous avez remise liicr en personne, nous communique la decision du 
Gouvemement de faire verser d6s cc jour dans la Caisse du Ministhrc des Einances 
jusqu’au 15 ct 25 Octobrc tous les revenus affectes a la Caisse de la Bette en sus de 
ccux necessaires au complement des annuites. 

Contre la force majeure de cet acte qui constituc uno violation de la Loi de 
Liquidation, nous devons protester formellement, en vertu des interets que nous 
representons, et nous deelarons a votre Excellence reserver tous nos droits. 

Yeuillez, &c. 

Les Commissaircs Dircctcurs, 

(Signe) YETSERA. 

MONEY. 


No. 94. 

Earl Granville to the Earl of Northbrook. 

(No. 3.) 

(Telegraphic.) Foreign Office, September 20, 1884, 3'30 r.M. 

HAVE informed the Great Powers according to your suggestion. 


No. 95. 

Sir J. S. Lumley to Earl Granville.—(Received September 20, 4*30 r.M.) 

(No. 1G.) 

(Telegraphic.) Rome, September 20, 1884, 1‘45 P.M. 

EGYPTIAN finance. 

I have communicated to Italian Eorcign Office substance of your Lordship’s 
telegram of yesterday in Ercneh, for immediate transmission to Italian Minister for 
Eorcign Affair* at Naples; reply may be expected in a few days after consultation 
with other Powers. Italian Government have received from their Agent at Cairo 
report of financial arrangement decided on hy Egyptian Government. 


No. 96. 


Sir J. S. Lumley to Earl Granville.—(Received by telegraph, September 20.) 

(No. 148. Ext. 16.) 

My Lord, Rome, September 20, 1884. 

I HAVE the honour to state that immediately on receipt of vour Lordship’s 
telegram No. 17 of yesterday’s date on the subject of the financial position of Egypt, I 


57 


communicated its substance in French to the Ministry for Foreign Affairs, to be 
transmitted with as little delay as possible to M. Mancini, who is still at Naples. 

I was informed that the reply may he expected in a few days, after consultation 
with the other Powers. 

.1 lia ™ als ° th . c honour to inform your Lordship that the Italian Government have 
leeeived fiom their Agent at Cairo a Report oC the financial arrangement decided on 
by the Egyptian Government. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 


No. 97. 

Sir J. Walsham to Earl Granville.—(Received September 20, G’30 r.M.) 

(No. 23.) 

(Telegraphic.) Paris, September 20, 1884, 4-30 r.M. | 

YOUR telegram No. 21 of yesterday. 

I could not sec M. Eerry to-day in consequence of his absence from Paris. 

1- have therefore communicated statement to French Government in note marked 
‘ Immediate. 


No. 98. 

(No 13 ) Sn ’ 1 P(UJet t0 EaVl Granville ‘~~( Reccived September 20, 7 r.M.) 

(Icle lapliic.) Vienna, September 20, 1884, 5 r.M. 

YOUR Lordship s telegram No. 12 of yesterday. 

r ■ V th reference to decision of Egyptian Government to make use of surplus in 
Caisse to meet immediate difficulties, Minister for Foreign Affairs’ reply is in substance 

asl od b T 1)r ° vi0Usl * V cx P lainc d to the Powers, and their consent 

asked, it might possibly have been given, but he thinks it likely they may now support 

the protest of the Delegates in vindication of the Law of Liquidation. 1 


No. 99. 

Mr. Scott to Earl Granville.—(Received by telegraph, September 20.) 

(No. 283. Confidential. Ext. 17.) 

M^ Lmd, _ Berlin, September 20, 1884. 

i 11AU the honour to receive last night your Lordship’s telegram No. 20 of 
jes eiday, giving the substance of Lord Northbrook’s telegraphic Report on the 
pio\ lsional measure which has been adopted by the Egyptian Government to meet the 
passing necessities ot the financial situation in that country, and instructing me 
wlule explaining the reasons which have induced nor Majesty’s Government to°offer 

wul! 'n °Ai t0 t l lls . st P, p ’ t(> ox l >voss a ho P° <bat the German Government will concur 
visionM imt iire CSty * Govcmmcnt as to thc urgency of a measure of a purely pro- 

• A galled on Count llatzfeldt, and communicated to his Excellency tho 

instiuctions winch I hail received, leaving with him a Memorandum in the sense of 
your Lordships despatch. IBs Excellency said that he would lose no time in sub- 

; m i ‘ n ? ‘‘ s , lo 1 r " 1C0 Bismarck, who would no doubt hasten to reply as soon as ho 

lmd taken, tin' Emperor s orders in the matter. 

Count Hat/.leldt then told me confidentially that considerable surprise had been 
caused here by the receipt from Cairo of similar information to that which I had hist 
communicated to him, as the step taken hy the Egyptian Government seemed to he a 
duvet mlringeinent ol the provisions of the Law of Liquidation, and had been taken 
without a previous understanding with all the Powers interested. 

I pointed out to lus Excellency that if thc measure in question, which was purely 
pioMsioual, as it was only to apply to a period ending on the 25th of next month 

tWp r V10 w, e W? ¥ t01 ;* 11 " as SL ‘ :m ‘ d . v opposed to the spirit of the haw of 
Liquidation, and that thc funds to be sacrificed to meet first necessities were those of 
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a sinking fund, which it was generally admitted at the London Conference would have 
to he suspended under the existing circumstances. 

His Excellency replied that he could not remember that any distinct agreement 
had been arrived at at the Conference on this point. 

I have, &c. 

(Signed) CHARLES S. SCOTT. 
No. 100. 

The Earl of Northbrook to Earl Granville.—(Received September 21, 11 P.M.) 

(No. 5.) 

(Telegraphic.) Cairo , September 21, 1884, 10 p.m. 

YOUR No. 2. 

Capitation at rate of 4/. to end of August, 180,608/.; Suez interest due June, 
96,929/.; capitation to end of English financial year, 253,221/.; interest due December, 
96,929/.; total, 033,750/. 

Particulars by post. Payment impossible without guaranteed loan to meet floating 

debt and deficit of current year. 

* 


No. 101. 


The Earl of Northbrook to Earl Granville.—(Received September 22.) 

(No. 4.) 

My Lord, Cairo, September 13, 1884. 

IN order to place Her Majesty’s Government in full possession of the figures 
upon which my despatches Nos. 2 and 3 of this date relating to the immediate 
financial necessities of the Egyptian Government were based, I now propose to enter 
somewhat more fully into details, and I must ask your Lordship to be so good as to 
refer to the Memorandum of the Egyptian Government of the 3rd instant, which 
was inclosed in Mr. Egerton’s despatch No. 801 of the 7th instant. 

That Memorandum gives the estimated assets of the Egyptian Government up to 
the end of the month of September at X E 351,731. It will he observed that the 
receipts on account of land revenue (“ Impot Foneier ”) for the month are estimated 
at £ E. 120,000. The land revenue falling duo in the month is X E. 89,93S, so that 
some arrears are expected to be realized during the month. 

Your Lordship will observe that the arrears up to the end of August amounted to 
no less than X E. 045,000, and I naturally inquired whether it was not possible to 
realize during the month of September a larger portion of those arrears than is 
included in the Estimate. 

The reasons given by the Egyptian Government for not pressing the cultivators at 
the present time appear to me to be sound. 

No crops have recently been gathered; the cotton crop, which is a very fine one, 
Avill not be gathered and sold until towards the end of the year, and it would be very 
undesirable to forco the cultivators to borrow money upon the credit of the standing 
crops. 

In fact, it appears to be a normal condition of Egyptian finance that there should 
be a considerable arrear in the land revenue at this period of the year. 

The serious amount of the arrears of the land revenue demands, in my opinion, 
the attention of the Egyptian Government, and I shall have the honour of submitting 
some further observations on this subject when I have ascertained more completely the 
incidence of the arrears as respects the different parts of Egypt, and lands held under 
different tenures—a subject that is someAvhat complicated, and demands careful study. 
Idle estimate of liabilities given in the Memorandum requires no remark excepting 
that the Egyptian Government consider (and 1 agree with them) that it is very desirable, 
if not absolutely necessary, to close on the 1st October the transaction by which the 
Banque Generate and the Credit Lyonnais have advanced C E. 300,000 upon a mort¬ 
gage of the produce received in kind from the cultivators of Upper Egypt in payment 
of the land revenue. 

Your Lordship Avill observe that, on comparing the assets with the liabilities up 
to the end of September, there appears at the bottom of the third page of the 
Memorandum a deficit of X E. 178,588, but this deficit takes no account of the 
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necessity of leating some funds in the provincial Treasuries in order to carry on their 
cumnt transactions. I think that as the estimates have been cautiously framed, 
it will be sufficient to put the deficiency at the sum of X E. 200,000, which allows 
something over X E. 20,000 for the provincial balances. 

In my despatch No. 2 I informed your Lordship that the surplus which it is 
expected the Commissioners of the Caissc of the Public Debt would possess on the 
25th October, and Avhicli the Egyptian Government propose to use, will probably 
amount to £ L. 2o0,000, but as that sum wi 11 accrue graduallv between the present 
time and the 251 h October, as the several receipts fall in, if cannot he relied upon to 
supply tin' whole of the deficiency arising before the beginning of that month. I am 
informed by the Egyptian Government that they do not' expect to receive more than 
£ L. 130,000 lrom this source before the beginning of October, and your Lordship Avill 
therefore see that miles* some other moans'bo found to place them in fund* there will 
still remain a deficiency of X E. 70,000 in the month of September. 

It appears to me that the simplest manner of providing for that deficiency Avould 
be that Her Majesty’s Government should arrange with' the Rank of England to 
prevude, l>y the credit ol the Kurdish Government, for the payment of the coupon due 

in London on the 7th October for the 01 toman Loan of 1871, which amount- to 

£ E. 111,997. 

Th(> use of the £ E. 230,000, surplus of the Caissc, and the relief afforded by the 
pax incut of X L. 111,997 lor tin* coupon of this loan of 1871, will, so far as ! can 
judge, enable the Egyptian Government to defray the charges of the Administration, 
and to provide for the Tribute up to the cud of the mouth of October. 

1 have now to bring to the notice of Her Maj< sty* Government the liabilities of 
the Egyptian Government on account of the (Rating debt, for which they must 
provide at the end of October and in the beginning of November. The.se liabilit! as 
your Lordship nil) see from the concluding paragraph of the Memorandum of the 
Egyptian Government, to which 1 have already referred, amount to X E. 3.571,358, 
which sum is composed as follows :— 


Oft. 21. IuiJK’1 Lilt' OitoliKlhC ,, 

Nov. I. An«'i.-r-Nj)tt;m Hank ,, 

>> 1. M C^sis. itntlls(.j)il,l ;u»(l Sons 

,, 1. (jcucirUmI 1 L**\ptc 


e k. 

loi,* (.0 
‘.r,(UHn) 

1 , 0 / 1 


The first item of C E. 131,300 was raised upon the security of Egyptian Preference 
Stock, but the oilier three items are raised upon no security." For tin loan of 
X E. 300,000 from the Anglo-Egypf ian Rank the Government are paying at the rate 
of 8 per cent, per annum ; the other loans are at the rate of 5 and 51 per cent. There 
is besides the interest upon these loans, which amounts to about 6 []. 60,000. 

Unless the Egyptian Government receive assistance from Her Majesty’s Govern¬ 
ment it will he difficult, if not impossible, for them to renew Ibis floating debt, and in 
any ease they must have to submit to onerous terms. Under lluv circumstances, it, 
appears to mo that Jler Majesty’s Government might think it desirable' to assist the 
Egyptian Government by giving the British guarantee to the payment of these' Joans. 
Her Majesty’s Government anel the public in England have for senne time been well 
aware that it would he impossible few the Egyptian Govermne'nt to meet its engage¬ 
ments unless v\jth the assistance from the credit of the British Government by the 
guarantee of a loan to the extent of some' 4,000,000/. or 5,000,000/. sterling. 1 believe 
that such assistance will he femnel te> be absedutely necessary, and, if so, it is obviously 
desirable; that the benefit of the lowin' rate' of interest for which the money could be 
raised with a Rritish guarantee should be* secuml as speedily as possible to tile 
Egyptian Government. T therefore cennme*nel to the consideration of Her Majesty’s 
Government the suggestion, that in such a manner as may bo considered most 
expedient the credit of the British Government may be applied in aid of the Egyptian 
Government in respect of the renewal of the 1 floating debt. 

Some such operation as this appears to me to be the only manner in which a 
financial crisis can be avoided IxToro I can be in a position to lvport to Her Majesty’s 
Government upon the general financial and political situation of Egypt. 

If arrangements can be made with respect to this floating debt,"so far as I am able 
to express an opinion, after as complete an examination of tiie financial position as the 
short time during which I have been at Cairo lias enabled me to make, the Egyptian 
Government will be able to conduct the administration of the country without "further 

‘ R 
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embarrassment up to the end of the present year, thus allowing time for the considera¬ 
tion of tlic larger questions which it will become my duty to bring under the notice of 
Her Majesty’s Government. 

I have, &c. 

(Signed) NORTHBROOK. 


No. 102. 

Sir J. Walsham to Earl Granville.—(Received September 22.) 

(No. 519.) 

My Lord, Paris, September 21, 1884, 

1 HAVE the honour to state that the Minister for Foreign Affairs is at present 
absent from Baris, and as I could not therefore personally explain to his Excellency tlic 
grounds on which the Egyptian Government have found themselves compelled to 
adopt the financial measure recorded in your Lordship’s telegraphic instruction of the 
19tli instant, 1 lost no time in addressing to the French Government the note of which 
I beg leave to transmit herewith a copy to your Lordship. 

I have, &c. 

(Signed) JOHN WALSHAM. 


Inclosurc in No. 102. 

Sir J. Walsham to M. Ferry. 

M. lc President du Conseil, Paris , September 20, 1884. 

IN obedience to an instruction which I have received from Her Majesty’s Govern¬ 
ment, I have the honour to state to your Excellency, for the information of the French 
Government,, that the Earl of Northbrook has reported to them by telegraph that the 
deficit for meeting the current expenses of the Egyptian Government and the tribute 
to the Sultan amounts already to the sum of 200,000/.; that on the current account 
for the month of October the deficit will certainly not be less than 32,000/., exclusive 
of the floating debt of 1,500,000/., for which provision must be made before the com¬ 
mencement of November next, and that, in order to deal with the immediate difficulty, 
the Egyptian Government have conn* to the decision that the surplus which would 
accrue to the “ Caissc ” on the 25th October, the end of the financial year, and which 
will be represented by a sum of 230,000/., more or loss, must be employed. 

Under these circumstances, and as soon as the “Caissc” shall have sufficient 
funds for the payment of the Privileged annuity and the Unified interest, directions 
will be given to the several Administrations to pay to the General Treasury till the 
25th October assigned re\enues, after which date there would be a resumption of 
payments to the “ Caissc.” By this means the surplus would be secured for purposes 
of administration ; and considering that the necessity of the Egyptian Government is 
most urgent, that at the Conference in London there was a general admission as to the 
absolute necessity of suspending the sinking funds of the several loans for the present 
regulation of the financial position of Egypt, and that the next coupon will be paid in 
full, Her Majesty’s Government have not seen any adequate ground for raising an 
objection to a step the character of which is provisional. Her Majesty’s Government 
have desired me therefore, in making this communication to your Excellency, to 
express their hope, as I have now the honour of doing, that the French Government 
will concur with them as to the urgency of the measure which has been provisionally 
adopted by the Government of Egypt. 

I have, &c. 

(Signed) JOHN WALSHAM. 


No. 103. 

The Earl of Northbrook to Earl Granville.—(Received by telegraph, September 22.) 

(No. 5. Ext. 4.) 

My Lord, Cairo, September 22, 1884. 

I HAVE the honour to inform your Lordship that on the 18th instant his 
Excellency Nubar Pasha invited the Commissioners of the “Caissc” to call upon him 




and Moustaplia Pasha Fchmi, the Finance Minister, and communicated to them the 
letter, of which I inclose a copy, explaining the course which the Council of Ministers 
had been compelled to take in order that the Egyptian Government might be able to 
avail themselves of the surplus which will remain at the disposal of the Commis¬ 
sioners after the payment of the annuity of the Privileged and the coupon of the 
Unified Debt. 

The Egyptian Government did not think it necessary to make any communi¬ 
cation on the subject to the Consuls-General of the different Powers; but your 
Lordship may consider it expedient to address some communication to ner Majesty’s 
Representatives abroad, for the purpose of explaining that the step taken by the 
Egyptian Government in no way interferes with the full payment of the coupons for 
the j eai ondm g on the 25th October next, and that this provisional arrangement was 
of the most urgent necessity. 

I had the honour of making the above communication to your Lordship by 
telegraph. 

Sir Evelyn Baring has sent your Lordship a copy of the reply which the Com¬ 
missioners of the “Caissc” have made to the communication of the Minister of Finance. 

IIis Excellency Nubar Pasha called yesterday to inform me that M. Barrthe, 
Consul-General for the French Republic, had called upon him for the purpose of for- 
mally protesting on the part of his Government against the step taken by the Egyptian 
Government. 

To the best of my knowledge, no other diplomatic action has been taken in the 
matter up to the present time. 

I have, &c. 

(Signed) NORTHBROOK. 


Inclosure in No. 103. 


Newspaper Extract. 

Les Finances Egyftiennes. —Voiei la lettre adressee par lc Ministre des Finances 
aux Connnissaires de la Caissc do la Dette Publique, an sujet de la suspension de 
Pamortissement de la Dette Unifiee :— 


“A MM. les Commissaires de la Caissc de la Dette Publique. 

“ Messieurs les Commissaires, 

“ Le Conseil des Ministres s’est reuni a plusicurs reprises pour examiner les 
ressources dont il pouvait disposer a fin de faire face aux engagements les plus presses 
du Tresor. 

“ Ci's engagements, ainsi quo les ressources ordinaircs du Gouvernemcnt, peuvent 
se rdsumcr conime suit:— 


44 Soldi* en caisse et provinces 
llecettes .. .. 


Deficit 


4 ‘ Keckttes. 


Total 


£ E. 
.. 131,731 

.. 220,000 

351,731 

198,588 

.. 550,319 


44 Defenses, 

“ Expenses administratives *. .. . * *» .. 239,000 

1 nbut . • •• •• • • * • •• (>1,922 

Da‘u a Khassu (l eT Octobrc) .. .. •• •• .. 17,400 

Tribut payable k* 7 Oetobio a Loudres pour lequel la piovision doit etre 

iaitc ici a\ant fin du niois .. .. •• 111,997 

llcniboumincut d’awinte a la liunquc GenGrak* et au Credit Lyonnais .. 100,000 


En cuihsc des Administrations Efon ineiaks a la fin du moia .. 

1 Otal • • a* a a t a a a 


20,000 

550,319 






62 


“ La situation clu Tresor pour Octobre est estimce comme suit :■ 


“ Recettes. 


“ Recettes 
Deficit 


Total ,. 


l< Defenses. 


Depenses administrative: 
Tribut ♦. 


Total 


£ E. 
220,000 
32,747 

252,747 


239,000 

13,747 

252,747 


“ Los sornmes dont lo remboursemont est dfi a la fin du mois d’Octobre, ne sont 
point, ainsi quo vous lc verrez, Messieurs les Comnaissaires, comprises dans le rdsumd 
ci-dessus. 

“ Lc Consoil des Ministrcs s’est trouve dans l’impossibilite do sc procurer on dc 
creer dcs ressourccs nouvcllcs. 

“ Pour fairc face a ccs obligations, il Ini aurait fallu suspendro lc paiement dcs 
emoluments dcs employes, ainsi quo les depenses courantes dc PAdministration. Lc 
Conseil n’a jru sc decider a prendre ce parti. 

“ La necessite d’assurer en premier lieu la marclie rdguli< N re dc 1’Administration a 
etc reconnne par les Gouvcrnements qui out pris part a la Commission Internationale 
dc Liquidation. 

“ En cil'et, 1’Article 2 du Dccret instituant cette Commission s’exprimc comme 
suit:— 

“ * La Commission detenninera les ressourccs qui pourront etre mises a la disposi¬ 
tion des creaneiers des Dettes Consolidees ou Kon-Consoliddes; mais elle devra, en 
premier lieu, tenir compte, avee l’assentiment dcs Ministres et des Contrdlcurs, do la 
necessite do reserver au Gouvernemcnt la fibre disposition des sornmes indispensablcs 
pour assurer la marclie reguliere des services publics. 5 

“ D’un autre cote, le Conseil n’a pas pu s’arreter ii l’idee dc suspendro le paiement 
du Tribut qui sert a garantir le service des divers emprunts. 

“Dans ccs conditions, le Conseil a pease qu’il ctait dans l’interet de tous d’adopter 
la mesure conseilleo par MM. les Contr61eurs-G6neraux dans tin Papport adresse en 
1882 ii lours Gouvcrnements. Sir A. Colvin ct M. Predif, prdvoyant des cette epoque 
la situation tinancidrc actuelle, conseillaicnt la suspension de l’amortisscment par 
racliat dcs obligations Unifides. 

“Ils pensaient quo cette mesure ctait dans l’intcrct memo dor. creaneiers. 

“ ‘N’est-ce pas, 5 disaient-ils, ‘ un des intercts primordiaux des creaneiers dc l’Egypte 
dc lui conserver son credit, memo au prix de quelques sacrifices ct surtout si cos 
sacrifices, en assurant lours revenus, no portent qui* sur l’avenir ct n’attcigncnt que 
dcs generations futures de porteurs dc titres ? 

“ ‘ En se pla^ant dans ci't ordre d’idees, il scrait possible d’utiliser, pour les besoins 
les plus pressants, les ressourccs destinces ii raiuortisscment qui a etc dote, nous 
pourrions dire luxucuscmcnt, par la Loi dc Liquidation.’ 

“ En outre, cette question a etc examinee olficiellcment dans la Conference qui 
s’est reunie ii Londrcs. 

“ Quellcs qu’aient etc les divergences d’opinion qui so sont manifestoes au scin de 
la Conference, la suspension de I’amortissoment par racliat n’a soulevc aueuuc 
objectimi de la part de quelques-uus dc MM. les Elcnipotentiaircs ct a trouve chess les 
autres une entiere ajiprobation. 

“ C'est en vue, done, d’assurer la marclie des services publics et lc paiement des 
coupons et en s’appuyant sur l’opinion de MINI, les Cout i dleurs-Generaux ainsi quo 
cello do MM. les Pldnipotentiaires dc la Conference de Londrcs, que le Conseil a cru 
devoir decider que les Moudirs des provinces afleetdes, M. lc Directeur-Gdndral de la 
Douane, MM. les Administrateurs dcs Chcmins de Per, des Telcgraplies, et du Port 
d’Alexandrie, seraient invites a verser au iMinistere des Einances, les premiers jusqu’au 
25 Octobre et 1('S derniers jusqu’au 15 du memo mois, les sornmes qui rentreraient 
on sus de celles ndcessaircs au complement de l’annuite de la Dettc Privilegiee <1 dc 
l’intcrct sur la Dette Unifiee, c’cst-i'i-dire les sommrs destinces au racliat dc cette Dettc. 

“ Jo lu’empressc d’ajoutcr, MM. les Commissaires, que les Moudirs dcs 
Provinces, le Dirccteur-General dcs Douanes, ct MM. les Administrateurs des 
hernias de Fer, 'I'clegraplies, et Port d’Alexandrie verseront ii la Caissc de la Dette 
publique, apres les dates ci-dessus designees, les revenus qui lui sont afi'cctes. 


s 


ca,; 


v .■ f! •:, v '; 


No. 105*. 

Mr. Wyndham to Earl Granville.—(Received by telegraph, September 23.) 

(No. 323 ii. Ext. 41.) 

My Lord, Therapia, September 23, 1884. 

IN compliance with the instructions contained in your Lordship’s despatch 
No. 280 of the 19th September, I yesterday communicated to the Grand Vizier and 
the Minister for Foreign Affairs the financial measure adopted provisionally hy the 
Egyptian Government. 

In reply, the Grand Vizier stated that he thought the Ottoman Government would 
acquiesce in the arrangement, but that it was not in his power to give me a definite 
reply until after it had been discussed hy the Council of Ministers. 

fSi£medf iaV< ’ & HUGII WYNDHAM. 
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“Je suis persuade, MM. les Commissaires, que vous no verrez dans la decision 
prise par le Gouvcrncmcnt de Son Altesse qu’unc mesure dcstince a fairc face a uno 
situation exceptionnelle an sujet de laqucllc, dans l’interet de tous, il ctait nccessaire 
de prendre unc decision sans dclai. 

Veuillcz &c 

(Sign6) “ MOUSTAPHA FEHMY.” 


No. 104. 

Sir E. Baring to Earl Granville.—(Received September 22, 5*5 p.m.) 

(No. 604. Secret.) 

(Telegraphic.) Cairo, September 22, 1884, 3*30 P.M. 

THE French Consul-General called yesterday on Nubar Pasha, and protested 
against the suspension of the payments to the Commissioners of the Debt. 

I hear from a trustworthy source that he received further instructions this 
morning to insist on the withdrawal of the letter to the Commissioners. He then had 
an interview with the Acting Consuls-Gencral of Gcrmanv and Austria, Russia and 
Italy, and said that he should take no action till to-morrow, as he hoped that they 
would join in his representations. 

Russian and Italian Consids-Gcncral have received no instructions whatever. 
The Austrian Consul-General has received instructions to protest, but nothing more. 
He has not yet acted on them. The German Consul-General has received instructions 
to protest, if two other Powers would join. ITe, also, has not yet acted on these 
instructions. All four have, at the French Consul-General’s instance, telegraphed for 
further instructions. 


No. 105. 

Mr. Wyndham to Earl Granville.—(Received September 23, 3*5 P.M.) 

(No. 44.) 

(Telegraphic.) Constantinople, September 23, 1884, 11*30 a.m. 

EGYPTIAN financial arrangement. 

1 communicated vesterdav to the Minister for Foreign Affairs and Grand Vizier 
substance of your Lordship’s telegram No. 39 of the 19th instant. The Grand Vizier 
said lie thought that his Government would acquiesce, but that be could not give me 
a decisive answer until after a discussion at Council of the Ministers. 


No. 100. 

Sir J. S. Lumlcy to Earl Granville.—(Received September 23, 11 p.m.) 

(No. 17.) 

(Telegraphic.) Rome, September 23, 1884, 0 r.M. 

EG YPTIAN finance. 

Italian reply to your Lordship’s communication of the 19tli instant not definitive; 
while expressing sincere desire to facilitate the arrangement which so justly 
preoccupies Her Majesty’s Government, and declaring their intention to examine 
carefully and in a conciliatory spirit the statement of the financial difiicuties of Egypt, 
and the means for meeting them, they trust Her Majesty’s Government will appreciate 
the reserve it is their duty to maintain in presence of the departure of the Egyptian 
Government, without previous consent of the Powers, from the precise terms of a Law 
having the character of a Convention between the Powers themselves and Egypt. 

I hear the Austrian as well as the French and German Agents have been 
instructed to protest against the act of the Egyptian Government, but that the latter 
will wait till his [? Italian] colleague receives his instructions, for which he has 
telegraphed [? twice]. 


[406] 
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No. 107. 

Sir A. Paget to Earl Granville.—(Received September 24.) 

(No. 252.) 

My Lord, Vienna, September 20, 1884. 

I HAVE tlic honour to acknowledge the receipt of your Lordship’s telegram 
No. 12 of yesterday’s date, relative to the decision of the Egyptian Government to 
make use of the surplus in the Caisse for the purpose of meeting immediate diffi¬ 
culties, and to inform your Lordship that I called upon Count Kalnoky this afternoon 
and read it to him. 

When I had concluded, his Excellency observed, in the first place, that as regards 
the action of the Austrian Delegate in reference to this matter, he had no instructions 
to give him. The course of the Delegates, in the event of any infringement of the 
terms of the Law of Liquidation, was clearly laid down for them in the Law itself. 
They were, his Excellency said, to enter a protest, and might bring the case before the 
competent Tribunals, and so much was this the case that the English Delegate had 
joined his colleagues in the protest which they had made. 

lie fully admitted, he said, the urgency of the circumstances, and also that a 
modification of the Law of Liquidation and a suspension of the sinking fund had in 
principle been accepted by the Powers in agreeing to the Conference. But this, he 
said, was in view of the prospect of a new loan being made in order to cover all the 
liabilities of the Egyptian Government. It would have been done in a regular and 
proper form with the consent of the Powers previously obtained. But what had now 
taken place was of an entirely different character. The Egyptian Government, by an 
arbitrary act, had taken the money in the Caisse which was destined for another 
purpose, and had thereby infringed the Law of Liquidation, of which the Powers who 
were parties to it -were the guardians. 

If only, Count Kiilnoky continued, the pressing circumstances had been explained 
to the Powers, and their consent asked to the stop which had now been taken, he 
would not say but that it might have been given; at all events, if the other Powers 
had agreed, he would himself not have been inclined to raise a difficulty. 

It was all very well, his Excellency said, to talk of this being an exceptional and 
provisional measure; but what guarantee was there that after t lie date specified the 
payments into the Caisse would be resumed, or that the Egyptian Government in its 
dire necessities would not again have recourse to the balances in the Caisse in order to 
meet its further wants. 

Austria, his Excellency said, was not in the first line, and he should wait to hear 
the course which other Powers, more immediately interested, intended to pursue; but 
he would not conceal from me that he thought the measure which had been taken 
would be very seriously viewed in Paris and in Berlin, and that he thought it likely 
that the Powers would support the protest which had been made by the Delegates of 
the Caisse. The proceeding was altogether irregular and incorrect. 

It was in vain that I urged upon Count Kalnoky, in the most pressing manner, 
and I did so repeatedly, the considerations set forth in your Lordship’s telegram in 
justification of the measure which had been taken, that the next coupon would be paid 
in full, and that, in order to meet his objection that there was no guarantee that the 
same thing might not be repeated, I observed that after Lord Northbrook’s Mission there 
was every prospect that the financial affairs in Egypt, under a closer and more direct 
supervision of English Agents, would he placed upon a more stabb* and satisfactory 
footing. 

llis Excellency’s reply to this was that, if the administration of the Egyptian 
finances Avas taken in hand by the British Government, the credit of Egypt Avould, of 
course, rise; but at present there Avas no indication that this was intended, and there¬ 
fore there Avas nothing to rely upon hut the good pleasure of the Government of 
Egypt. 

llis Excellency further observed that the ease Avas aggravated by the fact that the 
money Avas taken in order to provide for the payment of the tribute, and could not 
therefore he said to be employed for administrative purpose's. The tribute Avas 
assigned as a guarantee for the interest of a loan made in England for Turkey, and 
therefore those Avho would benefit by the present arrangement would be exclusively 
the English creditors, and not the public service of Egypt. 

I replied that, besides the tribute, there Avere other items of expenditure Avhich 
had to be immediately provided for. 

I have, &c. 

(Signed) A. PAGET. 
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of tlic Befit, giving notice of tlic suspension of payments to the Caissc. A copy of 
the note is inclosed herewith. 

The Consuls-Gencral state that they reserve all the rights of the creditors, and 
enter a formal protest against the measure, declaring that they consider it null and 
void, and that they hold the Egyptian Government responsible for the consequences 
which may result therefrom. 

I have, &c. 

(Signed) E. BAKING. 


Inclosure in No. 111. 

M. Barrere to Nubar Pasha. 

M. le Ministre, __ Le Cairo, lc 25 Septembre, 188-4. 

LE “Moniteur Egypticn” du IS Soptombre a public unclottre signee Moustapha 
Pasha Eclimy et adressee aux Commissaires de la Bette, portant qu’a la suite d’unc 
decision du Conscil dcs Ministres “ levs Moudirs dcs Provinces aUbetees, M. lc Bireeteur- 
General de la Bouanc, MM. les Administrateurs des Chemins de Per, dcs Telegraphcs, 
ct du Port d’Alexandrie, scraicut invites a verser au MinisKrc des Einanees : les 
premiers jusqu’au 25 Octobrc ct les derniers jusqu’au 15 du memo mois, les sommes 
qui rentreraient en sus de celles neccssaircs au complement de l’annuite do la Dot to 
Privilegiee et de Pintcrct sur la Bette Unifiec, e’est-a-dire les sommes destinecs au 
rachat de cctte dcttc. 

line telle mesure constitue une violation formelle <1 caracterisec de la Loi de 
Liquidation du 17 Juillet, 1880. Or cctte Loi—votre Exctdlence ne pent Pignorer— 
est revetu de rassentiment dcs Puissances; elle ne saurait etre modiliee qu'avec le 
consentement des parties contrac.tantes, et la decision publico par le “ Moniteur ” du 
18 Sept ombre emprunte a cctte cireonstance une gravite partieuliere. 

J’ai rccu l’ordre de mon Gouvernement de reserver tons les droits des creaneiers 
et de protester formellement contre cctte mesure ; je declare en son nom la considcrer 
commc nulle et non avenue ct jc tiens le Gouvernement de/Son Altcssc lc Khedive 
pour rcsponsable des consequences qui pourraient en res ul tor. 

Ycuillcz, &c. 

(Signe) CAMILLE BAKKEKE. 


No. 112. 

The Earl of Duffer in to Earl Granville.—(Received September 2G.) 
(Confidential.) 

(Extract.) 31, Dover Street, London, September 24, 1884. 

HIS Excellency [Count Kalnokv], however, went on to say that he had just 
heard of the action of the Egyptian Government in reference to the suspension of 
the sinking fund, and that he feared that this might he regarded with an unfavourable 
eye by the Continental Governments. lie further remarked that England, instead of 
calling on the bondholders to forego their rights, should herself evince a greater 
readiness to make pecuniary sacrifices in discharge of the task she had undertaken 
in Egypt, by which he meant, l imagine, that the cost of the Army of Occupation 
ought not to have been thrown on the Egyptian Exchequer. 

To these observations I made a suitable reply. 


No. 113. 

Sir E. Baring to Earl Granville.—(Received September 27, 1’30 i\m.) 

(No. 012.) 

(Te lcgraphic.) Cairo, September 27, 1884. 

WITH reference to suspension of payments to the Commissioners of the Debt, 
the Italian Consul-General has informed the Egyptian Government that in protesting 
it reserves its rights. 


G7 


(Private.) 

No importance need be attached to this. It is a very mild and purely formal 
protest. The attitude of the Italian Consul-General is most friendly. 


No. 114. 

Sir E. Baring to Earl Granville.—(Received by telegraph, September 27.) 

(No. 914. Ext. G12.) 

My Lord, Cairo, September 27, 1881. 

WITH reference to my previous despatches on the subject of the suspension of 
the payments to the Commissioners of the Public Befit, I have the honour to inclose 
copy of the protest presented by M. de Martino to the Egyptian Government reserving 


the rights of the Italian Government. 


I have, &c. 

(Signed) E. BAKING. 


Inclosure in No. 114. 

M. de Martino to Nubar Pasha. 

M. le Ministre, Le Caire, le 25 Septembre, 1S84. 

UNE lottre de son Excellence le Ministre des Finances de Son Altcssc le 
Khedive adressee aux Commissaires de la Bette, et publico par le “ Moniteur 
Egyptian” du 18 Septembre, porto quo les rcccttcs affectees au service de la Bette 
Privilegiee et de la Bette Uniliee seront, des quo les fonds so trouveront integmlcment 
completes pour le payement des interets de ces dettes rcspectivcment jusqu’au 15 et 
au 25 Octobrc prochain, versees au profit de la Trcsorerie Genomic de l’Etat. 

Cette mesure ayant pour diet de soustrairo au service do Vamortissement dcs 
sommes qui, d’apres les formes precis et eategoriques de la Loi de Liquidation du 
17 Juillet, 1880, devraient lui etre re.servdes, constitue une infraction evidcute a cctte 
Loi, ayant cut re l’Hgypte et les Puissances Signataircs le caractere d’une obligation, 
ct qui ne saurait par consequent etre modifiee sans le consentement des Parties 
Coutractantes. 

J’ai rccu de mon Gouvernement l’ordrc de reserver a ee sujet tons les droits par 
la presente protestation, dont je prie votre Excellence de vouloir bien prendre acte. , 

Ycuillcz, &c. 

(Signe) BE MAItTINO. 


No. 115. 

The Earl of Northbrook to Earl Granville. —( Received September 27, 2'30 p.M.) 

(No. 0.) 

(Telegraphic.) Cairo, September 27, 1884, 2 p.m, 

JUST returned from Alexandria, much impressed with importance of settlement 
of indemnities, hut cannot deal with them separately from general financial situation. 
I recommend that you should communicate this to Powers, adding that my Report 
will he made by the beginning of November, when you will he able to communicate 
with them. 

I suggest this to prevent them from taking the initiative, and to conciliate those 
who are friendly, but impatient at the delay. 


No. 110. 

E Earl Granville to Mr. Scott. 

(No. 279. Confidential.) 

Sir, Foreign Office, September 27, 1884. 

THE German Cliargd d’Affaires called at this Office to-day by instruction from 
his Government to make a verbal and confidential communication with reference to 
[400 J . T 
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my telegram to you of the 19th instant, in which I explained the circumstances which, 
appeared to Tier Majesty’s Government to justify the latest financial measures taken 
by the Egyptian Government, and expressed the hope that these measures would meet, 
with the approval of the European Powers. 

The statement made by the German Charge d’Affaires was as follows:— 

“ The Decree of the Egyptian Council ol Ministers, according to which the sums 
payable under the Law of Liquidation to the “ Caisse de la Pette Publique ” are to be 
paid instead to the public Exchequer, is in opposition to the Treaties and the clear 
pro\ Lions of the said Lav (Lav of Liquidation, Articles 30 and 31). Leaving aside the 
financial part of the measure, which must be considered as an unlawful injury to the 
rights of the bondholders, and au endeavour to relieve the English Exchequer of the 
costs arising out of the English occupation and warlike operations, and to put them on 
the shoulders of the bondholders, the arbitrary proceedings of the Egyptian Govern¬ 
ment must, from the general standpoint of the maintenance and observation of the 
Treaties, cause the grav est apprehensions. The Law of Liquidation is based upon an 
agreement between the Powers, and cannot be altered without their express consent. 
With as much right the Egyptian Government might next free themselves from the 
Capitulations, the judicial organization, and those Tieatics which form the basis of all 
the political institutions of the country. 

“The Government ot llis Majesty do not consider themselves at liberty to sanction, 
by their silence, a precedent so giavcvith regard to public law. The proceedings 
taken by the Egyptian Government aie dangerous, not only to the interests of Eg)pt, 
but still mote so to the seeuritv of the Treaties and to the maintenance of confidence 
in international anangements. 

“The Imperial Government believe that these views will be in accord with those of 
the majority of the Powers, and have instructed their Ttepreseutative at Caiio to protest 


against the said measure. 1 


I am, &c. 

.(Signed) C DANVILLE. 


No. 117. 

The Eat I c f Xorthhrooh to Earl Grmnille.—(Received September 28, 11 A.M.) 

(Telegraphic.) Cai/o, September 28, T^S 1. 10-15 A.M. 

1 HAVE, mranged for payment of tribute due 7th October. Vfar Office owes 
Egyptian Pailway 75,000/. for transport, and Colonel Olive) lias arranged that this 
shall he paid to Hank of England befoie the 7th. Egvptian Government can just 
furnish remainder. 


No. 118. 


Th> Etn 1 of Not thin ooh to Earl (hamille.—(Rtt eh ed bp leleji a pit, September 2S.) 

(No. \ Ext. (5.) 

My Lord, Cairo, September 28, 1884. 

T PET UP NED to Cairo on the 20th affn- a visit of three davs to Alexandria, 
and I desire to impress upon Tier Majesty's Government my strong conviction of the 
sutiering w liioh exists in that citv in consequence of the delav whicb has occurred in 
the settlement ot the claims for indemnity, on account of the losses caused In the 
nefarious proceedings of the Egvptian soldiery aftci the attack upon the forts. 

ft would give me sinceie satisfaction it J could submit lor the consideration of 
Her Majestv’s Government some proposal bn dealing with the indoimiitit s at once; 
hut it will bo oln ions to your Lndship tint no such proposal could be entertained 
apait from tlie settlement of the other linaiu ial difficulties of the Egyptian Govern¬ 
ment. 

Lnder these circumstances, 1 venture to suggest tint \mir Lordship might 
communicate to the Powers the feeling with which f regard tin- qmstion of the 
indemnities, adding that mv Report will he mode by the beginning of Noumber next, 
and that Her Majest) ’s Government will then In in a po ition h> rominunicate w itb 
tlic Powers upon this subject, in which they are cleepl) interested. 
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I have had the honour to communicate the substance of this despatch to your 
Lordship by telegraph. 

I have, &c. 

(Signed) NORTHBROOK. 


No. 119. 


Eutl Grtnnillc to Sir J. S. Jjimley. 

(No. 20G. Most Confidential.) 

Sir, Fnio](jn Office , September 28, 1884. 

TILE Italian Charge d’Affaires read to me to-day a telegiam, dated the 25tli 
instant, from the Italian Minister for Foreign Adairs, direct big him, in the first place, 
to thank me for a confidential communication which 1 bad made to him, and stating 
that Italy would lx- alvvnvs ready to give her lYiuidly support to the task of reorgani¬ 
zation uudeitaken by Her Majestv’s Government in Egypt, the success of that work 
being, in the opinion of the Italian Government, for tin* general interest of Europe 
and also of Italy herself ; but that in the ease of the suspension of the Sinking Eund 
of the Public Debt by the Egyptian Gou inmcnt, the Italian Government felt itself 
bound to avoid, by a reservation in principle*, the confirmation of a dangerous pre¬ 
cedent of form; and the Italian Agent had, therefore, been instructed, whilst joining 
with his colleagues in making such reservations, supposing all the other Powers to he 
agreed to protest against the form of the measure, to leave the opinion of the Italian 
Government uncommitted as to the substance. M. Maneini hoped, be •-aid, that the 
attitude of the Italian Government would lie understood bv Her Majesty's Govern¬ 
ment, and that he might have occasion to give further proof of his friendly disposition, 
in this question. 

M. Catalani informed me that the Italian Agent at Cairo li.ul been instructed 
to observe a most friendly attitude in regard to the Mission of the Earl of North¬ 
brook, and had telegraplud to ,uy that he wa, o,i ,V m . .Hit uni with his 

Lordship. 

M. Catalani then proceeded to describe what tbe instructions to M. de Martino 
bad been vv itb regard to tin* suspension of the Sinking Eund. In tbe first place, bo 
was to take no initiative; lie was not to (‘liter any piotest unless all the other Agents 
did, and if they made sepaiate protests he wtts to coniine himself to a vcrbil commu¬ 
nication, if anyone of those Agents should adopt tnal modi* of pi Decoding. More¬ 
over, he was to make it clear that the leservatiou of the Italian Government was 
with regard to the form and not the substance ; and be was not to join in an) protest 
which went bevond this, or demanded the revocation of the measure or contained a 
diduration of its nullity. In such a ease lie was, in making the reservation, directed 
to express the hope that the Egyptian Government would consider whether it might 
not he advisahle to suspend the execution of the measure pending an agreement with 
the Powers. 

M. Catalani said that these* instructions had been implicitly obeyed, for the 
Italian Agent bad abstained liom making the declaration oL liullil) contained in the 
note addressed to the Egyptian Government by the Agents of Germany, Austria, 
Franco, and Russia, and had confined himself to a reservation of tbe rights of the 
Italian Government. 

M. Catalani concluded by stating that M. Maneini would he glad to know the 
view taken of the situation by Her Majest)’s Government. 

I told M. Catalani that I bad received with great pl< asiire from Cairo a report of 
the vir) liiendly attitude of the Italian Pcpiesentativo there, although lie had 
presented a protest against the recent Decree of the Egyptian Government, which bad 
been approved and suppoitod b) Her Majestv’s Representatives. 

1 should have wished that M. Maneini had thought it consistent with his dut) to 
abstain from protecting against a. mcnsiue vv hicli must he admitted to be exceptional 
in its diameter, hut which, in the judgment of Her Majest)’s Government, is just died 
b) the exceptional character and urgency of the ease itself. The measure itself, I 
pomtid out, is fiee from ohji etimi, as had been shown by the declarations of France, 
and In the tacit acquiescence ol the other Powers in the Conference. The dis¬ 
advantage which belongs to it cannot he IVIt h\ the creditors, its chief inconvenience 
being to the debtois, who thus m*e the time postponed lor their relief from the burden 
of the loan. 
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The Egyptian Government, I observed, is hound to fulfil its paramount duty to 
Egypt in seeing that provision is secured for the administrative work of the Govern¬ 
ment. The only alternative open to them would have hcen to take measures which 
would have increased and hastened the financial ruin of Egypt. 

I put it to M. Catalani whether it would have been possible for the Egyptian 
Government to obtain the previous consent of all the Powers without long nego¬ 
tiations and delav; and whether it would not have been more ollensivc to have taken 
the step—which necessity required—in the face of the objections which would have 
been raised, instead of acting under force majeure, and immediately communicating 
the fact to the Powers. 

T told M. Catalani that Her Majesty’s Government appreciate the desire of 
M. Maneini to restrict as much as possible the character of the protest, and the 
assurances of co-operation with them in the difficult task which circumstances have 
imposed upon them in Egypt. Her Majesty's Government, I said, attach great 
importance to such co-operation. 

I took the opportunity of my conversation with M. Catalani to inform him that I 
had yesterday received a telegraphic despatch from Lord Northbrook, stating that he 
had been much impressed during his visit to Alexandria, whence he had just returned, 
with the importance of a settlement of the indemnities, but that he did not feel himself 
able to deal with them separately from the general financial question, upon which he 
should report by the beginning of November. 

I am, &c. 

(Signed) GRANVILLE. 


No. 120. 

Earl Granville to Sir J. S. Lumley. 

(No. 207. Secret.) 

{Sir, Foreign Office, September 28, 188 f. 

DURING the conversation with the Italian Charge d’AIVaires which L have 
recorded in my immediately preceding despatch, I told him that I did not wish to 
discuss whether perhaps it was not obligatory upon the members of the Public Debt 
Commission to make a protest against the Decree suspending the sinking fund; but 
that going beyond such protest and taking any such measures as bringing an action 
against the Egyptian Government was clearly a question of discretion; that neither 
the Italian nor the English Government had power over the Italian and English 
Commissioners, but those gentlemen would be inlluenced by their respective Govern¬ 
ments. 

1 had, I said, no reason for knowing that it was the intention of any of the 
Powers to take such a step; but if it were the case the Italian Commissioner, by acting 
with bis English colleague, would have it in bis power to prevent a great scandal 
which would only envenom the question. 

AL Catalani said he had no instructions on this subject, but that from bis 
knowledge or the hading of his Government he felt almost sure that they would 
comply with this request, which he would immediately transmit to M. Maneini. 

I am, &e. 

(Signed) GRANVILLE. 


No. 121. 

Sir E, Borina to Earl Granville.—(Received September 29.) 

(No. 881.) 

My Lord, Cairo, September 18, 188 L 

I HAVE the honour to inclose a copy of a Report addressed by the Minister of 
Finance to the President of the Council on the subject of the progress made in the 

liquidation of the Floating Debt of 1880. 

The main facts brought out in this Report areas follows:—In June 1880 the out¬ 
standing claims against the Egyptian Government included under the head of Floating 
Debt amounted to £ E. 0,020,000. 

It Avas roughly estimated that the claims would be set lied by payment of about 
£ E. 002,000, that is to say, 10 per cent, of the amount claimed. 
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The claims have amounted to £ E. 7,220,000, that is to say, £ E. 1,200,000 in 
excess of the estimate framed in 1880. 

Of these about £ E. G,200,000 have been settled by payment of £520,000 
(£ E. 507,000), or about 8 per cent, of the amount claimed. 

Nine of the most important claims, amounting to about 2,100,000/., have recently 
been settled out of Court on payment of a sum of 2GG,500/. 

Claims still remain outstanding to the extent of about £ E. 1,000,000. It is 
estimated that these will he settled on payment of about £130,000. 

The assets remaining over from the liquidation are as follows :— 

£ 

Preference stock (nominal value) .. ,, .. .. .. 4.58,160 

Unified Debt (nominal value) .. .. .. .. ., .. 202,520* 

Amount entered in the Finance Minister’s account as u cash,” but in reality due 

by the Egyptian Government to the Liquidation account .. .. 128,000 

Rough estimate of lands remaining at the disposal of the Egyptian Government . 500,000 

Total .. .. .. .. 1,289,680* 

Deduct estimate of amount required to settle outstanding claims . * ,, 130,000 

Balance „ ,, .. .. ., 1,159,680* 

The estimate of the A r alue of the lands remaining at the disposal of the Egyptian 
Government can only he regarded as very approximate. It is very possible that they 
may eventually he sold for a sum considerably in excess of 500,000/. 

The general result is satisfactory. The estimate framed in 1880 has proved to be 
very nearly correct. It amounted, as I have already mentioned, to £ E. 002,000. 
The present estimate is 050,000/. (£ E. 038,000). 

The amount remaining over from the liquidation uill probably he in excess of the 
sum at which it avus roughly estimated during the recent discussion in London, /.<?., 
about 1,000,000/. 

It Avill be borne in mind that, unless an alteration be made in the Law of 
Liquidation, the Avhole of this amount Avill have to go to the redemption of debt. 

I have, &e. 

(Signed) E. RARING. 


Inclosure in No. 121. 

Moustapha Fehmy Pasha to Nubar Pasha. 

M. le President, Le Caire, le 10 Septembre , 1884. 

LA liquidation de la Dette Non-Cousolidee dans les conditions prevucs par la Loi 
de Liquidation doit laisser a l’Ktat un cxcedent considerable dans les ressources qui 
y sont affectees aux termes de l’Artiele 03 de la Loi. II est du plus haul interet dans 
la situation actuelle de degager cet actif pour permettre eventuellomont certaines eoin- 
binaisons qui pourraient comporter le reglement des questions financieres. Mais pour 
degager cet actif il est neccssaire de determiner le passif, or, le passif restant a 
liquider do la Dette Non-Consolidee comprcnd surtout les dettes pouvnnt resulter 
d’instances judiciaires on cours. Ces instances relatives pour la plus grande partie a 
de tr5s aneiennes affaires trainent eu longueur devant les Commissions Arbitrates, 
Cliambrcs Speeiales, les Cours, et Tribuna ux. 

C’est cet etat de clioses qui a suggere a maiutes reprises a mes preddcosscurs ou a 
mes collhgucs do la Justice l’idec de terminer par des arrangements a l’amiable sinon 
toutes les affaires qui jx\sent encore surla liquidation, du moins cellos d’entre dies dont 
les chilTres des demandes laissent subsister une incertitude qui empeche toute appre¬ 
ciation du soldo actif de la liquidation et par suite toutes combinaisons eventuelles 
dont cet actif serait un element. 

Le Conseil des Ministres s’est preoeeupe do cette question ii differentes epoques; 
mais e’est seulcment dans sa seance du 0 Mars dernier qu’il a pris une resolution 
definitive on constituant an Minist5rc des Finances, sous ma presidenco, une Commis¬ 
sion speeiale chargee d’examiner les affaires de la Liquidation pour lesquclles il 
y aurait lieu, on s’inspirant des considerations qui precedent, de eonelure des 
transactions, sous reserve do la ratification par le Conseil des Ministres. 

La Commission ainsi institute a d’abord invite l’Avoeat du Gouvernement et les 


[46.i] 


* Amounts as corrected by later despatch (No. 904). 



72 


Directeurs du Contentieux a lui donncr un avis collectif sur cliacune des affaires de la 
Liquidation pendantes devant les Tribunaux. Ce travail qui comportait Pexamen de 
quatre-vingts affaires environ n’a pu etre aclieve que dans le cours du mois de Juillet 
et, jusqu’a cette epoque, deux affaires seulemcnt ont pu etre terminecs. 

Vers la fin du mois de Juin, mon Ministtoe fut presse, pour l’information de la 
Conf6rence reunie a Londres, de fournir, au sujet de la Dette Non-Consolidee restant 
encore a liquidcr, des renscignements precis et definitifs. II fut alors dtabli qu’une 
somme de 565,000/. serait ndcessairc pour faire face soit a des condamnations even- 
tuellcs soit a des transactions ; dans cette somme n etaient comprises ni les reclama¬ 
tions de son Altesse Ismail Paclia, ni cinq ou six affaires contentieuses indigenes qui 
n’avaient pas fait l’objet de dcmandes en justice et pour lcsquelles il etait cependant 
Equitable de prevoir et de reserver une depense dventuelle de 150,000/. 

Dans le courant des mois de J uillet et Aout dernier, la Commission a presente au 
Conseil des Ministres neuf projets de transactions s’elevant ensemble a 266,500/., 
tandis que le montant des demandes judiciaires atteignait pr&s de 2,000,000/. 

Le Conseil a approuvd ces transactions qui ont ete definitivement executees. 

Bn laissant de cote les affaires indigenes contentieuses, mais non litigieuses, pour 
lesquelles il n’a encore ete rien fait, la Commission estimc qu’une somme de 30,000/. 
environ est suflisantc pour faire face soit aux transactions soit aux condamnations par 
lesquelles scront terminbes toutes les affaires non regimes a ce jour, c’est-a-dire, qu’une 
dconomie de 165,000/. aura 6t6 rdalisee sur les previsions. 

Dans le courant du mois de Juin 1880, les Contr61eurs-G6n6raux demand&rcnt au 
Ministre des Pi nances quel etait approximativcmcnt le montant des reclamations 
judiciaires en cours d’instances et le resultat probable de ces proc6s. Il est interessant 
de rapprocber le resultat des previsions qui furent alors admises du resultat presque 
definitif aujourd’liui de cette partie de la liquidation. 

Les demandes connues au 8 Juin, 1880, s’elevaient a P. T. 602,000,000 environ et 
on decida qu’il y avait lieu dc prevoir pom faire face, soit aux condamnations soit aux 
transactions a intervenir, une somme de 10 pour cent, soit 602,000/. environ. 

Mais le chiffre des demandes etait inexact; certaines crdances n’avaient pas etd 
portees en comptc, notamment celle d’un banquier de Constantinople, qui atteignit le 
cliiffre de 120,000/. et qu’il fallut payer integralement, en vertu d’un Arret de la 
Cour. 

Le total des demandes doit done etre port6 a plus dc P. T. 722,000,000. 

Or, il a ete paye, soit par transactions soit a la suite dc condamnations judiciaires 
posterieures a la promulgation de la Loi de Liquidation, en dehors des affaires 
afferentes aux liquidations speciales de la Daira Khassa et de la Caisse des Orpliclins 
pour lesquelles des erddits spdeiaux avaient et6 prdvus, une somme complessive de 
520,000/. environ. En outre, comme il rdsulte du present Rapport, une somme de 
130,000/. a etc rcservee pour faire face aux reclamations j udiciaires non reglecs dontle 
total des demandes n’excdde pas P, T. 100,000,000. En admettant memo que cette 
somme soit completcment depensde, la liquidation de la Dette Flottante, proprement dite, 
rdsultant ou pouvant resulter de proems cn cours au 17 Juillet, 1880, n’aura pasexeddd 
le chiffre de 651,000/. environ ; elle aura done eohtd a l’Btat une somme inierieurc au 
10 pour cent du montant des demandes et par consequent moins forte que les 
prdvisions proportionnellcs des ContrOlcurs-Generaux. 

Ces resultats sont evidemment trds satisfaisants; au surplus, ils permettent au 
Gouvernement de degager le solde actif de la liquidation; e’etait la precisement le 
but qu’il poursuivait. 

Le solde actif sc decompose aujourd’hui de la fa 9 on suivante : 

Litres de la Dette Priviiegiee, 458,160/. ( nominates ) ; 

Titres de la Dette Unifiec, 202,520/.* ( nominales ) ; 

Especes, 128,000/. 

Valeur d’estimation des terres libres, non encore vendues, 500,000/. 

Veuillez, &c. 

Le Ministre des Pinances, 

(Signe) MOUSTAPUA PEHMY. 


* Amount aa corrected by later despatch (No. 904). 
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No. 122. 

Sir E. Baring to Earl Granvil e .—(Received September 29.) 

(No. 886.) 

My Lord, Cairo , September 20, 1884 

I HAVE the honour to inclose herewith, extracted from the “ Moniteur Bgypticn” 
of yesterday, a statement of the receipts from land tax from the 1st January to the 
31st August, 1884. 

I have, &c. 

(Signed) E. BARING. 
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Inclosure in No. 122. 

Extract from the “ Moniteur Egyptien ” of September 19, 1884. 

Ministere dcs Finances (Direction des Contributions Directes).—Exercice 1884. 

Etat des Recouvrements sur 1’ Imp At Foncier (Kliaradji, Oucbouri, et Dime des Dattiers) du l cr Janvier h fin Aofit 1884. 


PROVINCES AFFECTEES A LA CAISSE DE LA DETTE PUBLIQUE. 


I 



Muia d’Aoflt 1884. j 

Mois Auterieurs. , 

Total des Becouvrements depuis le 1" Janvier. 1 

Dgcompte de la difference de 
£E. 341,851 02 p. 

Moudiriebfl. 

Sommes 
it recouvrer 
daprfcs 
le D^cret du 

Recouvre- 

imnts. 

Differences— 

Sommes 
k recouvrer 
d'aprds 
, le Dcrret du 

Eecouvre- 

ments. 

Differences— 

Sommes 
a. recouvrer 1 
d'apr^s 

le Deeret du | 

Beconvre- 

ments. 

Differences— 

i 

Dd par la 
Daira Santa, 
les Domaines, 

DA par les 
Villageois. 

Reste dft aux 
Domaines 
et a la Daira 
Santa sur le 


25 Fevrier, 
1880. 

En plus. 

En meins. 

I 25 Fevrier, 

18b0. 


En plus. 

F.a mo ins. 

25 Fevrier, 
1880. 


En plu°. 

En moins. 

et les Wakfs. 

paiement effec* 
tu6 par elle. 

Menoufleh.- 

GarbieU . . 

Bi-lu-ra . 

Siout. 

£E. P . 

• •• 

86.077 11 

*r.. p. 
I8.x<;4 33 
46,403 73 
19,651 «l» 
96,103 00 

£ E. p. 
I8,h64 33 
46.403 73 
19,651 69 
10,025 89 

£E. p. 

£ E. p. 
302,567 54 
613,393 31 
249,663 21 
377,329 51 

£ E. p. 
237,045 15 
335,457 35 

I19,564 05 
314,090 36 

£E. p. 

£ E. p. 
65,522 39 
177,935 96 
130,099 16 
63,239 15 

£ E. p. 
302,567 54 
513,393 31 
249.C63 21 
463,406 62 

£ E. d. 
255, .909 48 
381,861 08 
139,215 74 
410,193 36 

£E. p. 

£ E. p. 
46,658 06 
131,532 23 
110,447 47 
53,213 26 

£E. p. 
397 78 
637 15 
3,015 54 
15,117 51 

£ E. p. 
46,260 28 
131,233 35 
107,431 93 
38,095 75 

£E. p. 

338 27 

Totaux . 

86,077 11 

181,022 75 

94,945 64 

... 

1,442,953 57 

! 1,006,156 91 


436,796 66 

1,529,030 68 

1,187,179 66 

A 

| 341,831 02 

__ ) 

19,167 98 

323,021 31 

338 27 



Bcsaltat: Difference cn mo'ms 

«»• lit 

••• ftt 

. 

•t ••« •«• 

#•« »** 

#«« 

£ E. 341,851 02 p. 





PROVINCES NON-AFFECT£ES A LA CAISSE DE LA DETTE PUBLIQUE. 




Mcis d'Aofit 1664. 

MoU Antcrieurs. 

Total des Becouvrements depuis le l cr Janvier. 

Decompte de la difference de 
£ E. 730,175 01 p. 


Moudiriehs. 

Sommes 
a recouvrer 
d'apres 
le D£eret du 

Becouvre* 

ments. 

Differences— 

Sommes 
h recouvrer 
d'aprAs 
le Dec ret du 

Recouvrc* 

ments. 

Differences— 

Sommes 
a recouvrer 
d’aprAa 
le Dccret du 

Recoup¬ 

ments. 

Differences— 

Du par la 
Datra Sama, 
les Domaines, 
rinstruetion 

DO par lea 
Villageois. 



25 IVvrier, 
1680. 

En plus. 

En moins. 

25 Fevrier, 
ISbO. 


En plus. 

En moins. 

25 Fevrier, 
1850. 


En plus. 

En moins. 

Publique, 
et les Wakfs. 

Gollioubjch 

Charkieh 

Dakahlich 

Ghi^eh. 

BAui-Souef 

Fay cum 

Mmieh. 

Ghirgheh 

Kcnch ... 

Esaeb . 

*•• ••• «••• 

•»• •»• •«• •«• ♦•• 

••* ••* •«• ••* 

••■ ••• ••• ••* ••• 

••« ••• ••• ••* ••• ••« 

**# #«• •• *»« *»« 

••« •*• ••• * . ••• 

••# ••• ••• ••• 

£ E. p. 

21,625 81 

10,059 44 
1,023 84 
56,421 20 
65,454 38 
49,557 23 
16,155 63 

£ E. p. 
11,127 60 
15,891 72 
21,350 88 
31,991 61 
30,024 62 
6,021 01 
39,943 09 
75,698 21 
50,988 68 
15,484 36 

£ E. p. 
11,127 60 
15.b‘‘l 72 
21,350 8S 
10,365 bO 
19,965 18 
4,997 17 

10,243 83 
1,431 45 

£E. p. 

16,478 11 

671 27 

£ E. p. 
171,863 32 
248,764 46 
345,013 39 
217,527 18 
188,471 82 
81,131 92 
258,4G7 48 
278,880 21 
215.021 31 
66,699 98 

£ E. p. 
109,478 96 
163,591 25 
169,724 71 
85,4bl 79 
120,676 75 
51,460 40 
124,710 46 
231.456 95 
161,209 55 
46,670 99 

£ E. p. 

• •• 

• •• 

• •• 

• •• 

• •• 

•*• 

••• 

£E. p. 
62,349 36 
85,173 2i 
176,288 68 
132,045 39 
67,795 07 
29,691 52 
133,757 02 
47,423 26 
53,811 76 
20,028 99 

£ E. p. 
171,863 32 
248,764 46 
345,013 39 
239,152 99 
198,531 26 
82,175 75 
314,888 68 
344,334 59 
264,578 54 
82,855 61 

£ E. p. 
120,606 56 
179,482 97 
190,075 59 
117,473 40 
150,701 37 
57,481 41 
164,653 55 
307,155 16 
212,198 23 
62,155 35 

£E. p. 

... 

£ E. p. 
51,256 76 
69,281 49 
154,937 80 
121,679 59 
47,829 89 
24,694 35 
150,235 13 
37,179 43 
52,380 31 
20,700 26 

£ E. p. 
5,681 96 
31,425 99 
8,957 12 
15,304 83 
32,866 13 
15,293 28 
104,761 30 
349 69 
4,943 41 
11,140 62 

£ E. p. 
45,574 80 
37,855 50 
145,980 68 
106,374 76 
14,963 76 
9,401 07 
45,473 83 
36,829 74 
47,436 90 
9,559 64 

Totaux 

*»■ ••• ••• 

220,297 53 

298,521 78 

95,373 63 

17,149 38 

2,071,661 07 

1,263,461 81 


808,399 26 

2,292,158 60 

1,561,983 59 

• • • 

v_ 

730,175 01 

-j 

230,724 33 

499,450 68 



Resultat: Difference en moins . 

. 

• •• •*• «• 

. 

. 

•• •«• 

••• *•• 

• «• ••• 

£ E. 730Tl75 01 p. 




(Signd) 


T. R. CAMEL, le Directeur des Contributions Directes. 
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Inclosure in No. 123. 

Extract from the " Moult cur Egyptien ” of September 20, 1884. 
Direction Generate des Douanes Egyptienncs. 


IMPORTATION EN EGYPTE DES TABACS ET CIGARES PENDANT LES DOTJZE MOIS DE l’aNNEE 1883. 


Quality du T.iliac 

et Dreits fulfils snr cb-iqur ocqur. 

Alexandra’. 

Port-Said. 

Pumieitc. 

Suez. 

Total. 

Ocqucs 

Octroi. 

DoUdne. 

Ocque*. 

Octroi. 

Pouane. 

Ocqucs. 

Octroi. 

Pouane 

Ocqucs. 

Octroi. 

Pouane 

Ocqucs 

Octroi. 

Douanc. 

Tabaes et Tombacs Tuics et Penan* 



£ E. p. p. 

£ E. p. p. 


£ E. p. p. 

£ E p. p 


£ E. p. p. 

£ E. p. p. 


£E. p. y. 

£ E. p. p 


£ E. p. p 

£ E. p. p. 

Bnkdja et Basma. 

P.T 

25 

4,914 

1,236 04 10 


1,493 

373 25 00 

• •• 


... 

... 

• •a 



G,437 

1,609 29 10 

... 

Autre tabac . 

5 

1,309,0^5 

65,455 99 00 

... 

39,040 

1,952 07 00 

... 

151,415 

7,570 7" 22 


593 

29 83 30 

... 

1,500,133 

75,008 CB 12 

... 

Tabac & priser ... 

r> 

2,314 

... 

1S5 74 30 

• •• 

... 

... 

... 

... 


... 


••• 

2,314 

... 

185 74 30 

Tombac ... .... 

... 

53,935 

2,696 83 20 

1,535 21 20 

1 ’.,011 

650 51 10 

284 73 20 

1,319 

67 41 35 

31 60 20 

133,1S8 

6,656 94 31 

2,209 SO 30 

201,133 

10,071 73 16 

4,060 56 10 

Tabacs et Tombacs Grees et Anglais. 

















Tabac en feuiile .. 

5 

... 

••• 

• «« 

... 

... 

... 

... 

... 

••• 



... 

• it 

••« 

• M 

Tabac & priser . 

5 

••• 

... 

••• 

... 

... 

... 

... 


• •• 

... 

••• 

... 

... 

... 

... 

Tombac ... . 

... 


... 

999 


... 

... 

« « « 

... 

• M 

• •• 


... 

... 

««• 

• •• 

Tabaes itrangers et Cigares. 

P. T. 
50 
















Cigares de Havane . 

8.36 


417 95 10 

... 

... 

••• 

••• 


• •• 

58 

... 

28 85 00 

891 

• M 

446 80 10 

Autres ngares . 

10 

133,329 


1 3, >36 83 (hi 

3,116 

... 

311 83 14 

• • • 

... 


260 

• • * 

26 10 20 

136,705 


13,G71 76 34 

1 abacs a dnquer . 

... 

2,458 


153 45 .30 

• 

• •• 

... 

• •• 

... 

... 

10 


0 80 00 

2,468 

... 

154 25 30 

Tabaes a priser . 

... 

S.797 

... 

724 90 30 

81 

... 

9 77 10 

• •• 

... 

... 

39 

... 

4 77 30 

5,917 

•I* 

739 45 30 

Total .. . 

... 

1,512,698 

GD.Ccs bS 30 

16,554 11 00 

56,741 

2,975 83 10 

600 34 01 

152,761 

7,038 26 17 

31 60 20 

134,09 s * 

6,686 7^ 21 

2,269 81 00 

1,856,301 

86,689 70 3S 

19,261 89 24 


Oi 




< 
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IMPORTATION EN EGYPTE DES TABACS ET CIGARES PENDANT LE PREMIER TRIMESTRE 1884. 


Qualite tlu Tabac 

Jamier. 

Fe Trier. 

Mars. 

Total. 

et Droits percus sur ebaque Ocque. 

Ocques. 

Octroi. 

Douane. 

Ocque*. 

1 

| Octroi. 

Douane. 

Ocques. 

Octroi. 

Douane. 

Ocques. 

Octroi. 

Douane. 

Tabaes et Tombacs Turcs et Persons. 


£ E. p. p. 

£ E. p. p. 


€ E. p. p. 

£ E. p. p. 


£ E. p, p. 

£ s . d. 


£ E. p. p. 

£ E. p. p. 

Bokdja et Basma •. .. P. T. 25 

• • 

• • 

• • 

190 

47 54 00 

• • 

74 

18 53 10 

9 9 

264 

66 07 10 

• • 

Autre tabac .. „ 5 

179,339$ 

8,967 21 03 

• a 

197,5654 

J 9,878 17 12 

• • 

154,675$ 

7,733 88 33 

9 9 

531,580} 

26,579 57 08 

• • 

Tabac a priser .. .. ,, 13 

• • 

• • 

• • 

♦ • 

• • 

• • 

« • 

• % 

9 9 

• • 

9 9 

• • 

Tcmbac .. •• •• «. 

13,772 

688 60 30 

206 40 10 

24,309 

1,215 47 30 

609 97 00 

19,929 

996 47 02 

364 81 00 

58,010 

2,900 55 22 

1,181 18 10 

Tabaes et Tombacs Greet et Anglais . 













Tabac en feuiile .. .. P. T. 5 j 

• • 

• • 

• • 


• • 

»• 

77,596$ 

• % 

3,879 84 30 

77,596$ 


3,879 81 30 

Tabac a priser .. . . ,, 5 

• • 

• • 

• 0 

• • 

• • 

• • 

• • 

• • 

• • 

• • 

♦ • 

• • 

Tombac 

• « 

# # 

« • 

9 9 

9 9 

• 0 

• 9 

•« 

9 9 

• * 

« 9 

• 9 

Tabaes Grangers et Cigares. 







\ 

1 






Cigares de Havane .. •• P. T. 50 

50$ 

• • 

25 27 00 

24$ 

m • 

11 96 20 i 

149] 1 

• • 

74 87 20 

224$ 

9 9 

112 11 00 

Autres cigares .. .. ,, 10 

10,900$ 

■ • 

1,090 33 00 

12,013] 

• • 

1,197 41 30 | 

9,488J 

• * 

948 97 10 

32,403 

9 9 

3,236 72 00 

Tabaes a dnquer .. .. .. 

174 

9 • 

20 70 00 

464 

9 % 

53 92 30 

• • 

• * 

• • 

638 

9 9 

74 62 30 

Tabaes ^ priser .. 

77 

« • 

20 41 00 

189$ 

• • 

21 81 20 

481} 

• • 

55 91 10 

71S$ 

• 9 

98 16 30 

Total .. 

204,313$ 

9,655 81 33 

1,363 11 io ; 

234,756$ 

11,141 49 02 

1,895 12 20 

2C2,393i 

8,748 89 05 

5,321 41 30 

701,405 | 

29,546 20 00 

8,582 63 20 


IMPORTATION EN EGYPTE DES 

TABACS 

ET CIGARES PENDANT LE DEUXIEME TRIMESTRE 1884*. 




Qualite du Tabac 

Avnl. 

Mai. ; 

Juin. | 

Total. 

et Droits per^us sur thaque Ocque. 

O. que*. 

Octroi. 

Douane. 

Ocques. j 

Octroi. 

Douane. 

Ocques. 

Octroi. 

Douane j 

Ocques. j 

1 1 

Octroi. 

Douane. 

( 

Tabaes et Tombacs Turcs et Persons 


£ E. p. p. 

£ E. p. p. 

1 

£ E. p. p. 

£ E. p. p. 

m 

£ E. p. p. 

£ E. p. p. 


£ E. p. p. 

£ E. p. p. 

Bekdja et Basma .. .. P. T. 25 

• • 

• • 

• • 

31 

7 76 20 

• 9 


367 12 00 

• * 

7,3731 ! 

374 88 20 

• • 

Autre tabac .. .. „ 5 ! 

259 201$ 

12,900 18 12 

• • 

/ o,41 »)1 

3,773 81 36 

9 • 


3,767 86 06 

• 9 1 

410,0322 

20,501 80 14 


Tabac a priser •. .. „ 13 


. # 

• • 

• ■ 

• • 

• • 

• • 

• 9 

• • 

9 9 

■ • 

9 m 

Tombac .. •• .. a . 

17,4611 

• 873 07 00 

453 91 30 

10,8212 

841 09 10 

427 18 00 

13,204$ 

660 22 20 

0 08 30 

47,4S7$ 

2,374 38 30 

881 18 20 

Tabaes et Tombacs Grecs et Anglais. 













Tabac en ft*ui He .. ..P.T. 5 j 

81,337 

• • 

4,066 96 10 

138,251$ 

■ « 

6,912 79 10 

136,293} 

• • 

6,814 94 10 

355,982 

• • 

17,794 69 30 

Tabac ii priser .. • • ,, 5 1 

• • 

• • 

• • 

# # 

• • 

• • 

9 

• • 

0 45 00 

9 

• • 

0 45 00 

Tombac .. .. .. 

| 2,083 

104 15 00 

• * 

10,195 

509 75 00 

• • 

* • 

• m 

• • 

12,278 

613 90 03 

• • 

Tabaes etrangers et Cigares, 













Cigares de Havane .. M P.T. 50 

14$ 

• • 

7 25 00 

1192 

• • 

60 03 30 

40 

* m 

20 05 00 

174] 

♦ • 

87 33 30 

Autres cigares .. .. ,, 10 

11,111 

• • 

1,111 77 00 

9,666] 

• • 

966 79 10 

5,836$ 

• • 

583 84 10 

26,614$ 

• • 

2,662 40 20 

Tabaes a dnquer .. .. .. 

243$ 

• « 

25 95 20 

3 

• • 

0 15 10 

« • 

• • 

• • 

246{ 

• • 

26 10 30 

Tabaes a priser .. .. 

480 

• • 

67 13 20 

200 

■ ♦ 

28 96 20 

711 

•• 

81 16 30 

1,394 

• • 

1/7 26 30 

Total 

371,931$ 

13,937 40 12 

5,732 99 00 

250,764$ 

5,132 42 26 

8,395 92 00 

238,795] 

4,795 20 26 

7,500 54 00 

861,491$ 

23,865 03 24 

21,629 45 00 


<r 


M 


































































78 


No. 124. 


The Earl of Northbrook to Earl Granville.—(Received September 29.) 

(No. 6.) 

My Lord, Cairo, September 22, 1884. 

I HAVE the honour to inform your Lordship that, on receiving your Lordship’s 
telegram No. 2 informing me that the Chancellor of the Exchequer wishes to receive 
particulars of the amount now due to Iler Majesty’s Government from the Egyptian 
Government (1) on account of the capitation rate lor the extra cost of Her Majesty s 
forces serving in Egvpt, and (2) for the interest due on the Suez Caual shares, as noil as 
the future liabilities which will accrue on these accounts, I put myself in commuuica* 
tion with Mr. Edgar Vincent, who has been so good as to furnish me with a statement 

which forms the inclosure to this despatch. 

Your Lordship will observe that Mr. Vincent has made an estimate of the 
liabilities up to the close of tlie current English financial year. In estimating the 
future charge on account of the army lie has calculated the monthly liability at a sum 
slightly iu exccsss of the average for the live months ending last August, without 
adding anything for the increase to ller Majesty’s forces in consequence of the prepa¬ 
ration for tlie advance of a British force to Dongola. 

On the other hand, the estimate has been framed upon the capitation rate ol 
4/. per man per month, instead of a lump sum oi 300,000/. per annum, which w r as 
proposed on the part of Her Majesty’s Government at the Conference of London. 

Subject to the foregoing remarks, the liabilities of the Egyptian Government up 

to the i l'esent time on the two accounts amount to,— 

1 £ 


For capitation rate 
Interest ou Canal shares 

Total 


.. 18G.GG8 

•. 96,929 

.. 283,597 


And from the present time to the end of the English financial year- 


For capitation rate 
Intelon Canal shares 


Total 


And together 


Now due .. 
Will become due 

Total 


£ 

.. 253,224 

.. 90,029 

350,153 


.. 283.597 

.. 350,153 

.. 033,750 


Your Lordship has asked mo in what manner these liabilities will he liquidated. 
In reply to this question, I regret to have to answer that the financial position of the 
Egyptian Government is such that there must a deficit upon the Budget ql the 
current year at least as great as the estimate ol 505,000/. made by the Committee at 
the Conference, without including the cost of the Army ol Occupation. 

This estimate, moreover, only purported to he a comparison between the receipts 
and expenditure for the year, and not air estimate of ways and means. 

Mr. Vincent has informed me that he is unable to give me any reliable estimate 
of the position of the Egyptian Government in regard to ways and means at the close 
of the current Egyptian financial year on account of the uncertainty which aileets 
several heads of the receipts and disbursements. 

I ud (|, inj’ , J lion ever, from tin* information I have derived from Mr. A inccnt, and 
from my'goneval knowledge of tin* financial position of Egypt, I am obliged to inform 
your Lordship that there is no possibility of the Egyptian Government being able to 
discharge their liabilities to Her Majesty’s Government, unless some means should bo 
dovish such as were discussed at the Conference, of meeting the Floating Debt, and 
other liabilities of Egypt, including the deficit of the current year by a loan, which the 
Egyptian Government cannot hope* to obtain by their own unassisted credit. 

°* The substance of this despatch has been communicated to your Lordship by 

tolc S K, ‘ ,h - I Uavc &c. 

(Signed) ’ NORTHBROOK. 
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Statement (A) showing the Amount due to the British Government for Capitation from April 1884 to 

March 1885. 


Nature of Debt. 



1884— 
April 
May.. 
June . 
July.. 
August 


September 
October 
November 
December 
1885— 
January 
February 
March 


Real sums due— 
Capitation 


Approximate sums which will become 
due— 

Capitation .. •• 


To deduct: 

Suakin expeditionary force 


£ 

37,904 

38,492 

36,116 

35,384 

38,772 



38, 

38, 
38,000 
38,000 

38,000 

38,000 

38,000 


186,668 


266,000 



Enclosure 2 iu No. 124. 

Statement (B) showing tlie Amount due to the British Government for interest on 

the Suez Caual Shares for the Financial Year 1884. 


Interest on Suez Canal shares— 

First half-year, payable 1st June 
Second half-year, payable 1st December 

Total * 


£E. 

.. 96,929 

96,929 

.. 193,858 


No, 125. 

Sir J. S. Lumley to Earl Granville.—(Received September 29.) 

E 

(No. 150. Ext. 17.) 

My Lord, Rome, September 23, 1884. 

I HAVE the honour to inclose a translation of the reply of M. Mancini 
to the note which I addressed to him on the 20th instant in the terms of your 
Lordship’s telegraphic communication to me of the 19th instant, on the subject of the 
suspension by the Egyptian Government of the sinking fund purchases provided by 
the Law of Liquidation. 

The reply of the Italian Government is not definitive; while expressing their 
sincere desire to facilitate the arrangement which so justly preoccupies Her Majesty’s 
Government, and declaring their intention to examine carefully, and in a conciliatory 
spirit the statement of the financial difficulties of Egypt and the means for meeting 
them, they hope that Her Majesty’s Government will appreciate the reserve it is tlioir 
duty to maintain in presence of the departure of the Egyptian Government, without 
the previous consent of the Powers, from the precise terms of a Law having the 
character of a Convention between the Powers themselves and Egypt. 

I am informed that the Austrian as well as the French and Gorman Agents at 
Cairo have been instructed to protest against the act of the Egyptian Government, 
hut that the German will wait before doing so till his Italian colleague receives bis. 
instructions, for which he has already telegraphed twice. 

[45(5] Y 












so 


I imagine tlic protest of the Italian Government will he less against the act itself 
than the form in which it has been made. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 


Inclosure in No. 125. 

M. Mancini to Sir J. S. Lumley. 

(Translation.) 

M. l’Amhassadcur, Naples, Capodimonte, September 21, 1884. 

YOUR Excellency, in a note dated yesterday, under instructions from your 
Government, has called my attention to a resolution taken hy the Egyptian Govern¬ 
ment, namely, to divert temporarily, i.e., up to the close of the current financial year 
on the 2Gth October, to the uses of the general Treasury, all the surplus of the receipts 
assigned to the service of the Privileged Debt and the Unified Debt, after the integral 
payment of interest on both debts. 

Your Excellency lias also acquainted me with the necessities of a financial nature, 
which have induced the Khcdivial Government to adopt the above course. In 
consequence of these necessities, and taking into account the fact that the suspension 
of the sinking fund was generally recognized in the late London Conference as 
indispensable to the regulation of the Egyptian finances, the Government of the Queen 
does not feel hound to oppose the provision in question, and your Excellency is 
instructed to express the hope that the Italian Government will concur in their 
opinion as to the urgent character of the temporary expedient adopted hy the Egyptian 
Government. 

Her Majesty’s Government cannot doubt our loyal intentions to facilitate, so far 
as concerns us, the administrative regulation of Egyptian affairs, which of itself is an 
object of well-founded interest. We arc therefore, now and always, disposed to 
examine, in a careful and conciliatory manner, all that is brought before us in 
connection with the financial needs of Egypt, and the measures made necessary hy 
those needs. The Cabinet of London will, however, on its side, appreciate equitably 
and benevolently, the reserve imposed on us by our duty of maintaining unprejudiced 
he rights of the public in presence of this act of the Egyptian Government which, 
being without the previous consent of the Powers, is in disaccord with the precise 
erms of a Law which has the character of an agreement between the Powers and 
Egypt. 

Accept, &c. 

(Signed) MANCINI. 


No. 12G. 

Sir J. S. Lumley to Earl Granville,—(Received September 29.) 

(No. 153.) 

My Lord, Rome, September 25, 1884. 

T1IE support given hy Italy to the views of nor Majesty’s Government at the 
late London Conference has given rise to a considerable amount of irritation in the 
Erench press; this has also been apparent in the language of “l’ltalic,” which is 
considered to he the Erench organ in Rome. 

The inclosed article from that paper animadverts upon the supposed support 
which the Italian Government appears to he giving to the views of Her Majesty’s 
Government with regard to the modification of the Law of Liquidation which has just 
been decided on by the Egyptian Government. 

As yet, says the writer, no despatch or communication, official or otherwise, 
has been published showing that M. Mancini has joined in the protests which 
Germany, Russia, and Erancc have made against the suspension of the sinking fund 
of the Egyptian Debt. 

It is true that M. de Nigra took care to state at the last sitting of the London 
Conference that the declarations made at the Conference were not to lie considered as 
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of Italy to ho protested without making any reserves. The question, Is Italy with 
the Powers against England, or Avith England against the Powers ? is one the Avriter 
has already asked, and it results from the attitude taken by the Consulta that Italy 
takes the part of England. 

It would thus appear, the writer continues, that Italv is entering a fresh com¬ 
bination in which she is likely to be victimized, as she was Avhen drawn into the 
Austro-German alliance, and it would seem from the foreign press that this adhesion 
has been given to England without conditions; if so, and no bargain has been made, 
Italy is destined a second time to play the part of dupe. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 


Inclosure in No. 126. 

Extract from “ Vltalie ” of September 23, 1884. 

L’ adhesion a la Politique Anglaise. —Aucune depechc, aucune communica¬ 
tion officieuse ou officielle n’est venue nous approndre quo l’lionorahle Mancini avait 
joint la protestation dc l’ltalic a cellos qu’a provoquees do la part de lAllcmagne, de 
la Russie, dc la Erancc la suspension de l’amortissomcnt dc la Dette Egvptienne. 

Nous devons done admettre quo l’honorable Mancini, dont le Plenipotcntiairc a la 
Conference dc Londres s’etait prononce avec ccux des autres Puissances contrc toute 
modification a la Loi dc Liquidation, approuve, aujourd’hui, l’acto par lcqucl l’Anglc- 
terre modifie ectte loi, de sa propre autorite, malgre toutes les Puissances, y compris 
1 Italic. 

Co faisant, l’ltalie so trouve cn contradiction avec les declarations faites a la 
Conference. II est vrai quo M. Nigra avait pris soin d’annoncer, a Tissue de la 
dernidre seance, quo ces declarations n’engageaient pas l’avenir. 

Mais ce qui est plus grave, e’est que, par son attitude, M. Mancini separe l’ltalie 
de l’Allcmagne ct dc TAutriehe, compromet le* interets de nos nationaux porteurs de 
titres Egyptiens, enfin laisse protester la signature dc T Italic sans fairc aucune reserve. 

Or, il est trop bon ldgiste pour ne pas savoir quo les reserves—la partie a laquclle 
ellcs s’adresscnt dut-elle n’en pas tenir compte—sont toujours bonnes a faire en pareil 
cas. II est toujours utile dc les formulcr a tout evenement. 

II semblc, au contraire, que l’ltalie disc a TAngle!erre : Yous violez les Conven¬ 
tions que je me suis engagee a fairc respecter, vous faites hien et je reconnais que 
vous aA r ez parfaitement raison de ne tenir aucun compte de ma signature. 

En vdritd, e’est, peut-etre, pousser la condesccndance un peu loin, e’est peut-etre 
faire trop bon marclie dc la signal me de PItalic, surtout quand il n’y a absolument 
aucun danger a protester, tout au moins, puisque nous pouvons etre avec toute 
l’Europc. 

Quoiqu’il en soit, la reponsc a la question que nous posions 1’autre jour est 
donnee. Nous demandions: Sommes-nous avec l’Angleterre contrc les Puissances, 
ou avec les Puissances contro TAngleterre ? 

Il resulte de l’attitude prise par la Consulta que nous prenons parti pour 
TAngleterre. 

Yoila qui est fort bicn. Mais a quel prix lui avons-nous donne notre adhesion, 
quelles compensations pouvons-nous atteiulrc d’ello en retour de notre appui ? 

Le moment, croyons-nous, est venu de le dire. Il ne s’agit pas, cu effet, 
d’engager l’ltalie dans une nouvellc eombinaison ou elle devra jouer le role sacrifie, 
ainsi que ccla est arrive quand on l’a poussee dans Tallianco Austro-Allemandc. 

L’experience laite en cette cireonstance doit suffire. Point n’est besoin de la 
renouveler. 

Yoila deja que la presse etrangdre pretend que notre adlidsion a etd donndo ii 
TAngleterre sans conditions. 

Cela scrait faeheux, extremement faeheux, ear nous pensons que le pays 
commence a etre las de ees combinaisons oil nous donnons tout, sans rien rceevoir. 

M. Mancini compterait-il par liasard sur la reconnaissance dc TAngleterre? 
Supposc-t-il qu’elle nous dedommagera d’une taeon queleonque, tot ou tard, de l’appui 
quo nous lui donnons aujourd’hui ? Alors, il se fait d’etranges illusions. Los Anglais 
sont des gens positifs, et, en cette qualite, ils no paient pas ce qu’ils out pu avoir pour 
rien. 
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Si done nous n’avons pas fait un marche en bonne forme—et il semble que ce 
marche n’a pas etc fait—nous serons dupes uno fois encore; dupes dans l’accord 
Anglais comme nous l’avons dte u, propos de l’accord Austro-Allemand. 


No. 127. 

Sir J. S. Lumley to Earl Granville.—(Received September 29.) 

(No. 154.) 

My Lord, Rome, September 25, 1884. 

I LEARN that M. de Martino, the Italian Charge d’Alfaires at Cairo, has been 
instructed to protest against the suspension of the sinking fund of the Egyptian Debt, 
if all his colleagues do so; in doing so he will not enter into the merits of the 
measure, but will confine himself to protesting against the mode in which it has been 
effected. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 


No. 128. 

Mr. Scott to Earl Granville.—(Received September 29.) 

E 

(No. 290. Very Confidential.) 

My Lord, Berlin, September 24, 1884. 

WITH reference to my despatch No. 283 of the 20th instant, I have the honour 
to inclose copy of the Memorandum, which I handed to Count Hatzfeldt, embodying 
the substance of your Lordship’s telegram of the 19th instant. I explained to 
Dr. Busch to-day that in communicating the substance of Lord Northbrook’s Report 
on the provisional measure adopted by the Egyptian Government, Her Majesty’s 
Government, as I understood, simply desired to explain the reasons which had led 
them to offer no opposition to the measure, and to express a hope that the Imperial 
Government would agree uith them as to its urgency. 

Dr. Busch said that my communication had been understood in this sense, that 
the official communication of the measure in question had been made direct to the 
German Government by the Egyptian Government, and would be replied to in the 
same manner. 

His Excellency said that ho understood that Count natzfcldt had told me, as his 
personal opinion, in what light the serious step taken by the Egyptian Government was 
regarded here. It was not a question of the opportuneness or necessity of the 
measure itself, in favour of which no doubt much might be urged, it was the mode in 
which it had been taken. 

The Egyptian Government could not be allowed to violate, on its own authority, 
an act based on solemn international agreement, without having previously consulted 
and obtained the consent of all the Powers parties to that agreement If suffered to 
pass without protest, this act might have equally justified the Egyptian Government 
in setting aside, on its own authority, the Capitulations, or, in fact, any of the engage¬ 
ments by which the rights and interests of European Powers were guaranteed. 

A declaration of bankruptcy might have entailed a greater financial calamity, but 
would not have been so dangerous a precedent. 

Prom his Excellency’s remarks I inferred that the reply which the German 
Representative would be instructed to make at Cairo would be a protest, either 
separately or in collective action with his Austrian, Preneh, and, perhaps, Russian 
colleagues. 

I ventured to repeat what I had said to Count Hatzfeldt, that the question of a 
temporary suspension of the sinking funds of the various loans had been before the 
Conference at London, and that both the English and French Plenipotentiaries had 
declared in Conference, Avithout protest from any of the other Delegates, that they 
had come to an agreement that such a measure Avas indispensable under existing 
circumstances. To this Dr. Busch replied, that this admission Avas understood to be 
conditional on the Conference coming to an agreement on the question Avliether, and 
in Avhat Avay, the Law of Liquidation should be altered, and lost its force when the 
Conference separated Avithout coming to any such agreement. It could not uoav be 



made use of as an argument to justify the Egyptian Government in altering an 
essential part of the LaAv in question, Avithout the consent of all the Powers interested. 

Although nothing has transpired here of the nature of any negotiations which 
may have taken place at Varzin, SkicrnicAvice, or here, I find that there is a A r ery 
general impression that some sort of agreement has been arrived at betAveen the three 
Imperial Governments and France to refuse to recognize any alteration of the 
financial or political situation in Egypt not in strict adherence to Treaties and inter¬ 
national engagements, or made Avithout their previous consent. 

I have, &c. 

(Signed) CHARLES S. SCOTT. 


Inclosurc in No. 128. 

Memorandum. 

LORD NORTHBROOK lias reported by telegraph the measures proAusionally 
adopted by the Egyptian Government to meet the pressing necessities of the financial 
situation. 

It would appear that the deficit to meet the current expenses of the Government 
of Egypt and provide the amount of the Sultan’s tribute already amounts to 
200,000/. On the current account for October there Avill be at least a deficit of 
32,000/., in addition to the floating debt of 1,500,000/., Avliicli Avill have to be provided 
for before the beginning of November. The Egyptian Government have decided to 
meet the immediate' difficulty by making use of the surplus of about 230,000/., Avhich 
Avould accrue to the Caisse by the end of their financial year on the 2Gth October. 
It is therefore proposed that Avhen the Caisse has sufficient funds to pay privileged 
annuity and unified interest, the stwcral Administrations shall be directed to pay the 
assigned revenues to the general Treasury till the 25th October, and by this means to 
secure surplus for administrative purposes. After that date the payments to the 
Caisse Avould be resumed. 

Her Majesty's Government have taken into consideration the pressing necessities 
of the Egyptian Government, the fact that at the London Conference it Avas generally 
recognized as indispensable for the present regulation of the financial position of 
Egypt, that the sinking funds for the service of the various loans should be suspended, 
and that the next coupon Avill be paid in full, and have accordingly seen no 
sufficient ground for objecting to this provisional step. 

In communicating the substance of the provisional measure adopted by the 
Egyptian Government to the German Government express the hope of Her Majesty’s 
Government that they Avill concur Avith them as to its urgency. 

September 19, 1884. 


No. 129. 

E Sir E. Thornton to Earl Granville.—(Received September 29.) 

(No. 289.) 

My Lord, St. Petersburyh, September 21, 1881. 

I HAD the honour to receive on the 20th instant your Lordship’s telegram 
No. 39 of the 19th instant, relating to this measures taken by the Egyptian Govern¬ 
ment to enable them to carry on the Administration, and pay the tribute to the 
Sultan. 

M. de Giers had returned to Gatchina from Skcrnevish on the evening of the 
18th instant, but on going to his office on the 20th instant I found that he had not 
come to St. 1‘etersburgh. I therefore thought it expedient to address him a note at 
once, acquainting him a\ ith the substance of your Lordship’s telegram above mentioned. 

On the 22nd instant I found his Excellency at his office Avith my note before 
him. lie at once expressed his regret that the Khedive should have thought it right 
to take the step in question without having previously consulted the Gowriunents of 
the Great 1’oAvers ; for, he added, there could be no doubt that it A\as an infraction of 
the Loav of Liquidation. 

I pointed out to his Excellency that even if this were the ease, it was a step 
entirelv in accordance with the opinions expressed by the recent Conference, and had 
‘[4GG] ‘ Z 
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been even recommended by its Members. It was absolutely necessary to find some 
means of carrying on the Government, and the measure which had been adopted was 
perhaps the one which was least open to objection. But M. dc Giers seemed unwilling; 
to discuss the subject, and said that he was considering the contents of my note, and 
would shortly answer it. 

I have just received an answer to my note of the 20th instant, in which 
M. dc Giers expresses himself in the sense which I have mentioned above. A copy of 
his Excellency’s note is inclosed herewith. 

I have, &c. 

(Signed) EDWD. THORNTON. 

Inclosure in No. 129. 

M. de Giers to Sir E. Thornton. 

M. l’Ambassadeur, St. Pe'tersbourg, le 12 Septembre, 1884. 

JE m’empresse d’accuser a votre Excellence reception de la note, en date du 
8 (20) Septembre, par laquello elle me fait part, d’ordre de Lord Granville, des motifs 
qui out inspird au Gouvernement du Khedive les mesurcs financieres qu’il vient de 
notifier a la Commission de la Eette Egyptienne. 

Tout en appreciant les difficultes momentandes sous Tinfluencc dcsquclles cctte 
resolution a dte prise, le Cabinet Imperial ne peut pas s’empechcr de regretter qu’ello 
n’ait pas etc prdcdddc d’une entente avec les Gouvernements intdressds dans la question, 
et garants de la Loi de Liquidation ddcrdtde sous lours auspices, revetue dc leur 
sanction et qui, par consequent, ne devait pas etre modifiee sans leur assentiment. 

C’est pourquoi, malgrd tout son desir de defdrcr aux voeux du Gouvernement dc 
Sa Majcste Britannique, bases sur Turgencc de la situation, le Cabinet Impex'ial n’a 
pas cru pouvoir sc sdparcr des autres Cabinets, qui out jugd ndeessaire de fairc des 
reserves au sujet de cette infraction a unc Loi portant un caractdre international et 
dont la violation, quoique temporaire, pourrait servir de precedent pour d’autreS 
derogations, si le point de vue du droit n’dtait pas maintenu. 

Yeuillez, &c. 

(Signd) GIERS. 

No. 130. 

Sir J. Walsham to Earl Granville.—(Received Septcmbei 29.) 

(No. 563.) 

My Lord, Paris, September 28, 1884. 

I HAVE the honour to inform your Lordship that I have this day addressed a 
note to the French Government in the terms of your Lordship’s despatch No. 810 of 
the 24th instant, and have communicated to that Government the extract from a 
further despatch from the Earl of Northbrook, relative to the financial difficulties of the 
Government of Egypt, in connection with the recent temporary suspension of the 
payment of the assigned revenues in Egypt to the Commissioners of the Public 
Debt. 

I have, &c. 

(Signed) JOHN WALSHAM. 


No. 131. 

Mr. Scott to Earl Granville.—(Received September 29, noon.) 

(No. 18.) 

(Telegraphic.) Beilin, September 29, 1881, 11'30 a.m. 

YOUR despatch No. 274. Egyptian finance. 

If asked, may I show confidentially to Minister for Foreign Affairs Memorandum 
referred to in Lord Northbrook’s despatch ? 
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No. 132, 

Earl Granville to Mr. Wyndham.* 

(No. 41.) 

(Telegraphic.) Foreign Office, September 29, 1S84, 321 r.M. 

INFORM Government to which you arc accredited that Lord Northbrook, who 
has just visited Alexandria, is much impressed with importance of settlement of 
indemnities, but cannot deal w ith them separately from general financial situation of 
Egypt. His Report will be made by the beginning of November, when Her Majesty’s 
Government will be in a position to communicate with the Government to which you 
are accredited. 


No. 133. 

Earl Granville to the Earl of Northbrook. 

(No. 4.) 

(Telegraphic.) Foreign Office, September 29, 1884, 5T0 p.m. 

ITALIAN Government have made a friendly communication on their having 
presented a formal protest, which they explain as directed against the form, and not 
the substance, of the matter, and they point out how it differs from protest of Four 
Poxvers. They express friendly intentions for the future. 

Italian Charge d’Affaires will forward to Rome my recent request that Italian 
Commissioner of Caissc should act with his English colleague in the event of legal 
proceedings against the Egyptian Government being proposed, 
ne expects request will be successful. 


No. 134. 

Sir J. Walsham to Earl GramiVe.—(Received September 29, 7 P.M.) 

(No. 24.) 

(Telegraphic.) Paris, September 29, 1884, 5 P.M. 

EGYPT. Reference to my despatch No. 549 of 1st instant. 

I have received the reply of the French Government relative to the suspension of 
payments to Commissioners of Debt, and I shall forward it by post. French Govern¬ 
ment decline to admit either urgency or view's expressed at Conference as a justifica¬ 
tion for the action of the Egyptian Government. They have been, therefore, obliged ta 
protest, and hope that Her Majesty’s Government, on further consideration, w r ill join 
the other Goternments in proving to Egyptian Government that, without previous 
consent of the Powers, they cannot modify their formal engagements. 


No. 135. 

Earl Granville to Sir A. Puget. 

(No. 157.) 

Sir, Foreign Office, September 29, 1884. 

WITH reference to my despatch No. 154 of the 2ith instant, recording the 
communication made by M. Hengclmuller on the 22nd in regard to the temporary 
suspension of payments to the “ Caisse de la Dctte Publique” in Egypt, I have to state 
to your Excellency that M. Ilengelmuller called again on the 2 ith instant at the 
Foreign Office to receive an answer to his inquiries. 

lie was then informed that the mows of Her Majesty’s Government on the 
provisional step taken by the Egyptian Government xvere contained in the communica¬ 
tion which your Excellency had been desired to make to Count Kalnoky; that the 
step in question proposed by the Egyptian Government was approved by Lord 
Northbrook and Sir E. Baring as a matter of necessity. 

It was further explained to M. lleugelmullcr that Her Majesty’s Government 
have always stated that the Administration of the Egyptian Government must be kept 
alive, that the justice of this mow was admitted by the French Go\eminent, and had 

* Also to Sir J. WaMiim (No 24), Sir A. PiLet (No 13), Sir J. S l.umley (No. i7), Mr. Scott (No. 21), 
and Sir D Thornton (No 41) 
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"been tacitly agreed to by all tlie Powers, and that there could be no doubt as to tli 
urgency of the present case. 

I am, &c. 

(Signed) GRANVILLE. 


No. 13G. 


Earl Granville to Sir A. Paget. 

(No. 156.) 

Sir, Foreign Office, September 29, 1884. 

I HAVE received and laid before the Queen your Excellency’s despatch 
No. 252 of the 20th instant, reporting your conversation with Count Ivalnoky as to 
the temporary suspension by the Egyptian Government of the payments to the Caisse 
de la Dette Publiquo from the revenues of the assigned provinces. 

Her Majesty’s Government have read with regret your Excellency’s account of 
Count Kalnoky’s criticisms on the step taken by the Egyptian Government, and on 
the considerations which you were instructed to place before his Excellency in regard 
to it. 

They understand Count Ktilnoky to take objection rather to the manner of action 
than to the measure itself. As regards the latter point, indeed, tliey do not see that 
there are just grounds for serious complaint, nor lias it been suggested what practicable 
alternative lay open to the Egyptian Government. It cannot he denied that the 
position is one of grave emergency. It is admitted on all sides that the first duty of 
the Khedive and his Ministers in the interests of the country, and equally of its 
creditors, is to provide for the necessary expenses of administration. A suspension of 
the sinking fund on the loans was accepted by France, and tacitly acquiesced in by 
all the Governments represented at the recent Conference as a necessary (dement of 
the several schemes for the restoration of the financial equilibrium, and it is to he 
observed that while such a suspension doubtless departs from the strict letter of the 
engagement, the inconvenience of that departure falls in great measure on the Govern¬ 
ment and the country indebted, as entailing a postponement of the time when they 
will he freed from the burden of debt. 

With regard to the observations made by Count Ivalnoky as to the payment of 
the tribute to the Sultan, which forms only a portion of the charge's to he met, it 
must not ho forgotten that a suspension of these payments would he a contraven¬ 
tion of the Firman under which the Khedive holds his authority, and that an infringe¬ 
ment of the conditions laid down in that instrument might entail complications far 
more detrimental to Egypt, and to the interests of her creditors, than a temporary 
cessation of the sinking fund for redemption of debt. 

As regards the question of form, it is right to bear in mind the necessity for 
immediate action. To have obtained the previous consent of all the Powers parties to 
the Law of Liquidation, or even of the Great Powers, would have entailed much 
delay. It was not to be expected that all would have given a prompt and ready assent. 
Count Ivalnoky himself gives no assurance as to what other Powers would have done 
had they been consulted. This he could not he called upon to do, but he does not 
even say that Austria would, if previously approached, have given her consent, but 
that if all the other Powers had agreed he would not himself havo been inclined to 
raise a difficulty. In the meanwhile some action would have become necessary, and 
to have resorted to the course proposed in the face of objections and hesitations would 
have been more offensive to the objecting Powers than the mode* of procedure actually 
adopted. 

Her Majesty’s Government have always been willing and anxious to recognize the 
interest of Austria-Hungary and of the other Powers in Egypt. They have giveu 
proof of that desire on numerous occasions during the recent course of events; but 
Avhile they recognize the existence of rights, they feel sure that his Excellency will 
acknowledge that such rights are not separable from obligations with regard to the 
welfare of that country, and in the peculiar position in which circumstances have 
placed Great Britain towards Egypt, and in view of the sacrifices and responsibilities 
which this country has incurred, they think they have some title to expect of the 
Austro-Hungarian Government, as that of an allied and friendly Power whose objects 
are in consonance with their own, to assist and not to thwart them in their efforts to place 
Egypt in a sound political and financial condition, and to raise no unnecessary diffi¬ 


culties or objections in regard to the measures which seem requisite in order to escape 
from the most pressing difficulties of the moment. 

They trust that on these grounds Count Ivalnoky may find it possible to instruct 
the Austro-Hungarian Representative in Egypt to give his assistance to Lord North¬ 
brook and Sir E. Raring in the difficult circumstances in which they arc called upon 
to advise the Khedive and the Egyptian Government. 


I am, &c. 

(Signed) GRANVILLE. 


No. 137. 

E Sir J. Walsham to Earl Granville.—(Received September 30.) 

(No. 506.) 

My Lord, Paris, September 29, 1884. 

IN my despatch No. 549 of the 21st instant T had the honour of forwarding to 
your Lordship a copy of a note which, in accordance with your Lordship’s telegraphic 
instruction, 1 had addressed on the previous day to the French Government, notifying 
the temporary suspension of the payment of the assigned revenues in Egypt to 
the Commissioners of the Public Debt, and the grounds on which this stop had been 
taken by the Government of the Khedive. 

I have to-day received M. Jules Ferry’s reply, and I have the honour to inclose a 
copy of it. 

Ilis Excellency says that Her Majesty’s Government may be assured of the 
sincerity with which the French Government desire to support the efforts now being 
made with a view to the re-establishment of order in the finances of Egypt, and that 
the Government of the Khedive may he certain that they will always find the 
Government of the Republic disposed to consider in the most conciliatory spirit any 
proposals having the above-mentioned result for their object. It would be the duty 
indeed of the French Government to follow such a course in consequence of the 
importance of the French interests involved, and of the part which France took in the 
organization of the Egyptian financial system. 

The basis of this system was the Law promulgated on the 17th July, 1880, with 
the assent of the Powers, and invested consequently with the character of a 
conventional act. 

The measures to which the Egyptian Government would wish to have recourse 
would constitute a formal violation of the provisions of that Law and of the principles 
guaranteed under it, wdiich the urgency of present difficulties nor the views expressed 
at the Conference in London would warrant. 

Such a violation would create a precedent dangerous alike for the order of things 
established in Egypt, and for the security of whatever international arrangements are 
founded on the faith of Treaties. 

Such being the case, the Government of the Republic have found themselves 
compelled to protest against the decision which has been taken at Cairo, and they trust 
that on further consideration Her Majesty’s Government will see their way to joining 
the other Cabinets for the purpose of reminding the Egyptian Government of the 
respect due to engagements, and of showing them that, except with the previous 
consent of the Powers, no modification of such engagements can be permitted. 

I have, &c. 

(Signed) JOHN WALSHAM. 


Inclosurc in No. 137. 

M. Ferry to Sir J. Walsham. 

Monsi-'ur, Paris, le 28 Septembre, 1884. 

PAR votre communication du 20 do ce mois vous avez hien voulu ln’entretenir, 
d’apres les Rapports de Lord Northbrook, de la resolution prise par le Gouvernomcnt 
Egyptien de pourvoir aux difficultes actuelles de la situation finanoiiVo on appliquant 
momentanement aux depcnscs administratives I’excedent des reveuus affoete-, Dos 
instructions out etc dounees en consequence pour quo le paiement de l’annuite due au 
Sultan et du coupon de la detto se trouvant assure, les percepteurs de revenus susmen- 
tionues eussent a verser directement leurs reeettes au Trcsor jusqu’au 23 Octobre, 
[466] 2 A 
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Considerant, d’uno part, l’obligation oil sc trouvc lc Gouvernement ifigypticn de 
fairc face aux besoms de 1’Administration; d’autre part, les dispositions manifestoes a la 
Conference de Londres relativement a la suspension de 1’amort issement de la dettc, 
tenant comptc aussi de cc qne le procliain coupon doit 6trc paye integralement, le 
Gouvernement de la Iteine nc voit aueun motif determinant pour s’opposer a une 
mesure qui cst d’ailleurs provisoire. 

En memo temps, il exprime l’espoir que le Gouvernement de la Hepublique 
reconnaitra commc Ini la neeessite urgente qui s’est imposee au Gouvernement du 
Kliddive. 

Les Ministres de la Heine peuvent etre convaincus de not re desir sincere de 
seconder les efforts tentes pour retablir l’ordre financier en Egypt*. 4 , et lc Gouvcrne- 
ment de ee pays est certain (le nous trouvor toujours prots a etudier clans l’esprit le plus 
coneiliant toute proposition eombinee en vuc de ce resultat. 

C’est im devoir qui nous in combe en raison de rimportance des interets Erom;ais 
engages enEgypto et de la part quo nous avons prise a rorganisation memo du systonie 
financier du pays. Cc systeme a pour base fondamentale la Loi qui a etc pronuilguec 
le 17 Juillet, 1880, avee l’assentiment des Puissances, etqui presente par consequent les 
caraeteres d’un aete conventionncl. 

Les lucsuros auxquelb's le Gouvernement Eg\ptien voudrait reeourir constituc- 
raient une violation formello des dispositions do cet arrangement, uneatteinlc piolbnde 
aux garantics qu’il consacre. 

Ni les motifs tires d(*s difficultes acfuelles ni les a a is exprimes it la Conference de 
Londres ne sont de nature a modifier le caraetere d’un pared aete qui creerait un 
precedent mena?ant pour l’ordre de cboses etablie en Egyptc et pour la security memo 
de tons les rapports internalionaux bases sur la foi des Trades. Le Gouvernement de 
la Hepublique s’est done vu dans la necessity de protester centre la decision prise au 
Cairo. 

II espere qu’apres un nouvol examen de la question le Gouvernement de la Heine 
ne fera pas difficulty de se joindre aux autri's Cabinets pour rappeler le Gouvernement 
Egvpnen au respect de ses engagements et le eonvaincro (|u’aueune modification ne 
saurait y etie apportee on dehors d’une entente prealable avee les Puissances. 

Agree/., &e. 

(Signej JULES EEIIHY. 


No. 138. 

Si) J. Walsham to Earl Granville.—(Received October 1.) 

(No. 507.) 

My Lord. P(U is, September 29, 1SSL 

ON the receipt this evening of your Lordship’s telegram of this day’s date, I lost 
no time in addressing to M. Jules Perry the note, of which I have the honour to 
inclose a copy herewith, informing his Excellency that the Earl of Northbrook had 
recently been at Alexandria, and auis much impressed with the importance of settling 
the question of the indemnities, but that be had felt it would be impossible to treat it 
separately from the general financial position of Egvpt. 

I added that as soon as Her Majesty’s Government had received his Lordship’s 
Heport, and it was expected early in November, they would be in a position to 
communicate with the Erench Government. 

X luxvo &e 

(Signed) ’ JOHN WALSHAM. 


Inclosure in No. 138. 

Sir J. Wa!shorn to M. Ferry. 

M. le President du Conseil, Paris, September 29, 3SSL 

IN obedience 1 to an instruction which T have received from Her Majesty’s 
Go>eminent, 1 ha\e the honour to state, for tin* information of the Erench Govern¬ 
ment, that tin 4 Karl of Noilhbroob, who has recently been to Alexandria, is much 
impressed with the importance of settling the question of the indimmties, but he finds 
that be A\ill be unable to deal A\ith it separately from the geneial financial situation of 


Hy the commencement of the month of November, liOAvever, his Lordship hopes 
to have prepared his Heport, and Her Majesty’s Government beg me to say that they 
will then be in a position to communicate Avith the Government of Prance. 

I have, &e. 


(Signed) 


JOHN WALSHAM. 


No. 139. 


(No. 295.) 
My Lord, 


Mr. Scott to Earl Granville. — (Received October 1.) 


My Lord, Berlin, September 29, 1884. 

IN compliance a\ itli the instructions conveyed to me in your Lordship's despatch 
No. 274 of the 21th instant, I communicated to-dav to the Actum Minister for Foreign 
Affairs the extract from Lord Northbrook’s more detailed Report on the financial 
difficulties of the Egyptian GoA'ernment, for the further information of the German 
Government, in regard to the temporary suspension of the payment of the assigned 
revenues to the Commissioners of the Pul die Debt. 

Dr. Busch, in thanking me for Ibis communication, Avhioh be said Avould be 
perused xvitli interest, remarked that no argument for the urgency or necessity of 
relieving the present financial pressure in Egppi could in any AA'ay shake the very 
decided objection of the Imperial Gmeminent to the mode of procedure adopted on 
this occasion hy the Egyptian Government. 

The German Charge d’AlTaires in London had, he believed, already explained to 
your Lordship the views of the German Government on this point, which were similar 
to those A\bieh he had already given to me verbally, and which be proceeded to 
repeat. 

Although he could not commit himself to a decided opinion, Ins Excellency said 
lie thought it very possible that the Powers might have consented to a temporary 
suspension of the payment of assigned uw rimes to the “ Caisse,’’if they bad been 
consulted on the subject beforehand. 

T asked Dr. Busch whether he thought that such a consent could possibly have 
been obtained in time to meet the pressing necessities of the moment. 

His Excellency replied, “ Probably not, but then the Egyptian Government ought 
to have tried some other alternative which would not have affected Treaty engage¬ 
ments, just as a private individual temporarily unable to meet his liabilities ought, if 
prudent, to sacrifice everything else before dishonouring bis bills of exchange.” 

I have, &c. 

(Signed) CHARLES S. SCOTT. 


No. 140. 

Earl Granville to Mr. Scott. 

(No. 22.) 

(Telegraphic.) Foreign Office, October 1, 1884, 345 p.m 

YOUR telegram No. 18 of 29th ultimo. 

You may show r the Memorandum confidentially. 


No. 141. 

Earl Granville to the Earl of Northbrook. 

(No. 0.) 

(Telegraphic.) Foreign Office , October 1, 1884, 7’20 p.m. 

TOUR Heport speaks of leaving Aiitli flic Caisse sufficient money to pay the 
PriA ileged Debt “ annuity ” and the Unified Debt interest. Does not tlio “ annuity ” 
include the sinking fund of the Privileged Debt ? 
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No. 142. 

Sir J. S. Lumley to Earl Granville.—(Received October 1, 10 P.M.) 

(No. 19. Confidential.) 

(Telegraphic.) Rome, October 1, 18S4, STO p.m. 

ITALIAN Agent for Egyptian Debt returns to his post on 12tli instant. Policy 
of Italian Government as to suspension of sinking fund of Egyptian Debt explained to 
him, suggesting moderation in his future action. He is invited to visit Italian 
Minister for Foreign All'airs at Naples before returning to Cairo. 


•No. 143 

Earl Granville to Sir J. Walsham* 

(No. 835.) 

Sir, Foreign Office , October 1, 1884. 

1 THAN SUIT to you herewith a copy of a despatch which I have addressed to 
Her Majesty’s Ambassador at Vienna,! stating the views of the Queen’s Government 
respecting the decision of the Egyptian Government temporarily to suspend the pay¬ 
ment of the hypothecated revenues to the Commissioners of the Debt after the remission 
to them of sufficient funds to meet the annuity for the service of the Privileged Debt 
aud the interest on the Unified Debt. 

You will use this despatch as your guide in any conversations w hich you may 
have occasion to hold on the subject. 

I am, &e. 

(Signed) GRANVILLE. 


No. 144. 

The Earl of Northbrook to Earl Granville.—(Received October 2, 9 A.11) 

(No. 7.) 

(Telegraphic.) Cairo, October 2, 1881, 7'45 a.m. 

YOUR No. G. 

Y'es; there was no power to prevent Caissc from paying annuity, which includes 
sinking fund of the Privileged Debt, and is the first charge on funds f ? 1 at their 
disposal. 


No. 145. 

Sir A. Paget to Purl Granville.—(Received October 3.) 

(No. 261.) 

My Lord, Vienna, September 30, 1884. 

WITH reference to your Lordship’s telegram of the 29th instant, I have the 
honour to inclose a copy of a note which I have addressed to Count Kalnoky informing 
his Excellency of the serious importance attached by Lord Northbrook to a settlement 
rf the indemnities, which, however, could not be treated separately from the general 
financial situation in Egypt, and adding that Lord Northbrook would make his report 
at the beginning of November, when Her Majesty’s Government would be in a position 
to communicate with the Austro-Hungarian Government 

To-day being Count Kalnoky’s reception-day I called upon his Excellency and 
delivered the note into his hands. 

He expressed his thanks for it, and said it gave him much pleasure to receive it. 
His Excellency then proceeded to make some further observations respecting the 
suspension by the Egyptian Government of the sinking fund, and the protest which 
had been entered by the Powers against this proceeding, remarking that the Powers 
would probably think it requisite to follow up this protest by other steps, for the 

* AKo lo Mr. Siott (No, 282), Sir J. S. Lumley (No. ‘208), Sir E. Thornton (No. 292), Mr, Wyndhain 
(No 2S9). Sir K, Morior (No, 11 (J), Mr. West (No, 1MI), Mr, Pctru (No. 27), Mr. Vivian (No. 2(J), Sir A. 
Humbohi (No. 20), Master oi' Napier (No. ol), Mr Ponton (No. 73), and Mr. NaoUon (No. 91). 
t No. 130. 
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Egyptian Government had taken no notice of the protest, and it was necessary they 
should clearly understand that laws and engagements to which the Powers of 
Europe were parties were not to bo sot aside by a simple letter of the Egyptian 
Minister of Finance. 

I asked his Excellency if ho could give me any indication as to the nature of the 
further steps which were contemplated, to which lie replied that nothing had as yet 
been determined on; that there was no desire to precipitate matters; that he believed 
it bad been proposed to the French Government by some of their agents to insist 
upon the revocation of the letter of the Egyptian Finance Minister, but that as yet 
neither the French Government nor any other had acquiesced in this suggestion. 

I said that the communication I had just made to him appeared to constitute a 
new point of departure, and that in view of the prospect which it held out of not only 
the indemnities question, but the entire financial situation in Egypt being shortly dealt 
with by Her Majesty’s Government, I presumed the Powers would have no difficulty 
in waiting for the further communication which was to he made to them after the 
report of Lord Northbrook had been received. 

Count Kalnoky leplied that the two questions were quite separate and distinct 
from each other. The Egyptian Government Lad violated a law which was under the 
guardianship of the European Powers, and it was necessary to make them understand 
that they eoukl not do this with impunity. If this had been the act, openly avowed, 
of the English Government, it, would in itself lmve constituted some sort of guarantee 
for the future, an earnest that England bad determined to take in band the administra¬ 
tion of Egyptian finances, and confidence might have taken the place of mistrust; hut, 
as it w r as, the Pow r crs had nothing to look to but the Egyptian Government, and there 
was no security whatever that this Government might not continue its course of 
illegality. 

Her Majesty’s Government, bis Excellency continued, now held out hopes that 
within a short period fresh proposals Avould lie made, covering not only the indemnities 
question, but the wdiole of the Egyptian financial position, for which he repeated bis 
thanks and satisfaction. He considered that the payment of the indemnities was 
essential for the future prosperity of Egypt. 

Count Kalnoky, in the course of his remarks, repeated what he said in our last 
conversation, reported in my despatch No, 252 of the 20th instant, namely, that if the 
circumslanees had been previously explained to the Powers, and their assent to the 
suspension of the sinking fund applied for, it, would undoubtedly have been given. 
The only Power which might have objected would have been France ; but she would 
not have stood out when the others bad agreed. On the other band, be said, it of 
course could not be expected that the Poavovs Avould quietly submit to be treated in the 
off-hand and summary manner Avhich had lately been adopted. 

I have, &c. 

(Signed) A. PAGET. 


Inclosure in No. 1L5. 


Sir A. Paget to Count K&lnohj. 


M, le Comte, 


Vienna, September 30, 3884. 


IN compliance Avitli instructions which I haA r e received from Her Majesty’s 
Principal Secretary of State for Foreign All'airs, I liaA'e the honour to inform your 
Excellency that the Earl of Northbrook, avIio lias just visited Alexandria, is much 
impressed A\ith the importance of a settlement of the indemnities, hut his Lordship is 
unable to deal with them separately from the general financial situation of Egypt. 

1 am to add that Lord Northbrook’s Report Avill he made by the beginning of 
November, Avhen Her Majesty’s Government will he in a position to communicate Avitli 
the Imperial and Royal Government of Austria-Hungary. 

I avail, &c. 

(Signed) A. PAGET. 
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No. 146. 

Earl Granville to Sir A. Paget. 

(No. 14. Confidential.) 

(Telegraphic.) Foreign Office, October 3, 1881, 4 p.m. 

TAKE an opportunity, without making a formal request, to let Count Kalnoky 
know that the bringing an action against the Egyptian Government will excite 
English feeling against the bondholders in a way that is very undesirable. 


No. 147 

Earl Granville to Sir A. Paget. 

(No. 162. Confidential. Ext. 14.) 

Sir, Foreign Office, October 3, 1884. 

IT has been stated that an action may not improbably be brought before the 
Mixed Tribunals against the Egyptian Government for having directed the several 
Administrations to pay the assigned revenues into the General Treasury instead of to 
the Commissioners of the Public Debt. 

I have to request your Excellency, without making any formal appeal to Count 
Kalnoky on this matter, to give his Excellency to understand that any such step will 
excite public feeling in England against the bondholders in a manner which it is very 
desirable to avoid. 

I am, &e. 

(Signed) GRANVILLE. 


No. 148. 

Sir J. Walsham to Earl Granville.—(Received October 4.) 

(No. 573.)' 

My Lord, Paris, October 2, 1884. 

“WITH reference to my despatch No. 563 of the 28tli ultimo, I have the honour 
to transmit herewith to your Lordship a copy of a note which I have received from 
M. Jules Perry, acknowledging, without comment, the receipt of the communication 
which, in obedience to your Lordship’s instruction No. S16 of the 21th September, I 
addressed to the Drench Government for tlie purpose of furnishing them witli the 
further details given by the Earl of Northbrook as to the financial difficulties of Egypt 
in connection with the temporary suspension of the payment of assigned revenue to 
the Commissioners of the Public Debt. 

I have, &c. 

(Signed) JOHN WALSIIAM. 


Inclosure in No. 148. 

M. Ferry to Sir J. Walsham. 

Monsieur, Paris, le 30 Septembre, 1881s 

VOUS avez hicn voulu me fa ire pnrvenir, par votre lettre du 28 de ce mois, 
la copie d’une dcpceho nontenant de nomeaux details founds an Gouvcrncmcnt 
Britannjquc par le Comte de Northbrook an sujet de la situation financiere de l’Kgypte. 

do m’empresse de vous accuser reception de cette communication, qui se rattaclic 
a celle que vous m’aviez fait l’honneur de in’adresser le 20 Septembre dernier. 

Agrdez, &c. 

(Signc) JULES PERRY. 
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No. 149. 

Sir J. Walsham to Earl Granville.—(Received October 4.) 

(No. 574.) 

My Lord, Paris, October 2, 1884. 

IN continuation of my despatch No. 567 of the 29th ultimo, I have the honour 
to transmit herewith to your Lordship a copy of the reply from the Trench Govern¬ 
ment to the note which I addressed to M. Jules Perry on* the 29th ultimo, informing 
his Excellency that as regards the question of the indemnities in connection with the 
Alexandria riots, the Earl of Northbrook, while fully recognizing the importance of 
settling it, did not consider it would bo possible to treat the matter separately from the 
general financial situation in Egypt. 

M. Perry stall's that the importance of the question having been accepted, the 
Preneh Government see no objection to its being included in the general settlement 
of the Egypt finances, which involves the co-operation of the Powers Signatories of 
the Law of Liquidation; and with respect to the proposal of Ilcr Majesty's Government 
to communicate with the Preneh Government at the beginning of November, when 
Lord Northbrook’s report will have been received, IT. Perry adds that the communica¬ 
tions which may then be made will be examined by the Preneh Government with 
the sincere desire of facilitating an arrangement conformable with all the interests 
concerned. 

I have, &c. 

(Signed) JOHN WALSHAM. 


Inclosure in No. 119. 


M. Ferry to Sir J. Walsham. 

Monsieur, Paris, le 1" Octobre, 1884. 

PAR votre lettre du 29 Septembre vous avez bien voulu me faire connaitre que 
le Haut Commissaire, delegate on Tgyptc par le Gouvcrncmcnt de la Heine, est 
penetre de Timportance que presento le reglement de la question des indemnites; mais 
qu'il emit impossible do la traitor sdpardment de la situation generate des finances du 
pays. Lord Northbrook espere avoir prepare son rapport an commencement du mois 
de Novembre, ot le Gouvernement de Sa Majeste se trouvera on mesure de se mettro 
on communication a ee sujet avec le Gouvcrncmcnt Prancais. 

Le caractere d’urgence qu’olfre la question des indemnites dtant constate, nous no 
yoyons pas d’objeetion a ce qu’elle soil vattachee an reglement general des finances 
Egypticnnes, qui implique le eoneours des Puissances Signatairos de la Loi de 
Liquidation et dont le Cabinet de Londros se propose de nous entretenir an commence¬ 
ment du mois prochain. 

,1’ajoute volontiers que nous examinerons les communications dont nous scrons 
alors saisis avec le sincere desir de faeiliter unc solution conlbrnie it tons les interets 


en cause. 


(Signc) 


Agrecz, &c. 


JULES PERRY, 


No. 150. 


Sir A. Paget to Earl Granville. —( Received October 4, 1 r.M.) 

(No. 11.) 

(Telegraphic.) Vienna, October 4, 1884, 11*50 a.m. 

IP requested may I give Minister for Poreigu Affairs your despatch No. 156 
of the 29th ultimo, in answer to his Excellency’s criticisms on suspension of 


sinking fund. 



* 
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No. 151. 

Sir A. Paqet to Earl Granville.—(Received October 4. G p.m.) 

(No. 15.) 

(Telegraphic.) Vienna, October 4, 1SS1, 3‘45 r.M. 

1 HAVE road your Lordship’s despatch No. 15G ot‘ the 29th ultimo to Austrian 
Minister for Foreign Affairs. He did not ask for a copy, lie fully acknowledged 
'pressing necessity, and admits that of all the means for procuring money, the one 
adopted was, perhaps, the host. This, however, does not, he says, excuse the summary 
form in which it was done, which left the Commissioners and the Powers no choice 
hut to protest. Hitherto the Egyptian Government have treated this protest with 
perfect indifference, and if they continue to do so the Powers must push matters 
further, hut his Excellency threw out a hint that the best way for the Egyptian 
Government to stop further proceedings would be to make excuses for the manner in 
which they had acted, and promise the Powers not to repeat anything of the kind in 
future. His Excellency added that he was anxious to show every conciliation, hut 
that he was acting with the other Powers, and they could not submit to he ignored by 
the Egyptian Government. 


No. 152. 

Sir A. Paget to Earl Granville.—(Received bij telegraph, October 4.) 

E 

(No. 270. Ext. 15.) 

My Lord, Vienna, October 1884. 

I CALLED on Count Kalnoky to-day, and read to him your Lordship’s despatch 
No. 15G.of the 29th ultimo, in answer to his Excellency's criticisms on the course 
taken hy the Egyptian Government in suspending the sinking fund. 

Count Kalnoky remarked that your Lordship’s standpoint was essentially different 
from his own; your Lordship put the case as if the action of the Austrian and the 
other Governments was with the object of thwarting Lord Northbrook and Sir Evelyn 
Daring in their arduous endeavours to adjust (lie Egyptian finances. Nothing could 
be more incorrect. There was no question whatever of Lord Northbrook, Sir Evelyn 
Daring, or indeed of Her Majesty’s Government, in the matter referred to. The only 
authority in front of the Powers was tin* Egyptian Government. 

What were tin 4 facts, his Excellency inquired. The position of Egypt was 
regulated hy Treaties and international compacts, and amongst the most solemn and 
important of these was the Law of Liquidation. It was the recompense given to the 
creditors of Egypt as a set off to the diminution in their rentes—less interest but 
greater security. The Law of Liquidation was under the guardianship of the Powers 
of Europe, who were hound to see that it was not infringed. 

In the face of this, however, the Egyptian Government, without even making any 
previous intimation to the Powers, or asking for their assynt, coolly set this Law on 
one side by a simple letter from the Minister for Finance to the Commissioners of the 
Caisse. He wished to ask whether it Avas possible to act in a more contemptuous and 
overbearing manner towards the Powers. If the Powers did not proceed energetically 
against such an act as this, Avhat guarantee was there that the same conduct might 
not he pursued Avith regard to other matters r It Avas creating a precedent which 
might be very deplorable in its consequences in Turkey as Avell as in Egypt. 

He Avas far from disputing the pressing necessity of the case, and the justice of 
your Lordship’s observations as to the complications Avhicli might have arisen if the 
tribute had not been paid. 

He Avould go further and say that he thought the means that had been adopted 
for raising money AA’as perhaps the best. This, hoAvever, did not, he said, exeuse the 
summary form in Avhicli it had been effected, and which left the Commissioners and 
the Powers no choice hut to protest. He said distinctly it AVas the form and not the 
substance Avhicli he quarrelled Avitli. 

As regards your Lordship’s arguments as to the time it would have taken to 
obtain the previous consent of all the Powers parties to the LaAV of Liquidation, or 
(wen of the Great PoAvers, he said he did not agree. He did not think it Avould have 
been necessary to communicate Avith all the Powers, and to have obtained the consent 
of tlio Great Powers Avould not, in his opinion, have taken so much time as your 
.Lordship seemed to suppose. He said that he had never pretended that Austria had 
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any important material interests in Egypt; on the contrary, he had continually said 
that she was not in the first line; but as your Lordship had referred to the anxiety 
which Her Majesty’s Government had always shown to recognize the rights of Austria 
and the other Powers in Egypt, he thought he was justified in referring to his own 
attitude as having always been characterised by the utmost conciliation, and it was his 
wash and intention to continue to treat matters in the same spirit. 

I said we were now in presence of three facts, two of them accomplished and one 
impending. The tAVO accomplished facts were the protest by the Commissioners and 
subsequently by the Representatives. The impending fact Avas the action to be brought 
before the Mixed Tribunals. Would it not be possible, I asked, to suspend any action 
in this direction for the present ? 

“.Certainly not,” Count Kalnoky replied, “ unless the Egyptian Government 
shows signs of repentance. They have hitherto treated our protest Avitli the most 
sovereign contempt. The course which the Commissioners had to pursue is laid down 
for them in the Law of Liquidation itself, and in view of the persistent silence of the 
Egyptian Government the Powers must certainly push matters further.” 

I asked his Excellency if he had any suggestion to make as to the course which 
would satisfy the Powers and stop their further action. 

Ho replied that it Avas not for him to make any suggestions, but the Egyptian 
Government must be taught to treat the Powers with, at all events, common 

civility. 

Let them make some excuses for the manner in which they had acted, and 
promise the Powers not to repeat any thing of the kind in future. Let them ask, in 
short, for a bill of indemnity; there would bo time to do this before the Mixed 

Tribunals met. 

I have, &c. 

(Signed) A. PAGET. 


No. 153. 

Sir A. Paget to Earl Granville.—(Received October 4, 6 P.M.) 

(No. 1G. Confidential.) 

(Telegraphic.) Vienna, October 4, 1884, 4 P.M. 

YOUR Lordship’s telegram No. 14, Confidential, of yesterday. 

Austrian Minister for Foreign Affairs says Rothschild’s agents yesterday spoke to 
him about bad feeling likely to be excited against the bondholders, and that he had 
replied that the Powers had no option but to pursue their present course, especially 
in view of the persistent silence of the Egyptian Government in regard to their 

protest. 

No. 154. 

Sir A. Paget to Earl Granville.— (Received by telegraph, October 4.) 

(No. 272. Confidential. Ext. 1G.) 

My Lord Vienna, October 4, 1884. 

WITH reference to your Lordship’s telegram No. 11 of yesterday’s date, I have 
the honour to inform your Lordship that I took an opportunity, in my conversation 
Avith Count Kalnoky to-day, of speaking to his Excellency respecting the bad feeling 
likely to be excited against the bondholders if an action Avas brought against the 
Egyptian Government for suspending the sinking fund. 

Count Kalnoky replied that the agents of Messrs, do Rothschild had spoken to lum 
yesterday on the same subject, and that he had replied that the course Avhicli the 
Commissioners had taken, and were intending to take, Avas prescribed to them by the 
Law of Liquidation itself, and that the Powers had no option but to support them, 
especially in view of the persistent silence of the Egyptian Government in regard to 

their protest. _, . 

I have, &e. 

(Signed) A. PAGET. 
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No. 155. 

E Earl Granville to Sir J. Walsham. 

(No. 856. Confidential.) 

Sir, Foreign Office, October 4, 1884. 

TIIE French Ambassador called upon me to-day. His Excellency expressed his 
regret at the step which had been taken by the Egyptian Government in regard to the 
temporary suspension of payments to the Commissioners of the Public Debt. It was, 
he said, a serious precedent, and would render an arrangement more' difficult. His 
Excellency was of opinion that it would have been better to have made some 
provisional arrangement to meet the case. 

I stated that the measure was doubtless one of an exceptional character, but that 
the matter had been reported to Her Majesty’s Government as urgent, and the only 
alternative to the step which had been adopted would have been for this country to 
provide the money which was required, and Her Majesty’s Government were not 
prepared to admit the principle of such an obligation being binding on them. 

1 remarked to M. Wadding ton that I did not understand why the last English 
proposals in the Conference had been rejected by France. They were, I said, very 
favourable to the interests of the bondholders, and I asked whether the object of that 
rejection had been a desire to get rid of the political portion of the agreement between 
the two Governments. His Excellency said that his instructions had been limited and 
precise, and that he had followed them, and that the rejection of the English 
proposals was due to the feeling on the subject evinced by the Senate and the 
Chamber. This feeling and the consequent failure of the negotiations his Excellency 
attributed to the influence of Baron Alphonse de Rothschild with the press and the 
Chambers. 

M. Waddington assured me that the representations of the bondholders had not 
influenced M. Ferry’s attitude, but that he could not disregard the strong feeling 
which had shown itself in the Chambers. 

I am, &c. 

(Signed) GRANVILLE. 


• No. 156. 

Earl Granville to Sir J. Walsham. 

E 

(No. 857. Confidential.) 

Sir, Foreign Office, October 4, 1884. 

DURING an interview which I had with the French Ambassador to-day he 
inquired whether it was probable that Her Majesty’s Government would resume 
negotiations upon the subject of Egyptian finance. 

I informed his Excellency of the substance of the report which I had received from 
the Earl of Northbrook regarding the question of the payment of the indemnities 
which, I said, I had desired you to communicate to M. Ferry, and I told M. Waddington 
that Lord Northbrook’s Report on the financial situation might be expected to be 
ready in the beginning of November, and that I should not be prepared to give any 
material information to the French Government till that Report had been received and 
considered by Her Majesty’s Government. 

I am, &c. 

(Signed) GRANVILLE. 


No. 157. 

Earl Granville to Mr. Scott. 

(No. 288.) 

Sir, Foreign Office, October 4, 1S8L 

IN my despatch No. 279 of the 27th ultimo I have recorded the communication 
made by the German Charge d’Affaires in regard to the temporary suspension of 
payments to the Commissioners of the Public Debt in Egypt. 

Her Majesty’s Government much regret the view at present held by the German 
Government of this measure, and they trust that the explanations which you will bo 
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No. 154*. 

The Earl of Northbrook to Earl Granville.—(Received by telegraph, October 4.) 

(No. 10. Ext. 7.) 

My Lord, Cairo, October 4, 1S84. 

IN reply to your Lordship’s telegram No. 6 of the 1st October, I have the 
honour to state that sufficient funds have been left in the hands of the Commissioners 
of the Caisse de la Dette Publique to provide for the annuity of the Privileged Debt, 
which includes the sinking fund of that debt. 

It was not in the power of the Egyptian Government to prevent the Commis¬ 
sioners from paying this annuity in full, as it constitutes the first charge on the funds 
of which they are the trustees. 

I have already had the honour of communicating tliis information to your Lordship 
by telegraph. 

I have, &c. 

(Signed) NORTHBROOK. 


[466] 
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No. 157*. 


Sir J. S. Lumley to Earl Granville.—-(Received by telegraph, October 5.) 


(No. 163. Confidential. Ext. 19.) 

My Lordj Rome, October 5, 1884. *- 

I AM informed that M. Baravelli will return to liis post at Cairo on the 
12th instant. 

A private letter has been addressed to him explaining the views of the Italian 
Government in the matter of the suspension of the sinking fund, and he is informed 
that though obliged to protest on principle against the manner in which that 
suspension had been carried out, they had refrained from entering into the question of 
the necessity of that act. 

The Italian Government is aware that M. Baravelli is inclined to support the views 
taken by the French Government in this question, and that he has expressed to 
his colleagues his disapproval of the step taken by the Egyptian Government. As he 
is in an entirely independent position, having resigned his office in the Department of 
the Italian Ministry of Finance, and being in fact an employe of the Egyptian 
Government, it is a matter of some delicacy to endeavour to induce him to modify his 
views. 

It has, however, been suggested to him that the time which will elapse 
before his return to Cairo will facilitate his exercising a certain amount of reserve 
in his present communications with his colleagues. M. Baravelli has been informed of 
the friendly attitude of Dor Majesty’s Government towards Italy, and of the equally 
friendly relations existing between M. de Martino and Lord Northbrook, and he 
is invited before his return to Cairo to pay a visit to M. Maneini at Capo di Monte, 
where that Minister will remain till the middle of October, and the hope is expressed 
that when he is made thoroughly acquainted with the policy of the Italian Govern¬ 
ment his own opinions may incline towards their views. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 




able to give to the Minister for Foreign Affairs may induce him to take a more 

faVO You e vdiniavcthno^difficulty'in showing that the injury to the bondholders to 
which allusion is made in Baron Plessen’s communication is not a substantial one, ana 
that the inconvenience of the stop falls in reality upon Egypt and its Government, m 
so far that it entails the postponement of the time when they will be freed from 

the burden of the debt through the operation of the sinking fund. 

The step is regarded by Germany as an endeavour to relieve the English 
Exchequer of the costs arising out of the English occupation and warlike operations at 
the expense of the bondholders; but this is so far from being the case that Her 
Majesty’s Government have consented to defer their claim for payment of the 
ramtation rate for the Army of Occupation, for which a sum of 186,668/. is now 
overdue, and the cost of all the British military operations in Egypt have been borne 
by the British Exchequer. Moreover, they have allowed ^ payment of thenrt . 
on the Suez Canal Loan, amounting down to the present to 96,9^9/., to be ‘jetened. 

The proceeding is no doubt a departure from the strict lettci of the Law of 
Liquidation, but the position was one of positive emergency. The first duty of 
the Khedive and his Ministers, in the interests of Egypt, and equally of its cieditors, 

is to provide for the necessary expenses of administration. 

The means to do so were wanting. A suspension of the sinking fund 
Loans had been accepted by France and tacitly acquiesced m by all the Powers 
represented at the Conference as a necessary element of the several schemes foi the 

restoration of the financial equilibrium. ,. , ,, „ 

To have obtained the previous consent of all the Powers parties to the Eaiv 
Liquidation, or even of all the Great Powers of Europe, would have entailed much 
delay. It was not probable that all would have given a prompt and ready assent and 
to have resorted to the course proposed in the face of objections and hesitations 10 m 
one or more of the Powers would have been more offensive to those Powers than the 

mode^fphave always been anxious to recognize the interests of 
Germany and the other great Powers in Egypt. They have given proof of that desire 
on numerous occasions during the recent course of events; but while they lecogmzo 
the existence of rights, they feel sure that the German Government will acknowledge 
that stmh rights are not separable from obligations with regard to the welt are of 
E-ypt and in the peculiar position in which circumstances have placed Great Britain 
towards E°wpt, and in view of the sacrifices and responsibilities which this countiy lias 
incurred, they think they have some title to expect the German Government, as that 
of an allied and friendly Power whose objects are in consonance with their own, to 
assist them in their efforts to place Egypt m a sound political and financial 

conclition - I am, &c. 

(Signed) GRANVILLE, 


No. 158. 

Sir E. Baring to Earl Granville.— (Received October 5, 3-30 P.M.) 

'i Cairo, October 5, 1884, 140 P.M. 

L ThE French, Austrian, and Italian Commissioners of the Debt, have cited Nubar 
Pasha, the Miniker of Finance, and the Heads of the 

revenues are assigned to the debt, to appear before the Tribunals on the 20th Octo er. 

(Secret^ Conslll .Q cncra i ] ias assured me that he will uso lus influence with the 

French Commissioner to procure a postponement beyond the 20th October. 

The Italian Consul-General informs me that he received this morning a telegram 
fromM. Maneini to the effect that M. Baravelli would at once telegraph to ns 
i, p<5 anv ac tiou so far as lie was concerned, was to bo postponed till 

ff 1 S. Tl.e use which 1ms now been mric of M. ^rayoHi** name « based 
nn a nrivate letter written by him to one of the clerks of the Caisse. It is very- 
doubtful whether this letter constitutes a sufficient legal sanction for the step which 

has been taken. 
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No. 159. 

Sir E. Baring to Earl Granville.—(Received October 5, 4 p.m.) 

(No. 622.) 

(Telegraphic.) _ Cairo, October 5,1884, 3 p.m. 

THE Egyptian Government lias paid 39,000/. to the Imperial Ottoman Bank on 
account of tribute. This, together with the sum of 75,000/. mentioned in Lord 
Northbrook’s despatch No. 9 of the 28tli ultimo, completed the total sum due on 
account of tribute on the 7th. 

We assume that the 75,000/. has been, or will be paid by the Treasury to 
the Bank of England before the 7th. 

No. 160. 

Sir E. Baring to Earl Granville.—(Received October 6.) 

(No. 901.) 

My Lord, > Cairo, September 23, 1884. 

I HAVE the honour to inclose an extract from the “ Moniteur Egyptien,” 
rectifying an error in the Report addressed by the Minister of Finance to the 
President of the Council of Ministers inclosed in my despatch No. 881 of the 18th 
instant. 

The assets remaining over from the liquidation in Unified Debt is 202,520/. 
nominal, instead of 178,920/. 

I have, &e. 

(Signed) E. BARING. 


Inclosure in No. 160. 


Extract from the <c Moniteur Egyptien .” 

TJNE erreur de chiffrc s’est glissbe dans la lettre de son Excellence le Ministre des 
Finances a M. le President du Conscil des Ministres en date du 10 Scptembrc, et 
inseree dans le uumoro du journal du 17 courant. Le soldo actif de la liquidation en 
titres de la Dette Unifiee s’bleve it 202,520/. nominates, au lieu de 178,920/., ainsi 
que cela a etb public. 


No. 161. 

Sir E. Baring to Earl Granville.—(Received October 6.) 

(No. 911. Secret.) 

My Lord, Cairo, September 25, 1884. 

IN continuation of my immediately preceding despatch, I have the honour to 
report that in answer to the demand for further instructions on the part of the Gorman, 
Austrian, and Russian Consuls-General, reported in my despatch No. 899, Secret, of 
the 22nd instant, they were instructed to ask for the withdrawal of the letter; but 
M. Barrere informed them this morning that he had received further instructions not 
to demand the withdrawal of the letter. 

The German Consul-General had received a telegram from Berlin showing 
impatience at the delay in taking any action. 

The Representatives of France, Germany, Austria, and Russia therefore agreed 
to submit an identic protest, omitting for the prosent the request for the withdrawal 
of the letter. 

I should add that this information comes to me from a trustworthy source, and 
that your Lordship may safely rely on its correctness. 

I have, &c. 

(Signed) E. BARING. 
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No. 158*. 

Sir E. Baring to Earl Granville.—(Received by telegraph, October 5.) 

(No - . 928. Confidential. Ext. 621.) 

My Lord, Cairo , October 5, 1881. 

I HAVE the honour to inclose herewith to your Lordship copy of a writ which 
the French, Austrian, and Italian Commissioners of the Public Debt have obtained 
from the Mixed Tribunals, citing Nubar Pasha, the Minister of Finance, and the heads 
of the Administrations whose revenues are assigned to the Public Debt, to appear 
before the Mixed Tribunals on the 20th instant. 

(Secret.) 

M. Camille Barrbre has assured me that he will use his influence with the French 
Commissioner to procure a postponement beyond the 20th instant. 

The Italian Agent and Consul-General informs me that he received this morning 
a telegram from M. Mancini to the effect that M. Baravelli would at once telegraph to 
his colleagues that any action so far as he was concerned was to be postponed till his 
arrival. 

The use which has now been made of M. Baravelli’s name is based on a private 
letter which he wrote to one of the clerks of the Caisse. It is very doubtful 
whether this letter constitutes a sufficient legal authority for the step which has been 
taken by his French and Austrian colleagues. 

I have, &c. 

(Signed) E. BARING. 


. In^osure in No. 158*. 

Writ. 

L’AN mil liuit cent quatre-vingt-quatre, et le 4 Octobre, au Cairo, 

A la requete do MM. P. Baravelli, G. le Chevalier, et Baron Vetscrn, Commis- 
saircs de la Caisse Speciale de la Dette Publique Egyptiennc, faisant election de 
domicile au Cairo, en l’ctude de M c Tito Figari, Avocat a la Cour d’Appel. 

Jc soussigue, Joseph Spano, Huissierprcs le Tribunal Mixte de Premiere Instance 
du Cairo, ai signilie:— 

1. Au Gouvernement Egyptien, en la personne de son Excellence Mustapha 
Pacha Fchmy; 

2. A son Excellence Nubar Pacha, President du Conscil des Ministres, demeurant 
au Cairo, en sa maison, Rue Bab-cl-Hadid; 

3. A son Excellence Mustapha Pacha Fehmy, Ministre des Finances, en son 
domicilo personnel au Cairo, a c6te du Ministbrc des Finances; 

4. A son Excellence Aly Pacha"Rizza, en sa qualite de President du Conseil 
d’Administration des Chemins de Fcr Egyptiens, Telegraphcs, et Port d’Alexandric, au 
8i&ge de cettc Administration au Cairo; 

5. A son Excellence Aly Pacha Rizza, Administrateur des Chemins de For 
Egyptiens, en son domicile au Cairo ; 

6. A M. lo Mesurier, Membrc du Conseil d’Administration des Chemins de Fer 
Egyptiens, en son domicile personnel, au Cairo, ii l’II6tcl Shcppcrd. 

Que le 18 Scptembrc dernier, son Excellence Nubar Pacha, President du Conseil 
des Ministres, a remis a MM. A. Money et Baron Vctscra, souls Commissaires de la 
Dette Publique, alors prbsents au Cairo, uno lettro signee le memo jour, par son 
Excellence Mustapha Pacha Fehmy, Ministre des Finances ; 

Que par cettc lettro le Ministre des Finances leur annongait qu’en vertu d’uno 
decision du Conseil des Ministres : 

1. Les Moudirs des provinces aiTeetbes ; 

2. Lo Directeur-Gbnbral des Douancs ; 

3. Les Administratcurs des Chemins de Fcr Egyptiens soraient invites a verser 
directemont au Ministcre des Finances les sommes eneaissecs par eux : les premiers, 
jusqu’au 25 Octobre, et les derniers jusqu’au 15 Octobre, memo mois; 

Que MM. Money et Yotsera ont, lo lendemain memo, par lettre adressee a son 
Excellence Nubar Pacha, President du Conseil des Ministres, proteste contrc la mesure 
annoncee et ont declare reserver tous lours droits; 
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Que. eonendant, sans s’arreier a cos protestations et reserves, son Excellence lo 
Minis!re des riuanees a domic suite a la mesure et quo les ordres aunonces ont etc 
donnes jinr Ini; 

Que les Direcleurs des Administrations jffectees au mepris des Articles 2 du 
Decret du 2 Mai, 1876, et 31 de la Loi de Liquidation, ont cllectuc au Miniature des 
Finances les verscnients qui etaient demandes ; 

Quo, notannuent, MM. Aly llizza Pacha et le Mesurier, Administrateur des 
Cliemins do Ecr, ont a\ iso eux-memes les requerants que, malgrc le caractere inter¬ 
national de leurs functions, malgrc les obligations partieulierement ctroitcs que leur 
impose lc Decrct memo du 18 Novembre, 1876, cn vertu duquel ils existent, malgrc 
l’abscnce de lour collogue, M. Timmcrmann, et malgrc les observations et protestations 
de eelui-ci, ils n’avaient pas liesitc a obtemperer ul’ordro illegal pareux rec;u; 

Qu’en presence dc ccs faits, les requerants dounant aux reserves eontenucs dans la 
lettre de MM. Money et Yet sera la suite qu’elles comportcnt et protestant a nouveau 
centre la violation de leurs droits; 

Eont, par les presentes, sommation au Gouvernemcnt Egypticn cn la personne de 
son Excellence le Miuistrc des Finances, d’avoir a restituer a la Caisse de la Dette 
Publique dans les vingt-quatre licures de la notification de la presente, tonics les 
sommes versees au Ministere des Einanecs par les provinces et Administrations atlectees; 

Que les requerants font en meme temps, tant au Gouvernemcnt Egypticn qu’aux 
Moudirs des provinces affeetdes a M. le Dirccteur-General des Douanes ct a MM. les 
Administrateurs des Cliemins dc Ecr, defense, le premier de rocevoir et les autres de 
lui verser aucune des sonnnos appartenant a la Caisse de la Pefte Publique, a laquclle 
les dites sommes doivent continuer a etre versees au fur et a mesure de leur 
perception; 

C^uc, i'aute par le Miuistrc des Einanecs ct par les Administrations affcctees 
d’obtemperer aux presentes summations ct defenses dc mettre tin a la violation des 
droits dej requerants es-noms et qualites et d’aunaler les consequences des illegalites 
dejii commises, les requerants donnent des a present par les presentes ct parlant tomme 
ci-dessous, assignation:— 

1. Au Gouvernemcnt Egypticn, represente par le Ministre des Finances; 

2- A son Excellence Nubar Pacha, pcrsonnellemcnt; 

3. A son Excellence Mustapha Pacha Fehmy, personnellement; 

I, 3, 6, ct 7. A MM. les Moudirs susnomuics cliaeuu, taut cn sa qualite qu’en 
sou nom personnel, tous cites par actes sdpares ; 

8. A M. le Diiceleur des Douanes, cite par acte separe; 

9. A MM. les Administrateurs des Cliemins dc For Eg) ptiens; 

10. A M. A. Caillard, susnomme ct qualifte en son nom personnel cite par acte 
separd: 

II. A son Excellence Aly Pacha Pizza, sus qualifte en son nom personnel; 

12. A M. le Mesurier, susnomme et qualifid en son nom personnel; 

A comparaitre: 

Le Lundi, 20 Octobre prdsent mois, a 8 houres du matin, par devant le Tribunal 
Mixte de Premiere Instance du Cairo, Chambre Civile, au lieu ordinaire de sea 
audiences, au Palais de Justice, pour : 

Attendu que les ordres donnes par M. le Ministre des Einanecs, d’accord avec son 
superieur, lc President du Conseil, et l’obeissance accordde a ces ordres par les Chefs 
des provinces et Administrations affect des, constituent la violation flagrante des 
Articles 2 du Decret du 2 Mai, 1876; 30, du Decrct du 18 Novembre, 1876, et 31 
de la Loi de Liquidation, place sous la sauregarde des Tribunaux Mixtes par les 
Articles 4 du Decret du 2 Mai, 1876, et 38 de la Loi de Liquidation; 

Attendu que ces ordres doivent etre declares nuls ct de nul cflct; 

Attendu que son Excellence Nubar Paelia et son Excellence Mustapha Pacha 
Pelimy, pour s’excuser de ces ordres illdgaux, se rctranclicraicnt vainement a 1’abri 
d'uno prdtcuduc decision du Conseil des Ministres, laquclle n’aurait jamais pu valable- 
ment porter atteinte a des lois modiflubles seulement par l’accord de Son Altesse le 
Khedive et des Puissances; 

Qu’ils invoquerait vainement aussi de pretendues necessites ftnaneihres dont, 
meme avee l’assistanee de leurs collogues, ils no pouvaient se constituer seuls juges, et 
auxquelles ils n’avaient le droit de faire face qu’en suivant unc voic regulierc et 
legale. 

Qu’ils ont done agi en dehors de leurs attributions et pouvoirs, et se sont ainsi 
reuilus personuellement rcsponsables des consequences de leurs actcs. 
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Attendu qu’a leur tour, cn presence des tonnes dc 1’Article 2 du Decrct du 2 Mai, 
1876, preserivant qu’ils .out obliges de faire lc versement des provinces affcctees a la 
Caisse de la Dette Publique, et qu’ils “ no pourront etre valablement discharges que 
2 >ar les quittances qui leur sont delivrecs par la dite Caisse, tout autre ordre on quittance 
devant etre sans effet.” 

Qu’en presence de cot Article et des Articles 31 et 39 de la Loi de Liquidation, 
les fonciionnaircs qui, au mepris dc ecs dispositions, ont verse au Ministere des 
Einanecs les sommes appartenant a la Caisse de la Dette Publique, ont ainsi engagd au 
plus haut degre leur responsabilite personnelle. 

Par ces motifs: 

Voir declares nuls et non avenus les ordres donnes par le Ministre des Finances 
aux provinces ct Administrations affcctees, voir dire que les dites provinces ct 
Administrations devront continuer a verser a la Caisse de la Dette Publique tons les 
revenus affectes, sans distinction aucune, entre la partic applicable au paiement du 
coupon et a la partie applicable it l’amortissement. 

S’entcudre condainncr le Gouvernemcnt Egypticn a rembourser avec interets de 
droit aux requerants es-qualitds, toutes les sommes par lui rejucs des provinces ct des 
Administrations affcctees, tant jusqn’a ee jour qu’au jugement a intervenir dans lc 
uas on des perceptions illegales continucraicnt a avoir lieu apr6s la presente 
assignation; 

S’entendre son Excellence Nubar Paelia et son Excellence Mustaplia Pacha Fehmy, 
personuellement et solidairement entre eux comme avec lc Gouvernemcnt Egypticn, 
condamncs au meme remhoursement; 

S’entendre, avec la memo solidarity, avec le Gouvernemcnt Egypticn et avec lours 
Excellences Nubar Paelia, et Mustapha Pacha Fehmy, ct solidairement entre cux pour 
MM. le Mesurier ct Ali llizza Pasha ; 

Condamncs : son Excellence Moustapha Pacha Soubky, son Excellence Alimcd 
Bey Choukri, son Excellence Maluncd Pacha Zeclii, M. A. Caillard, son Excellence 
Aly llizza Pasha, M. A. Le Mesurier, 

A rcmboursei avec interets de droit, cliacun pour leur part, les sommes par eux 
indument versees au Ministere des Finances ; 

S’euteudiv tous les defendcurs sus-nommes eondamner aux ddpens, voir declarer 
le Jugement a intervenir cxecutoire par provision, nonobstant opposition ou appel, et 
sans caution. 

Sous reserves dc toutes autres voics ct actions, tant ordinaires qu’extraordinaires, 
sous reserves specialcs en ee qili eoncernc le Gouvernement Egyptian, de toutes autres 
demandes en paiement, de toutes sommes qu’il peut devoir a d’autres titres a la Caisse 
de la Dette Publique, notamment pour droits dc douane, et enfin sous toutes reserves 
generalement quelconques. 
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No. 159*. 

Sir E. Barmy to Earl Granville. —( Received, by telegraph , October 5.) 

(No. 930. Ext. 622.) 

My Lord, Cairo , October 5, 1884. 

I ILAYE the honour to report that the Egyptian Government has paid to the 
Imperial Ottoman Bank the sum of 39,000/. on account of the Tribute. This, 
together with the sum of 75,000/., mentioned in Lord Northbrook’s despatch No. 9 
of the 28th ultimo, completes the total sum due for meeting the payment of tin* 
coupon due on the 7th instant. 

Lord Northbrook and I assume that the 75,000/. have been or will be paid by the 
Treasury to the Bank of England before the 7th October. 

I have, &c. 

(Signed) E. BARING. 
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No. 162. 


The Earl of Northbrook to Earl Granville.—(Received October 6.) 

(No. 9.) 

My Lord, Cairo, September 28, 1884. 

IN my despatch No. 4 of the 13th instant, I informed your Lordship that as 
then advised I did not believe that the Egyptian Government would ho in a position 
to provide the funds necessary to meet the payment of £ E. 111,997 which is due on 
the 7th October next for the coupon of the Ottoman Loan of 1871, payable at the 
Bank of England. 

I am happy to ho able to inform your Lordship that I have since ascertained 
that there is a sum of 76,000/. due from the War Office to the Egyptian Railroad for 
transport, and it has been arranged by Colonel Olivey that this sum shall be paid in 
England to the Bank of England before the 7tli October. 

The Egyptian Government will he able to provide the remainder of the sum due. 
It will therefore he unnecessary to make the special arrangements which I was 
obliged to suggest in my despatch of the 13th instant for the payment of this sum. 

I have, &c. 

(Signed) NORTHBROOK. 


No. 163. 


Mr. Scott to Earl Granville.—(Received October 6.) 

(No. 297.) 

My Lord, Berlin, September 30, 1884 

IN obedience to the instructions of your Lordship’s telegram No. 21 of yesterday, 
I to-day informed the Acting Minister for Eorcign Affairs that Lord Northbrook had 
just visited Alexandria and was seriously impressed with the importance of settling 
the indemnities assigned to the sufferers by the pariial destruction of that town, but 
found that they could not be dealt with separately from the general financial 
situation. 

Her Majesty’s Government expected to receive his Lordship’s Report by the 
beginning of November, when they would be in a position to make a communication 
to the Imperial Government on this subject. 

Dr. Busch thanked me for the information which I had given him, which he said 
he would communicate to Prince Bismarck. 

I have, &c. 


(Signed) 


CHARLES S. SCOTT. 


No. 164. 

E Sir A. Paget to Earl Granville.—(Received October 6.) 

(No, 2G5.) 

My Lord, Vienna, October 2, 1884. 

I OUGHT to have mentioned in my despatch No. 2G4 of the 30th ultimo, and 
regret not having done so, that Count Kalnoky in the conversation therein reported 
had stated that, if the Delegates of the Caisse should appeal to the Tribunals upon 
the recent act of the Egyptian Government for the suspension of the sinking fund, 
they would bo supported by the Powers. 

I have now the honour to inclose a Eronch extract from an article in the 
“ Fremdcnblatt,” a semi-official organ, on the subject of the report that the Inter¬ 
national Commission of the Public Debt intend to appeal to the International 
Tribunal; that if they do so, it will be with a view of obtaining “ the annulment of 
the recent Decree of Nubar Pasha; that the Commission will be authorized, and 
specially by Article 8 of its Statutes, in adopting this courso, and that in such case 
they will doubtless receive the vigorous support of the Powers.” 

I have, &c. 

(Signed) A. PAGET. 
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Inclosure in No. 164. 


Extract from the “ Fremdeiiblatt. 


NOUS trouvons dans le “Fremdeiiblatt” l’entrefilet suivant:— 

“ II a dcja, ete annonce quc la Commission Internationale de la Dctte Publique 
au Caire adresserait une plainte au Tribunal International. On nc saurait interpreter 
cette nouvclle qu’en cc sens quc la dite Commission, agissant eonformement a ses 
Statuts, dcmandcrait au Tribunal International l’annulation du recent Decret do Nubar 
Pacha. La Commission est parfaitement autorisec, et cela spdcialcmcnt par 1'Article 8 
de ses Statuts, a faire cette demarche et, dans le cas ou elle s’y deciderait, il est hors 
de doutc qu’clle scrait vigourcuscment appuyec par les Puissances. Le success d'une 
semblable demarche paraxtrait d’autant plus assurd quo mcme en Augleterre l’opinion. 
publique commence a voir dans les precedes du Gouvernement Egypticn une violation 
du droit international quc personne ne pout equitablement appi'ouver.” 

Comme preuve de cc revirement remarquablc dc l'opinion publique en Angleterre, 
le “ Premdenblatt ” cite un passage detache d un article du “Times ” sur l’affairo en 
question. 


No. 165. 


Mr. Scott to Earl Granville.—(Received October 6.) 

■jfj 

(No. 301. Confidential.) 

My Lord, Berlin, October 4, 1884. 

I AVAILED myself to-day of the permission conveyed to me in your Lordship’s 
telegram No. 22 of the 1st instant, and showed Dr. Busch, confidentially, the 
Memorandum on the present financial situation in Egypt, to which frequent reference 
was made in the extract from Lord Northbrook’s Deport, which I was instructed to 
communicate to the German Government. 

His Excellency read it with attention, and thanked me for allowing him to see it, 
admitting that the figures contained in it seemed fully to substantiate Lord North¬ 
brook’s review of the present financial position of the Egyptian Government. “ But,” 
added his Excellency, “ all this is quite beside the real and main question on which we 
unfortunately appear to differ.” 

He then told mo that the Reports which the German Government had received 
from Cairo, had prepared them more than a month ago to expect that the Egyptian 
Government would find themselves in the present financial dilemma by the month of 
October, and if proper representations had then been made to the Governments 
interested, the steps which that Government had now taken in an illegal and 
unauthorized manner, might possibly have been adopted in time, not only without 
protest, but with the approval of the Great Rowers. 

As it was, it was absolutely necessary that the Egyptian Government should bo 
restrained from creating so dangerous a precedent, or that an instrument secured by a 
solemn international agreement should in regard to one of its essential provisions be 
set aside by the unilateral action of one only of the Governments parties to it. 

I took this opportunity of urging all the arguments used in your Lordship’s 
despatch to Sir A. Paget, No. 150 of the 28tli September, inclosed for my information 
and guidance in your Lordship’s despatch No. 282 of the 1st instant. 

Dr. Busch, however, still maintained that none of these arguments appeared to 
him to touch the main point of the question; namely, the danger of the precedent 
which had been created, a danger not confined to Egypt alone, but affecting the whole 
question of the peace of the East, which was "secured by similar international 
instruments, and lie repeated to me his previous contention (reported in my despatch 
No. 290, Very Confidential, of the 24th ultimo), that any admissions made in the 
Conference at London could, not be made use of to justify the Egyptian Government 
in assuming the consent of the Rowers to a suspension of the payment of the assigned 
revenues to the Caisse of the Public Debt, as that Conference had notoriously 
separated, without coming to any agreement whatever in regard to au alteration of 
the Law of Liquidation. 

I then said, that admitting that the protesting Rowers wei’e justified in taking 
every step in their power to safeguard their own rights and those of the bondholders, 
and to prevent the possibility of the present act of the Egyptian Government serving 
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in the future as a precedent for setting aside other international engagements, I 
trusted that the action which they contemplated would not go further, and that Her 
Majesty’s Government might count on allied and friendly Rowers, whose objects were 
in consonance with their own, to assist, and not to thwart them in their efforts to place 
Egypt in a sound political and financial condition, and to raise no xxnnecessai’y 
difficulties in the xvay of measures which might seem requisite, in order to escape from 
the most pressing difficulties of the moment. 

His Excellency naturally could not impart to me what were the precise intentions 
of his Government in this respect, but he said he understood that the French Govern¬ 
ment proposed to appeal to the Mixed Tribunals in Egypt to enforce their protest. 

In regard to the argument which I had used, that the inconvenience of the 
dcpartui’e of the Egyptian Government from the strict letter of the Law of Liqui¬ 
dation would chiefly fall on that Govei*nment only, Dr. Busch told me in confidence 
that that opinion was not shared in financial circles in Germany, and that he believed 
a remonstrance would shortly be addressed to Her Majesty’s Government from 
influential bankers in Frankfort, who held large amounts of Egyptian stock, and were 
much alarmed by the important step which has just been taken in Egypt. 

In conclusion, I reminded his Excellency that I had been instructed to inform 
him that Lord Northbrook’s Report on the general financial situation in Egypt 
was expected early in November, and I added, as a purely persoixal opinion, that 
it 'might be premature to draw any conclusions until such further information had 
been acquired. 

I have, &c. 

(Signed) CHARLES S. SCOTT. 


No. 106. 

Earl Granville to Sir A. Paget. 

(No. 15.) 

(Telegraphic.) Foreign Office, October 6, 1884, 3'15 P.M. 

YOUR telcgi’am No. 14 of 4th. 

Yes, confidentially. 


No. 167. 

Earl Granville to Sir E. Baring. 

(No. 316.) 

(Telegraphic.) Foreign Office , October 6, 1884, 3*30 p.m. 

M. MANCINI has telegraphed most confidentially to Italian Charge d’Affaires 
that Italian Debt Commissioner after seeing him was convinced that even as far as 
the interest intrusted to the Caisse are concerned it would be better to postpone 
judicial action until production of English proposals in November, and he would 
telegraph to other Commissioners begging no action before his return. He will do all 
ho can without departing from his duties to bring aboxit the desired result. 
M. Mancini adds that wo ought to make haste and let the Italian Government 
privately know our plans. 

Italian Government considers use made of Baravelli’s name is not justifiable. Ha 
will take the best means to correct the error. 


No. 108. 

tkls Mr. Wyndham to Earl Granville.—(Received October G, 10’30 p.m.) 

(No. *«.) 

(Telegraphic.) Constantinople, October 0, 1884, 1*15 P.M. 

I TO-DAY complied with the instructions contained in your Lordship’s telegram 
No. 41 of the 29tli and your despatch No. 283 of the 24th ultimo. In doing so I used 
language as directed in your despatch No. 289 of the 1st instant. 

The Grand Vizier said that the Government had not had time to examine fully 
all the details of the financial measure of the Egyptian Government; but he begged 
me, in referring to the tribute, to express to your Lordship his personal thanks for this 
fresh proof of the intention to respect Imperial Finnans. 



The French and German Embassies have been trying hard to induce the Porte to 
join in protest; hut I am inclined to hope their endeavours will be unsuccessful. 

No. 169. 

Sir E. Baring to Earl Granville.—(Received October 7, 3 P.M.) 

(No. 625.) 

(Telegraphic.) Cairo , October 7, 1884, l 1 50 p.m. 

YOUR Lordship’s telegram No. 315 of yesterday. The Egyptian Government 
sent a very conciliatory answer to the protest three days ago. 

(Repeated to Vienna.) 

No. 170. 

E Earl Granville to Sir E. Thornton. 

(No. 295.) 

Sir, Foreign Office, October 7, 1884. 

I HAVE received your Excellency’s despatch No. 289 of the 24tli ultimo, 
inclosing a copy of a note from M. de Giers, in which the Russian Government 
express their regret that the recent step taken by the Egyptian Government in regard 
to the payments hitherto made to the Commissioners of the Public Debt, should not 
have been made the subject of a preliminary understanding with the Governments 
interested in the Law of Liquidation. 

His Excellency recognizes the urgency of the financial difficulties which prompted 
this step, but takes exception to the modo of proceeding, and regards it as a precedent 
for the disregard of laws bearing an international character. 

I have to observe that although this measure constitutes a departure from the 
strict letter of the Law of Liquidation, the principle involved had already been 
accepted by the French Government, and formed an essential part of the several 
schemes proposed at the Conference of London for the relief of the Egyptian 
Exchequer. The suspension of the sinking fund of the Unified Debt, and the 
payment into the Egyptian Treasury of the surplus which would have accrued to the 
Commissioners of the Caisse does not materially affect the interests of the bond¬ 
holders. 

Serious delay would inevitably have been caused by an attempt to obtain the 
previous consent of the Powers, parties to the Law of Liquidation, or even of the 
Great Powers who were represented at the Conference, ller Majesty’s Government 
have on numerous occasions given proofs of their desire to recognize the interests of 
the Powers in regard to Egypt, hut it appears to them that it would have been more 
liable to objection to have carried out the measure in the face of the objections and 
hesitations which might have been expected from one or more of the Powers whose 
consent was sought, than to adopt the course which was actually pursued under the 
pressure of urgent necessity. 

Her Majesty’s Government regret that the Russian Government should have 
felt itself bound to join in the protest made at Cairo, but they feel sure that M. de 
Giers will acknowledge that the rights of foreign Governments by virtue of the Law of 
Liquidation should be exercised with a duo regard for the welfare of Egypt, and they 
trust that in view of the sacrifices already made and the responsibilities incurred by 
Great Britain on behalf of that country, they may count upon the support of the 
Russian Government in their efforts to re-establish its financial and political condition 
on a sound and permanent basis. 

• I am, &c. 

(Signed) GRANVILLE, 


No. 171. 

Sir A. Paget to Earl Granville.'—(Received October 8.) 

(No. 267.) 

My Lord, Vienna , October 4, 1884. 

I HAVE had the honour to receive your Lordship’s despatch No. 155 of the 
214th ultimo, inclosing an extract from a further despatch from the Earl of Northbrook 


Mr. Wyndham to Earl Granville.—(Received by telegraph , October 6.) 

(No. 337 a. Ext. 46.) 

My Lord, Therapia, October 6, 1884. 

I HAVE the honour to report that I have this day complied with the instruc¬ 
tions contained in your Lordship’s telegram No. 41 of the 29th and your despatch of 
the 24th ultimo. In doing so I used language as directed in your despatch No. 289 
of the 1st instant. 

The Grand Vizier stated to me, in reply, that the Ottoman Government had not 
yet had time to examine fully all the details of the measure adopted by the Egyptian 
Government, but, in referring to the tribute, his Highness bogged me to express to 
your Lordship his personal thanks for this fresh proof given by Her Majesty’s Govern¬ 
ment oi their intention to respect the Imperial Firmans. 

I have been informed that the French and German Embassies have been using 
every effort to induce the Porte to join in a protest against the action of the Egyptian 
Government, but I am inclined to believe that their endeavours will not prove 
successful. 

I have, &c. 

(Signed) HUGH WYNDHAM. 
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on the subject of the financial difficulties of the Egyptian Government, and I have the 
honour to state that, in compliance with your Lordship’s instructions, I lost no time 
in communicating a copy of Lord Northbrook’s statement to the Imperial Minister for 
Foreign Affairs. 

I have, &c. 

(Signed) A. PAGET. 


No. 172. 


Mr. Wyndham to Earl Granville.—(Received October 8.) 

(No. 323.) 

My Lord, Thcrapia, September 23, 1881. 

IIIAYE the honour to inform your Lordship that I went to the Porte yesterday 
and explained successively to the Minister for Foreign Affairs and the Grand Vizier 
the nature of the provisional financial measure proposed by the Egyptian Government, 
as set forth in your Lordship’s telegram No. 39 of the 19th instant. With a view to 
giving the Porte an accurate knowledge of the proposal in question, I placed into 
Assim Pasha’s hands a pro-memo rid, in French, of which the inclosed is a copy. 

In making this communication to the Porte I stated that the Turkish Ambassador 
in London having supported the views of Her Majesty’s Government at the recent 
Conference on the financial affairs of Egypt, and for which they were most grateful, I 
trusted that the Imperial Government would approve of the present measure. 

The Minister for Foreign Affairs confined his reply to stating that he would con¬ 
sult his colleagues, hut the Grand Vizier said that lie thought his Government would 
acquiesce in the measure, hut that he could not give me a decided answer before it had 
been discussed by the Council of Ministers. 

I have, &c. 

(Signed) I1UGH WYNDIIAM. 


Inclosurc in No. 172. 


Pro-memona. 

DAPItFS les rcnscignemcnfs parvenus an Gouverncment de Sa Majeste Britan- 
nique, il parait quo la soniiuc qui manque pour faire face aux depenses ordinaircs dll 
Gouveruement Bgyptien et au trilmt de Sa Majeste lmpcriale le Sultan, s’elevc deja 
a 200,000/. Le deficit sur lc comptc eouraut pour le mois d’Octohro prochain sera 
au moins de 32,000/., independamment de la dettc (lotiante dim million et demi 
qu’il faudra pourvoir au commencement (lu mois de Novembre. 

Pour pouvoir faire face ii la difficulty immediate, le Gouvernemcnt Fgypticn a 
decide qu’il importe d’y a ffee tor le surplus des revenus dout la Caissc sera credit do 
pour lc 25 Octobre, fin de l’annce financiere Fgyptiennc, s’clevant ii 230,000/. 
environ. 

En consequence, d6s quo la Caissc aura des fonds suffisants pour payer l’annuite 
de la Bette Privilegiec et l’intcref Unifie, les differontes Administrations seront 
chargees de payer au Tresor les revenus assignes jusqu’au 25 Oetohrc, assurant ainsi 
un surplus pour les bosoins de 1’Administration. Apres cctte date, les versements ii la 
Caissc seraient repris. 

Eu egard aux neccssites urgentes du Gouverncment Kgypticn, et d’un autre cote 
ay ant etc genera lenient reconnu ii la Conference de Lontlres quo la suspension des 
fonds d’amortissoment.' ainsi quo divers empruuts etaient indispcnsables pour arriver 
presentemont ii regulariser la situation financiere de lTigypto et que le procliain 
coupon serait paye integralement, le Gouvernemcnt de Sa Majeste Britanniquc no voit 
pas de raison suffisanto pour s’opposer a cctte mesure, qui est provisoire. 

L’Amhassade de la Heine est chargee devenir exprimer l’espoir du Gouverncment 
do Sa Majeste Britanniquc que la Sublime Porte voudra bieii partager son avis, qu’il 
y a urgenee dans la mesure que le Gouvernemcnt Kgvptien a adoptee a titre 
provisoire. 

Thcrapia, le 22 Septembre, 1881. 


[4GGJ 
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No. 173. 

Sir J. S. Lumley to Earl Granville.—(Received October 8.) 

(No. 21. Secret.) 

(Tele°raplrie.) Rome, October 7, 1881. 

ITALIAN Commissioner of Egyptian Debt, who lias seen Minister for foreign 
Affairs at Naples, disapproves use made of his name by bis colleagues at Cairo, and 
[is] of opinion that nothing should be done to obstruct measures [for] proposed 
improvement of Egyptian finances under advice of Lord Northbrook. 


No. 174. 


Earl Granville to Sir E. Baring. 

(No. 319.) , „ 

(Telegraphic.) Foreign Office, October 8, 1884, G3o r.si 

YOUR telegram No. 022. 

Treasury paid 75,000/. on 0th to Egyptian account at Rank of England. 


No. 175. 

Earl Granville to Sir J. S. Lumley. 

(No. 210. Confidential.) 

Foreign Office, October 8, 1884. 

’ TIIE Italian Charge d’Affaires called at this Office on the 3rd instant, and was 
informed, by my direction, that the English member of the Public Debt Commission 
in Egypt would not join in the action which the French Commissioner intended to 
bring against the Egyptian Government, on account of the temporary suspension of 
the payment to the Caissc of the assigned revenues. 

I am, &c. 

(Signed) GRANVILLE. 


No. 176. 

Earl Granville to Sir ./. Wolsham. 

(No. 803.) 

Foreign Office, October 9, 1884. 

I HAVE received your despatch No. 5G0 of the 29th ultimo, inclosing INI. Jules 
Ferry’s reply to your communication regarding the suspension of payment to the 
Public Debt'Commissioners in Egypt. 

M. Ferry states that this step is not justified either by the urgency of the 
situation or by the views expressed at the Conference of London, and that the French 
Government have felt themselves bound to protest against the decision taken by the 
Egyptian Government. 

Her Majesty’s Government, while sensible of the friendly expressions of M. Ferry 
as to the desire of the French Government to support the efforts now being made to 
restore order in the finances of Egypt, have learnt with regret the view held by them 

of the steps recently taken. . 

It has been the earnest wish of Her Majesty’s Government to respect the interests 

of France and of the other European Governments in Egypt, and they have on several 

occasions given proofs of that anxiety. 

In the present instance, however, the financial difficulties of the moment were 
such that the unavoidable delay which an appeal to the several Powers would have 
occasioned was regarded as fatal to the objects in view, and Her Majesty s Government 
preferred giving their adhesion to the Egyptian proposals at once rather than that 
those proposals should have to he carried into execution in the face of objections or 
hesitations on the part of one or more ol" the Governments consulted. 

Iler Majesty’s Government trust that the French Government will recognize that 
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the rights of the Powers in regard to Egypt should be exercised with a due regard for 
the welfare of that country, and that they may count upon the friendly attitude of 
France. 

I am, &e. 

(Signed) GRANVILLE. 

No. 177. 

Sir H. Rumbolcl to Earl Granville.—(Received October 10.) 

(No. 99. Confidential.) 

My Lord, Stockholm, October G, 1884. 

I HEARD yesterday, from a source on which I have every reason to rely, lhat 
the Swedish Government were sounded by Franco as to their willingness to join in a 
collective protest of the Powers against the financial measures recently adopted by the 
Government of Egypt. The Swedish Government, I Avas further informed, deeliued 
to mix in any Avay in the matter. 

I should add that on the day previous to that on Avhich this information Avas 
furnished to me I had called upon Baron llochschild on my return from Christiania, 
and Avas almost prepared for some allusion on his part to late events in Egypt. I’aron 
Hoehschikl did not, however, refer at all to the subject, and I had thus no occasion to 
use the arguments contained in your Lordship’s despatch to Sir A. Paget No. 150 of 
the 2Sth September last, a copy of Avhich Avas inclosed in your Lordship’s despatch 
No. 20 of the 1st instant. 

I have, &c. 

(Signed) HORACE RUMBOU). 


No. 178. 

Mr. Nicolson to Earl Granville.—(Received October 11.) 

E 

(No. 94. Confidential.) 

My Lord, Athens, October 3, 188 4. 

TIIE Foreign Minister informed to-day that the French Char ge d’Affaires had 
been pressing the Hellenic Government to join in the protest of the Great Powers 
against the suspension of the Egyptian sinking fund. The Council of Ministers, 
having considered the question, had authorized his Excellency to reply that, as 
Greece had not been permitted to haA r c a Reprcscntatm 1 on the Commission for the 
Detle Publique, she did not feel disposed to take any steps Avitli regard to the recent 
measure of the Egyptian Government. 

The French Charge d’Alfaires subsequently suggested that, if some of the 
secondary PoAvers joined in the protest, Greece might then follow their example. 
M. Contostavlos explained to him that as Greece was umvilling to adopt the course 
of the Great Powers, tin* action of minor States Avould not change her decision. 

His Excellency also said that he had been sounded on the subject, though 
in an indirect manner, by the Austrian Representative. 

I have, &c. 

(Signed) A. NICOLSON. 


No. 179. 

Mr. Vivian to Earl Granville.—(Received October 12.) 

(No. 105.) 

My Lord, Copenhagen, October 10, 1C34. 

IN an interview which I had yesterday with M. Vedel, the Under-Sec retard for 
Foreign Affairs, our conversation turned, among other topics, on the late Decree of 
the Egyptian Government temporarily suspending payment on account of tlm sLmmg 
fund of the loans, and in reply to his criticisms 1 made use of the arguments 
employed in your Lordship’s despatch to Sir A. Paget in justification of tr .9 
measure. 

M. Vedel said that he could quite believe that thero was no other practicable 
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issue from the difficulties which hcsct the Egyptian Government than that which had 
been resorted to. lie Avas also quite prepared to admit that the Egyptian Government 
were prohahly well advised in taking prompt decision and action in an emergency 
which did uot brook delay without Avaiting for the doubtful issue of a previous consul¬ 
tation of: the PoAvers, but he certainly thought that some explanation of this nature, 
which Avould have gone far to disarm criticism, ought to have accompanied the issue of 
the Decree. 

As it was, the Danish G overnment had certainly felt aggrieved (“ froisse ”) at, not 
receiving any explanation, or even official communication, of a Decree by which an 
international compact to Avhicli they had set their hand had been put aside ; they had 
only knoAA r n of it through the newspapers, and, as they Avere not represented at the 
late Conference, they Avere necessarily ignorant of the reasons AA'hich had induced so 
serious a step, and AA'hich he noAA r heard for the first time. 

Ilis Government had accordingly instructed their Consul-General in Egypt to join 
in any collective protest that the minor PoAvers might address to the Egyptian 
Government against the Decree, or, if such protest should not be unanimous, to refer 
home for instructions. 

31 . Vcdcl added, in reply to a remark from me, that it was far from the wish of 
his Government to add unnecessarily to the embarrassments and difficulties from 
which the Egvptian Government AA'ere trying to extricate themselves. 

I have, &c. 

(Signed) C. VIVIAN. 


No. ISO. 


Sir J. S. Lumley to Earl Granville.—(Received October 13.) 

(No. 107. Secret.) _ co . 

My Lord, Rome, October 7, 1884. 

‘ M. BARAVELLI, who has been on a visit to M. Mancini, at Capo di Monte, 
left Naples on Saturday afternoon, and reached early on Sunday morning his country- 
house near Pistoia, from Avhencc he dispatched a telegram to his colleagues at Cairo, 
stating that he proposed returning to Egypt on the 12th instant via Trieste, in order 
to avoid the quarantine, and that he presumed they Avould a Avail his arrival before 

taking any step of importance. , „ „ ... ... 

During his stay at Capo di Monte, M. Paravelli Avas made fully acquainted Avitli 

the vicAvs of the Italian Government as to the policy to be folloAAed in Egypt, and lie 
expressed himself as entirely of the opinion of M. Mancini that nothing ought to be 
done that might obstruct the measures proposed for the improvement of the financial 
position of Egvpt under the advice of Lord Northbrook. 

‘When asked whether there was any risk that his colleagues might during Ins 
absence take some such step as that rumoured in the press, of bringing an action 
against Nubar Pasha and other Egyptian functionaries on account of the suspension of 
the sinking fund of the Egyptian Debt, he said there was no fear of their doing so ; 
that there laid been no instance of any decision having been taken by the Commission 
except after a full examination and discussion by all its members, in addition tonhich 
SU eh a step Avould he useless at the present moment, since the Tribunals are not 

sitting, and Avill not meet before the 20th October. _ . 

M. Jlaravelli said he had stated, in a private letter he had Avritten to Cairo, lus 
opinion that the suspension of the sinking fund should be met by a protest ol the 
Commissioners of the Public Debt, and that it might be necessary eventually to pro- 
CU wf judicially against Nubar Pasha and other Egyptian administrators; but, he 
added, even should that eventuality occur, the necessary steps might he taken 

lu tOi". 

« have mentioned that M. llaraA'elli left Naples on Saturday alternoon. On 
h . u lorning a telegram Avas received at Capo di Monte from M. do Martino, the 
I Consul-Genera fat Cairo, stating that the Erench and Austrian Commissioners 

1.... h ken judicial action against Nubar Pasha and others in their own namo and in 
Uip.V a their Italian colleague, thus placing M. Paravelli in a position of complete 
contradiction Avitli the opinion given by him to M. Mancini a few hours before. 

It being evident that an unauthorized use had been made of M. Paravelli’s name. 
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on tlio ground of the private letter above referred to, M. Mancini forwarded tbe 
telegram at once to M. Baravelli, leaving to bis discretion the terms of tlie reply. 

I have, &c, 

(Signed) J. SAVILE LUMLEY. 


No. 181. 

El Sir E. Thornton to Earl Granville.—(Received October 13.) 

(No. 300.) 

My Lord, St. Petersburg!), October 8, 1884. 

ON the receipt of your Lordship’s telegram No. 41 of the 29th ultimo I made a 
Memorandum of its contents, and delivered it, on the 30th ultimo, to M. Vlangaly, 
with a request that lie would forward it to M. do Giers at Gatchina. 

M. de Giers, avIicu I saAV him at his office this afternoon, referred to this Memo¬ 
randum, and said that the Imperial Government had been gratified to learn that Her 
Majesty’s Government took an interest in the settlement of the indemnities aAAarded 
on account of the Alexandria riots, and that they Avere prepared to aa ait until the 
Earl of Northbrook’s Report should have been made, Avhcn they Avould receive Avitli 
satisfaction the communication Avliich her Majesty’s Government proposed to make to 
them. 

I have, &c. 

(Signed) EDWD. THORNTON. 


No. 182. 

Mr. Wvndham to Earl Granville.—(Received October 13, 5 P.M.) 

(No. 48.) 

(Telegraphic.) Constantinople, October 13, 1884, 11*10 A.M. 

EGYPTIAN finance measure has been discussed at Council of Ministers, hut m> 
definite decision arrived at. 

As Sovereign PoAA'cr, and having supported England in the Conference, the Porte 
is much embarrassed as to Avhat line to adopt iu presence of continued endeavours on 
the part of Prance and Germany to induce it to join iu the protest; hut I am confi¬ 
dentially informed that it will probably confine itself to calling upon the Khedive to 
furnish explanations. 


No. 183. 

Mr. I Vyndham to Earl Granville.—(Received by telegraph , October 13.) 

(No. 346. Ext. 48.) 

My Lord, Therapia, October 13, 1884. 

I HAVE the honour to report that the financial measure adopted by the 
Egyptian Government has been discussed by the Council of Ministers, but that as yet 
they have come to no definite decision on the sub ject. 

As Sovereign PoAver, and having supported Her Majesty’s Government at the 
Conference, the Sublime Porte is considerably embarrassed as to the course it should 
adopt in presence of the unceasing efforts made by the Governments of Prance and 
Germany to persuade it to join in the protest. I am, however, confidentially informed 
that it Avill probably coniine itself for the moment to calling upon the Khedive for 
explanations. 

I have, &c. 

(Signed) HUGH WYNDHAM. 


No. 184. 

Sir E. Baring to Earl Gh'anville.—(Received October 14, 10*30 A.M.) 

(No. 634.) 

(Telegraphic.) Cairo, October 14, 1884, 9*40 a.m. 

THE period during Avhich payments to the Public Debt Office from the Railway 
Administration was suspended expires to-morroAV. A payment of a feAv thousand 
[4(36] 2 F 
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pounds will bo made by the Railway Board to the “ Caisse ” on the 16tli, and the 
Egyptian Government will on the same day issue a Circular to the Powers who 
protested, informing them of resumption of payments. 

No. 185. 

Sir E. Baring to Earl Granville.—(Received by telegraph, October 14.) 

(No. 948. Ext. 634.) 

My Lord, Cairo, October 14, 1884. 

I HAVE the honour to report that the period during which payments from the 
Railways Administration to the Caisse de la l)ette Publique were suspended expires 
to-morrow, and on the 16th a payment of a few thousand pounds will he made to the 
Caisse hy the Railway Board. 

On the same day a Circular will he issued by the Egyptian Government to the 
Representatives of the Powers who protested, informing them of the resumption of 
payments. 

I have, &c. 

(Signed) E. BARING. 


No. 186. 

Sir E. Baring to Earl Granville. —( Received, October 15.) 

(No. 922. Confidential.) 

My Lord, Cairo, October 2, 1884. 

MR. A. MONEY called on me yesterday, and informed me that his French 
colleague, M. le Chevalier, who has just returned from Europe, had proposed to 
him to sue the Egyptian Government before the Mixed Tribunals for the recent 
suspension of payments of the assigned revenues to the Commissioners of the 
Debt. 

Baron Yetsera, the Austrian Commissioner of the Debt, agrees with M. le 
Chevalier as to the course which should be pursued. M. Baravelli, the Italian 
Commissioner, is absent. 

Mr. Money does not consider that it would he in the true interests of the Egyptian 
bondholders to cite the Government before the Tribunals. He has therefore 
addressed a letter to M. le Chevalier and Baron Yetsera, of which he was hind enough 
to send me a copy. 

I have the honour to inclose a copy of this letter, for your Lordship’s information, 
and at the same time I have to request that the letter may not be published without 
Mr. Money’s previous consent having been obtained. 

I have, &c. 


(Signed) 


E. BARING. 


Inclosure in No. 186. 

Mr. Money to M. le Chevalier and Baron Vetsera. 

Mes cliers Collogues, Le Cairo, le 1" Octobre, 1884. 

J’AI beaucoup reflechi sur notre conversation de ec matin, et jc regrette nc pas 
partager votre manierc de voir dans cette question. 

Comme je vous l’ai dit, je suis persuade quo toutc action de notre part qui 
pourrait entraver la bonne marche des arrangements auxqucls Lord Northbrook 
travaille, qui pourrait amener unc erise an moment oit il y a lieu d’esperer une fin & 
une situation impossible, et le commencement de meillcures ehoses, scrait une grave 
erreur cn vue des inttsrets que nous representons. 

Yous n’ignorez pas que l’opinion publique en Angleterre fait plus de cas de ce 
qui touche le pays et les figyptiens que de ce qui touelic les ereanciers. Or, dans un 
moment ou un mernbre du Cabinet Anglais est iei occupe a ehercher les moyens 
d’ameliorer la situation generate, si nous lui rendons sa tfichc plus difficile, en mettant 
des batons dans les roues du Gouvernement Kgypticn, il est probable que l’opinion 
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publique en Angleterre et aillcurs n’en sera pas favorablemcnt improssionnee ni pour 
la Caisse, ni pour ceux que nous representons. Ceci pourrait nuire aux interets de 
ces dprniers. ^ Pour ces motifs et pour d’autres que je vous ai expliques ce matin, 
je m’oppose a tout procede judiciaire contro le Gouvernement dans ce moment-ci. 
En tous cas je vous pricrai d’attendre que notre collegue Italicn soit de retour. Nos 
droits n’en deviennent pas plus faibles pour ne pas etre mis en vigucur de suite. 
Comme nous no sommes pas d’accord, il me parait fort a desirer que rien ne soit fait 
par unc majorite de deux, qui pourrait disparaltrc si les quatre Commissaires 4taient 
presents. 

Votre devout, 

(Sigiffi) A. MONEY. 


No. 187. 

Sir E. Baring to Earl Granville.—(Received October 15.) 

(No. 927.) 

My Lord, Cairo, October 5, 1884. 

I HAVE the honour to inclose herewith a Statement of the Commissioners of the 
Treasury of the Public Debt for the month of September. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 187. 

Extract from the “ Moniteur Egyptien .” 

Caisse de la Bette Publique. 

Annde 1884.—Mois de Septembre. 

Elat Mensuel des Sommes verse'es d la Caisse de la Dette Publique sur les Rcvcnus affecte's. 

Dette Unifiee. 

Echeauce du l cr Novembre, 1884— £ s. 

Capital restant a amortir ., .. ., .. 55,992,410 0 

Dotation d’interets .. .. .. .. .. 1,119,848 16 


Designation des Provinces et Administrations 
dont les Revenus 6ont nffect6s au Service 
de la Dette Unifi6e. 


Province de Oarbieb .. 

„ Menoufieh ♦ . 

„ Rehera .. ♦ . 

„ Siout • . •. 

Douanes •. .. .. 

Droits sur les tabacs d’importation 
Produits des cSreales de Siout .. 
Excedent au 25 Avril .. . • 


Sommes verges 


Du l w au 30 Du 26 Avril au 
Septembre, 1884.* 31 Aout, 1884. 


P.T. 


100,000 00 
.. * 3,135,000 00 

1,790,061 12 
206,000 00 


P.T. p. 
13,292,145 14 
10,601,355 13 
6,750,269 19 
23,509,346 00 
18,830,943 00 
1,785,900 00 


Totaux 

au 30 Septembre, 
1884. 


P. T. p. 
13,292,145 14 
10,604,355 13 
6,850,269 19 
26,641,316 00 
20,627,001 12 
1,991,000 00 
6,827,000 37 
52,027,760 20 


5,237,061 12 74,772,959 26 138,804,781 35 
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Dette Privilegiee. 


Jicbeance du 15 Octobrc, 1884— 
Capital lestant a amortir .. 


.. 22,367,800 


Dotation d’int6rets .. •• •• •• •• •• 559,195 

Dotation effecth e d’amortissement., .. ... .. •• 35,000 

Reliquat de cette dotation, dispouible pom- l’echeancc suivantc .. .. 169 

Nota.— Le complement des dotations de la Dette Privilegiee est prelcve sur les revenus de la Dette Unifiee. 


Designation des Administrations 
dont les lletonus sout affeetts au Seivice de la 
Dette Privilegiee. 


Chemins de Per, Telegrapbes, et Poit d’Alexandria 


Sommcs versees 

Du l er au 30 

Du 15 Avril au 

Septembre, 1884.* 

31 Aout, 1884. 

P. T. 

1\ T. 

1,950,000 

IS,525,000 

1,950,000 

18,525,000 


Totaux 

au 30 Septembie, 
1884. 


P. T. 

20,475,000 
20,475,000 
Soit £210,000 


Pour copie couforme: 

Pour lo Controleur, 

(Signe) W. Mog. 

Le Caire, le 30 Septembre, 1884. 


Les Commissaires-Directeurs, 

(Signe) VETSERA. 

A. MONEY. 

G. CHEVALIER. 


No. 188. 

Sir E. Baring to Earl Granville.—(Received October 15.) 

(No. 933. Secret.) 1QQ/I 

My Lord, Cairo, October G, J 884. 

^ IN my despatch No. 928 of the 5th instant I mentioned that the French and 

Austrian Commissioners of the Public Debt had inserted M. Baravelli’s name in the 

writ which they have recently served on Nubar Pasha and others, and that they had 

based their action on a private letter addressed by M. Baravelli to one of the employes 

of the Caisse. ,. ,, 

I have now the honour to inclose a translation of the looter m (question. It was 

addressed to M. Caprara, who occupies some subordinate position in the office of the 

Commissioners. „ 

Your Lordship will observe that M. Baravelli docs not, in this letter, speciiically 

approve of an action being commenced against the Government. He suggests 

recourse to the Cousuls-Gcneral, and lie states generally that he will associate himself 

with any action which his colleagues may think fit to take. 

In making use of M. Baravelli’s name without proper official authority to do so 
the French and Austrian Commissioners have committed an act of doubtful legality, 
and one which, even supposing it to be legal, is certainly contrary to ordinary custom 

in dealing with public affairs of such importance. x „ _ 

I have reason to believe that M. de Martino is much annoyed at M. Baravelli s 
name having been inserted in the writ. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 188. 


M. Baravelli to M. Caprara. 

[“r 0 Piteccio, September 20, 1884. 

V I WOULD, if I had been able, have flown at once to Cairo, but I cannot get a 
passage. I trust that Baron Vetsera aud M. le Chevalier (lor I suppose tho latter is 

* A partir du 18 Septeuibu; Its verseraents ont etc indument faita a la Caiss idu Mini®tere des Finances. 


Ill 


also there) will not in any nay acquiesce in the illegal act of the Government, which 
has no right to make any suspensions. Moreover, T do net know whether, the coupons 
once paid, any further advance is made for the “racliat,” and if such advance be 
made, we will do it unhesitatingly at the right time. Meanwhile, I suppose the 
Caisse has protested against the illegal act of the Government, declaring if “non 
avenu.” 

The redemption of the Pm ileged Debt should he done by every means, taking the 
funds from the Unified, according to the Law. I am of opinion, too, that the Caisse 
should denounce the illegality of the act of the Government to all the Consuls-Gcneral, 
that they may report on it to their Governments. 

For we .shall have to sustain the struggle to the end, keeping ourselves always on 
the side of legality, and on this ground we have nothing to fear. 

now sorry I am that T am still so far fiom Cairo ! Kindly communicate these 
ideas of mine to my colleagues, and tell them that I share with them, most willingly, 
all responsibility of any measures they may think fit to take for the protection of tho 
interests confided to us. 1 do not write to them, so as to avoid repeating the same 
things. My best love to them. 

I hope to leave in the first days of October, by the first Trieste boat on which 
I can get a passage, and to get to Cairo about the loth. 

No. 189. 

Sir E. Baring lo Earl Granville .— (Received October 15.) 

(No. 93G. Ext. G25.) 

My Lord, Cairo, October 7, 1S84. 

I HAVE to-day telegraphed to your Lordship that the Egyptian Government has 
sent a very conciliatory ansu or to the protest of the four Great Powers against the 
suspension of payments to the Commissioners of the Debt. 

I have now the honour to inclose (1) a copy of the letter addressed by Nubar 
Pasha to the Consuls-Gcneral of France, Austria, and Germany; and (2) a copy of the 
letter addressed to the Italian Consul-General. 

I have underlined* two passages in the letter to tho Italian Consul-General vhich 
arc omitted in the letters addressed to the Representatives of the other three 
Powers. 

I have, &o. 

(Signed) E.. BARING. 

Inclosurc 1 in No. 189. 

Nubar Pasha to M. de Martino. 

M. VAgent et Consul-Gdndral, Le Caire, le d Octobrc, 1884. 

,T’AI pris connaissance dc la depecho que vous m’avez fait l’honneur dc me 
remettre pour protester, de la part du Gouvcrncmcnt de Sa Majcste, contrc la mesure 
prise relativcment a la suspension de Pamortissomcnt par racliat. 

Penneticz-moi, tout d'about, de vous remercier de la forme conciliante que vous 
avez bien voulu donner a cette communication et je vous pric de croire, M. l’Agcnt ct 
Consul-General, que si lo Gomernement do Son Altcsse a du rceourir a une mesure de 
cette nature, ce n'est que eontraint et force par les circonstances. II recommit qu’il a 
enfreint la Loi dc Liquidation, mais les obligations auxqucllcs il avail a faire face 
etaient pressantos, le temps inanquait et il so trouvait dans 1’alternative, cn laissant 
ecoulcr tin temps preeieux, mi dc no pas payer scs employes, ou de suspeudre le 
paiement du tribut, alternative qui aurait eu pour consequence, soit d’arreter le fone- 
tionuement normal des ‘-on ices publics, soit d’ameuer pour l’Egyptc une situation 
politique que le Gouvernement de Sa Majcste lui-memo lui aurait eonseillc deviter. 

D’ailleurs, les circonstances qui ont nccessite cette mesure devant disparaitre a 
une date tres-prochainc, lo 25 Octobrc courant, le Gouvernement de Sou Altcsse espere 
que le Gouvernement dit Roi, prenunt cn considei at ion la situation anormale dans laquelle 
VEgyple s'est trouvee, mudra bien lui continuer cette bienveillance que, surtout dans des 
(irconslances dijfieiles, il s'est toujours pin a lui temoigner. 

Veuillcz, &e. 

(Signd) NUBAR. 


[4GG J 
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Inclosurc 2 in No. ISO. 

Nubar Pasha to the French, German, and Austrian Agents. 

31. lc Ministre, Le Caire, le 4 Octohre, 1S84. 

J’AI prib connaissancc de la depeelic (pic vons m’avez fait l’lionneur tie me 
remettre pour protester, dc la part du Gouverneincnt .... centre la mesure prise 
rclativemont a la suspension de ramortissement par raeliat. 

Jc vous pric de eroive, 31. le MinisUe, quo si lc Gouvornemenf de Son Allege a 
du recourir a unc mesure dc cctte nature, ee n’est quo eontraint t't force par les cir- 
constanccb. II reconnalt qu’il a cufrcinl la Loi de Liquidation, ranis les obligations 
auxquelles il avait ii faire face etaient pressantes, le tenqis manqnaii, et il se trouvait 
dans l’altevnative on laissant eeoulcr un temps piecieux, on de lie pas payer scs 
employes, ou de suvpcndre le paiement du Trilmt, alternative qui aurait eu pour conse¬ 
quence, suit d’arretcr le fonetionncmcnl normal des services public^ soil d’amencr 
pour l’Egypte unc situation politique quo le Gouvernemcnt .... lui-meme lui aurait 
conseille d’evitoi*. 

D’ailleurs, les eireonstanees qui out neeessite eettc mesure (Want disparaitre a 
une date tres prochaino, lc 25 Oetobre oourant,le Gouvernemcnt do Son Alt esse esperc 
que lc Gouvernemcnt de .... voudva bit n prendre en consideration la situation 
anormale dans laquelle il sW trouve, it lui lontinuer son bienveillant appui qui nc 
lui a jamais fail defaut dans des eireonstanees diffieiles. 

Veuillez, Ac. 

(Signc) NUB Alt. 


No. 190. 

The Earl of Northhrcol • h Kail GrcnviUc.'—(Received October 15.) 

(No. 11.) 

My Lord, Cairo, October 5, 1881. 

YOUR Lordship is aware that, yesterday the Commissioners of 1 he Caisse de la 
Dette Publiquo commenced an action before the Mixed Tribunals against Nubar 
Pasha, the President of the Council, Mustapha Pasha Fehmy, the Minister of 
Finance, Aly Pasha Pizza, and Mr. le Mesuricr, members of the Council of Administra- 
sion of the Railways, and some other high officers of the Lgyptian Government. T 
had the honour this morning to have an interview wit h Uis Highness the Khedive 
before my departure for Upper Egypt, and after some conversation upon other 
subjects JLlis Highness referred to this action ou the part of the Commissioners. He 
said that he regarded it in a very serious light, on account of the eilcet which it must 
produce in Egypt. Egypt, His Highness observed, was not a European country, the 
lower classes were ignorant, and subject to impressions from passing events to a 
far greater extent than is the ease in Euro; r> . Such a proceeding a* lhis, by -which 
the highest functionaries of the Government are brought to public notice as cited 
personally before the 'tribunals by a body of functionaries apart from the Govern¬ 
ment, cannot fail, in llis Highness’ opinion, to produce the effect of dangerously 
weakening the authority of the Government. His Highness said that he could not 
too strongly impress this upon my attention, and I consider it my duty to bring it to 
the particular notice of Her Majesty's Government. 

In my opinion, the action of the Commissioners has been singularly precipitate and 
ill-advised. In the first place, although the action purports to have been taken by 
three of the Commissioners, it is notorious that 31. Baravclli, the Italian Commis¬ 
sioner, is not at present in Cairo, while 31r. 3loney, tin* English Commissioner, has 
represented to his fellow Commissioners his disagreement with the course they have 
adopted. 

The Commissioners of the Caisse are the representatives of the bondholders ; 
their action, if it be persisted in, and if it should succeed, must entail the bankruptcy 
of Egypt, and it is difficult to understand how such a result can be for the advantage 
of the creditors of that country. Moreover, the Commissioners must be well awaie 
that the mission with which I have been honoured by Her 31ajesty has for its object 
the settlement of the finances of Egypt. That settlement may or may not be for 
the interests of the bondholders, but, at any rate, those interests could have suffered 
no detriment if the Commissioners had waited until my inquiries had been concluded, 
and my Report had been presented to Her Majesty’s Government, before taking a 




113 

course which cannot but have the effect of weakening the Government of Egypt, and 
of injuriously affecting at a critical time the security of the country, in the welfare of 
which the bondholders themselves arc deeply interested. 

I take this opportunity of making some observations upon two criticisms which I 
have seen applied to the recent action of the Egyptian Government. It has been 
said that although the particular step which has been taken, namely, the suspension 
of the surplus of the Cause after payment of the annuity to the Privileged and the 
coupon of Iho Unified Debt, is not in itself objectionable, the Egyptian Government 
ought not to liai'c taken it without the previous consent of the Powers. A moment’s 
consideration of the dates must satisfy any unprejudiced person that this objection 
has no real validity. It was not until the 10th September that I arrived in Cairo, 
and it was hardly to be supposed that the Egyptian Cm eminent would have thought 
it right to take any action in respect to the Ihumeial questions of importance before 
my arrival, f found the finances in m critical a state that, unless resources were 
placed at the dispo-a! of the Egyptian Government before the end of the month, they 
would have been obliged either to cease to defray the ordinary (“barges of the Adminis- 
tration, or to fail in fulfilling their obligation for the payment of the Egyptian tiUnite 
to the Porte. 

If the surplus of the Caisse had not been immediately placed at their disposal 
one or other of these results must have taken place, and it will therefore be seen that 
there was no time to enter into communications with the Powers and to receive their 
answer before taking action. If the Egyptian Government had entered into those 
communications, if may be said to be absolutely certain that the opinion of the 
Powers could not have been received until after the payments had actually been made 
to the Caisse, and the Egyptian Govcrm . it had become bankrupt. 

The other criticism to which I would beg to refer is that it would have been 
better for the Egyptian Government to have tailed in paying the tribute due to the 
Porte, than to have diverted the surplus from the Caisse. T believe that any one 
who will regard with impartiality a ul calmness the position of Egypt would disigiee 
from this conclusion. The payment of the tribute to the Porte forms a portion of 
what may be termed the Constitution of Egypt, and to have failed in making those 
payments might have given rise to political difficulties of the gravest character, 
affecting not Egypt alone, but the whole of Europe. 

I have, Ac. 

(Signed) NORTHBROOK. 


No. 191. 

Sir J. S. Lumleg to Earl Granville,—(Received October lc.) 

(No. 104. Confidential.) 

My Lord, Home, October 7, 1884. 

I C03131 UNI CATE D to 31. Mane mi the tenour of your Lordship’s telegram 
No. 17 of thi* 29th ultimo, respecting Lord Northbrook’s forthcoming Rep ut in 
connection with the Alexandrian indemnities. 

In acknowledging this communication his Excellency expresses his confidence 
that the particular question of these indemnities, in which important interests of 
Italian subjects arc concerned, will be the object of solicitous and generous considera¬ 
tion on the part of Her Majesty’s Government. 

1 have, Ac. 

(Signed) J. SAVILE LUMLEY. 


No. 192. 

Earl Granville to Sir J, S. Lumleg. 

(No. 213. Confidential.) 

Sir, Foieign Office, October 15, 1881. 

THE Italian Cha rge d’Affaires called at this Office on the 7th instant, and 
communicated the substance of two telegrams which he had received from 
M. Mancini. 

In the first of these telegrams, dated the 1th instant, M. Mancini records an 
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interview which he had at Capo di Monte with M. Baravelli, the Italian member of the 
Public Debt Commission in Egypt. This gentleman had expressed his conviction 
that, even in the interests of the bondholders, it would he better for the Commissioners 
to abstain from taking any legal proceedings until the Powers had been given an 
opportunity of pronouncing their opinions upon the financial proposals which Her 
Majesty’s Government had promised to submit to them early in November. Mean¬ 
while, M, Baravelli would telegraph to his colleagues in Cairo, announcing his intention 
to return there shortly, and begging them to do nothing pending his arrival. 

M. Mancini states that M. Baravelli will do his best, without failing in his duties 
as Commissioner of the Debt, to attain the desired result, but his Excellency adds that 
he should he glad to be informed, in stiiet confidence, of the plans of Her Majesty’s 
Government with as little delay as possible. 

Telegraphing again on the Oth instant, M. Mancini repeats a message from Cairo 
to the effect that the French and Austrian Commissioner* have instituted an action 
against the Egyptian Minister of Finance and others, in M. Baravelli’s name as well 
as their own. 

His Excellency is surprised at this step on the part of the French and Austrian 
members of the Commission, the more so as the Mixed Courts will not meet till 
towards the end of the present month. M. Baravelli, with whom he discussed the 
whole question in detail, had no idea that a private letter, written by him on first 
hearing of the step taken by the Egyptian Government, could bo regarded as autho¬ 
rizing the use of his name. 

M. Mancini concludes by saying that he will inform M. Baravelli of what is 
being done, in order that he may take such steps as may appear to him most suitable 
to contest the validity of a decision taken in his absence. 

I am, &c. 

(Signed) GliANVI LLE. 


No. 193. 

Sir E. Malet to Earl Granville.—(Received October 17.) 

(No. 312.) 

My Lord, Berlin, October 15, 1SS1. 

WITH reference to Mr. Scott’s No. 301, Confidential, of the 4th instant, in 
which he reported an observation made to him by Dr. Busch, to the eifcct that 
remonstrances would probably be addressed to Her Majesty’s Government against the 
violation of the Egyptian Law of Liquidation by banking firms at Frankfort holding 
Egyptian stock, I have the honour to report that, according to a telegram in this 
morning’s papers, dated from Frankfort-on-Maine, the Chamber of Commerce of that 
city has determined to address a Petition to the Chancellor, requesting His Highness 
to take steps to uphold the Egyptian Law of Liquidation, to prevent financial injury 
being done to the Egyptian bondholders, and to check any further attacks on the 
rights of the numerous German creditors of Egypt. 

[ have, &c. 

(Signed) EDM ADD B. MALET. 


No. 191. 

Earl Granville to Mr. Nicolson. 

(No. 90. Confidential.) 

Forrijn Office, October 17, 1881-. 

1 HAVE received your despatch No. 91, Confidential, of the 3rd instant,reporting 
that the Greek Minister for foreign Affairs had declined to instruct the Greek 
Consul-General in Eg\pt to join in the protest of the Great Powers against the 
temporary suspension of payments to the Commissioners of the Public Debt. 

I have to instruct you to express to M. Contort axles the thanks of Her Majesty's 
Government for the attitude of Greece in regard to this question, and you nil! take 
the opportunity to inform him that Her Majesty's Government hope to be able 
to receive next month from Lord Northbrook a complete scheme for the settlement 
of the finances of Egypt. 

[ am, &c. 

(Signed) GRANVILLE. 
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No. 195. 

The Earl of Northbrook to Earl Granville.—(Received October 19, 2 r.M.) 

(No. 8.) 

(Telegraphic.) Cairo, October 19, 1884, noon. 

REGRET to have to inform your Lordship that Sinadino, Ralli, and Co. have 
been obliged to put their affairs in liquidation; it is believed they will he able to pay 
in full. 

The state of credit in Alexandria is very serious, but I trust no further immediate 
difficulties will arise. 

The payment of the indemnities is of urgent importance, and I shall expedite my 
return to England in order that no avoidable delay may take place in laying 
my proposals, one of which is that the indemnities shall he paid in full in cash, before 
Her Majesty’s Government. 


No. 19G. 

Mr. Nicolson to Earl Granville.—(Received October 20.) 

Hj 

(No. 100. Confidential.) 

My Lord, Athens, October 13, 1884. 

M. TRICOUPI explained to me yesterday in some detail the reasons which had 
led the Greek Government to decline the proposal of the French Government that they 
should join in the protest against the temporary suspension of the Egyptian sinking 
fund, llis Excellency stated that M. Ferry had telegraphed more than once, appealing 
personally to him to accede to the suggestion uhich the French Charge d’Affaires had 
boon instructed to make; and he had also received a private letter from the French 
Minister, Count do Moi'iy, at present in Paris, urging the same course. 

M. Trieoupi said that he looked at the question from a political and from a 
financial point of view. With respect to the latter, he was, in the first place, personally 
of opinion that the recent measure of the Egyptian Government was necessitated by 
the financial embarrassments in which tin* Administration in that country wcic for the 
moment placed. In the second place, ho felt that the members on lire Commission of 
the Dette Fublique were the representatives or guardians in Egypt of the general 
financial interests of Iho foreign Governments signatories of the Law of Liquidation, 
and he was content to make no observation nor take any action on any course the 
Delegates might think tit to adopt. 

He looked on them as responsible, and considered that- Greece and the other 
unrepresented Powers on the Caisse should remain quiescent. This latter considera¬ 
tion he had put forward in replying to the French Government, as he thought it was 
the best answer he could make in flic circumstances. 

In regard to the political side of the question, Greece Avas indifferent. Her sole 
desire was to see a firm Government established in Egypt, and she Avould certainly join 
in no steps which might delay the attainment of that object. 

llis Excellency said there Avas one question in which the Greek Government took 
the liveliest interest, and that Avas the question of the indemnities. lie sincerely 
trusted that it Avould soon he found possible to settlo that matter. 

Throughout his conversation his Excellency evidently desired mo to understand 
that, although the refusal of the Greek Government to join in the protest was 
apparently based on the considerations lie had submitted to the French GoA'crnment, 
it Avas in reality dictated by a au.nIi to avoid joining in any measures which Avould he 
likely to increase the difficulties of the Egyptian Administration. 

I have, &e. 

(Signed) A. NICOLSON. 


*■**««■ 
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No. 197. 

Sir E. Baring to Earl Granville.—(Received October 20, 1'30 p.M.) 


(No. 645.) 

(Telegraphic.) Cairo , October 20, 1884, noon. 

THE case of the Commissioners of the Debt against the Government came before 
the Court of Eirst Instance this morning. The Court decreed the postponement of the 
suit till I7tli November. 


No. 198. 

Earl Granville to Sir E. Malet. 

(No. 312.) 

Sir, Foreign Office, October 20, 1884. 

BARON PLESSEN called at this Office on the 15tli instant, and stated, with 
reference to the communication made by Mr. Scott to the German Government on 
the 29th ultimo in regard to the Alexandra indemnities, that the Imperial Government 
takes note of the statement of Her Majesty’s Government concerning the necessity of 
the speedy settlement of the question, and has no objection to discuss it in connection 
with the general financial situation, provided that the Powers who have sanctioned the 
Law of Liquidation participate in the discussion. 

Baron Plessen added that his Government expect that the Egyptian Govern¬ 
ment will be brought to a stricter observation of international engagements. 

I am, &c. 

(Signed) GRANVILLE. 


No. 199. 

Sir E. Baring to Earl Granville.-—(Received October 21.) 

(No. 945.) 

My Lord, Cairo, October 12, 1884. 

I HAVE the honour to inclose a copy of a letter which Mr. Alonzo Money, the 
English Commissioner of the Public Debt, has addressed to the Council of Eoreign 
Bondholders on the subject of the temporary suspension of payments to the Commis¬ 
sioners. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 199. 


Mr. Money to the Council of Foreign Bondholders. 


Sir, Cairo, October 6,1884. 

MY colleagues at the Public Debt Office of Egypt having brought an action 
against the Government for their late order directing all the revenues assigned to the 
Service of the Debt to be paid into the Government Treasury from the 18tli September 
to the 15th and 25th October, and my name not appearing as one of the promoters 
of this action, I think it right to explain, for the satisfaction of English holders 
of the Privileged and Unified Debts, why I have refused to join in the legal steps 


taken. 

That the Government order was a violation of the Law of Liquidation is 
undoubted. The successful issue of the action is therefore certain. But of what kind 
Avas this violation ? It was certainly not a fraudulent, violation—no suspicion of 
mala Jides attaches to it. The financial position of the Egyptian Government is 
perfectly well known, and has, moreover, been explained in the letter of the 
18th September to the members of the Caisse. 

It amounted to this : Very little cash in the Treasury, and a choice for the 
Government between—(1) non-payment of the tribute; (2) non-payment of the 
Government officials ; and (3) taking from the assigned revenues the sum in oxcess of 
that required for the approaching coupons. 
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No. 197*. 

Sir E . Baring to Earl Granville.—(Received by telegraph, October 20.) 

(No. 965. Ext. 645.) 

^ WTTPTT „ , . Cairo, October 20, 1884. 

WITH reference to my despatch No. 928, Secret, of the 5th instant, I have the 

honour to report to your Lordship that the case brought by the Commissioners of the 
Public Debt against the Government for suspension of payments came before the 
Mixed Court of Eirst Instance of Cairo this morning. The Caisse lawyer demanded 
tlic trial of tlic case d urgencc 9 but tlic Government lawyer having contested this point 
the Court decreed the adjournment of the suit to the 17th November next. 

I have, &c. 

(Signed) E. BARING. 


[466] 
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No. 199*. 

The Earl of Northbrook to Earl Granville.—(Received by telegraph, October 21.) 

(No. 12. Ext. 8.) 

My Lord, Cairo, October 21, 1884. 

3 I PJEGIIET to liavo to inform your Lordship that one of the largest commercial 
houses in Alexandria has heen ohliged to place their allairs in liquidation, and that the 
conditions of commercial ciedit at Alexandria, and consequently in Egypt generally, 

is very critical. . . . .. 

The settlement of the linancial dilliculties of the Egyptian Government, including 

the payment of the indemnities, has become of such pressing importance, that I shall 
expedite my return to England, where I hope to arrive on the 1st of next month, in 
order that there may he uo avoidable delay in laying my proposals before ller Majesty’s 

Government. . , . , 

I have had the honour to send the substance of this despatch to your Lordship by 

telegraph. 

(Signed)** 1 ' L> NOKTlIBltOOK. 
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Each of these measures would he a violation of an obligation—the first of an 
obligation long anterior to tlic Law of Liquidation and recognized by it; the second 
of unwritten contracts, renewed daily with c\cry Government servant from Avhom 
work is taken, and the non-observance of which would produce wide-spread suffering; 
the third of a specific condition of the Law, the practical result being: no reduction of 
the capital of the Unified Debt in 1881. 

1 am not defending the Egyptian Government; that is no concern of mine ; but 
I wish to make it clear that the order—for the issuing of which t have refused to 
prosecute the Government—Avas not an order covering any fraudulent designs, but an 
order emanating from an honest Government finding itself a\ if bout means to keep the 
machine of administration going. As to the facts themselves there could be no 
doubt, an English gentleman being at the head of the Accounts Department, and 
another advising on all questions of finance. 

Prosecution of the Government being not, therefore, required as a punitive or a 
deterrent measure, it only remained for me to consider Avhether to sue was advisable 
as furthering the interests of the creditors; or rather, a\ bother the theoretical advan¬ 
tage to be gained by a judicial condemnation of the illegal action of the Government 
would be counterbalanced, and if so, to Avhat extent by results injurious to the 
creditors. As trustee for the interests of the latter, I thought it my duty to consider, 
first and foremost, their gain or loss. 

Prom this point of vicAV, it must be borne in mind th.it the suit instituted 
is not, and cannot practically be, to obtain the cessation of the operation ot an 
illegal order. 

The Courts being closed at present, the hearing of the suit cannot take place till 
tlic order itself shall have become a dead letter, and the payments of the assigned 
revenues shall have returned to their normal condition. The suit is to force the 
Government to pay back the money received. As there is no reason to suppose that 
the Government Avill be able to do so, this means execution of the Decree by se : zuro 
of Government property. 

A contest of this kind between the Government and the Caissc brings us back to 
the old state of things four or five years ago, and must have the effect of shaking 
public credit, and thereby affecting injuriously the value of all Government stock, it 
necessarily also Aveakens the Government. Such results are surely to be deprecated, 
especially at a time a\ lien a High Commissioner from England is striving to make 
arrangements to place the finances on a sound footing, and to put an end to a situation 
bordering upon bankruptcy. The interests of bondholders are identified A\ith the 
general interests of the country, and there never was a time Allien it av/is so necessary 
to recognize the truth of this indubitable fact in practice as avoII as in theory. 

To push the Government to extremities and to risk the bringing on of a financial 
crisis, is to act as if the holders of the debt could prosper Avhile the country is going 
from bad to Avorsc. 

Por these reasons I have considered that I should not be consulting the true 
interests of those avIiosc representative l Iuiac the honour to be if, in the present 
exceptional circumstances of Egypt, I consented, by any act of mine, to make the 
position of the Government more difficult than it already is. 

It has been painful to me to separate myself in this important matter from my 
colleagues, Aiith whom I have hitherto always Itad the good fortune to agree, but an 
honest sense of duty, whether it be justified or mistaken, has left me no option. 

Paithfully yours, 

(Signed) * ALONZO MONEY. 


No. 200. 


Mr. Wyndham to Earl Granville.—(Received October 22.) 

(No. 341.) 

My Lord, Therapia, October 7,1884. 

I HAVE the honour to report to your Lordship that I Avent to the Porte yester¬ 
day, and placed into the hands of the Minister for Poreign Affairs a Memorandum in 
Ereucli, of which the inclosed is a copy, containing the substance of the inclosure in 
your despatch No. 283 of the 2Mh ultimo, which gives further details as to the 
financial difficulties of Egypt Avhieh have necessitated tlic temporary suspension of the 
payment of the assigned revenues to tho Commissioners of tho Public Debt. 

Lu giving this Memorandum to his Excellency, I spoke to him in the sense 
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directed by your Lordship in your despatch No. 289 of the 1st instant, which reached me 
yesterday morning. I also informed him of the Earl of Northbrook s intentions with 
regard to the indemnities for losses at Alexandria, as conveyed to me in your Lordship s 

telegram No. 41 of the 29tli ultimo. - , . , ,, 

Assvm Pasha thanked me for these communications, and said that, owing to the 

recent festival of Courbam Bairani, and to the fact that I had informed lum that 1 
was about to furnish him with the further details contained in my above-mentioned 
Memorandum, the question had not as yet been fully discussed in the Council ot 

^1*subsequently had the honour of an interview with the Grand Vizier, and I used 
the same language to him. His Highness begged me, in .alluding to the care which 
had been taken in Egypt to insure the payment oi the tribute to the 1 orte, to convey 
to your Lordship his personal thanks for this fresh proof, on the part oi Her Majesty s 

Government, of tlieir intention to respect Imperial Eirmans. 

I have, &c. 

(Signed) HUGn WYNDHAM. 


Inclosurc in No. 200. ' 

Pro-memorid. 

EN vue de soumettre a la Sublime Porte des details plus cireonstancies touchant 
la mesuro financiere que le Gouvernement Egyptien a adoptee a titre provisoire, ct qui 
fait l’obiet du pro-memorid adrosse au Ministere Imperial on date du 2- ecoule, 
PAmbassade de Sa Majeste la Heine, se conformant aux ordres de Lord Granville, a 

l’lionneur de eommuniquer ee qui suit:— . . . . _ . . , 

Les previsions budgetaires du Gouvernement Egyptien jusqu a la fin du mois de 
Septembre s’elevent a EE. 051,731. On caleulc que les reeeUes de limpet toncier 
pour le susdit mois s’elevcront a £ E. 120,000. L’imput foncier qui eehoit dans le 
courant du mois s’eliwe a £ E. 89,938, de la?im que Ton s attend a pouvoir iairo rentrer 

duraut le mois quelques arrieres. . r< ,, n .. aAA 

Los arrieres iusqu’a la iin du mois d’Aofit s’elevaient non moms qua C E. 0i->,000, 

ct le Gouvernement Egvptien a voulu naturellement s’assurer si ee n etait pas possible 
de faire rentrer duraut le mois de Septembre unc plus grande partie d arneies que 

celle qui figure sur le Budget. . 

Le, raisons donnees par le Gouvernement Egyptien pour no pas pressor les culti- 

vateurs en ee moment scmblent bien fondecs. . . 

Aueune moisson n’a etc reconnno.it recoltee. Le coton qui ost unc des 

nuvniliques reeoltes, lie sera pas reeueilli <4 veiulu avant la fm de 1 annee, et u ost lor 
desirable de no pas forcer les cultivateurs a s’empruuter de 1 argent en se laisant ouv rir 

un credit a valoir sur les reeoltes sur pied. - , 

EnelTet.il soluble quo la condition normale des finances Egyptiennes eomporte 

ou’il y ait des arrieres considerables de l’impot foncier a eette epoque de annee. ^ 
Le montant auquel s’clove les arrieres de I’impbt foncier est si impoitant qui 
exio-o l’attention du Gouvernement Egyptien. Ces arrieres amsi que la question 
foneiere sent assez eompliques. Uuc etude appro fond ie en la matiere permettia de 
soumettro ulterieuremeut quelqiu's observations complement aires a ee sujet. 

Le Gouvernement Egyptien eonsidere qu’il est tres desirable, sinon absoluinent 
neeessaire, de liquider le 1“ Oetobre l’operation par laquelle la Banquc Generate et le 
Credit Lyonnais out fait line avance de £ E. 300,000 sur line liypotheque du produit 
recu en nature des cultivateurs de la Haute-Egypte pour elleetuer le pay emeu t do 

l’inipot foncier. , . . , . » 

En comparant les previsions budgetaire, avee les engagements qui vont jusqu a la 

fin du mois de Septembre, il resulte un deficit de £ E. 178,588, rnais ee deficit nc tient 

pas compte de la necessite de laisser certains fonds dans les Trcors provineiaux aim 

ou’ils puissent faire face a lours dispenses courantes. Le Gouvernement Egypt mn pense 

que eommo le Budget a 616 attentivement prepare, il suffira de porter le deficit sur la 

sonime do £ E. 200,000, ee qui laissera quelque eliose de plus que £ E. -0,000, eommo 

Ee surplus dont on espere les Commissaires de la Caissc do la Eette 1 oblique 
pourront disposer le 25 Oetobre, et que le Gouvernement Egyptien se propose d em¬ 
ployer s’elevra probaldement a la sonime de £ E. 230,000 ; mais eommo cc montant 
saeeroitra entre aujourd’hui et le 25 Oetobre au tur et ii mesuro que les diitereuts 
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revenus rentreront, on ne saurait s’attcndre it pouvoir couvrir le total du deficit, qui se 
produira, avant le commencement du dit mois. Le Gouvernement Egyptien n’csp6re 
pas realiser plus de £ E. 130,000 do ee cliapitre avant le commencement du mois 
d’Oetobrc. On verra, par consequent, qu’ii moins de trouvor d’autres moyens pecu- 
niaires il y aura toujours un deficit de £ E. 70,000 au mois de Septembre. 

Le 6 Oetobre, 1884. 


No. 201. 

Mr. Wyndham to Earl Granville.—(Received October 22.) 

(No. 342. Confidential.) 

My Lord, Therapia, October 7, 1884. 

WITH reference to my despatch No. 341 of to-day’s date, I have the honour to 
report that I have been confidentially informed that the Erench and German 
Ambassadors are endeavouring to induce the Porte to protest energetically against the 
financial measure recently adopted by the Egyptian Government, and i\l. de Noailles 
is said to be even encouraging it to go further, by stating that the Ercncli Government 
is well satisfied with the assurances which it has received relative to what, took place at 
the recent interview of the three Emperors at Skicrnivice, and that M. Jules Eerry 
thinks that the three northern Powers will take up the Egyptian question in general, 
and oppose the policy of England. 

As far as I am able to judge from the interviews 1 have bad with the Grand 
Vizier and the Minister for Eoreign Afi'airs, 1 am inclined to hope that tlic Porto 
is not giving much heed to this advice at present, and that it will await the result of 
Lord Northbrook’s mission before taking any decided step; the attention, moreover, 
which lias been given to the punctual payment of the tribute lias evidently given 
satisfaction, and if my information be correct Ill's Majesty the Sultan is disinclined to 
place much confidence in the advice given to bis Government by Erance. 

I have, &c. 

(Signed) llUGn WYNDHAM. 


No. 202. 

Mr. Wyndham to Earl Granville.—(Received October 22.) 

(No. 319. Confidential.) 

My Lord, Therapia, October 15, 1884. 

WITH reference to your Lordship’s despatches Nos. 2b0 and 283 of the 19th and 
24th ultimo, and to my despatches Nos. 342 and 340 of the 7tli and 13th instant 
respectively, I have the honour to report that the recent financial measure of the 
Egyptian Government lias now been discussed at the Council of Ministers, hut that no 
decision has been arrived at as to the course to be adopted with regard to it by the 
Ottoman Government. 

According to information which has reached me from trustworthy sources, the 
French and German Ambassadors have been endeavouring to induce the Porte to join 
with the Governments avIio have protested against the measure in question. The 
Porte, however, is much perplexed and embarrassed as to how to adopt such a course, 
for it feels that as Sovereign rower it would be protesting against itself, and that it 
would, moreover, be acting in contradiction to the support it gave to the views of Her 
Majesty’s Government at the recent Conference in London on Egyptian finance. 

I am inclined to believe that the Porte will not for the present adopt any decided 
policy in this matter, the more so as it was not a party to the Law of Liquidation, and 
that it will probably confine itself to requesting the Khodivial Government to furnish 
it with explanations on the subject. 

I have, &c. 

(Signed) HUGH WYNDHAM. 


[466] 
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No. 203. 

Mr. Wyndham to Earl Granville.—(Received October 22.) 

(No. 357. Confidential.) 

My Lord, Thcrapia, October 18, 1884. 

I HAVE the honour to acknowledge tlie receipt of your Lordship’s telegram 
No. 43 of the 15tli instant, and to report that I have communicated to Assim Pasha 
the decision of the Egyptian Government respecting the resumption of the payments 
from the Railway Administration to the Office of llic Public Debt. 

I have, &c. 

(Signed) HUGH WYNDHAM. 


No. 204. 

Sir H. Rumbold to Earl Granville.—(Received October 23.) 

(No. 105. Confidential.) 

My Lord, Stockholm, October 19, 1884. 

I ACQUAINTED Baron Ilochsehild yesterday with the contents of Sir Evelyn 
Baring’s telegram of the 14th instant, announcing that payments to the Commissioners 
of the Debt would be resumed on the 10th instant, and that on the same day the 
Powers who had protested against the suspension would he informed of the fact by a 
Circular from the Egyptian Government. 

Baron Ilochsehild said that, as I knew, the matter was not one that closely 
interested the Swedish and Norwegian Government. The absence of the Swedish 
Consul-General from Egypt had prevented a formal notification of the temporary 
suspension of the amortization being made to him, and he had, therefore, had no 
occasion to take official cognizance of the act. He had, however, told Count Piper, 
on his return to his post, to let your Lordship know, if you desired it, his view of the 
question. 

He was convinced that the Egyptian Government had acted as they had done 
under the stress of absolute necessity, and he was inclined to think that too much 
importance had been attached to the matter. 

I told Baron Ilochsehild that I was glad to find that such were his views, and 
observed to him that the only point, it seemed to me, on which the Plenipotentiaries 
at the late Conference in London had all been agreed was that of the necessity of 
some suspension of the sinking funds. I took occasion at the same time to give him a 
short sketch of the arguments usi'd by your Lordship in your despatch to Sir Augustus 
Paget. Count Kalnoky, I said, seemed mainly to have objected to the form in which 
the temporary suspension had taken place, Your Lordship had pointed out very 
clearly that it was almost futile to expect the acquiescence of all the Powers interested, 
supposing them to have been previously consulted, while to have resorted to the 
measure, even though it had become indispensable, in the face of the almost certain 
opposition of some of the Powers, would only have made the form of proceeding still 
more objectionable. 

Baron Ilochsehild said he quite agreed as to the hopelessness of attaining 
unanimity on this point, and the useless loss of time that would have been involved in 
consulting the Powers. 

His Excellency then confirmed wdiat I have already reported to your Lordship as 
to the efforts made by the Erench Charge d’Affaires here to get this Government to 
join in a collective protest. He added that Comte d’Aunay, who has recently come 
back from leave, had returned to the charge on the occasion of his first visit to him a 
Tew r days ago. Comte d’Aunay said that it would be absurd to expect- England to 
protest, but that the effect of a protestation of all the thirteen other Powers would he 
very great. 

I have, &c. 

(Signed) HORACE RUMBOLD. 


No. 206*. 


Sir E. Baring to Earl Granville.—(Received by telegraph, October 24.) 

(No. 976. Ext. 652.) 

My Lord, Cairo , October 24, 1884. 

IN consequence of the scarcity of ready money at the disposal of the Egyptian. 
Government, they were obliged, during last July and August, to defer for a time the 
payment of the indemnities under 200/. In September the payment was resumed, and 
now continues as before. 

The complaints heard by the Italian Government, and referred to in your Lordship’s 
telegram No. 327 of yesterday, no doubt refer to the period prior to the resumption of 
payment. 

I have, &c. 

(Signed) E. BARING. 


i 
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No. 205. 

Earl Granville to Sir E. Baring. 

(No. 327.) 

(Telegraphic.) Foreign Office, October 23, 1884, 6*45 p.m. 

ITALIAN Ambassador says that payment of small indemnities under 200/. has 
been stopped, causing much complaint. 

What are the facts ? 


No. 206. 

Sir E. Baring to Earl Granville.—(Received October 24, 12*15 p.m.) 

(No. 652.) 

(Telegraphic.) Cairo, October 24, 1884, 10*38 A.M. 

YOUR Lordship’s telegram No. 327 of the 23rd. 

Owing to Egyptian Government being very short of ready money they were 
obliged last July and August to delay somewhat the payment of the indemnities under 
200/. In September, however, they were resumed, and continue now as before. 
The complaints heard by the Italian Government no doubt refer to the period prior to 
the resumption. 


No. 207. 

E Earl Granville to Sir E. Thornton. 

(No. 310 a.) 

Sir, Foreign Office, October 24, 1884. 

THE Russian Ambassador called upon me this afternoon, and read to me a 
despatch from M. de Giers, in reply to the communication made by your Excellency 
as directed in my despatch No. 288 of the 29th ultimo, with regard to the Alexandria 
indemnities. 

M. dc Giers states that he has taken note of this communication, and that the 
Russian Government will await the result of the intentions expressed in it. 

M. dc Giers observes that the communication appears to have been made to the 
other Great Powers, and that according to a statement made to him by the French 
Ambassador M. Ferry had answered that, as the urgency of settling the question of 
the indemnities is recognized, the French Government see no objection to its being 
included in the general settlement of Egyptian finance, which implies the concurrence 
of the Powers who were parties to the Law of Liquidation, and on the subject of 
which the English Government propose to address the Powers at the beginning of 
November. M, Ferry had added that the French Government could examine the 
communications then made to them with the sincere desire of facilitating a solution 
in conformity witli all the interests involved. 

M. dc Giers says that lie informed the French Ambassador that these views 
correspond entirely with those of the R ussian Government. 

I thanked M. dc Staal for this communication. 

I am, &c. 

(Signed) GRANVILLE. 


No. 20S. 

Sir E. Baring to Earl Granville.—(Received October 25, 1 P.M.) 

(No. 653.) 

(Telegraphic.) Cairo, October 25, 1884, noon. 

LORD NORTHBROOK left Alexandria at 10 o’clock this morning. 
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No. 209. 

Sir E. Baring to Earl Granville.—(Received October 25, 2*45 p.M.) 

<No. 654.) 

(Telegraphic.) Cairo, October 25, 18S4. 

EGYPTIAN Government has sent a Circular to the Great Powers, informing 
them that from to-morrow payments to the Commissioners of the Debt on account of 
the Unified Debt will be resumed. 


No. 210. 

Sir E. Baring to Earl Granville. —( Received by telegraph, October 25.) 

(No. 977. Ext. 654.) 

My Lord, Cairo, October 25, 1884. 

I HAVE the honour to inclose a copy of a Circular which has been addressed 
by the Egyptian Government to tlic Great Powers, informing them that payments to 
the Commissioners of the Debt on account of the Unified Debt will he resumed from 
the 26th instant. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 210. 

Nubar Pasha to the Representatives of the Great Powers. 

(Circulaire.) 

M. le , Caire, le 25 Oclobre, 1884. 

COMME suite a ma dopeche du 10 do eo mois je suis lieureux do vous annoncer 
que des ordres ont etc transmis a rAdministration tics Douaues et aux Moudirs des 
Provinces alTectees pour qu’ils oient, a partir dc domain, 26 Octobrc, a reprendre, 
comme par le pass6, leurs versements a la Caissc de la Dette Publique. 

Vcuillez, &c. 

(Signe) NUBAR. 


No. 211. 

Earl Granville to Count Nigra. 

M. l’Ambassadeur, Foreign Office, October 28,1884. 

WITH reference to our conversation of the 20th instant, on the subject of the 
small Egyptian indemnities, I have the honour to inform your Excellency that I 
have received a telegram from Her Majesty’s Agent and Consul-General at Cairo, 
stating that the Egyptian Government had been compelled by want of means to delay 
during the months of July and August the payment of the indemnities under 200/., 
but that they were resumed in September, and are now continued as before. 

I have, &c. 

(Signed) GRANVILLE. 


No. 212. 

Sir E. Baring to Earl Granville. — (Received October 29.) 

(No. 956.) 

My Lord, Cairo, October 17, 1884. 

IN continuation of my despatch No. 948 of the 14th instant, I have the honour 
to inclose a copy of a Circular which has been addressed by Nubar Pasha to the 
Consuls-General of Germany, Prance, Austria, Italy, and Russia, informing them that 
the Railway Board had resumed payment to the Commissioners of the Public Debt. 

I also inclose a letter which I received from the Under-Secretary for Foreign 
Affairs, informing me that the amount paid to the Commissioners on the 16th was 
1.0,000/,, and not 5,000/., as stated in the Circular. 

I have, &c. 

(Signed) E. BARING. 


* 
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Inclosure 1 in No, 212. 

Circular addressed by Nubar Pasha to the Consuls-General of Germany, France, 

Austria, Italy, and Russia. 

> Caire, le 16 Oclobre, 1884. 

AINSI que vous avez pu le remarquer, il ressortait de la depechc quo j’ai eu 
1 lionneur de vous a dresser, le 4 dc ce mois, que la mesure prise par le Gouvernement 
Egypticn relativemcnt a la suspension de l’amortisscment par rachat, avait un 
caracterc csscnticllement provisoire. 

En elfet, son application devait cesser en ce qui conccrne rAdministration des 
Chemins do For le 15 dc ce mois, e’est-a-dire hier. Aussi je suis lieureux de pouvoir 
vous annoncer que cetto Administration a repris ses payements a la Caisse dc la Dette, 
et qu’clle a verse aujourd’hui memo la somme dc 5,000/. 

Veuillez, &c. 

(Signe) NUBAR, 


Inclosure 2 in No. 212. 


Tigrane Pasha to Sir E. Baring. 

Mon cher Ministre,- _ Le 17 Octobre, 1884. 

NOTRE Circulaire dtait deja partic lorsqu’un second avis du Minist&re des 



penso qu 

avait pas lieu d’envoyer une scconde Circulaire pour rectifier la premi6re. 

Votre, &c. 

(Signd) TIGRANE. 


No. 213. 

Sir E. Baring to Earl Granville.—(Received October 29.) 

(No. 960.) 

My Lord, Cairo, October 18, 1884. 

HEREWITH I have the honour to forward copy of a letter from Her Majesty’s 
Consul at Cairo, inclosing a translation of a Report from the Consular Agent at Luxor, 
dwelling upon the distressed condition of the fellaheen and peasant proprietors of 
Upper Egypt, who, he says, arc unable to support themselves and pay their taxes from 
the produce of their lands, and are now threatened with the enforced sale or seizure of 
their fields. 

As Lord Northbrook has just returned from visiting Upper Egypt, and must 
necessarily in his Report deal with the question of the state of the peasantry in that 
province, I do not propose here to make any remarks on this letter from the Consular 
Agent, 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 213. 


Consid Borg to Sir E. Baring. 

Cairo, October 13, 1884. 

I HAVE the honour to forward to you herewith, in original, a Report from the 
British Consular Agent at Luxor upon the distressing condition of the fellaheen in 
his district. 

The peasants are there represented as living in mud-built huts, going about 
almost naked, and deriving a scanty subsistence from maize loaves and onions, the 
nominal value of the produce grown by them being barely sufficient to meet the taxes 
and to provide for their wretched maintenance. Mustapha Aga dwells upon the 
causes of their distress, and appeals to you in the hope that the forced sale of lands 
[4061 2 K 
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witli which the peasants are threatened for the payment of arrears of taxes may not he 
carried into effect. 

I have, &c. 

(Signed) R. BORG. 


Inclosurc 2 in No. 213. 


Mustapha Aga to Sir E. Baring. 

(Translation.) 

Sir, 

I HAVE the honour to report that the majority of the natives here are suffering 
a great deal on account of their misery. They continually subsist on bread made of 
maize and onion; their huts are built of mud, and covered with straw ; they and their 
families arc almost naked, and have no furniture whatever. The causes for all this 
are numerous:— 

1. The produce of their lands is hardly sufficient for payment of Government 
land taxes and for tlieir maintenance. 

2. That the heat in this country dries the plants before they are grown up. 

3. The epizooty (cattle disease), which has so long continued and become a local 
disease. 

4. Being dispossessed in former times of cash and cereals, most of them were 
obliged to borrow the seeds at high rates and return it during the crop season at low 
prices. They used to hire weak cattle for the cultivation of their lands, and pay the 
hire thereof in seeds (? grain). They borrowed money at high rate of interest for the 
payment of the monthly instalments for taxes, and refunded it in cereals at low prices: 
this was done only on production of solid guarantee, as merchants place no confidence 
in them. They, after defraying the expenses for (he transport of the produce from the 
farm to the threshing-floor, as well as for beating and sieving the wheat (which are 
deducted from the produce), the feddan generally yields from 11 to 2^ ardebs, of which 
a portion is given to the creditors and the other portion to the Government for 
land taxes. 

The produce of the lands irrigated by means of the shadoof and sakeyehs, which 
the natives subsist upon, is not sufficient for the payment of land taxes. If, after 
four months’ labour, each fellah gets from 2 to 1 ardebs, this alone is not sufficient to 
pay the land tax due from him, and he must sell some sheep and dates, &c., to pay 
the remainder. Sometimes, when lie is not in a position to settle the whole, and 
finding himself pressed for payment, lie either mortgages or lets some of his lands, and 
receives the rent in advance for the next year, in settlement of the taxes for the 
present one, or borrows money at interest. 

Notwithstanding all this, the majority of the fellahs are indebted, and many of 
their lands are cither mortgaged or lot to others. 

The Mudir of Keneli lias this year warned some of the fellahs that if they did not 
regularly pay their taxes their land should be seized and sold by public auction. 

They, from fear lest this be carried out, to their great detriment, have sold their 
produce at low rates, contracted debts, and mortgaged some of their lands, for the 
payment of taxi's. 

If the lvhedivial Decree is to he enforced, the lands belonging to many natives of 
the Mudirieli will be sold. 

I beg to remark that if the Government insist on the seizure and sale of lands 
belonging to the natives, they shall be much ruined; and once they find themselves 
deprived of their lands, from which they live, and which are so dear to them, they 
become enraged, and that alone is the cause of great insecurity. 

The natives have hitherto been obedient to the orders of the Government; and as 
proof, they in former years, when the produce and its prices were good, had regularly 
paid the land taxes without any difficulty ; but now they are hard up. 

It is trui' that in former years the taxes were heavier, but the prices of the 
produce were much better, and tin* Government used to collect of it as much as they 
could without enforcing such orders as in the present year. 

Before Arabi’s rebellion the natives were thankful for the removal of those 
oppressions, but, unfortunately, when it broke out they have suffered great losses and 
toil; then the tsholera and the epizooty reduced them to the lowest ebb. In this t \ear, 
also, the fall in prices of the produce has rendered them unable to pay the whole 
amount of the taxes due from them. Notwithstanding all this, the Mudirieli is not 


t 


satisfied with the recovery of arrears of taxes for this year, but proceeds with the 
seizure of lands, adding thereto the arrears for the past years. 

Her Majesty’s Government, being bent upon bettering the position of the fellahs, 
will not consent to these unjustifiable proceedings, because the sale of their lands is a 
great disgrace to them. 

I lay the present Report before you, which contains a correct statement of the 
present state of the fellaheen, and I assure you that it is necessary that they should, 
be treated with leniency, and that their lands should not be either sold nor mortgaged, 
but left to them to cultivate and earn their livelihood, so as to avoid thereby 
disturbance and insecurity hereafter. 

(Sealed) MUSTAPHA AGA. 

British Consular Agent at Luxor. 

No. 214. 

Sir E. Baring to Earl Granville .— (Received October 29.) 

(No. 961.) 

My Lord, _ Cairo, October 20, 1884. 

I HAVE the honour to inclose herewith, extracted from the “ Monitcur Egyptien” 
of the 18th instant, a statement of the receipts from land tax from the 1st January to 
the 30th September, 1884. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 214. 

Extract from the “ Moniteur Egyptien .” 

Ministdre des Finances (Direction des Contributions Directes).—Exercice 1884. 
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No. 215. 

Sir E. Baring to Earl Granville.—(Received October 29.) 

(No. 967.) 

My Lord, Cairo, October 20, 1884. 

I HAVE the honour to inclose a copy of a letter which has been addressed by the 
Minister of Finance to the Commissioners of the Public Debt, calling attention to the 
large sums remaining unproductive in their hands during the intervals between their 
four principal annual payments, and requesting them to make suggestions with a view 
to the utilization of these funds. 

In their reply, of which a copy is likewise inclosed, the Commissioners state that 
it would not be possible to furnish a solution of the question at this moment, but that 
they will examine it again and seek to discover some means of attaining the desired 
result, under guarantees of absolute security, and in harmony with the legal provisions by 
which they are bound. 

Your Lordship will remember that this question was alluded to in the Report on 
the financial situation of Egypt prepared by the Committee which sat in London last 
summer (see “ Egypt No. 28,1884,” p. 6). 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 215. 

Mustapha Fehmy Pasha to the Commissioners of the Public Debt. 

MM. les Commissaires-Directeurs, Le Caire , le 9 Octobre, 1884. 

MON attention s’est portee depuis longtcmps sur les sommes importantes qui 
restent improductives entre les mains do la Caisse do la Dette Publique dans l’inter- 
valle de scs quatre prineipaux versemonts du courant do l’annee. 

L’immobilite do cos capitaux restant ainsi sans cmploi, ct le prejudice reel qui on 
resultc, ont etc 1’objet de la serieusc attention du Gouverncment, qui s’est preoecupd 
des moyens d’utiliser ces fonds. 

On no saurait judicieusemcnt admettre (pic l’Etat puissc restcr privd d’uno source 
de revenus devant apportcr un alldgemcnt sensible aux difficultes fmancid’cs du Tresor, 
sans donner lieu a un surcroit de charges pour le pays. 

En ellet, il cst permis d’evaluer a un chifTre considerable le net profit qui serait 
retire aunuellemcnt d’un placement offrant toutes les garantics neccssaircs de 
sdcuritd. 

Je suis persuade, MM. les Commissaires-Directeurs, que, penetres des avantages 
evidents d’uno parcille mesurc, vous en reconnaltrcz l’opportunite dans les circon- 
stanccs presentes, el je vous serai oblig'd de vouloir bien me fairc connaitre, le plus t6t- 
possible, vos propositions au sujet du mcilleur mode d’execution a adopter. 

Je saisis, &e. 

(Signd) MUSTAPIIA FEHMY. 


Inelosure 2 in No. 215. 

M. Chevalier to Mustapha Fehmy Pasha. 

M. le Ministre, Caisse de la Dette Publique, Caire, le 18 Octobre, 1884. 

NOUS avons pris une eonnaissance attentive de votre lettre du i) Octobre 
courant. 

La question qu’elle soulbve n’est pas uouvellc ]iour nous, ot ce n’est pas, en cc 
moment, qu’il serait possible de lui donner une solution. 

Nous allons l’ctudier encore ct rccherclier quels scraiont les moyens pormettant de 
concilier le but a.atteindre avec les garantics d’unc absoluc sdcurite, ct avec les dis¬ 
positions legalcs regissant notre mandat. 

Veuillez, &c. 

Le Commissaire de Service, 

(Signd) Cn. CHEVALIER. 


[466J 


2 li 


,r- i v * -• 


’ 7 ’ 


, r- k 

' -ir’ w # ^ k 


















I 


M&bitgL 


128 

No. 21G. 

Count Nigra to Earl Granville. —( Received. October 31.) 

(Translation.) 

My Lord, London, October 30, 1884. 

IN your letter of ilie 2Stli instant your Excellency had the kindness to announce 
to me that you had been informed that the payment of the small indemnities, inferior 
in value to 200/., which was temporarily interrupted, has now been resumed by the 
Egyptian Government. 

I hasten to thank your Excellency, in the name of Ilis Majesty’s Government, 
for this communication, and for the part which Her Majesty’s Government has taken 
in this resolution, which is destined justly to relieve some of the most interesting cases 
of damage at Alexandria. 

I avail, &c. 

(Signed) NIGEA. 


No. 217. 

E Earl Granville to Sir A. Paget. 

(No. 1G9.) 

Sir, Foreign Office, October 31, 1884. 

M. 1IENGELMULLEE called upon me to-day. 

He said lie had been instructed to speak to me by Count lvalnoky, who wished to 
draw my attention to the serious nature of the .step recently taken by the Egyptian 
Government in suspending the payments of the “ Caissc de la Hette,” as involving the 
infraction of a Treaty. Tt va>, in Count lvalnoky’s opinion, a dangerous incident 
for England, as veil as for the other Envers, that the Treaties affecting the East 
should be biokcn ; a single stone taken out of the wall loosened the whole fabric. 

M. Ilengclmuller said that he Avas desired to make these observations in a friendly 
spirit, adding that the Austro-Hungarian Government had been in communication 
with that of Germany, and had ascertained that the vieAvs of both aaci-c identical. 

I ansAvered that nobody could regret more than Her Majesty’s Government 
the infraction of a Treaty by the GoA’crnment of Egypt; that it Avas an exceptional 
measure, and was only justified by the exceptional circumstances an liich attended it, 
and which it Avas impossible for any one to deny. I said that I Avas glad that 
the resumption of the payments to the Caissc had been already begun, and that 
I was in hopes that Lord Northbrook’s early return would enable us to make some 
proposal on the subject. 

I am, &c. 

(Signed) GEANVILLE. 


E 

(No. 334.) 
Sir, 


No. 218. 

Earl Granville to Sir E. Malet. 


Foreign Office, October 31, 1884. 


said 


THE German Ambassador spoke to me to-day about Egypt. His Excellency 
id that the German Government had been in communication Avith that of Austria- 


was a proceeding Avhich menaced the validity of Treaties in the East, and which was 
therefore dangerous to England, as Avell as to the other Powers. 

I said that no one regretted more than Iler Majesty’s Government that any 
exceptional measure had been taken, but, as 1 had said before, it Avas justified only by 
the exceptional circumstances of the ease, Avhieh it appeared to me impossible to 
deny. 

I added that this measure was now at an end, and that I hoped Lord Northbrook, 
on his return, Asould enable us speedily to come to a decision as to the proposals avc 
should make for a financial settlement. 

Count Munster said that he had seen certain statements in the papers us to Lord 
Northbrook’s views. I answered that it Avas impossible for me to give any opinion as 
'to Lord Northbrook’s vieAvs, as I Avas not yet acquainted Avith them; but that I 
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was sure his Excellency would be aware that many of these reports were published in 
order to favour the vieAvs of persons interested in the Egyptian debt. 

His Excellency replied that he thought this very probable. 

I am, &c. 

(Signed) GEANVILLE. 


No. 219. 

Earl Granville to Mr. Nicolson. 

(No. 101.) 

Sir, Foreign Office, October 31, 1884. 

I HAVE received your despatch No. 100, Confidential, of the 14th instant, 
reporting the views of M. Tricoupi Avith regard to Egypt, in connection Avith the 
suspension of payments to the sinking fund. 

You Avill assure M. Tricoupi, if you have not already done so, that the attitude 
adopted by the Greek Go\'ernment in this question has been appreciated by Her 
Majesty’s Government. 

I am, &c. 

(Signed) GEANVILLE. 


No. 220. 

Earl Granville to Sir H. Runibold . 

(No. 23.) 

Sir, Foreign Office, October 31, 1884. 

I AEPEOVE the language used by you to the SAA’edish Minister for Foreign 
Affairs on the subject of the resumption of payments to the Commissioners ol the 
Egyptian Debt, as reported in your despatch No. 105 of the 19th instant. 

I am, &e. 

(Signed) GEANVILLE. 


No. 221. 

Earl Granville to Viscount Lyons.* 

(No. 924.) 

My Lord, Foreign Office, October 31, 1884. 

WITH reference to my Circular despatch of the 19th ultimo, in Avhieh I 
informed your Excellency of the suspension of payments to the Commissioners ol the 
Public Debt by the llailway Hoard, I transmit to you herewith a copy of a despatch, 
No. 95G of the 17th October, from Iler Majesty’s Agent and Consul-General at Cairo, 
inclosing a Circular addressed by Nubar Pasha to the Consuls-General of Germany, 
Prance, Austria, Italy, aud Eussia, informing them of the resumption of those 
payments.! 

This despatch also incloses copy of a letter from the Egyptian Under-Secretary 
for Foreign Affairs, stating that the amount paid by the Railway Board on the lGth 
instant Avas 10,000/., instead of 5,000/., as mentioned in the Circular. 1 haA'eto request 
you to inform the Minister for Foreign Affairs of the issue of this Circular, and 

at the same time to call his attention to the error in question, Avhieh Avasnot considered 
by the Egyptian Government to be of sufficient importance to form the subject of a 
further communication to the Consuls-General. 

I am, &c. 

(Signed) GEANVILLE. 


No. 222. 

Sir E. Baring to Earl Granville.—(Received November 2, 11 P.M.) 

(No. G76.) 

(Telegraphic.) Cairo, November 2, 1884, 7'45 P.M. 

TILE Acting Consul-General for the United States has addressed a letter to the 
Egyptian Government on the subject of the suspension of the payments to the Coin- 

• Also to Sir E. Malet (No. 333), Sir A, Paget (No. 1CB) Sir J, S Lumlev (No. 220), and Sir E. 
Thornton (No. 332). t No. 212. 
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missioners of the Debt. The Government of the United States expresses a hope that 
the Law of Liquidation will he executed in good faith, so as to obviate any recourse to 
legal proceedings, and, still more, any complaints on the part of any Government 
whose rights may have been infringed. I am informed that this action has been 
taken at the instance of the French Government. 


No. 223. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 2.) 

(No. 997. Ext. G70.) 

My Lord, Cairo , November 2, 1884. 

I IIAYE the honour to transmit to your Lordship herewith copy of a note which 
has been addressed to the Egyptian Government by the Acting Consul-General of the 
United States on the subject of the suspension of payments to the Commissioners of 
the Debt. 

The United States’ Government, while maintaining the neutral position which it 
usually adopts in regard to Egyptian affairs, expresses a hope that the Law of Liquida¬ 
tion will be executed in good faith, so as to obviate any recourse to legal proceedings, 
and still more to any complaints on the’part of any Government vhosc rights may have 
been infringed. 

I understand that this action has been taken by the United States’ Government 
at the instance of the French Government. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 223. 

M. Comanos to Nubar Pasha. 

M. le Ministvc, Caire, le 31 Oetobre , 1884. 

D’APRES une dopeche quo jo viens de reccvoir de la part de son Excellence le 
Secretaire d’Etat a Washington, on date du 9 courant, j’ai I’honneur de vous fairc part 
des vuos ainsi que du desir de mon Gouvernemcnt rclativoment a la rdoentc infraction 
des engagements internationaux faite par le Gouvernemcnt de Son Alt esse en suspon- 
dant l’amortisscment pourvu par la Loi de Liquidation a laquelle plusicurs Puissances 
Convcntionnelles avaient donne leur eomentement. 

A l’epoque oil la Commission de Liquidation a etd organisde en 1880, le Gouverne- 
ment des Etats-Unis avait maintenu une attitude tres rdservde, vu les mesurcs qui 
devaient etre prises ultdrieurement par une Commission dans laquelle les Etats-Unis n’y 
prenait aucune part ct laquelle assurait on semblait an moins ofi'rir au Gouvernemcnt 
d’Ameriquc une garantie suflisantc pour lui engager a donner son conscntement au 
projet, lequel ohligeait ses citoyens de s’y soumettre en cas que leurs intdrets s’y 
attacheraient. Ccpendant, il paraissait alors qu’il n’y avait point d’iuterets des 
citoyens Amdricains pour etre sounds aux decisions de la Commission, ct le Gouverne- 
ment des Etats-Unis, animd simplemcnt par le ddsir d’dloigncr toutc action qui 
pouvait embarrasser le Gouvernement Egypt ion pour arriver avec ses crdancicrs actuels 
a des arrangements de nature a satisfaire ks teneurs des obligations Egyptienncs, ct a 
la]suite du ddsir urgent du Gouvernement du Khedive, avait consenti d’adhdrcr au 
plan de liquidation si le Gouvernement Egyptien le considerait comrne etant essentiel 
k la rdalisation du projet. 

Le Gouvernement des Etats-Unis ayant ainsi concouru au projet sans qu’il y soit 
positivement intdressd, mais simplemcnt pour empeeher tout embarras au Gouverne¬ 
ment anrical de Son Altesse, pent a peine etre tenu a present qu’une question est 
soulevde coneernant l’exeeution de la Loi de Liquidation par les parties qui s’y 
intdressent a prendre une part active pour eloigner ou empeeher une a iolation qui 
menace cct accord. 

II peut, ccpendant (dans la position agrdable de neutralite qu’il a si souvent prise 
la udeessild de reclamations internalionales sur ce sujet de la part de n’impoite quel 
:\ l’dgard des atfaires Egyptienncs dans lesquelles il n’est pas intdressd directcment), 
exprimer au Gouvernement du Khedive (de la memo fa eon qu’il pourrait agir avec 
quelconque autre des Goiucrnements adlidrants si le cas s’y rdservait) son espoir de 
voir les previsions de la Loi cxecutecs en bonne foi et de facon a dvitcr le Ijcsoin 
d’avoir reeours a la juridietion judiciaire pnscrite par la Loi memo; et moins encore 



131 

Gouvernement dont les droits emanent de 1’engagcmcnt, dans lequel tous participant, 
soient violes. 

Ycuillez, &c. 

(Signe) N. D. COMANOS. 

No. 224. 

Sir E. Baring to Earl Granville.—(Received November 4.) 

(No. 971.) 

My r Lord, Cairo, October 23, 1884. 

I ITAVE the honour to inclose herewith copy of a Report on the financial 
administration of Egypt, addressed by Mr. Vincent to Nubar Pasha. 

I have, &c. 

(Signed) E. BARING. 

Inelosure in No. 224. 

Report on the Financial Administration of Egypt by Mr. Edgar Vincent, Financial Adviser 

to the Government of I Us Highness the Khedive. 

To his Excellency Nubar Pasha, President of the Council of Ministers. 

Excellency, 

YOUR Excellency has asked rae to prepare, for the Council of Ministers, an 
account of the changes which have boon recently introduced into the Departments 
connected a\ ith the Ministry of Finance, together with a summary of the work "which 
has been performed during the present year. You have also asked me to suggest any 
modifications or improvements which might appear to me desirable. 

I propose to deal with those questions in the order in which your Excellency put 
them before me. 

The Finance Committee. 

Perhaps the most important reform affecting Egyptian finance which has 
been carried out during the last year has been the appointment of the Finance Com¬ 
mittee. 

It is composed of— 

The Minister of Finance. 

The Financial Adviser. 

The Under-Secretary of Finance. 

Mr. Fitzgerald. 

M. Mazue. 

It was established on the Gtli March, 1884. From the date of its establishment to 
the end of August 235 cases had been brought before it. A considerable number of 
the decisious of the Committee ha\e to he confirmed by the Council of Ministers. Out 
of 121 sent to the Council of Ministers 91 have been confirmed, 7 modified, and 5, 
which uere considered by the Committee as outside its jurisdiction, have been settled. 
There are still 18 cases awaiting decision. In addition to the above, the Finance 
Committee has given its advice to the heads of the various Departments on a large 
number of other eases. 

So tar as a member of the Committee can judge of its work, I think it thoroughly 
satisfactory; and I have no doubt but that it lias been the means of saving a consider¬ 
able amount of money to the Egyptian Government. Formerly a large number of 
Petitions for pecuniary aid and for pensions, which were not allowed by the Regula¬ 
tions, as well as other irregular claims, used to be made either to the President of the 
Council or to other Ministers. It is now known that all grants of money have to he 
approved by the Committee of Finance, and that no sum will bo given away except in 
accordance with the Regulations in force. The consequence has been that a great 
diminution has taken place in the number of irregular demands for money presented to 
the Government. 

Commercial Conventions. 

On the 3rd March, 1884, a Treaty of Commerce was signed between Egypt and 
Greece. The object of this % Treaty was to place the commercial relations of the two 
countries on a more satisfactory footing, more particularly with regard to tobacco, and 
[4GG] 2 M 
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to stimulate trade. Until tlie new Treaty came into force, Greek tobacco was excluded 
from Egypt; the only tobacco admitted being Turkish, which paid a duty of 15 piastres 
per oko, namely, 10 piastres export from Turkey and 5 piastres import in Egypt. The 
natural consequences of such a pernicious monopoly ensued. A very extensive contra¬ 
band trade grew up, which the Egyptian Custom-house authorities were, with the 
restricted methods at their disposal, entirely unable to suppress. Contraband, indeed, 
flourished to such an extent that its exercise was no longer considered as dishonour¬ 
able, and many houses whose commercial position was excellent, and whose signature 
would have been accepted for large sums, increased the legitimate profits of trade by 
habitually running cargoes. 

The insolence of the smugglers was indeed such, that in some instances they were 
known to oiler battle to the Representatives of the Government, and to pass their con¬ 
traband goods openly, after beating otf the ill-armed coastguard. 

The first step which it appeared necessary to take was to remove the prohibition 
which was enforced against Greek tobacco. It further appeared desirable not to place 
a high import duty on the tobacco admitted, lest the hope of large profits should con¬ 
tinue to tempt smugglers. It was consequently decided that a duty of only 5 piastres 
per oke should be imposed. 

This duty, which is the same as that levied by Egypt on Turkish tobacco, offered 
a considerable attraction to honest trade between Greece and Egypt, as the Greek 
Government levy no export duty, while the Turkish Government, as before stated, 
levy an export duty of 10 piastres per oke, or about 250 per cent. 

The result of the measures taken has been very remarkable. The average 
monthly receipts from tobacco during the months of April, May, June, and July 
were:— 

£ E. 

In 1880 .. .. .. .. .. .. 3,838 

1881 .. .. .. .. .. .. .. 7,123 

1882 .. .. .. .. .. 4.026 

1883 .. .. .. .. .. .. .. 5,082 

1884 they have amounted to .. .. .. 12,057 


The increase realized in 
previous years:— 


1880 .. 
1881 .. 
1882 .. 
1883 .. 


# • 
• • 

• t 

• • 


1881 hears the following proportions to the receipts of 

Per cent. 

• • • • . • 

• • • • • • 

• • •. • • 

• . • • • • 


• • • • • • 

• • «» • • 
• • «« «« 

• • «. • • 


229 

77 

173 

122 


It was thought that the admission of Greek tobacco into Egypt would diminish 
the importation of Turkish tobacco, but the subjoined Table would seem to show that 
this has not been the case. The legal importation of Turkish tobacco has boon larger than 
in any previous year except 1881. The conclusion may, I think, be fairly drawn, that a 
large portion of the increased receipts has been levied upon tobacco which would have 
been smuggled had no change been made in the law. I am, moreover, informed, on 
reliable authority, that contraband in tobacco lias almost ceased. There can bo little 
doubt that the cessation of contraband in tobacco indirectly diminishes contraband in 
other articles, as smugglers seldom confine their operations to one article. I attribute 
the remarkable steadiness of the Custom-house revenues, in a time of great commercial 
depression, in a measure to this cause. 




Pom fa rati vk Table of the Tobacco .Revenues of the Custom-bou<e fur four Months subsequent to the signing 

of Commercial Treaties with Greece and England. 









1884. 




*1880. 

1881. 

1882. 

1883. 










Greek. 

Turkish. 

Total. 



£ K. 

£ E. 

£ K. 

£ E. 

£ E. 

£ E. 

£ E. 

April . * «. • • 

• • 

1,449 

9,091 l 

9,708 

7,020 

4,171 

13,834 

18,005 

May 

»* i 

4,122 

6,9 5 G 

5,749 

0,157 

7,423 

4,623 

12,010 

June •• .. 

• i 

2,931 

0,607 

2,314 

7,004 

0,815 

4,795 

11,610 

J uly . • •. •• 

•. 

0,«52 

5,838 

734 

2,489 

4,591 

1,377 

8,968 

Total for the four months .. 

•» 

15,354 

28/192 

18,505 

22,730 

23,000 

27,629 

50,629 

Average monthly receipts 

• • 

3,838 

7,1-3 

4,620 

5,082 

5,750 

6,907 

12,6 5 7 
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I would draw particular attention to the fact that the increase in tobacco dues 
has been obtained without any increase of duty, and without raising the price of 
tobacco for the consumer. 

The beneficial effect of a Treaty of Commerce with England was not expected to 
he so marked, as the tobacco trade between the two countries is inconsiderable in 
quantity. Until a year has elapsed from the date of the signature of the Treaty, I 
should prefer to postpone a Report on its results. There can be no doubt, however, 
that its tendency has been to favour honest trade, and to put a stop to some irregu¬ 
larities which previously existed. 

The success which has attended recent commercial legislation in Egypt is in 
the main due to the great ability of Mr. Caillard, the Director of the Custom-house. 


$ W" — 


Practical Termination of the Liquidation. 


The floating debt on the l«?t January, 1880, amounted to 
During the years 1880, 1881, 1882, and 1883 it was increased by— 

1. Debts resulting from mortgages taken on the State Domains 

assigned to the Rothschild Loan.. 

2. Amount due to Dana Sanieh in virtue of Article 43 of Law of 

Liquidation .. .. .. 

3. Sum assigned by Law of Liquidation for payment of Dai'ra Khnssa 

debts .. .. • • . * •• «« 

4. Law-suits decided against Government .. .. 

5. Debts uncontestod and acknowledged by Government ,. 

6. Miscellaneous payments to be made in execution of Law of Liqui¬ 

dation 

7. Expenses incurred for account of liquidation.. ,, 

Total of floating debt to the 31st December, 1883 

The following sums were paid in the course of the four years, 
1880-83, by means of the assets of the liquidation, and by com¬ 
pensation with arrears of taxes or other sums due to Go\ eminent 

1880.. ., ., .. 11 11 .| 

1881.. «• .. •• .. , • .. 

1882., ., .. ,. 11 ,. 00 

1883.. «• •• •, .. •. .. 


Leaving an unpaid balance of floating debt on the 
31st December, 1883, of 


£ E. 


1,087,113 

450,000 

225,000 

046,403 

790,155 

381,768 

288,560 


£ E. 

12,060,874 


14,311,346 

1,061,071 

244,751 

307,638 


4,168,999 

16,220,873 


16,017,806 


212,067 


The assets placed by the Commission of Liquidation at the disposal 
are composed of the following items :— 


1. Balance of Domanial Loan .. .. .. . 

2. Issue of Privileged Stock (5,743,800/.).. ., .. ,. 

3. Cash in Government Treasuries on the 31st December, 1879 

4. Stock deposited to guarantee debt due to the “ Loan Syndicate ” and Messr 

Greenfield and Co. .. ,. , t ., ,, t 

5. Sums recovered on arrears of taxes due to the 31st December, 1879.. . 

6. Unified Stock .. 

7. Balance of coupons of Privileged Stock . 

8. Miscellaneous 

Total assets to the 31st December, 1883 

Deducting from this amount the sums employed for payment of floating debt • 


There remained on the 31st December, 1883, a balance of «, 
Composed of— 

Privileged Stock «. .. ,, # , 

Unified Stock .. .. ,. .. 

Cash at Finance Ministry .. ,, 


£ E. 
689,520 
171,054 
216,012 

1,076,586 


of Government 


£ Tn 

3,259,643 

5,600,205 

144,084 

4,440,811 

513,292 

171,054 

135,632 

100,987 

14,371,708 

13,295,122 

1,076,586 


In the above assets arc not comprised the lands (sold and unsold) known as 
“ terres fibres.” On the 31st December, 1883, the accouut of this item stood as 
follows:— 
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£ E. 

* Net proceeds of sales after deducting expenses .. •• .. •• 364,494 

Lands sold but not yet paid for .. ,. .. «, . • •. 62,057 

Lands unsold (estimated value) • • •« •, .. • • •• 482,031 

Total .. .. ## .. .. 908,582 

On the 31st December, 18S3, the situation of the floating- debt was therefore as 
follows:— 


Asset* I Liabilities. 


Privileged and Unified Stock 

Cash at Finance Ministry .. 
Lands sold 

Lands unsold (estimate) . • 

£ E. 
760,574 
.. 216,012 

426,551 
.. 482,031 

Balance of ordinary floating debt 
Suits before Law Courts 

Balance .. •. ,, 

£ E. 

.. 212,067 

!! 1,673,101 

Total .. 

.. 1,885,168 

Total ,. 

.. 1,885,168 


From the 1st January to the 31st August, 1881, the ordinary floating debt has 
been diminished by £ E. 10,732, leaving an unpaid balance of £ E. 105,335. 

Nine of the most important suits before the Law Courts (the sums claimed 
exceeding £ E. 2,000,000) have been compounded for £ E. 206,500. 

On the 31st August, 1881, the situation stood as follows :—+ 




Balance of ordinary Halting debt 
Suits before Law Courts ,, 

balance . .. ., 


£ E. 
195,335 

1,403,227 



The above balance of £E. 1,103,227 remains thus available for meeting the 
claims which are still before the Tribunals, and on which decisions have not yet been 
given. All those suits, however, which, in the opinion of the Legal Advisers of the 
Government, would have been given against the Government, and would have 
involved heavy payments having now been compounded, there remain cases only in 
which unfavourable decisions arc either improbable, or of no serious pecuniary 
danger. Ample provision will be made for them by reserving a sum of about 
£ E. 130,000. 

There are, further, five or six claims put forward by natives, but which have not 
yet been brought before the nativo Courts. In the Legal Adviser’s opinion it would 
he desirable to set aside for these claims a sum of about £ E. 150,000. 


It may also be well to mention that in setting down the assets of the liquidation 
on the 31st August, 1884, at £ E. 1,403.227, it has been assumed that the total 
balance of the ordinary floating debt (viz., £ E. 195,335) would have to he paid. 
This, however, will not he the ease. A considerable portion of this balance consists 
of very small sums due to individuals who, in all probability, will never claim them. 
It may he safely asserted that a saving, on this head, of at least £ E. 75,000 will ho 
effected. 


£ E. 

* The gross produce of salts amouuted to .. ,, ,. 474,711 

The estimated value was ## .. ,, .. 148,675 

Surplus ., .. 90 .. 326,036 

f The figures given above are subject to correction, more especially those quoted for lands sold and unsold. 
The audited accounts have not yet been received. 
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To resume: 


Assets on 1st September, 1884 
Add saving on ordinary floating debt 


Sum to be reser\ed for unsettled claims 


Balance .. 


£ E. 

1.403.227 
75,000 

1.478.227 
280,000 

.. 1,198,227 


representing the assets of the liquidation which arc now available. 

By the Law of Liquidation the surplus assets of the liquidation, with the 
exception of the free lands, have to he applied to sinking fund, while the proceeds of 
the free lands are hypothecated to the liquidation until its complete termination.. 

Many years must elapse before a complete termination of the liquidation is 
possible. Owners of claims against the Government, which are certain to he refused 
by the Tribunals, can drag their eases on from year to year on the chance of making 
something out of them, when financial control is relaxed. 

If an attempt were made to compound these cases, the Government would pay 

away considerable sums to no purpose. 

The application of £ E. 500,000 to sinking fund under the present financial 
circumstances and the hypothecation of lands worth £ E. 500,000 to guarantee the 
payment of claims, which cannot he maintained at law, must he regarded as a 

misfortune for tlie country. 

Abolition of Contracts . 

I should wish to draw the attention of your Excellency to a matter which, though 
of less importance than those to which I have, previously alluded, is, I think, of 
sufficient advantage to the Government to justify its mention here. 

Since Europeans have been employed in the service of the Egyptian Government 
it has been the custom to grant them contracts extending over a considerable period ot 
years generally five, and to insure them against dismissal during such a period. It 
has, moreover, been customary to allow at the end of the live years an indemnity ol ono 

J Tlie abuses which grow up under this system arc notorious. In many cases a Govern¬ 
ment servant, being protected from dismissal by his contract, neglected his duty and 
disregarded orders. The Council of Ministers, by a decision on the 2 4th J anuary, 1884, 
ordered that no contracts uith regard lo personal service should he made without its 
authorization, and since that date I am not aware that any contracts, excepting those 
for the Egyptian army, and the Mixed Tribunals, have been either brought up or 
sanctioned. It is, I think, essential that when the contracts which are still m force 
come to an end, their holders should either quit the Government service, or submit to 
the same regulations as other Egyptian officials. 

Modifications in the Accounts’’ Department. 

In the course of the years 1883 and 1884 the Accounts’ Department of the Ministry 
of Finance was completely reorganized. Having completed this organization Mr. Hit* 
Gerald proceeded with the execution of a plan, consisting in the centralization m lie 
Ministry of Finance of the accounts of the various Departments situated m Cairo, 


viz. 


1. The War Office. 

2. The Police Administration. 

3. Cadastre. 

4. Maieli-Sanieh Steamers. 

5. Grand Melikemeh of Cairo. 

0. Tlie Mint. 

7. Office of the Governor of Cairo. 

8. Civil Store Department. 

9. Boulaq Printing Establishment. 

10. ltouznameh. 

11. Sanitary Services. 

12. Ministry of Public Instruction. 

13. Ministry of Public Works. 

14. Cairo Municipality. 

[400 J 
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The accounts of all these Departments, excepting the Ministry of Public Instruc¬ 
tion, the Ministry of Public Works, and the Cairo Municipality, arc now kept at the 
Ministry of Pinance, and it is hoped that the accounts of the three last will be trans¬ 
ferred there before the end of the present year. This reform has enabled the Ministry 
of Finance to pre-audit the expenditure authorized by the heads of the various 
Departments, and to prevent useless transfers of specie from the Ministry of Finance 
to these Departments. It has, moreover, rendered possible the establishment of a 
distinct line of demarcation between the Departments responsible for expenditure and 
the Accounts’ Department which pre-audits the claims—a distinction absolutely 
necessary for anything like sound finance. From a practical point of view this control 
is of the greatest use, as it is far easier to prevent any irregular expenditure before the 
amount is paid than to correct errors once committed. The above centralization of 
accounts has not only caused the work to be more efficiently performed, but has 
enabled the Government to realize considerable economies in the Budgets of the above- 
named Departments. 

Another important reform which has been effected in the Accounts’ Depart¬ 
ment during 1SSJ5 and 1884 has been in connection with the service of the “ saraffs ” 
(village tax-collectors). The changes effected may be summarized under the following 
heads:— 

1. The appointment of “saraffs ” by the Ministry of Finance. 

2. The organization of their accounts. 

3. The control of their accounts. 

(1.) Formerly the appointment of the “ saraffs ” was entirely in the hands of the 
provincial authorities, the Ministry not even knowing their names. They arc now 
appointed by the Minister of Finance, and all information regarding them is centralized 
in Accounts’ Department. 

(2.) Printed forms of accounts have been supplied to the “ saraffs ” to replace their 
complicated methods, which differed so much in the various provinces that any sum¬ 
mary of their work was impossible. The accounts of a “ saraff ” are audited when he 
pays the amount of his receipts into the provincial treasuries, and immediate control is 
thus exercised over him. 

(3.) Special inspectors verify the accounts of these “saraffs,” check their pay¬ 
ments into the provincial treasuries, and by comparing the “ uirds” with the public 
registers control the relations of the taxpayers with the collectors of revenue. 


Comparative Returns of Revenues. 

Your Excellency has already expressed satisfaction at the comparative returns of 
revenues A\hieh the Ministry of Finance has issued during the last two months. It 
is to my mind essential that those vho are responsible for the financial administration 
of the country should be in immediate possession of all details relating to the collec¬ 
tion of the revenue, so that instant action may be taken if any unjustifiable falling 
off of receipts or increase of arrears takes place in any particular province. Con¬ 
siderable difficulty was at first experienced in getting together the figures which 
constitute our monthly Table of receipts within a sufficiently short time of the end of 
each month ; but the delay has already been considerably diminished, and I hope that 
soon we shall be able to publish an abstract in an improved form within twenty days 
of the end of each month. What I aim at is to publish a monthly abstract similar to 
the one presented to your Excellency, but containing the expenditure as well as the 
receipts. 

Collection of Taxes in Kind . 

By a decision of the Council of Ministers of the 20th April, 1884, it was decided 
that from the 1st June, 1884, chounahs should be opened in the provinces of Upper 
Egypt for the collection of taxes in grain. On the 10th September these chounahs 
were closed. 

In the period which intervened between the 1st June and the 10th September the 
following amounts of grain were collected:— 


Wheat 

Bean* 

Barky 

Lentils 


Ank l)s Kirats Kadahs. 
102,913 14 3*12 

240,245 13 0*10 

32,972 4 0 

42,250 8 3 *20 
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From these figures must be deducted- 

Wheat 

Beans 

Barley •. • • 

Lentils ., •. .. 


Ardcbs Kirats Kadahs. 
21,*03 18 3 

80,050 8 0 

2,127 23 1 

8,090 14 1 


Representing the amounts collected in the Province of Assiout, the revenues of which 
province arc affected to the Caisse dc la Dette Puhlique. 

Thus the total amounts received hv the Egyptian Government are as follows :— 


Wheat 

Beans 

Barley 

Lentils 


Ardebs Kirats Kadahs. 
81,109 20 0*12 

159,595 5 0*10 

30,513 4 3 

31,153 19 2 * 20 


The grain already sold has realized very satisfactory prices. The total receipts for 
grain sold has not yet been received. 

The loss which has been experienced on the operation is duo to our having fixed a 
higher pi ice for the receipt, of cereals in lieu of taxes than could he obtained at 
Alexandria. Throughout the three months during which the chounahs were open, the 
prices at which the peasants were allowed to pay their taxes in grain were from 3 to 


In addition to these considerations of humanity the Government had a consideration 
of interest in fixing high prices. It ivas thought ihat the peasants would he attracted 
by the favourable opportunity of getting rid of their grain, and would not only pay 
the amounts due on account of the months of dune, .July, and August, but would also 
make up a considerable amount of arrears on easy conditions. This expectation has 
not been realized to the extent which we had hoped. 

On the whole, I am opposed to the system of the collection of taxes in kind. It 
is almost impossible to prevent fraud. It will, 1 think, he generally acknowledged 
that the amount of fraud this year was very much less than it has ever been before, 
owing to improved organization. Satisfactory evidence on this head has been furnished 
by many of the Notables in Upper Egypt; hut I cannot shut my eyes to the fact that 
a certain number of abuses were undoubtedly committed, notwithstanding the stringent 
precautions taken. A considerable portion of the benefit which we intended the 
peasants should derive from the collection in kind was thus annulled. 

The Monetary Commission. 

On the 17th August a Commission was appointed to study the monetary system 
of Egypt, and propose measures of reform. It was composed of— 

J[is Excellency Moustapha Fasha Fohmi, Minister of Finance; 

llis Excellency El Said Abdurahman Nafez, the Grand Cadi; 

Ilis Excellency El Sheikh Mohamcd El Abassi, Sheikh-el-Islam; 

Mr. E. Vincent, Financial Adviser of the Egyptian Government; 

Mr. I. Ornstein, Acting Under-Secretary of Finance; 

Mr. Schmidt, Assistant Director of the Custom-house; 

Abdul Aziz Bey, Master of the Mint; 

Mr. Kleinmann, Director of the Credit Lyounais. 

The appointment of the Sheikh-el-Islam and of the Grand Cadi has given satis¬ 
faction to the native community, and it appears probable that the confidence which 
will bo inspired by their presence on the Commission Avill do much to render the 
monetary reforms that it is proposed to introduce a success. Their intimate knowledge 
of the manners and way of thinking of the population has been of great assistance to 
the Commission. 

The Commission proposes to retain the gold standard existing in Egypt, and to 
make no alteration in the value of the Egyptian pound. Any theoretical advantages 
which might have resulted from the adoption of a unity corresponding exactly with 
the English pound, or with the system of the Latin Union, would have been more than 
counterbalanced by the great perturbation, which would have been caused. In the 
present state of Egypt it is, I think, essential to act with great prudence in the altera- 



I 


138 

tion of methods consecrated by time and usage. If it is attempted to make too sudden 
a change in any given direction, failure is certain to ensue. 

With regard to the division of the pound, it is proposed to adhere to the division 
of 100 piastres; but instead of dividing the piastre into 40 paras, we propose to make 
the division into 10-tenths. 

Your Excellency will perceive the immense simplification brought about by this 
change. The economy of time which will result in the multiplication and the addition 
of large sums will be considerable. Many accountants, in dealing with the present 
system, first convert the paras into lOOtlis, and then make the calculation on the 
decimal system, reconverting the result into paras. If it was worth while going 
through this eloborate process in order to work in decimals, how groat will the facility 
be when decimals can be used without any conversion or reconversion. 

The Egyptian gold currency will consist of— 

The Egyptian pound; 

Half a pound; and 

Quarter of a pound. 

The Egyptian silver currency will consist of— 

20 piastres piece ; 

® >> >» 

2 91 99 

(Perhaps) 1 piastre „ 

The nickel currency will consist of— 

10 dimes, or tenths; 

5 „ 

2 „ 

1 

The silver which at present circulates in Egypt is composed in a great measure of 
foreign coins. The amount of Egyptian silver is comparatively small. This is 
obviously an anomaly, and presents moreover considerable practical inconvenience, as 
the public has to pay a commission every time it is necessary to change one denomi¬ 
nation of coin into another. By substituting Egyptian silver for foreign currency the 
Egyptian Government will derive a considerable amount of perfectly legitimate profit. 
I shall discuss the question of the margin between the nominal and the intrinsic value 
of our silver, which constitutes the profit of the Government, at a later period. 

Nickel has not hitherto been used in Egypt, but I do not think any great 
opposition will be made to its introduction. It lias the advantage of being difficult to 
falsify, as expensive and powerful machinery is required for the process of 
coining it. 

With regard to the amount of fine silver contained in the new silver coins, the 
Commission will probably adopt the standard of 833J- of fine silver. It offers many 
practical advantages, such as resistance to wear, &c., besides enabling us to fix 
theoretically convenient figures for all the weights of the different pieces. The 
20-piastrc piece, which may practically be called the basis of our silver currency, will 
weigh thirty grains. On technical points the Commission has consulted many of the 
leading authorities in Europe. The decisions taken represent the latest ideas of 
technical experts, so far as they were found compatible with local necessities. 

I am in favour of reducing the margin between the intrinsic and the nominal 
value of silver to a point somewhat less than that which exists in the present silver 
Egyptian coinage. My reasons for this opinion are not that I think there is any great 
danger of false silver being coined, provided that the proper precautions arc taken ; 
experience in England and Erance has successfully proved that this danger is more or 
less illusory, but in currency questions one has to deal with the prejudices of the 
public, and it would be dangerous to attempt to substitute a coin of a smaller intrinsic 
value. To be successful the new currency must obtain flic full confidence of the 
public. 

Silver will only he legal tender for sums of £ E. 2, and under. Moreover, the 
amount of silver which can ho coined by the Government is limited to 40 piastres per head. 
This amount as compared with the silver in circulation in Europe is very moderate. 
Perhaps the only countries where a larger quantity per head of population is not in 
circulation are Sweden and Norway. The Government will receive silver up to any 
amount, and offices will be opened where any quantity of silver or of nickel can be 
exchanged for gold. 
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The new law will contain stringent regulations against the issuers of counterfeit 
coins. 

It is proposed that a permanent Commission should be appointed and charged 
with the execution of the reforms. 

It is not necessary for me to go at further length into the subject, as the matter 
will shortly be brought before the Council of Ministers, and it is of such importance 
that 1 prefer to discuss it in a separate Ueport. 

The Census. 

I desire to draw jour Excellences special attention to the first volume of the 
census of Egypt, 'which has. just been got ready by Mr. A. Boinet, of the Ministry of 
Einanec. 

This work is of groat interest, and will he of considerable value in the luture. 
Mr. Boinet has devoted the gieatest zeal and intelligence to his work, lie has also 
drawn up a Table of agricultural statistics which cannot lail to be of value at the 
present moment when the agricultural question in Egypt has assumed so great an 
European importance. It will, I Blink, he useful il these Tallies aie submitted to the 
Eegislathe Council, so that the Egyptian Government may he in possession oi the 
views on tlte subject of those who arc fully acquainted with local circumstances. 

The Pension Laws. 

In no country in the world ha v e tin' tension laws been so liberal as inEgj pt. 
By the Law of 1870 the relathes of soldi, s killed inthe Soudan had a right to the lull 
pay of the deceased during a considerable number of years. The ci\il pensions were 
fixed on an equally liberal scale. Both scales must have been established without any 
regard for the finances of the countn, and merely with a view to treating servants of 
the State in the most liberal, and Tinay add reckless, manner. Liberality is not the 
only fault of the existing pension laws. Their confusion renders it almost impossible 
for any one, who has not had a life-long acquaintance with them, to ascertain what 
pension any given individual is entitled to. 

One of the main points to winch the attention of the Einanec Department 
has heen turned during the present year has been, the elaboration of a new pension 
law. On the Kith .lanuary, 1881, a Commission was appointed, composed of— 

IIis Excellency Mohammed Zcki Pasha (Piesident), 

His Excellency Ahder-llahman Itoucluly Bey, 

His Excellency Tigrano Pasha, 

Mr. Gerald Eitz Gerald, 

M. Felix Mazue, 

who ha\e great experience and knowledge in these matters. They have drawn up a 
draft law, In accordance with the decisions of the Committee. This draft law will, it 
is hoped, shortly be approved by the Committee and by the Council of Ministers. I 
cannot sufficiently impress upon your Excellency the extreme importance ot taking 
immediate action in the matter. The financial future ol the country is at stake, and 
any momentary unpopularity which may be caused by the reduction ot the terms of 
pensions must he faced in order to free the future. 

In connection with this subject, I would draw the attention of your Excellency 
to the Decree of the IOth April, 1SS3, which establishes the organization of the Civil 
Service, and lays down rules for promotion. Previous to this Decree there were 
no fixed rules regarding the promotion of officials, everything being left to the 
discretion of the Minister at the head of a department. Even now it has heen found 
impossible to apply the Decree in its entirety. It is important that a Commission 
should be appointed to establish finally the “cadre” of the different administrations. 
The system followed hitherto has heen to increase the pay of an officer who has 
rendered good service, by raising the salary of the post which lie holds. The 
Committee which sal in London on the question of Egyptian finance lias already 
drawn attention to this point, and has stated its opinion that “ salaries should he fixed 
without reference lo the individuals who for the time being may occupy the post to 
which the salaries are attached. The proper reward for long and efficient service is to 
accord promotion to some higher post of larger emolument than that which has 
heretofore been enjoyed by the official in question. If, in very exceptional ease, 
promotion is either impossible or detrimental to tlie public interest, a personal 
[466] - ° 
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allowance may be granted, but it should be separately stated in the estimates and 
accounts, and it should lapse on the recipient of the allowance vacating his office by 
death, retirement, or subsequent promotion.” 

Suggestions as to the Future. 

The most important measure, I think, is to strengthen the action of the Einance 
Committee. At present, all demands for credit which are not sent down in the 
Budget are sent to it for consideration, and the cases are few in which its decision has 
been overruled, as your Excellency will see from the figures given above. 

But this state of affairs reposes more on custom than on legal rights; and 
the wise caution which lias recently been exercised in this respect may be broken 
through at any moment by the freak of a Minister. I would suggest that the 
Committee of Einance be appointed by a Decree; and that if lie also decreed:— 

1. That it shall be entrusted with the drawing up of the Budget, subject to the 
ratification of the Council of Ministers; 

2. That no credit not set down in the Budget shall be allowed without the matter 
being referred to the Einance Committee for its opinion; 

3. That if the Einance Committee and the Ministry concerned arc agreed, 
no further reference should bo necessary to the Council of Ministers. If, on the other 
hand, the Einance Committee and the Ministry concerned differ, the Ministry 
concerned should have the right to appeal to the Council of Ministers against the 
decision of the Einance Committee. 

The Ministry of Finance in Egypt has not that authority which is enjoyed 
by the Treasury in England, and which is, I think, essential to a satisfactory financial 
control. 

The Land Revenue. 

The Department of the Ministry of Finance charged with the direct taxi's was 
formerly divided into four sections:— 

1. The section charged with the land tax, the date tax, the tobacco tax, and other 
taxes on land. 

2. The section charged with the professional tax, the house tax, and the taxes on 
sheep, and other animals. 

3. 'flic section charged with the management and sale of Government lands. 

1. The section charged with the statistical work of the office, the preparation of 
the schedules of the land tax, and the control of the taxes paid by the DaiTa, the 
Domains, the Wald's, and the Ministry of Public Instruction. 

The head of the 1th section had under his direction thi' European office and the 
interpreter’s office. 

In the course of the last two months the wdiolo of the third section has been trans¬ 
ferred to the cadastre, or land-survey office, and placed under the control of Mr. Gibson. 
Tin* results, L think, will undoubtedly be good. The pressure of work in the direct 
revenue department has hitherto been so great that the head, Touhia Bey, has been 
unable to pay sufficient attention to the management of Government lands and to 
their sale. It is needless to insist upon tile immense importance of this work. Perhaps 
in no department of the Government does want of control lead to more disastrous 
results than in this. If the sales are not conducted in a satisfactory manner the loss 
is irreparable, as the lands pass out of the control of the Government. L( will, I 
think, be found, when a correct survey has been made of the Government lands, that 
the amounts hitherto set down as belonging to it have been very roughly calculated, 
and that a considerable difference will appear between the real amounts and the 
amounts shown upon the Government register. 

With regard to the land tax, which is by far the most important of the direct 
taxes, 1 have frequently suggested the appointment of a European with special know¬ 
ledge to be the head of this department. My proposal, however, has not hitherto been 
carried out, on account of political reasons. The matter is one requiring so much tech¬ 
nical knowledge and practice, that it is hopeless to look for the necessary qualifications 
among our native officials. On the other hand, the enormous importance of this head 
of revenue, furnishing as it does nearly one half of the total revenue of the Egyptian 
Government, cannot be denied. 

I venture to bring the desirability of this appointment again to your Excellency’s 
notice. 
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Inspection. 

In all Oriental countries with which I am acquainted, the cardinal defect of the 
administration is that distant provinces are almost independent of the control of the 
central administration. The circulation at the extremities is feeble. Sufficient 
supervision is not exercised over distant agents. In Europe this control is facilitated 
by rapid means of communication, by railways, by the post, and by the telegraph. It 
is intrusted to bodies of active and efficient inspectors, who constantly travel between 
the centre and the outlying districts, and cairy with them the atmosphere of activity 
and of reform which prevails at the capital, to officers who have become less progressive 
by long residence in outlying districts. In the East generally the same facilities of 
communication do not exist ; there are neither railways nor telegraphs. Tn Egypt, 
although railways and telegraphs exist, they do not answer the purpose to which T 
have above alluded. The population has not become sufficiently accustomed to them 
to derive the full advantage from their use. Tt becomes therefore all the more neces¬ 
sary to maintain rapidity and strength of circulation by such other means ns are at our 
disposal. Eor this purpose it is extremely desirable to establish a service of inspection 
on the most efficient scale. The most distant functionary in Eg) pt should feel that he 
is constantly exposed to receive the visit of an inspector from the central authority in 
Cairo, and that he may be called to account at any moment if he infringes the regula¬ 
tions. It is notorious that irregularities even of a serious nature mav exist for vears 
in distant Mouilirielis without being discovered by the central authorities unless 
inspectors are sent to the spot. A certain amount of ingenuity on the part of the 
provincial officials most efficiently blind their Cairo chiefs to unauthorized methods of 
administration. 

Moreover inspectors, who have the advantage of theoretical knowledge, and who 
add to it acquaintance with the methods of administration which prevail in the 
provinces, are able to suggest the application of modern reforms in such a w r ay that 
they will not offend the susceptibilities of those who will bo charged with their execu¬ 
tion, but may be grafted on to the older methods, and become an integral part of the 
same system. 

This is an absolute condition of praciical reform in this country. The improve¬ 
ment must be adapted to the minds of the people, and presented in such a form as to 
be acceptable to them, or at any rate as not to arouse their opposition. The question 
is not what reform can be put on paper and published, but what reform can be brought 
into practical operation. 

I am opposed to the employment of Europeans in stationary posts in the provinces. 
Such employment generally demoralizes the European, and is far from grateful to the 
native with whom he comes in contact. At the end of a year or two the European 
becomes weary of the work, and does little to improve the condition of those about 
him. I have always found that effective inspection cannot be exercised by any one 
man over another man, or another set of men, for a considerable period together. 
With a few exceptions the desire of the controller, who is sent down to the provinces, 
must be to get on well and to be friendly with those with whom he is brought in 
contact. An extraordinary amount of zeal or of power of being disagreeable must be 
possessed by a controller who is to remain efficient in one spot during a considerable 
period of years. 

If the above considerations are true, the only eiVcctive way of keeping the 
provincial administrations up to the proper mark is by a body of trained inspectors, 
constantly travelling between the provinces and the capital, such as the inspectors of 
the Local Government Hoard in England. 

The officials connected with such a service need not, I think, be numerous; six 
would be amply sufficient at any rate to begin with. They should be well paid, and 
should be treated with great consideration. Direct interference in the administration 
should be forbidden to them; but the greatest attention should be paid to their 
reports and suggestions. These reports should be communicated direct to the Minister 
of Finance, through an Inspector-General, without passing through any of the inter¬ 
mediate departments of the Ministrv. 

(Signed) EDGAB VINCENT. 

October 5, 1884. 
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No. 225. 


The Earl of Northbrook to Earl Granville.—(Received Not ember 4.) 

(No. 17.) 

Mv Lord, “/ns,” (, t Alexandria, October 21, 1881. 

T ILV/VT (he honour lo inform your Lordship (hat T left Cairo this day, and that 
I have embarked on hoard ller Majesty’s ship “Iris’’ on my return to England. 

Before my departure I waited upon (he Khedhe in order (o take my leave, and 
Ilis Highness was good enough to pay me the eompliment of returning my visit 
i mmedi at cl y a f t erwa rds. 

In the course of our conversation 11 is Highness requested me to lay before the 
Queen, and to convey to Her Majesty’s Government, his nan nest acknowledgments 
for the support he has received in the trying* circumstances under which Egypt has 
been placed. It has been my duty to communicate constantly and unreservedly with 
the Khedhe, during my stay in Egypt, upon the different questions which have 
presented themselves in the course of my inquiries, and I have always found Jlis 
Highness actuated by a single-minded and earnest desire to contribute, to the utmost 
of his power and at any personal sacrifice, ton a rds the good government of the country. 
Ilis Highness possesses a thorough acquaintance with the different branches of the 
administration; upon several matters of importance I have derived great benefit from 
his suggestions, and it is very gratifying to me to be assured that the proposals L have 
made to Her Majesty’s Government meet with Ilis Highness’ cordial concurrence. 

(Signed) 1 ^ ( '’ & N011T1IBB00K. 


No. 220. 

Sir E. Baring to Earl Granville.—[Brcciml November 4.) 

(No. 980.) 

Mv Lord, Cairo. October 27, 1884. 

I HAVE the honour to inclose a copy of a Memorandum, which has boon 
furnished to me by Blum Bash a, showing the amount of money received by the 
Egyptian Government from the revenues assigned to the Debt from the 18th 
September—the day on which payments to the Comnnssiouers of the Debt were 
suspended—to the 20th October, on which day payments from all the assigned 
revenues were resumed. 

Your Lordship will observe that the total amounts to 485,000/. This sum 
includes 75,000/. paid by the English Government for transport in London, and also 
42,000/., being tin- amount due by the Egyptian Government to the Bailway Adminis¬ 
tration for transport. This debt has now been cancelled. 

The actual cash, therefore, received by the Egyptian Government amounts to 
410,000/., of which 008,000/. was paid into the Treasury at Cairo, and 75,000/. was 
paid by the English Government on account of the Egyptian Government in 
London. 

I have, &c. 

(Signed) E. BALING. 
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No. 226 a. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 8.) 

(No. 1013. Ext. 690.) 

My Lord, Cairo, November 8, 1884. 

A CONTRACT has been signed between the Egyptian Government and a 
Hamburgh merchant named Bosch for the delivery to the latter of 100 of the Krupp 
guns which have been on sale for the last two years. 

The French Consul-General has represented to Nubar Pasha that he has reason to 
believe that the guns arc intended for the Chinese. They are to he embarked 
on board an English ship, hut the French Consul-General has informed Nubar 
Pasha that if they are discovered by a French man-of-war they will be thrown 
overboard. 

Nubar Pasha has asked my advice as to what he is to reply. I think it host 
to refer the matter to your Lordship for instructions, and to solicit an immediate 
answer, as the French Consul-General is pressing for a reply, and if the guns are to he 
stopped very early action is necessary. It will he borne in mind that, unless a legal 
case can be made out for stopping the guns, the Egyptian Government will probably 
become liable for damages for breach of contract if they are not sent. 

I have, &c. 

(Signed) E. BAKING. 


No. 226 b. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 9.) 

(No. 1015. Ext. 692.) 

My Lord, Cairo, Novembei' 9, 1884. 

MTIII reference to my despatch No. 1013 of the 8th instant respecting the 
purchase of Krupp guns by M. Bosch, a Hamburgh merchant, I have now the honour 
to report that M. Bosch lias asked the Egyptian Government for the refusal of a 
further number of Armstrong and Krupp guns and some gunpowder. No reply 
will he given to him until I shall have received your Lordship’s instructions. 

It has been ascertained that M. Bosch intends to send the arms in an English ship 
to Hong Kong. 

The money to pay for the arms already purchased, as reported in my despatch 
above referred to, amounting to about 8,000/., was paid by M. Boseli some days ago. 

I have, &c. 

(Signed) E. BAKING. 


[ 460 ] 


2 O* 







143 

Inclosure in No. 22G. 


Memorandum by Blum Pasha. 


Sommes encaissecs par le Minist6re dcs Finances sur les Revenus affeetds du 

18 Septembre an 25 Octobro, 1881. 

Provinces affecees— £ £ 

Helium 
Garbieh 
Monoufich 
Si out 


• • 

• • 

• • 


• • 

• • 

• • 


• • 

• • 


(Environ) 49,000 
117,000 


•• 


• • 


• • 

• • 


>> 

)• 


50,000 

26,000 


Bounties ct tabae . 

Chemins tie for, telegruplus et Poit d* AU \andrie* 
Le Cttire, le 2G October, 1884. 


• • 

i » 


• • 

• • 


• • 
• ■ 


245,000 
95,000 
115,000 

485,000 


No. 227. 


Sir E. Baring to Earl Granville.—(Received November 11.) 

(No. 998.) 

My Lord, Cairo , November 3, 1884. 

T1IB necessity of adopting a system under which early information will be avail¬ 
able of the revenue and expenditure of tlie Bgyplian Government during the currency 
of the year lias frequently been recognized. 

Mr. Vincent has given much attention to this subject, and I have now the honour 
to inclose two copies of a Statement tor the month of August, which he handed to me 
a few days ago. 

This Statement opens with an account of the revenue and expenditure of the 
month as compared with that of the corresponding month of the three previous years. 

This is followed by an account of the revenue and expenditure from the beginning 
of the year to the end of August, as compared with similar periods of the three pre¬ 
ceding years. 

Further Statements arc annexed showing (1) The details of the collections on 
account of the land and date taxes; (2) The details under the head of “ other direct 
taxes (3) The arrears due on account of the land and date taxes; (1) The details of 
the Customs Revenue; and (5) the revenue derived from the Customs duty on tobacco 
since the signature of the recent Convention with Greece. 

I am informed that, in the future, an account in this form will always be forth¬ 
coming ten days after the end of each month. 

As a revenue and expenditure account the form adopted appears to me to be clear 
and easily comprehensible, but your Lordship will observe that the account does not 
work from balance to balance. 

I have, &c. 


(Signed) 


E. BARING. 


* Dans ccttc somme dc 145,000/. sont comprises— 

Pa) cos par le Gouvernement Britannique pour transport 

Ce paiement a etc fait direetement au MinUtcrc des Finances. 
Pour transport dus par le Gouvernement Kgyptien au 14 Octobro 


£ 

75,000 

42,000 


C'est seulc.ncut le soldo de .. ., 

Qui a etc pa) i au comptant au Miuisteie des Finances. 


117,000 

28,000 
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Inclosure in No. 227. 


£tat Compuratif des Recettes et ties Deponses effectual, s pendant le inois d’Aout des Exercices 1881, 1882, 1883, et 1884. 


1. Contributions Directes— 

Impots fonciers— 

Kharadji .. *• •* • 

Oucheuri . • 

Dimes sur le? dattiers 
Autres impots funciers 
Autres Contributions Directes •• 

2. Impots et revenus indirects— 

Justice .. .. •• •• • 

Douanes •. «• • * • 

Postes .. .. • ■ * - • 

Octrois . • 

Sel et natron 

Autres impots et revenus indirects .. 

3. Chemins de Fer, Telegraphe, et Port d’Alexandric 

Chemins de fer 

Telegraphe 

Port d’ Alexandne . 

Chemin de r de HelJiiau .. • • • 

4. Paquebots-poste Khedivieh .. - • • 

5. Revenus des autres Administrations de l’Etat 

C. Locations et produits des proprietes du Gouverne- 
ment 

. Produits diver.- .. ■« ;• _ 

Rembourseuitnts des avanees fuitesaux viliageois • 

. Retenue sur le- tnitements du personnel . 


Totaux 


1881. 

1S82. 

1883. 

1884. 

£ E. 

£ E. 

£ E. 

£ E. 

151,823 

239,167 

317,556 

423,897 

17,1*38 

19,333 

23,819 

4G,149 

9,643 

5.285 

9,026 

9,518 

4,458 

5,232 

4,586 

10,245 

18,107 

14,199 

34,357 

44,714 

10,209 

2,698 

12,990 

17,966 

50,075 

10,020 

32,173 

52,169 

0,478 

4,5S6 

5,793 

7,322 

24,978 

17,373 

21,108 

25,745 

11,440 

7,213 

10,251 

15,763 

30,350 

21,325 

16,100 

27,833 

78,17G 

59,310 

56,209 

112,479 

2,329 

1,957 

2,606 

3,593 

4,007 

• m 

3,100 

5,477 

048 

1,040 

1,766 

381 

8,758 

3.034 

8,747 

11,.518 

0,897 

0,990 

8,107 

7,670 

5,044 

3,093 

5,229 

10,878 

20,387 

3,517 

3.335 

3,904 

1,477 

727 

991 

38 

6,375 

1 

1 

5,072 

4,032 

4.330 

470,803 

431,777 

582,481 

841,419 


Tribut de PEgypfce 
Ditte Pubhque 
Liste Civile et allocations 
Cabinet de Son Altcase le Khedive .. 

Conseil des Ministres 
Conseil Legislatif 
Ministere des Affaires Strange res 
,, des Finances . • . • 

,, de la Guerre et de la Marine— 

Guerre .. 

Marine • * 

„ de l’lnstruction Publique 

„ de l’lnterieur .. 

„ de la Justice .. 

,, dt - Traxaux Publics 

Service financier et administratif des Provinces 

Gouvernorats et Municipality .. 

Chcmins de Fer, Telegraphe, et Port d’Alexandrie— 
Chemins de fer .. .. • • 

Telegraphes .. . • • • 

Port d'Alexandrie .. 

Chemin de fer de Helouan .. 

Douanes 

Postes 

Paquebots-poste Khedivieh 
Gendarmerie et Police 

Sel *. * * •• • • 

Appro\isonnements des chounahs et magasins 
Fonds de reserve pour depenses imprevues . • 

Services sanitaires 
Prisons 

Administrations diverges 
Soudan Oriental .. 

Services divers^. 

Pensions de l’Etat 
Soudan 

Totaux 


i 

1881. 

1882. 

1883. 

1884. 

£ E. 

£ E. 

£ E. 

£ E. 

97,175 

• • 

• • 

25,058 



• • 

150,000 

26,411 

1G,787 

6,388 

22,908 

3,493 

1,336 

2,936 

949 

351 

222 

566 

534 

ft • 

• 4 

• • 

931 

856 

304 

1,040 

820 

58,898 

31,G94 

29,744 

8,453 

42,043 

82,577 

27,371 

21,113 

6,521 

438 

1,513 

1,635 

3,316 

2,823 

3,023 

8,722 

55,402 

40,908 

31,609 

4,434 

20,417 

15,435 

17,585 

27,065 

61,408 

30,42G 

48,172 

54,396 

ft ft 

• • 

• ft 

23,974 

40,190 

27,315 

63,994 

45,383 

2,976 

2.065 

5,266 

3,714 

1,075 

• • 

3,442 

1,994 

468 

375 

533 

413 

5,105 

2,636 

5,057 

7,738 

5,331 

2,417 

6,220 

5,943 

10,182 

2,879 

5,114 

12,732 

• * 

,, 

23,870 

19,168 

4,819 

2,839 

6,183 

• ft 

357 

114 

2,495 

ft ft 

• • 

« * 

10,828 

ft ft 

• « 

• • 

# # 

2,951 


• ft 

ft • 

1,077 

* 4 

• • 

« ft 

9,591 

• • 

• • 

• • 

• • 

% • 

ft • 

• ft 

16,955 

28,457 

39,178 

19,981 

24,031 

7,246 

5,072 

44,450 

50,828 

482,503 

307,840 

367,386 

553,515 


4 ^ 



i 

t 



£tat Comparatif des Recettes et des Di'penses effectuces pendant les huit premiers Mois des Exercices 1881, 1882, 1883 et 1884. (l cr Janvier a fin Aout.) 




, 

1 

? 



Differences 

1 

1 




Differences 







de 1884 sur 1883. 






de 1883 sur 1884. 



1881. 

188*2. 

1883. 

1884 



* 

1881. 

1882. 

1883. 

1884. 





En plus. 

En 

moins. 


En plus. 

En 

moins. 











£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

1 

1 

j Tribut de Tfigypte .« ,. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

1. Contributions Directes— 






I 


403,852 

291,001 

265,943 

291,001 

25,058 

• • 

Impots fonciers— 








1 Dette Publique 

1,833,204 

1,S05,130 

1,798,490 

1,838,047 

39,557 

• • 

Kharadji 

• • 

2,942,616 

2,418,953 

2,540,770 

2,444,004 

•. 

96,766 

| List<» civile et allocations 

163,68G 

156,499 

157.652 

20 4,268 

46,616 

• • 

Ouchouri 

• • 

381,929 

286,626 

303,924 

293,771 

■ • 

10,153 

1 Cabinet de Son Altesse le Khedive .. 

25,196 

30.046 


29,163 

ft • 


Dimes sur lee dattiers .. 

• • 

18,966 

8,876 

12,253 

11,720 

. • 

533 

Conseil des Ministres .. .. .. 

2,789 

3,257 

4,44S 

4,252 

ft • 

196 

Autres impots fonciers .. 

ft • 

39,592 

23,348 

31,187 

25,867 

• ft 

5,320 

j Conseii Legislatif 

• • 

• • 

# • 

5,792 

5,792 

• • 

Autres Contributions Directes 

ft • 

1 238,014 

139,492 

172,585 

114,415 

• • 

58,170 

Ministere des Affaires fitrangeres 

7,909 

5,173 

7,637 

6,992 

ft • 

645 

2. Impots et rex enus indirects— 


i 






,, des Finances . .. .. 

317,209 

269,845 

271,526 

74,552 

ft • 

196,974 

Justice . 

• • 

189,442 

154,009 

215,992 

197,91S 

• • 

18,074 

„ de la Guerre et de la Marine— 





Douanes 

• • 

481,452 

372,604 

478,089 

488,334 

10,245 

• • 

Guerre 

256,099 

387,223 

112,959 

168,459 

55,500 

■ • 

Postes .. 

• • 

49,600 

59,667 

61,026 

53,010 

4 • 

8,016 

Marine .. .. .. 

32,024 

26J5S 

20,585 

14.702 

ft • 

5,8S3 

Octrois . 

• ft 

197,946 

168,334 

188,719 

201,497 

12,778 

.. 

,, de rinstruction Publique .. 

34,054 

39,619 

53,0G9 

58,434 

5,365 


Sel et natron .. . * 

• • 

124,548 

114,GOG 

115,281 

118,563 

3,282 

4 4 

,, de I’lntericur 

283,076 

291,318 

163,503 

35,990 

• • 

127,603 

Autres impots et revenus indirects 

“ • 

225,406 

200,030 

190,705 

195,115 

4,410 

ft ft 

,, de la Justice . 

154,154 

160,300 

166,203 

201,016 

34,813 

• • 

3. Chemins de Fer, Telegraphe, et Port 







,, des Travaux Publics’ .. .. 

249,431 

236,994 

285,27G 

330,169 

44,S93 


d’Alexandrie— 








Services financier et administratif des Pro- 





Chemins de fer 

• ft j 

768,819 

768,274 

755,199 

S01,73S 

49,539 

1 

• ft 

vinces, Gouvcrnorats, et Municipalities.. 

• • 

• • 

• • 

261,803 

261,803 


Telegraphes .. 

# • 

26,004 

29,192 

37,764 

30,374 

• « 

7,390 ' 

Chemins de Fer, Telegraphe, ct Port 





Port d’Alexandrie 

•• 

43,385 

39,246 

47,265 

46,442 

• • 

823 , 

d’Alexandrie— 







Chemin de Fer de Helouan 

ft • 

G,592 

6,068 

8,029 

4,063 

• • 

3,966 j 

Chemins de fer 

214,158 

209,977 

268,768 

328,109 

59,341 

• * 

4. Paquebots-poste Khedivieh.. .. 

• • 

64,523 

55,768 

71,253 

73,435 

2,182 

1 

ft • 

Telegraphe 

19,196 

18,972 

19,772 

25,974 

6,202 

• « 

5. Revenus d"S autres Administrations 

de 






1 

Port d’Alexandrie .. *. 

6,537 

8,317 

13,753 

17,111 

3,538 


l Ltat . • . • •. 

ft • 

60.828 

59,797 

69,323 

67,835 

• • 

1,488 

Chemin de fer de Helouan .. 

2,584 

2,463 

2,42 4 

2,816 

392 

• • 

6. Locations et produits des proprietes 

du 







Douanes •. .. .. .. 

39,9* 7 

35,959 

42,535 

59,417 

16,882 

ft • 

Gouvernement 

• • 

50,159 

32,719 

36,912 

34,700 

• • 

2,212 

Postes .. .. «. 

52,664 

46,958 

54,376 

51,697 

1 • 

2,679 

7. Produita divers •• .. 

■ • 

95,893 

88,385 

49,311 

39,870 

• « 

9,441 

Paquebots-poste Khedivieh 

91,167 

70,128 

72,976 

70,676 

• • 

2,300 

8. Remboursement des avanees faites aux j 







Gendarmerie et Police •• .. 

ft • 

• # 

154,354 

121,756 

• « 

32,598 

viliageois .. 

- 

30,152 

20,539 

13,280 

147 

■ ft 

13,133 

Sel .. •• «• •• •• 

30,737 

29,181 

29,134 

* • 

ft • 

29,134 

9. Retenue sur lea tmtements du personnel. 

39,499 

41,355 

38,885 

33,922 

• • 

4,9G3 

Approvisonnements des chounahs ct maga- 















sins .. .. .1 •• 

8,825 

6,031 

8.369 

• • 

• • 

8,369 









Fonds de reserve pour depenses imprevues . 

500 

762 

17,168 

• ft 

• • 

17,168 


i 







Services sanitaires 

■ • 

# # 

• • 

38,001 

38,001 

• • 









Prisons .. . • .. . • 

» • 

• ft 

• • 

10,397 

10,397 

• • 


i 







Administrations diverges 

# • 

• • 

• ft 

57,511 

57,511 

• • 









Soudan Oriental .. .. 

« • 

• « 

• • 

• • 

* • 

• • 









Services divers .. . • . . 

■ • 

• • 

• • 

32,558 

32,553 

# • 









Pensions de l’fitat .. •• .. 

134,428 

199,023 

166,731 

261,956 

95,225 

• • 









Soudan .. •• .. •. 

20,373 

86,755 

266,275 

410,033 

143,818 

• • 

Totaux .. 


6,075,365 

5,087,918 

5,437,752 j 

5,279,740 ! 

82,136 

L. 

240,448 

J 

Totaux .. .. ♦. 

4,383,829 

4,417,089 

4,460,678 

5,012,622 

983,262 | 

431,318 

j 

Difference en moini 

i 

"i 

i 

” i 

• ft | 

• • 

! 

• • 

138,012 ! 

' 

Difference en plus .. .. 

• ft 

( 

« « 

•• 

• • 

551,944 








tf- 
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Contributions Directes. 


* 


IMPOTS FONC1ERS ET DIME SUR LES DATTIERS.* 


Moudiriehs affectees, 

Menoufieh .. .. 

Gharbieh M 

B6hera .. 

Assiout.. M •• 

Total .. • • 


Moudiriehs non affectees. 

v v * 

Gallioubieh 
Dakahlich 
Charkieh 
Ghizeh .. 

Beni-Souef 
Fayoum.. 

Minieh .. 

Ghirgheh 
Keneh .. 

Esnch .. 

Total 

Total general 


Recouvremlnts comparatifs du Mois d’Aout 1884. 



1881 : 

Quotite9 exigibles dans le Mois d’Aout. 

Recouvrements d’Aout— 



Arrieres a fin 
Juillft. 

ficheances du 
mois d’Aout. 

Total 

a recouvrer. 

1884. 

1883. 

1882. 

1881. 


£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

• 0 

64,9(13 

• • 

04,963 

18,702 

47,999 

23,028 

3,001 

• 0 

175,430 

• • 

175,430 

44,560 

23,877 

4,573 

11,427 

4 0 

126,007 

• • 

126.607 

19,175 

4,739 

1,172 

7,136 

• • 

48,237 

76,911 

125,144 

87,005 

68,510 

68,429 

38,810 

• • 

415,237 

76,911 

492,148 

109,412 

145,131 

97,802 

I 59,871 

» • 

56,702 

• • 

56,702 

11,128 

n 

2,867 

m 

• 0 

167,432 

• • 

107,332 

21,351 


0,300 



53,747 

4 # 

53,717 

15,892 


5,709 

■KK 


103,30 4 

34,9 13 

138,247 

31,992 

27,133 

9,101 



15,038 

29,0 16 

44,98 4 

30,025 | 

21,295 

25,101 

14,974 


14,371 

1,004 

15,375 

6,020 

0,171 

5,209 

461 

• 1 

•47,006 

37,418 

58,321 

39,943 

25,273 

41,946 

10,596 

• 0 

47,140 

65,341 

112,481 

75,GOO 

49,495 

32,688 

32,222 


49,832 

48,576 

98,108 

50,989 

32,535 

29,220 

24,271 

• • 

10,072 

14,090 

24,162 

14,613 

11,857 

3,895 

6,223 

• • 

565,444 

231,318 

DB 

297,052 

203,907 

162,222 

116,208 

■ • 

980,681 

308,229 

1,288,910 

1 

407,094 

317,038 

260,024 

i 

170,142 


* A Perception dus impots dus par les Wakfs, Plnstruction Publique, la Datra Samoh, ct les Domaines. 


Develofpement des Contributions Directes. 


AUTRES TAXES DIRECTES. 


Recouvruments comparatifs du mois d’Aout 1884. 


Taxes. 

1881. 

1882. 

1883. 

1884. 

I input profcbsionnel .. *. 

Proprutes urbaines .. ,, .. 

Moutons et chevies ,, ,, ., 

Pressoirs & buile . • .. , ♦ 

Voitures efc betes de aommt* •• «« ,, 

Autres taxes diverges .. .. •, 

Total ii m •# •• 

£ E. P . p. 
13,G97 73 03 
2,443 24 33 
1,332 20 26 
445 96 18 
185 91 30 

% • 

£ E. p. p. 
9,752 09 14 
1,903 46 30 
2,089 54 07 
310 73 02 

83 08 30 

i • 

£ E. p. p. 
25,291 92 28 
4,380 34 20 
4,102 15 20 
436 67 01 
146 13 00 

£ E. p. p. 
37,792 00 16 
474 18 35 
5,532 45 03 
653 28 26 
220 23 10 

• • 

18,105 06 30 

14,199 52 03 

34,357 22 29 

44,072 76 10 
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Contributions Directes. 


IMPOTS FONCIERS ET DIME SUR LES DATTIERS. 


Anni^nEs comparatifs U fin d’Exercice do cheque Annee et au 31 Aout 1884.* 






Solde 

Solde 


Solde 

Solde 


Solde 





a fin d’Exercice 

a fin d’Exercico 

a fin d’Exercice 

a fin Deccmbre 

a fin Ao&t 





1880. 

1881. 


1882. 

1883. 


1884. 





£ E. p. 

£ E. 

p. 

£ E. p. 

£ E. 

p. 

£ E. p. 


Moudiriehs affectees} 









Menoufieh 

• t 

• • i • 

• • 

507 05 

1,152 

54 

5,539 40 

13,585 

G2 1 

46,260 28 

Gharbieh 

a • 

• • • • 

• 0 

2,680 29 

5,854 

10 

22,877 09 

52,739 

80 

131,233 35 

Beliera.. 

• • 

• • • • 

0 % 

6,294 94 

12,117 

54 

24,140 69 

41,636 

52 

107,431 93 

Siout M 

• • 

* • • • 

• • 

2,303 49 

1,478 

68 j 

3,473 76 

13,282 

08 

38,095 75 

Total .. 

• • • • 

0 0 

11,845 77 

20,909 86 

56,030 94 

121,244 

03 

323,021 31 

- 

Moudiriehs non affectees . 









Gallioubieh 

• • 

«• • • 

0 • | 

1,328 18 

2,371 

78 

8,359 65 

27,663 29 

45,574 80 

Dakahlich 

• • 

• • • • 

• 0 

3,309 59 

12,724 

52 

56,613 42 

83,515 

46 

145,980 68 

Charkieh 

• • 

i» «# 

4 0 | 

3,889 11 

7,221 

91 

7,096 84 

19,374 

76 

37,855 50 

Guiseh.. 

• • 

• • • • 

• • 

2,269 99 

6,091 

59 

20,194 12 

46,224 

79 

106,374 76 

Beni-Souef 

4 4 

• • • • 

• # 

1,095 01 

1,979 

00 

5,719 46 

6,590 

75 

14,963 76 

rayoum 

• • 

• • • • 

• • 

969 40 

922 

41 

2,146 85 

5,021 

51 

9,401 07 

Minieh. . 

• • 

• • • • 

.. 

3,586 31 

4,518 

08 

4,040 14 

10,871 

30 

45,473 83 

Guirgheh 

• 4 

• • • • 

• 0 

1,798 52 

2,034 

10 

3,074 20 

6,354 

88 

36,829 74 

Keneh .. 

• • 

• * • • 

.. 

909 45 

1,057 

85 

1,707 G4 

8,563 

58 

47,436 90 

Esneh .. 

• • 

• i ii 

■ • 

1,306 65 

1,430 

57 

1,803 71 

5,486 

10 

9,559 64 

Total .. 

• • •. 

0 • 

21,062 21 

40,351 

81 

110,776 0G 

219,666 

42 

499,450 G8 

Total general 

• • • • 

* • 

32,907 98 

61,254 

67 

166,807 00 

310,910 

45 

822,471 99 


N.B. —Les soldes de 1880 sont reported sur 1881 et ainsi do auite. 

• Non eompris les arneres dus par les VVakfs. Plnstruction Publiquo, la Daira Sanieh, et les Domaines. 


Tableau comparatip des Revenus des Douanes. 


AOUT 1881, 



1880. 

1881. 

1882. 

1883. 

1884. 


P.T. p. 

P. T. p. 

P. 1\ p. 

P.T. p. 

P. T. p. 

Importation . . . , ,. 

3,702,317 04 

3,772,807 13 

864,660 20 

2,670,941 09 

3,898,494 15 

Exportation .. , . ,, 

517,071 02 

487,894 15 

33,002 00 

199,138 30 

452,796 25 

Divers 

200,024 01 

201,020 30 

71,651 29 

153,066 15 

223,222 17 

Octroi sur le tabac , . 

390,123 29 

503,729 33 

40,672 10 

209,643 36 

295,450 30 

Droits sur le tabac Grcc ,, 

• t 

0 • 

0 0 

.. 

367,002 20 

Total •« n •• 

4,809,535 30 

5,025,452 11 

1,009,986 19 

3,233,390 10 

5,236,906 27 

Recapitulation du l er Janvier au 






31 Aout, 1881. 






Importation .. M ., 

29,21G, 12G 17 

32,525,795 27 

24,179,629 12 

33,830,380 34 

30,995,062 26 

Exportation ,, ., 

10,753,562 14 

8,365,575 02 

7,082,654 21 

7,175,752 15 

7,162,529 13 

Divirs • . 

2,126,281 22 

1,707,74 1 27 

1,466,362 39 

1,786,126 02 

1,758,277 39 

Octroi sur le tabac • • ,. 

3,313,915 23 

5,507,244 19 

4,671,251 15 

5,122,002 01 

6,012,942 21 

Droits sur le tabac Grec 

0 0 

• • 

» 0 

t t 

3,054,903 00 

Total *. ii *i 

45,409,885 36 

48,106,359 35 

37,339,898 07 

47,914,261 15 

48,983,715 19 


Q 
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Reventts des Doiianes sun l’Importation des Tabacs 

Depuis la mise en vigueur du Trai(e Commercial entre V h'gypte, la Grar.de-Bretagne, et la Grice . 

Tableau comparatif du Mois.d’Aout 1884. 







1884. 

Recettes. 

1880. 

1881. 

1882. 

1883. 

Provenance ties Tabacs. 

Total de 
l’Importation, 






Greco. 

Turquie. 

1884. 

Droits (Avril-Juillet) 

£ E. 
15,351 

£ E. 
28,492 

£ E. 
18,505 

£ E. 
22,730 

£ E. 
23,000 

£ E. 
27,629 

£ E. 
50,029 

Droits ]> ". , ra 5 (Aotit) .. • • 

3,001 

5,037 

407 

2,097 

3,670 

2,955 

G,f>25 


19,255 

31,129 

18,912 

24,827 

26,670 

30,58 4 

57,254 

Mtnenne mensuelk* (cinq mois) 

3,851 

6,826 

3,782 

4,965 

5,334 

6,125 

11,451 


No. 228. 

Sir E. Baring to Earl Granville.—(Received November 11.) 

(No. 1002.) 

My Lord, Cairo, November 4, 1884. 

I HAVE tlie honour to inclose herewith a Statement of the Commissioners of the 
Treasury of the Public Debt, showing the receipts on account of the Unified Debt from 
the 20th to the 31st October, both inclusive, and those for the Privileged Debt from 
the 15th to the 31st October, both inclusive. 

Your Lordship will observe that from the 20th October, the date on which pay¬ 
ments to the Commissioners of the Debt on account of the Unified Debt were resumed, 
52,300/. were received. 

The receipts on account of the Privileged Debt during the last fortnight of 
October amounted to GO,000/. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 228. 

Extract from the “ Moniteur Egyptien .” 

Caisse de la Dette Publique. 

Annec 188-1.—Mois d’Oetobrc. 

Etat Mensuel des Sommes verse'es u la Caisse de la Dette Publique sur les Revenus uffectcs. 

Dette Unifies. 


Ecliounce du l cr Mai, 1881— 
Capital re&tunt u amortir 


Dotation d’interfcu 


£ s. d. 

,, . 00 , 992,410 0 0 

1,119,818 10 0 


Designation des Provinces 
et Administrations dont les Revenus sont afiectes 
au Service de la Dette Unifieo. 


Proviuce de Garbieh ., 

,, de Menoufieh 

„ de Beh6ra . • •. 

,, de Siout ,, •. 

Douanes .. .. 

Droits sur les tabacs d'iiuportation 
Proiluits des eereales dc Siout •. 
Exc6dent au 25 Avril ., 


Sommes versees 
du 26 au 81 
Octobre, 1884. 


P T. p. 
2,000,000 00 
1,799,886 08 
300,000 00 

954,000 00 
46,000 00 


5,099,883 08 


Soit, 52,306/. 
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Ech6ance du 15 Avril, 1884— 
Capital restant a amortir . • 


Dette Privilegiee. 


Dotation d’interets .. .. .. .. ,. 

Dotation effective d’amortissement . .. .. 

Iteliquat dc cette dotation, disponible pour Techeancc suivante .. 


.. 22,333,800 

558,820 
.. 3G,000 


Designation des Administrations 
dont les Revenus sont atfectes au Service de la 
Dette Privileiriee. 


Chemins de Per, Telegraphes, ct Port d’Alexnndric .. 
Prelevement de la Dette Unifiee pour completer la 
dotation ci-dessus .. ,. 


Sommes versees 
du 15 au 31 
Octobrc. 1884. 

P. T. 
5,850,000 


Suit, 60,000/. 


Note .—Le complement des dotations de la Dette Privilegiee cst prtleve sur les revenus de la Dette Unifne 

Les Commissaircs-Dircclcurs, 

(Signo) VETS ERA. 

P. BARAVELIJ. 

G. LE CHEVALIER. 

Pour copic couforme: 

Pour le Controlour, 

(Signo) W. Mog. 

Le Cairo, le 1" Novembre, 1884. 


No. 229. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 11.) 

(No. 1017. Ext. 091.) 

My Lord, Cairo, November 11, 1884. 

IN continuation of my despatch No. 1015 of yesterday respecting the purchase of 
arms for the Chinese Government, 1 have had the honour to report to your Lordship, 
by telegraph to-day, that the French Consul-General has addressed an official note to 
Nuhar Pasha, copy of which is inclosed herewith.* 

M. Bam to says that although France is not at open war with China, yet at the 
same time the actual relations between the French and Chinese Govei*nments impose 
certain conditions on the countries which are friendly to France. lie expresses, 
therefore, a conviction that, under the circumstances, the Egyptian Government will 
not refuse to prohibit the embarkation of the arms. 

I am informed by Colonel Watson that he has ascertained that purchases of arms 
for China are now being made in Germany, and that the only condition imposed 
by the German Government is that they should he shipped to au English port. 

1 have, &c. 

(Signed) E. BARING. 


Inclosure in No. 229. 

M. Barrere to Nubar Pasha. 

M. lo Ministre, Le Cairo , le 9 Novembre, 1884. 

J’AI lieu de croirc quo le Ministere de la Guerre du Gouvcmomeut de Son 
Altesse a traitc reeeinment de la vente de 100 canons Krupp de calibre 9, avec 
un negociant du Cairo, M. Bosch. Cos canons devront, h ce qu’on m’assure, etre 
embarques a Sue/ a destination do Canton. 

Je n’aurais garde, M. le Ministre, d’iutcrvenir dans une transaction reguli6re qu 
regarde exclusivement le Ministere de la Guerre, si je n’avais de serieuses raison 
dc penscr que les arwes dont il est question out etc aequiscs par voio d’intermediairo 
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et a 1’insu du Gouvcrncment dc Son Altcssc lo Kliedive pour lc compte du Gouverne- 
mont Chinois. 

La Franco n’cst pas cn guerre declarec avec la Chine- II n’en est pas moms vrai 
quo l’etat des relations entre mon Gouvernemcnt ct cclui dc Pekin impose aux pays 
amis de la France certaiues precautions indispensablcs auxqucllcs aucun d’eux ne 
voudrait se soustrairc. 

,T’ai done la conviction, M. le Ministre, qu’il me suffira dc porter a votre 
eonuaissance le fait quo j’ai signale plus haut, pour quo votre Excellence prenne les 
mesui'es ndcessaircs pour empecher remharquement des armes dont j’ai eu l’honneur 
de lui indiquer la destination suspccte. 

Veuillez, &c. 

(Signe) C. BARRERE. 


No. 230. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 12.) 

E 

(No. 1023. Ext. 698.) 

Mv Lord Cairo , November 12, 1884. 

I HAVE the honour to inclose copy of a Decree published in the “ Moniteur 
Egypticn ” of yesterday, suspending the operation of the Decree of the 13th March last 
relating to the collection ot the house tax, and providing that lor the current year the tax 
is to be collected under the Law which previously existed. The result will be that 
Europeans will for the present escape payment of the house tax. 

The Decree is accompanied by a letter from the Minister of Finance, explaining that 
the practical difficulties encountered in putting the Law of the 13th Match into operation 
have been found to be so great as to necessitate some modifications before it will be 
possible to collect the tax under the new system. These difficulties have arisen from the 
passive opposition of the proprietors, who have failed to comply with the provisions of the 
Decree relating to the election of members of the Committees of Assessment and 

Revision. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 230. 

Extract from the “Moniteur Egyptien” of November 11, 1884. 


De'cret. 

NOUS, Khedive d’Egypte, 

Sur la proposition de notre Ministre des Finances et l’avis conformc dc notre Conseil 
des Ministres; 

Notre Conseil Legislate entendu ; 

Considerant quo notre Dbcret du 13 Mars, 1884, sur l’impot de la propriete batie, 
comportc des difficultes duplication qui rendiaient la perception de l’impbt itnpraticable 
pour rcxercice courant; 

Decrbtons : 

Article l tr . L’application du Decret du 13 Mars, 1884, sur la propriete batie est 

suspendue. . . 

Art. 2. L’impbt sur la propriete batie sera pereu, pour 1’Exercice 1884, et jusqu a 

la promulgation d’un nouveau Decret, conformement aux Lois et Reglcments eu vigueur 
sur la matibre, anterieuroment au Decret du 13 Mars, 1884. 

Art. 3. Notre Ministre des Finances est charge de l’exbcution du prdsent Decret. 

Fait au Palais d’Abdine, le 21 Moharrem, 1302 (9 Novembre, 1884.) 

(Signe) MfiHEMET TEWFIK. 

Par le Khedive : 

Le President du Conseil des Ministres, 

(Signe) Nubar. 

Le Ministre des Finances, 

(Signb) Moustapha Fehmy. 


X#'. . A_A 


a ,.y. 
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Monseigneur, Le Caire , le 9 Novembre, 1884. 

L’etablissement de l’impdt sur la propriete b&tie, aux termes du Decret du 13 Mars, 
1884, repose sur des Commissions devaluation, composees de Deleguds du Gouvernement 
et de membres tires au sort, sur une liste de douze propribtaires elus par les redevables, 
dans chaque quartier des villes soumises A l’impbt. 

Le recours des contribuables contre les Evaluations ainsi faites, doit etre porte devant 
des Conseils de Revision dont les membres sont choisis parmi les proprietaires elus pour 
la composition des Commissions devaluation. 

Ce systbme electoral a ete principalement etabli en vue de donner aux etrangers 
proprietaires en Egypte, dcs garanties particuliercs. Malheureusement, son application a 
souleve des difficultes insurmontables dans les villes meme du Caire et d’Alexandrie, e’est- 
A-dire, dans les grands centres ou il etait permis d’espbrer qu’il serait praticable, tandis que 
la connaissance du pays permet d’affirmer qu’il est impossible de compter sur aucun 
resultat dans les autres villes. 

Des lc debut des operations, et alors qu’il s’agissait d’une simple Election, et non pas 
encore d’un travail d evaluation et’ de revision, mon Administration s’est heurtee a dcs 
abstentions ou a des refus de mandat qui rendent impossible la perception reguliere dc 
l’impbt, et qui, en admettant tnbme qu’elles puissent etre reparees une premibre fois, 
subordonneraient cette perception a des eventualites incompatibles avec les necessites d’un 
fonctionnemcnt regulier de l’organisation financiere du pays. 

Les difficultes qui se sont presentees d’abord, et qui nc manqueraient pas de se 
representer, si le Decret du 13 Mars etait maintenu, rdsultent done manifestement du 
systbme d’election et elles sont plus particulibrcmcnt insurmontables, en ce qui concerne la 
Commission d’Evaluation et les Conseils de Revision qui doivent connaitre des interbts des 
etrangers, parce que, cn dehors du peu d’empressement que ces contribuables peuvent 
apporter a l’excrcice de leurs droits electoraux, leur nombre, dans chacune des circon- 
scriptions fiscalcs, est infiniment trop rcstreint pour servir de base A une election 
quelconque. 

C’est ainsi que, clans la ville du Caire, trois quartiers sculement, sur douze, ont fourni 
des Elections A peu pres regulibres. 

Dans ces conditions, la necessity s’inqiose dc modifier le Decret du 13 Mars, 1884 ; 
mais cette modification cntralncra des retards ct nous touchons A la fin de l’annee, snns(jue 
I’impbt ait etb perqu. Une situation si prbjudiciable aux interbts du Tresor exige 
imperieusement une ])iompte solution. 

C’cst pourqui j’ai I’honneur de presenter a la sanction dc votre Altessc un projet de 
Decret qui suspend l’application du Decret du 13 Mars, 1884, et present la perception, sur 
la propriety batie, dans les formes ct conditions des lois et rbglements antcrieurement eu 
vigueur. 

J’ai, &c. 

Le Ministre des Finances, 

(Signb) MOUSTAPHA FEHMY. 


No. 231. 

Mr. Nicolson to Earl Granville.—(Received November 17.) 

(No. ill.) 

My Lord, Athens, November 11, 1884. 

I HAVE the honour to inform your Lordship that I conveyed to M. Tricoupis 
and to M. Contostavlos the thanks of Her Majesty’s Government for the attitude 
assumed by the Greek Government in regard to the question of the suspension 
of payments to the Egyptian sinking fund. 

Their Excellencies expressed their pleasure at this mark of appreciation on 
the part of Her Majesty’s Government. 

I have, &c. 

(Signed) A. NICOLSON. 
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No. 232. 

Sir E. Baring to Earl Granville. —( Received November 17, lOYS A.M.) 

(No. 714.) _ 

(Telegraphic.) Cairo, November 17, 1884. 

THE law-suit of the Caisse has been placed on the special list. Effect of this is 
that it will not come on again before the 25th at the earliest. 


No. 233. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 17.) 

(No. 1042. Ext. 714.) 

My Lord, Cairo, November 17, 1884. 

I HAVE the honour to inform your Lordship that the action brought by the Caisse 
of the Public Debt has been placed on the special list, and that, in consequence, it will not 
come on again before the 25th instant at the earliest. 

I have, &c. 

(Signed) E. BARING. 


No. 234. 

Sir E. Baring to Earl Granville.—(Received by telegraph, November 1 7.) 

(No. 1044. Secret. Ext. 716) 

My Lord, Cairo, November 17, 1884. 

ACCORDING to information, which I have received from a trustworthy source, 1 
learn that M. Hitrovo.the Russian Consul-General, who has just returned to his post, has 
brought instructions to urge the appointment of a Russian to the Commission of the Debt, 
and further that the German and Russian Governments have agreed together to insist on 
the appointment of German and Russian Commissioners, whatever be the settlement of 
the general financial question. 

I have, &c. 

(Signed) E. BARING. 


No. 235. 

Earl Granville to Viscount Lyons. 

E 

(No. 980. Confidential.) 

My Lord, Foreign Office, November 17, 1884. 

IN the course of conversation with the French Ambassador this afternoon, I 
remarked that his Excellency had asked me some days ago whether Her Majesty’s 
Government were going to make any proposals with regard to Egyptian finance. 

M. Waddiugton said that the inquiry had merely been one of personal curiosity 
on his part. 

I said that he had also expressed a hope that we might come to some con¬ 
fidential agreement on the subject, and 1 added that, as he was aware, we had given 
proofs before the Conference of being desirous of an arrangement with the French 
Government, and even of a preliminary arrangement w ith France alone, previous to 
laying proposals before the other Powers. 

But the ultimatum presented by his Excellency at the Conference, and the 
manner in which the French Government had received our last proposal, which, what¬ 
ever the view of the several Governments might be, had, I believed, been regarded by 
all the Penipotentiaries as a fair one, was not encouraging for us to recommence the 
attempt at such an understanding. 

M. Waddingtou said that he had no instructions from his Government on the 
subject. 

I said I should be glad to learn whether the French Government continued 
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within the same limits and within the same views, or whether we could approach 
them with a better prospect of success, to do which would be very agreeable to us. 

I am, &c. 

(Signed) GRANVILLE. 


No. 236. 

Sir E. Baring to Earl Granville.—(Received November 17, 11‘30 p.m.) 

(No. 716. Secret.) 

(Telegraphic.) Cairo , November 17, 1884, 7 30 P.M. 

I HEAR from a trustworthy source that M. Hitrovo has come out with instruc¬ 
tions to urge the appointment of a Russian to the Commission of the Debt; and, 
further, that the German and Russian Governments have agreed together to insist on 
the appointment of German and Russian Commissioners whatever bo the settlement of 
the general financial question. 


No. 237. 


Sir E. Baring to Earl Granville.—(Received November 18.) 

(No. 1021.) 

My Lord, Cairo, November 11, 1884. 

IN continuation of my despatch No. 908 of the 3rd instant, I have the honour to 
inclose a Statement, showing the revenue and expenditure of the Egyptian Govern¬ 
ment for the month of September. 

The form of this Statement is a considerable improvement on that for the month 
of August. 

Your Lordship will observe that the debt heads (“ Comptes d’Ordre”) are included 
in the general revenue and expenditure account given in Table No. 2. Also that 
account works from balance to balance. 

Table No. 9 gives the cash account of the Ministry of Finance at Cairo. 

It does not include tlu; balances in the local treasuries. These balances are, 
however, included in Table No. 2. 

I have, &c. 

(Signed) E. BARING. 






Inclosure in No. 237 


(No. 1 .)—£tat Coniparatif des llecettes ct des Depenses effcctuees pendant It* mois de Septembre des Exercices 1881, 1882, 1883, et 1884. 




1881. 

1882. 

1883. 

1884. 



1881. 

1882. 

1883. 

1884. 



£ E. 

£ E. 

£ E. 

£ E. 



£ E. 

£ E. 

£ E. 

£ E. 

1. Contributions Directes— 






Tribut de TfSgypte 

ft • • • 

G5,389 

a » 

129,362 

129,662 

Imp6ts fonciers— 






j Dette Publique • • 

ft ft • • 

• » 

ft • 

• • 

• • 

Kharadii .. .. 


84,757 

136.866 

305,260 

167,841 

! Liste Civile et allocations 

# ft • % 

28,018 

1,000 

38,952 

28,151 

Ouchoury .. •• •• 


9,192 

12,492 

46,659 

20,797 

Cabinet de Son Altesse le Khedive 

• • ♦ « 

4,714 

315 

5,826 

9,725 

Dimes sur les dattiers 

• « 

23,133 

12.604 

22.G04 

19,738 

Conseil des Ministres •• 

• • » 

26C 

ft • 

590 

537 

Autres impot9 fonciers 

* • 

3,095 

5,679 

13,396 

12,420 

Conseil Legislatif •• 

.. 

• ft 

• • 

• • 

294 

Autres Contributions Directes 

• • 

17,635 

18,059 

37,922 

23,375 

Miniature des Affaires Etrangeres . 

• • • • 

857 

276 

1,033 

809 

2. Impots et revenus indirect*— 






,, dcs Finances .. 

• • % • 

27,006 

16,387 

36,272 

10,770 

Justice •• •• •• •• 


16,970 

2,733 

16,530 

18,977 

,, de la Guerre et de la Marine— 






Douanes .. •• •• 

• • 

50,353 


44,442 

57,213 

Guerre 


32,753 

73,179 

17,240 

25,321 

Postes .. • • «. 


5,852 

2,312 

5,211 

6,610 

Marine .. .. 

a 

• • • * 

2,673 

931 

3,405 

1,459 

Octrois . • 

• • 

23,992 

21,993 

24,340 

25,362 

,, de 1’Instruction Publique 

• ft « • 

4 : 821 

1,677 

9,888 

8,961 

Sel et natron . • . • 

ft 9 

12,927 

8,880 

14,675 

12,923 

„ de 1’Interieur .. 

« # ft • 

24,472 

17,808 

22,654 

4,138 

Autres impots et revenus indirects 

• ft 

33,184 

19,411 

24,184 

24,950 

,, de la Justice .. 

• « ft • 

14,748 

11,125 

20,178 

30,269 

3. Chemins de Fer, Telegraphes et Port d’Alexatidri 

e— 





,, des Travaux Publics 

• • • • 

58,014 

26,037 

54,603 

•14,840 

Chemins de fer 


107,666 

71,404 

71,309 

98,298 

Service Administraiif et Financier dos 

Provinces, 





Tele^rapbes .. •• 

• # 

3.100 

2,771 

6,460 

3,470 

Gouvernorats et Municipalities .. 

ft • # • 

• • 

• • 

.. 

52,519 

Port d’Alexandrie .. 

m • 

4,339 

6,019 

2,022 

5,372 

Chemins de Fer, Telegraphes et Port d Alexandrie— 





Chemin de fer de Helouan 

■ ■ 

706 

251 

515 

345 

Chemins de Fer 

• • ft • 

49,722 

34,973 

34,197 

47,329 

4. Paquebots-poste Khedivieh 

• • 

5,058 

3,472 

4,402 

13,703 

Telegraphes .. .. 

ft ft *9 

3,902 

3,187 

3,770 

3,151 

5. Revenus des autres Administrations de l’£tat 

• ft 

6,612 

5,5GS 

6,475 

7,073 

Port d’Alexandrie .. 

ft • ft • 

989 

1,662 

4,094 

1,978 

6. Locations et produits des proprietes du Gouverne- 





Chemin de fer de Helouan 

• • ft • 

571 

450 

428 

389 

ment .. .. <. •. 

* « 

5,688 

3,485 

9,799 

6,839 

Douanes 

ft ft • • 

5,077 

3,879 

5,384 

7,713 

7- Produits divers .. .. .• 

• * 

6,834 

1,865 

8,690 

7,491 

Postes 

ft ft ft • 

4,876 

6,008 

5,232 

4,943 

8. Remboursement des avances faites aux villageois 

• • 

849 

932 

1,313 

14 

Paquebots-poste Khedivieh 

ft ft ft • 

22,099 

5,835 

5,207 

9,738 

9. Retenue sur les traitements du personnel.« 

• ft 

4,406 

2,917 

4,936 

5,933 

Gendarmerie et Police .. . • 

• • ft ft 

• • 

• » 

14,636 

22,214 







Sel .. 

• ♦ • m 

3,793 

2,968 

8,431 

• % 







i Approvisionnement des chounahs et magasins 

304 

792 

799 

• • 







I Foods de reserve pour depenses imprevues 


ft • 

838 

2,112 

• • 







Services sanitaires 


• • 

• • 

• • 

7,624 







Prisons 

ft ft *ft 

.. 

ft « 

• • 

2,352 







Administrations diverses . 


« • 

«• 

• • 

13,320 







Soudan Oriental .. • • 

• • * • 

ft « 

•. 

.. 

• ft 







Services divers . 


• • 

• • 

• ft 

22,710 







Pensions de l’Etat 

ft ft • ft 

9,903 

7,550 

25,725 

55,906 







Soudan (solde du compte courant) 

• ft ft ft 

4,674 

2,971 

96,261 

41,986 

Totaux .. .. .. 

• • 

426,348 

363,172 

671,144 

538,744 

Totaux 

ft ft • • 

369,641 

219,848 

546,2/9 

588,808 


Oi 


(No. 2 )—£tat Coniparatif dr« Rccettcs ct des Depenses effect m : is pcmlant lea ncuf premiers nios* des Excrciccs 1*81, 1*82, 1*83, ct 1*31(1" Janvier a fin Septembre' 


RtttTTKS. 


4* 

o 


1. Contributions Directed— 

InipM* fonciers— 

Kharadji.. 

Ouchoury. 

Dunes sur les dattiers . 

Autres. impots fonciers. 

Autres Contributions Directes . 

2. IrnpAts ct revvnus mdirects — 

Justice. 

Douanes . 

1’ustes.. 

Octrois. 

Sel et nntrou . 

Autres impots ct menus uidireets. 

8. Clienuns de Fi r, Tclcgraphe, et Port d’Alexajidne— 

Chemins iR Ftr . 

Telegraph' . 

Portd’Ale\fmdne . 

Cliemin dc For de Helouan . . ... . 

4. Puquebots-PuMe Kbedivieb . 

b. Rev onus ilea autres Administrations de l’Etat 
C. Locations ct jiroduits des propriety du Gouvernemcnt 
7. l’roduns divers 

*. Itcmbourscmeut des at:mce< faite-s uux wllagcois 
9 Ketenuc sur les traitements du personnel 


Total 


Balances. 

Coiuptcs ip<irdu— 

Uc;.H»ts . 

l uiMptcs des rccettc* regularise . 

.lrwinrs ct deputes a r&rulanscr . 

Gnnple-cnunmt dc la hquiaatiou . 

Comptes-couKuits des divert services. 

Comptes-coui ants des banques. 

Operat iuus jxMir compte des diverses Administration* 


y: 


Report de» Solu>s en Caisse ai 31 

Otissc de In Dette Publique— 

Fcrwce de Ja Dette Pririlggice . . 

herucc dc la Dette Uuifiee . 

bmice de roniortissement . 

Mi v*vre des Finances et autres Admmisitrations 

Total .. 


December, 1883. 

1 E. 

J95 000* 

... 9i*9.*S9'- 

5ic) 


1 E. 


1,108,322} 

263,900) 


Defenses. 


lv>l. 

18S2. 

1*83. 

i 

1 **1. j 

£ E. 

£ E. 

£E - 

£ K. 

. 3,027.373 

2,553,819 

i 

2,846,030 

2,611.*10 


299,11* 

35( 1,553 

311 ' 

I’t.iKJ 

21 ,IS) 

31.857 

31 r-7 i 

u.w 

29,027 

44,5*3 

3*.2-- 

. 2.VV0 VJ 

15i ,031 

210,507 

147,7*9 1 

200.412 

136,742 

232,-522 

216*95 ! 

. aSl.sOf, 

396,363 

52-2,531 

54-5,547 | 

.Vi,*r>2 

61,979 

06,237 

59,620 • 


190,327 

213,059 

226,858 ' 


123,486 

129.956 

131,1*6 ,! 

2 3*v‘JU 

219,441 

214**59 

220,032 ; 

. *76.185 

839.678 

826,-511* 

9* *3,< >37 i! 


31,963 

44,224 

33, *41 

47,724 

45,265 

49,2*7 

•51.*13 

7,298 

6,319 

8,541 

1,409 

69,381 

59,240 

* ->,u i > 

*7,13* 

.j 67,1M) 

65,365 

7-5,798 

74,90* 

.1 65,847 

:?6,2:H 

46.711 

ii,53s :! 

V >2,727 

90,250 

58,(01 

51,228 ;i 

31,001 

21,471 

11,593 

161 

43,905 

l 

41,272 

43,821 

39, b? 2 

i: 

!! 

b 

i! 

•t 

'i 

6,501,713 

5.451,390 

6,108,896 

5,822,334 ' 

1 

i 

t 



... 

1 

1 

4,835 


... 

... 

9,614 

... 


... 

... 

t ■** 


• 

... 



... 

... I 


, 

" 

1.295,826 , 

j 

> 



i 

... 1 
i 

... 

... 


7,132,609 ! 

1 


i 

t 

• 

t 

1 

i 

| 

l 

1 

1 - 


l 

I 

i 

i 

... 

... 

1 

1 

i 

*.40J,*n ; 


Tribut dr Pfaryptc . 

Dette Publique . 

laste Liulc et allocations . 

C.linnet dc *nii Altcsse le Kl.c.liie 
Coiim-iI lies Mmistres 

Consul Leirislatif . 

Mini?tere des Affaires Etrangcres ... 

., «le- 1 inancrs . 

de !a Guerre et de la Marine— 

Guerre . 

Marine . 

tie IT list met ion Publique 

, de rinterieur . 

„ de la Justice . 

„ des Travaux Publics 


"wices Atlnmiisir.il if et Financier dcs Pro’ mces. Goinernorals, ct Municip; 
Cliemuis de Fer, T/lejrnifilic, et Port d’AleX.u.dne— 

Chemins dc her 

Tdleirraphes . 

Port d’Alexandrie 
Cheium de ftr dc Helouan 

Douanes . 

Posies. 

Paquebo!s-lY*ste Khediurh ... 

Gendarmerie et Police 

Sel . 

Approv.sumncnieiit dcs rhoun.ihs et maaasins 
Fonda de reserve pour depen-os imprevues 

Semrcs sauitaires . 

Prisons . 

Administrations diverses 

Soudan Oriental . 

Services divers 

Pensions dc PEtui . 

Soud.m (-olde du compte-couram) . 

total ties Depcuscs. 

Dcpensra non pievues an Budget— 

Daira Saoieh. 

Domames de lEtat . 

Arinee d’Occupation . . 

r. mptes d’Oidr*.— Bai.%.\c>s. 

Depots. 

Compte de- rcccttcs a reirulanser. 

Avanres vl depcuscs a nvulanser. 

OompU-couraiit dc la liquidation . 

Comptes-couranls des di\ers-emces 

Comptes-eaurmts ties b mques . 

Operations pour rompte des diverses Administrations 


dues, 


Soluk e.n Caisse At’ 30 September, 1881. 

ie: 

2(4,750} 
1,3S*,G4S 
2,829 ) 


Caisse de la Dette Publique— 

Service dc la Dette Prinlrgice . 

service dc la Dette 1'mfier . 

Compte rouraut *\ec 1c Mmisterc ilea Finances 
Mimstere des Finances et autres Administrations 


£ E. 

1,390,227 } 
* ’,0 7** S 


Total 


1881. 

18*2. 

1883. 

1884. 

£ E. 

£ E. 

£ E. 

£ E. 

469,241 

291,001 

395,305 

420,663 

1.833 20 4 

1 *05.130 

1,79*. 490 

1,838.047 

191.7«H 

157.499 

196,604 

232,419 

2 '.910 

3" 361 

42,758 

38,*89 

3,o jj 

•>.257 

5,038 

4,789 



*•« 

6,0*6 

*!:66 

5,449 

*.670 

7,800 

«>4 >,215 

2*6,232 

307,798 

1 85,322 

2 **,852 

460.402 

130,199 

! 190,941 

3 4,097 

27,0*9 

23.990 

16.162 

38,875 

41,296 

62,957 

j 67,395 

307.5 48 

309,126 

186,157 

1 40,038 

168,9(1-3 

171,425 

186.3*1 

: 231,265 

307.445 

263,031 

339, *79 

j 375.010 

... 

... 

... 

314,341 

263.880 

2 41.950 

302.965 

! 375,'438 

23,098 

22,159 

23,5 42 

| 29,126 

7 5-26 

9,979 

17.667 

19.0*9 

- 1 -5;5 

2,913 

2.*52 

3 2c 5 

1 ■ 054 

39,.*38 

47,919 

67 129 

■; 5iu 

52,966 

59,608 

56 610 

11 - 266 

7-5,963 

78.183 

8" 11 4 

• • • 


168,990 

143 «»;o 

.U,5>0 

32.149 

37,565 

... 

9.129 

6, *23 

9,168 


500 

1,600 

19,280 


... 

... 

... 

45 ]700 


• •• 

... 

12.7)8 

... 

... 

... 

70.831 

... 

... 

... 

... 


• •• 

... 

-55,193 

144,331 

206,573 

192.45G 

317, *62 

25,047 

*9,726 

362,536 

451,59b 

4,753,470 

4,636,937 

5,006,957 

5,601,110 




UK >.000 

... 


• •• 

56,276 




99,009 

... 

... 

... 

62 4,Vo* 




92,295 


... 


24,106 




75Vl2 

6 671,816 

... 

... 

... 

3,833,015 

... 

... 

1 

8,504,831 


M 

Of 

Of 


It 


h 






I *! 11 
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CONTRIBUTIONS DlllECTES. 


IMPOTS FONCIERS ET DIME SUIl LES DATTIERS.* 


(No. 3.)—Recouvrements comparatifs du Mois de Soptcrabre. 



1884. 

Quotites ezigiblfs dans lc Mois de 
Septembrc. 

Recouvremeats de Septembrc. 

Arrieres 
a fin d’Aout 
modifications 
comprises. 

Scbcances 
du "Mois 
de Septembrc. 

Total 

a recuuvrer. 

1884. 

1883. 

1882. 

1881, 


£E. p. 

£E. p. 

£ E. p. 

£ E. p. 

£ E. p. 

£ E. p. 

£ E. p. 

Moudiriehs affectees. 








Menoufieh ., ., 

46,2GO 28 

114 50 

10,371 78 

2,780 37 

18.326 56 

2,675 30 

5,916 86 

Gharbieh ., ., 

131,233 35 

750 30 

131,983 G5 

12,935 40 

21,018 82 

23,738 87 

3,» 37 

Behera ., 

107,131 93 

432 40 

107,861 33 

7,383 55 

30,977 27 

1,724 39 

2,320 29 

Assiout ,, 

38,095 75 

21,856 12 

59,952 17 

38,108 73 

26,419 88 

34,195 49 

21,350 72 

Total 

323,021 31 

23,153 62 

346,171 93 

61,208 11 

99,802 53 

62,331 05 

33,038 21 

Moudiriehs non-affect ees. 








Gallioubieh 

45,574 80 

554 22 

40,129 02 

5,600 G7 

16,392 77 

528 81 

838 25 

Dakar) liek 

145,980 68 

505 90 

146,186 58 

10,034 68 

15,232 05 

ill 27 

1,098 13 

Charkieh 

37,855 50 

2,126 58 

39,982 08 

19,288 15 

11,022 27 

3,214 13 

1,736 83 

Guizeli .. 

106,374 76 

11,338 63 

117,713 39 

21,051 82 

26,220 00 

12,297 17 

13,833 61 

Bcni*Souef 

14,963 76 

8,265 56 

23,229 32 

10,018 25 

IS,680 97 

9,520 76 

8,399 83 

Fayoum .. 

9,401 07 

6,258 44 

15,659 51 

7,924 65 

9,213 75 

6,813 39 

7,573 28 

Minieh .. 

45,473 83 

10,856 05 

56,329 88 

1 1,583 77 

19,901 39 

6,742 83 

8,12 4 57 

Ghirgheh 

30,829 74 

18,074 23 


20,098 81 

35,330 80 

33,112 17 

21,381 91 

KGneh .. 

47,436 90 

14.087 01 

61,523 94 

26,937 04 

27,162 01 

19,936 82 

1 1,623 13 

Esneh .. 

9,559 64 

8,458 54 


5,379 36 

8,101) 09 

4,233 82 

5,908 21 

Total •• 

499,450 68 

81,125 19 

580,575 87 

140,917 00 

187,262 90 

97,177 77 

83,819 78 

Total general ,. 

822,471 99 

104,278 81 

926,750 80 

202,125 34 

287,005 43 

159,511 82 

110,858 02 


DfiVELOPPEMENT DES CONTRIBUTIONS DlllECTES. 


AUTRES TAXES DlllECTES. 


(No. 4.)—Recouvrements comparatifs du Mois do Scptcrnbro, 


Taxes. 

1881. 

1882. 

1883. 

1884. 


£ E. p. 

.-CK. p. 

j; E. p. 

£ E. p. 

Impot professional ,, 

11,411 75 

10,111 72 

26,891 08 

18,936 17 

Proprieties urbainos 

5,143 38 

2,785 16 

6,430 51 

534 58 

Moutons et chevres 

479 83 

3,265 09 

3,824 43 

3,146 96 

Pressoirs a huile 

298 48 

255 31 

470 11 

347 89 

Voitures et bctcs de sommc ., 

273 86 

75 15 

306 49 

157 22 


17,607 30 

16,492 43 

37,922 62 

23,122 82 

Autres taxes directes •• ,. 

3,094 88 

5,679 16 

13,395 58 

12,415 90 


20,702 18 

22,171 59 

51,318 20 

35,538 72 


* A I’eiceptiou des inipdts dus par les Wakfs, Flnstruetion Pubiique, la Ouira Sunieli, et ies Domaines, et d’apres les tele* 

grammes des Moudiriehs. 
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Contributions Directes 


IMPOTS FONCIERS ET DIME SUR LES DATTIERS. 


(No. 5.)— Ahri^rks comparatifs a fin d'exercice de chaque Annee et au 30 Septembrc, 1884.* 



Soldo a fin 

Soldo a fin 

Soldi* a fin 

Soldo a fin 

Solde a fin 


d’Exercice 1880. 

d'Exorcice 1881. 

d’Exercirc 1882. 

Dccem bre 1883. 

Septembrc 1884.+ 


£ E. p. 

£E. p. 

£ E. p. 

£ E. p. 

£ E. p. 

Moudiriehs affectfes. 






Menoufieh 

567 05 

1,152 51 

5,539 40 

13,585 62 

43,594 53 

Gharbieh ,, .. 

2,680 29 

5,851 10 

22,877 09 

52,739 80 

119,097 81 

Behera ,. 

6,294 94 

12,417 54 

21,140 69 

41,636 52 

100,683 51 

Assiout 

2,303 49 

1,478 68 

3,473 76 

13,282 08 

21,681 92 

Total .. .* 

11,815 77 

20,909 86 

56,030 94 

121,241 03 

285,060 77 

Moudiriehs non^affectees . 






Gallioubieh 

1,328 18 

2,371 78 

8,359 65 

27,663 29 

40,528 48 

Dakahlieh ., ., ,, 

3,309 59 

12,724 52 

56,613 42 

83,515 46 

20,658 34 

Charkieh .. ,, 

3,889 11 

7,221 91 

7,096 81 

19,371 76 

136,793 09 

Gniseh .. 

2,269 99 

6,091 59 

20,191 12 

46,221 79 

96,761 16 

Beni-Souef 

1,695 01 

1,979 00 

5,710 10 

6,590 75 

13,212 31 

Fayoum .. .. 

969 40 

922 41 

2,146 85 

5,021 51 

7,7 15 76 

Minieh 

3,586 31 

4,51b 0a 

4,060 11 

10,871 30 

41,77-'. 21 

Guirgbcb 

1,798 52 

2,031 10 

3,071 20 

6,351 88 

35,110 97 

Kenoh .. 

909 45 

1,057 85 

1,707 Cl 

8,563 58 

34,610 09 

Esncli 

1,306 G5 

1,430 57 

1,803 71 

5,480 10 

12,292 66 

Total .. 

21,062 21 

40,351 81 

110,776 06 

219,666 42 

439,789 37 

Total general .. 

32,907 98 

61,251 67 

1GG,807 00 

310,910 45 

724,850 1 1 


N.B.—Les soldes do 1880 soul reportcs sur 1881 et ainsi do auite. 


Douanes. 


(No. G.)— Recettes comparatives du mois de Septembrc 1884. 



1880. 

1881. 

1882. 

1883. 

1884. 


P. T. p. 

P. T. p. 

1\ T. p. 

P. T. p. 

P. T. p. 

Importation .. ,, 

3,925,656 03 

3,058,093 20 

1,093,094 25 

3,299,209 08 

4,154,409 29 

Exportation .. ,. ,, 

519,581 34- 

460,086 05 

426,688 05 

316,032 00 

581,397 35 

Divers 

297.621 32 

233,256 29 

139,167 07 

163,3 20 34 

364,338 08 

Octroi sur le tabac 

Droits sur le tabac Grec 

527,298 0J 

• • 

701,131 22 

731,241 23 

683,342 08 

• ♦ 

337,333 30 
303,735 10 

Total .. 

5,270,157 30 

5,052,567 30 

2,390,191 20 

1,401,704 10 

5,741,214 32 


Douanes. 


(No. 7.)— Recettes comparatives du l' r Janvier au 30 Septembrc, 1894. 



1880. 

1881. 

1882. 

1883. 

1881. 


P. T. p. 

P. T. p. 

P. T. p. 

P. T. p. 

P. T. p. 

Importation .. . • .. 

33,141,782 20 

36,183,889 07 

25,272,723 37 | 

37,129,590 02 

35,148,172 15 

Exportation .. •• 

11,273,141 08 

8,825,661 07 

7,509,342 26 - 

7,491,784 15 

7,743,927 08 

Divers 

2,123,903 11 

1,941,001 16 

1,605,530 06 ! 

1,949,216 36 

2,122,616 07 

Octroi sur le tabac ., 

3,811,213 24 

6,208,376 01 

5,402,492 38 

5,805,341 12 

6,350,276 11 

Droits sur le tabac Grec .. 

9 • 

• • 

• • 

• • 

3,358,G38 10 

Total .. 

50,680,013 26 

53,158,927 31 

39,790,089 27 

52,375,965 25 

54,724,930 11 


* Non compris les arrieres dus par les Wakfe, Flnstruetion Publiquo, la Daira Sameh, 
f Apres regulurisation des comp tea, 


vt les Domaiaes. 
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RECETTES COMPARATIVES SUR L* IMPORT AT 1 ON DES TABACS 
Depuis la wise en vtguour du Trait p Commercial vntre V Egypt e, la Grande-Bretagne, ct la Grece. 


(No. 8.)— Reckttes Mensuelles du mois d’Avril au 30 Scptembre. 



Avril .. 
Mai .. 

J uin .. 
Juillot . 
Aout .. 
Septembre 


Total .. 

Moyenue mensuelle des 
six mois ., 


£ E. 

4,449 

4,122 

2,931 

3,852 

3,901 

5,273 


24,528 


4,088 



41,110 


0,850 


£ E. 
9,708 
5,749 
2,314 
731 
407 
7,312 


26,224 


4,370 


£ E. 

7,020 

0,157 

7,004 

2,489 

2,097 

6,834 


31,001 


5,277 


1884. 

Total de 

Provenance des Tabacs. 

1’Importation 



1884. 

Grece. 

Turquie. 

£ E. 

£ E. 

£ E. 

18,005 

1,171 

13,834 

12,046 

7,423 

4,623 

11,610 

6,815 

4,795 

8,968 

4,591 

4,377 

6,625 

G,411 

WMmWrrvmm. 

2,955 

3,373 

03,605 

29,708 

33,957 

10,611 

4,951 

5,659 


vNo. 9 .)—Movvement des Fends do la Csiis&o du Miniatin' dos Finances pendant le Moi* do Scptembre 1884, 


Recettes. 

£ E. £ E. 

Solde en Caisse du l ir Soptembro, 1881 17,524 

Pro\inces afleotees— 


Menoutieli .. ., 

• * 

• • 

3,000 


Gharbieh .. ,, 

• • 

, % 

7,000 


Beheia .. ,, 

• • 

• • 

5,600 


A'-siout .. ,, 

• • 

• • 

20,000 


Frounces non-uffectees— 

Gallioubieh .. 

• # 

• i 

3,500 


t'liarkieh ,. •. 

• t 

• « 

18,039 


Dakahlieh .. ,, 

• # 

# f 

3,500 


Guizeli .. ,, 

» i 

• « 

23,000 


Beni-Souef ,, 

% • 

• • 

11,362 


Fa you in ,, ., 

• • 

• • 

5,500 


Minieh ,, ,, 

• • 

• t 

7,000 


Guirguch 

• • 

• • 

50,000 


Keneh ., ,. 

• • 

• • 

3G,G02 


Esneh ., ,, 

• i 

% 4 

294 


A utres recettes— 

Municipalite du Cairo ,. 

l • 

1 • 

22,500 


Grand Mehkemch du Caire 

• • 

• t 

1,743 


Matarieh (Caire) 

« ♦ 

, , 

1,638 


»* • • 

• • 

* • 

2,509 


Douanes 

• fl 

• • 

2,000 


Ohemins de fer 

• • 

• • 

7,800 


Banque Ottomane (Armee 

d’Occupation).. 

19,500 


Divers ,. ,, 

t • 

• • 

9,032 


Avanees et depots ,. 

• • 

4 » 


261,119 

Total.. 

* • 

• t 


308,643 


Defenses. 

£ E. 

Traitemonti et pensions du mois d’Aoftt .. 10,602 
Listo Ci\ile, allocations, pensions, et traite- 

ments (Septembre) .. .. .. 90,159 

Ministerc tie** Travaux Publics .. .. 27,711 

Miniature do la Guerre .. .. .. 11,938 

Soudan .. .. .. ..19,117 

Tribut de Zrtla (a valoir) •• .. 5,569 

Caisse de la Dette (pour services divers) 9,139 

Divers .. .. .. 20,378 

Anglo-Eujptiin Banking Company, Limited 

(interetb) .. .. .. .. 18,681 

Banque Impcriale Ottomane (compte-courant) 01,923 

Remboursements, depots.. •• 

Soldo en Caii^c a fin Scptembre 1881 


£ E, 


281,517 

27.126 


Total 


308,643 
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No. 238. 


The Earl of Northbrook to Earl Granville, No. 15, November 20. 

[This will he found in “ Egypt, Part XV ” (Confidential No. ), p. 127, where 
it has been inserted by error instead oC in this volume. 


No. 239. 

E Earl Granville to Viscount Lyons. 

(No. 991 A.) 

My Lord, Foreign Office, November 21, 1884. 

THE French Ambassador called this afternoon and gave me an answer to the question 
which I had put to him on the 17th instant, as to whether his Government would be 
disposed to enter into preliminary and confidential discussions on the arrangements to be 
adopted for the settlement of Egyptian finance. 

M. Waddington said that on account of the risk of exciting the jealousy of other 
Powers, and because it was not a political but only a financial question, the French. 
Government did not wish to come to any preliminary agreement with Her Majesty’s 
Government on the subject, and preferred that our proposals should be communicated to 
them at the same time as to other Governments. 

I am, &c. 

(Signed) GRANVILLE. 


No. 240. 

Sir E. Baring to Earl Granville.—(Received November 22, 10 A.M.) 

(No. 725.) 

(Telegraphic.) Cairo, November 22, 1884, 945 A.M. 

MAY I consider that that portion of Lord Northbrook’s proposals which 
concern the Egyptian army will, so far as Iler Majesty’s Government are concerned, 
be accepted without material alteration ? 


No. 241. 


Sir E. Baring to Earl Granville .— (Received November 22, 2 - 30 l’.M.) 


(No. 720. Secret.) 

(Telegraphic.) Cairo, November 22, 1884, 2 - 10 r.M. 

I HEAR from a trustworthy source that the German Consul-General, who has 
just returned, will ask the Khedive formally, in a few r days, to appoint a German 
Commissioner to the Debt at once. The Egyptian Government will, of course, 
consult me. What advice am I to give ? 


No. 242. 


Earl Granville to Sir E. Baring. 

(No. 347. Confidential.) 

(Telegraphic.) Foreign Office , November 22, 1884, 3-30 p.m. 

YOUR telegram No. 725. 

Certainly. Lord Northbrook’s recommendations as to the army arc an essential 
part of the administrative expenditure on which a proposal to the Powers will be 
based. 
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No. 243. 


Sir E. Malet to Earl Granville.—(Received November 22, 3'45 r.M.) 


Berlin, November 22, 1881, 220 p.m. 


(No. 42. Confidential.) 

(Telegraphic.) 

SIR E. BARING’S telegram No. 716. 

Prince Bismarck said to me to-day that he recommended the addition of Russian 
and German members to the Caisse, but that he did not wish to increase the burden 
of the Egyptian Government in respect of the salaries of the members of the Caisse. 
He thought that the present salaries should be diminished. 


No. 214. 

Sir E. Malet to Earl Granville.—(Received by telegraph, November 22.) 


(No. 360. Ext. 42.) 
My Lord, 


Berlin, November 22, 1881. 


WITH reference to your Lordship’s telegram No. 30 of the 18th instant, 
repeating Sir Evelyn Baring’s telegram No. 716, Secret, of the 17th, 1 have the 
honour to report that Prince Bismarck said to me to-day that he recommended the 
addition of ltussian and German members to the Caisse, but that bis Highness did not 
wish to increase the amount of t.ie burdens of the Egyptian Government in respect of 
tbe salaries granted to the members of the Caisse. lie was of opinion that the 
existing salaries should be diminished. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 245. 

Earl Granville to Sir E. Barinq. 

(No. 350. Secret.) 

(Telegraphic.) Foreign Office, November 23, 1881, 7'30 p.m. 

YOURS No. 726. 

A similar communication lias been made to Malet. I will send you our reply. 
If application is made to Nubar before you receive reply, lie had better say that it 
seems generally agreed that some change in the Law of Liquidation must he made; 
that the Khedive will willingly co-operate with all the Powers in what they may 
agree upon, hut cannot give opinions on particular points till the whole of the proposed 
changes are before him. 


No. 246. 

Sir E. Baring to Earl Granville.—(Received November 24, 1 W0 A.M.) 

(No. 727.) 

(Telegraphic.) Cairo, November 24, 1884, 11 a.m. 

EGYPTIAN Government having communicated to Railway Administration 
certain observations about their budget, especially in regard to increases of salaries, 
the Railway Board has replied officially denying the right of the Egyptian Govern¬ 
ment to interfere in the matter. 

I am sending home the correspondence by mail. 


No. 247. 


Sir E. Baring to Earl Granville.—(Received by telegraph, November 24.) 

(No. 1068. Ext. 727.) 

My Lord. ^ ^ _ Cairo, November 24, 1884. 

I IIAVL the honour to inclose herewith copies of correspondence' between the 
Egyptian Ministry of Finance and the Department of Railways and Telegraphs. 
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The Minister of Finance calls attention to certain increases of salary-and‘ cre ^ n ^ f 
new posts which appear in the budget of the Railway Board for 1835, and .sks 

CXP1 TheRailway Board in reply refers to the Decree of 1 876, under which it considers 
that it enjoys a certain administrative autonomy, and it further justifies its action as being 

111 YclurTairdship*wi!^tlms^observe that the Railway Administration practically claims 

to be quite independent of the Government in respect to its budget^ ^ 

(Signed) E. BARING. , 


Inclosure 1 in No. 247. 

The Minister of Finance to M. le Mesurier. 

« , . t) y Le Caire, le 15 Novembre, 1884. 

1 LdSConseil des Ministres a decide, dans sa seance du 10 Novembre, 1884, qu’aucune 
augmentation dc traitement no devra etre accordee, sauf les cas dc transferts, jusqu 

31 “ta'i de VOS previsions <le defenses pour l'cxercice prochain a demontre 

priant de vouloir hien le remanier, conl'orraement a la decision precitec, ct me lc lenvoye 

sous le plus href delai, vu son extreme urgence. (<v . pt RAtimonts ” 

De plus i’ai remarciue que vos previsions pour lc sous-chapitre \ , \ oies et Batiment 

comp^rteid plusieurs erktions d'erliplois pour lc sconce ^ Cadastre a,ns, ,«c la creation 
,|p rlpiiv nnstes de haducteurs, formant ensemble un total de L b. 1 ,»»-*• 

Vous voudrez bien aussi me fnirc savoir si ces emplois constituent des crea ions 

pour l’Exercice 1885 ou bien si les traitements y afferents etaient pielc.es, en 1884, 
autres rubriques de votre budget. Veuillez, &c. 


Inclosure 2 in No. 247. 


M. le Mesurier to the Minister of Finance. 

w l YUnistrp Le Caire, le 20 Novembre, 1884. 

VOTRE Excellence nous a fait l’honneur de nous ecrirc lc 15 de _cc mois,, ct nous a 
invites a modifier notre projet dc budget qui cont.ent des augmentations dc t^nent 
nour ouelques fonctionnaires de notre Administration, en se basant sut la decision du 
Conseil des Ministres en date du 10 Novembre, portant qu’aucune augmentation no d evr 

etre accordee, sauf en eas de transfer^ jusqu’au 31 Decembre, 188 . ^ 

Jc me suis empresse de convoquer mes collogues a plusicurs seances spCciales du 

Gonseil pour examiner attentivement les termes de la lettre de votre Excellence. A la 
suite de ces reunions, nous avons unanimement decide de soumettre respectueusemcn c 

Gouvernement les observations suivantes :— 

Sans entrer dans l’examen des negotiations qui ont amend la publication du Decret 

Khedivial du 18 Novembre, 1876, nous nous permettons d’appcler 1 attention toute parti- 
culidre du Gouvernement sur les termes dont s’est servi le redacteur du dit Decret, prmci- 

nnloment en ce qui concerne les Articles 23 et 28 : , . „ . „ , • 

Article 23: “ Les chemins de fer actuellement en exploitation et le Port d Alexandra 

seront placds sous une Administration spdeiale qui lie relevera que de nous .... 

Article 28 : “ Les Administrateurs.Us nommeront directement les autr s 

employes. Us auront droit de suspendre tous les employes de leurs fonctions ; ils pourront 

scion nous, que Son Altcssc Ismail Pacha 

i entendu donner a 1’Administration spdciale qu’il creait une autonomic relative, et qu ll 
a confdrd aux Administrations des pouvoirs particuliers qui, clans les autres Administrations 
de Pfitat, appartiennent aux Ministres dont ces Administrations relevent, ou sont conferts 
aux Dirccteurs en totalite ou en partic a litre de delegation du Mm.stre, delegation que ee 

haut, fonctionnaire est toujours h memo de modifier. ...... 

11 est vrai qu’il n’existe pas dans les Articles sus-vises mention particuhcrc du traitc- 
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nrent du personnel ct des augmentations qui pourraient Iui etre accordees, mais il nous 
semhie quo le droit de nomination et de revocation confere aux Admimstrateurs comportc 
implicilcmcnt celui dc fixer les traitements en tenant comptc de l’emnloi, des capacity du 
zele, et du travail de eliacun. * 

Nous nous permettons, en outre, de fairc observer au Gouvernement quo, depuis pres 
dc huit annees epic l’Adininistration speciale fonctionne, nous nous sonnnes aUaeluk avee 
une perseverance qui ne s’est jamais dementie, a gercr le plus econorniqucment nossihlc 
1 .administration qui nous a etc confide, et que nous avons obtenu a eel egard des resultats 

beaucoup plus satisfaisauts que dans la majorite des Administrations ou Cotiipagnies de 
Uhemins de her du inonde. 

Notre pciPonuel, generalemcnt moins payc que dans la plupart des autres Adminis¬ 
trations de 1 Rtat, est tenu a un service infinirncut plus dure; il a traveise, dans ces 
dermeres amides, des penodcs penibles pour lc pays mais jiarliculiercmi at pour lui, qui a 

^ us CjX l )05 ^-. b ^ su ^ ra sans cloute de rappeler 1'insurrection de 1882, le choleia de 
188o^ et les expeditions du Soudan de 1884. 

Apres 1882, tout etait a refaire : voies, liatiments, ct materiel; tout etait dcsorgauisd, 
ct le service des transports d’une importance et d’une difficult -sans precedent. 

Pendant la periode du cholera cliacun est rcste a son po-ile, fidelo a son devoir. 

. * 0U , R les transports militaircs se sont. efiectues avee rapidite et methude, ct il nous 
scrail facile de fournir des preuves do la satisfaction exprimee nar les officious generaux de 
1 arinee Britaunique. * 

. Nous nous croyoiis done tu» justifies a vouloir recompenser ecux dc nos employes 
qm se sont montres les plus meritants ; nous estimons qu’un service de chemins de fer qui 
cnlraine sou\cnt un traiail it une u~-ponsabilile qu’on n’avait pas pu pro voir, exi"e une 
latitude plus.grande, et nous penmns que cello situation particuliero a motive, pour une 
partic du moins, les attributions speciales qui nous ont etc conferees. 

Nour poinons d’aillcurs fairc vemarquer que la depense du personnel est restec presque 
slaiionnairo pendant nos huit amices d’exercice. 

En effet, nos reccttes sc sont. accrue:, dc pres dc 17pour cent; les facilites domiu, au 
pul.ae (facilites qui constituent toujours un surcroit de tiavail) out augment.' etm-idc'i-ablc- 
nio‘,t; le service de inarelumdises s’oat beaucoup devclojipe et aeeelere, el ccpuulant nus 
depenses de pemonnel elaase qui ont etc en 1877 do f E. 225,000, ne se sont accrues 
jusqu’a co jour que de CE. 25,000. 

Nous esperons que lc Gouvernement apres avoir pris connaissancc des raisons quo 
nom avons cm devoir fiiiiv yaloir, \oudia bien rcconmutre (pie nos observations ne sont 
presentees que dans Finteret d'un service public si utile et ne sont basecs que sur la 
po-ition qui nous a etc attribute p ,r le Decret du 18 Novembre, 1S7G. ‘ 

Veuillez, &c. 

Le President, 

(Signe) LE MESURIER. 


No. 248. 

Furl Granville io Fir E. Maid. 

(No. 30.) 

(Telegraphic.) Foreign Office, November 24, 1884, GffiO p.m. 

ITTE proposed addition to members of Caisse requires au alteration of the Law 
of Liquidation. 

M r c hope that the Powers will consent to adopt several changes. 

They hud better bo considered together, but wc shall be ready to give our friendly 
consideration, in conjunct ion with the other Powers, to flic proposal oi' the Chancellor, 
and, if agreed to, to the mode of carrying it out. 


No. 249. 


Earl Granville to Sir E Malet. 

(No. 3G5. Ext. 30.) 

Foreign Office, November 24, 1884. 

1 HAVE received your Excellency's telegram No. 42, Confidential, of the 22nd 
instant, informing me that Prince Bismarck recommends the addition of German and 
Russian members to the Caisse de la Dette in Egypt. 

Such a proposal would necessitate a modification of the l aw of Liquidation 1 ler 

[ 406 ] a u 
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"Majesty’s Government trust that the Powers will consent to modify that Law in several 
particulars, and they are of opinion that the better course will be that all such changes 
should he considered simultaneously. Her Majesty’s Government will, however, be ready 
to give their friendlv consideration in conjunction with the other Powers to the proposal of 
the Chancellor, and, in the event of its being agreed to, to the best mode of carrying 
it out. 

I am, &e. 

(Signed) GRANVILLE. 


No. 250. 

Earl Granville to Viscount Lyons.* 

(No. 1002. Most Confidential.) 

My Lord, Foreign Office, November 21, 1881. 

I TRANSMIT to your Excellency herewith a Memorandum containing the 
proposals for the settlement of the finances of Egypt, which Her Majesty’s Govern¬ 
ment desire to lav before the Governments of the Great Powers and the Porte tor 
their consideration and concurrence. 

Your Excellency will not, hoAvever, take any action in regard to the matter until 
you receive instructions by telegraph, and in the meanwhile you will treat this 
despatch and its inclosure as strictly confidential, and for your own information 

only. 

I am, &c. 

(Signed) GRANVILLE. 


Inclosure in No. 250. 


Memorandum. 

SUFFICIENT 3.( per Cent, stock, guaranteed by Her Majesty’s Government, 
to be issued to provide for the floating debt, irrigation, &c., the liquidation assets 
going in aid. M r c assume that the net amount of stock will not exceed 5,000,000/. 

2. The indemnities to be paid in Privileged stock, 110/. stock for 100/. cash. 

3. The interest on the new loan 1o be first charge on the Egyptian revenues. 

4. The Da'ira and Domains revenues to be paid to the Bank of England, and the 
interest on the new loan to he primarily deducted from them; the balance to go to 
the Egyptian Government. 

5. The administration of the Da'ira and Domains lands to be in the hands of 
the Egyptian Government, under the control of the English Government. The loans 
for which the lands arc security to bo treated as follows:— 

(1.) The Domain Loan to he added to the Privileged stock. 

(2.) The Da'ira Loan to be added to the Unified stock. 

(3. The proceeds of sales of the Da'ira and Domain lands intended to be made to 
tlie fellaheen as far as possible to form a sinking fund applicable in the first place to 
the new loan. When all the loan is paid off the further proceeds of these sales to 
he applied to pay off other stock. All the sinking funds of the existing debt to be 
suspended. 

7. The second charge on the Egyptian revenues to be the interest on all the 
existing debts, less h per cent, in the case of the Unified (and Da'ira) stock, and of the 
Suez Loan. 

8. The third charge to be the administration expenses, including the Moukabala, 
150,000/. These were defined at the Conference as 4,817,000/., subject to a pro rutd 
modification as the railway receipts augmented. To this must he added 11,000/., the 
net cost of the changes recommended by Lord Northbrook, and a sum of 120,000/. for 
the English Army of Occupation. The total charge for administration w ill thus be 
4,948,000/., which must not he exceeded (except on account of railway expenditure 
as explained above) without the consent of the English Government, so long as the 
English occupation lasts. 

9. The fourth charge to he the deductions, laid down in paragraph 7, from tho 

• Also to Sir E. Malta (No. 3G3), Sir J. S. Lumley (No. ‘239), Sir A. Pagot (No. 178), Sir E. Thornton 
(No, 348), and Mr. Wyndhain (No, 330). 
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interest of the loans, and any charge for the Army of Occupation beyond the 120,000/. 
But the total charge for that army must not exceed 293,000/. 

10. If there should not be sufficient balance to provide the fourth charge, 
rateable deductions to be made from each of its constituent parts. 

11. If there should be a surplus after paying the fourth charge, any deficit in 
former years on the interest of the various loans to be the first charge" on such surplus, 
and any balance to he equally divided between a sinking fund and the Egyptian 
Government. 

12. The administrative and fiscal changes recommended by Lord Northbrook to 
be introduced, namely :— 

(a.) The extension to foreigners equally with natives of future laws relating to 
certain subjects of taxation which may be passed by the Egyptian Gover nm ent. 

(b.) Some minor fiscal changes not affecting the general balance. 

13. The Egyptian Government to be empowered to borrow on current account, 
for an emergency, within the limit of 1,000,000/. instead of 2,000,000/. as now ; but 
until the Guaranteed Loan is paid off, only with the consent of the English 
Government. 

14. The Law of Liquidation to be modified so as to meet the foregoing proposals, 
and so as to give the Egyptian Government greater fiscal power over the assigned 
provinces and Administrations, including powers to modify the administration of the 
railways. 

15. The provisions above as to the Guaranteed Loan, the indemnities, the suspen¬ 
sion of sinking funds, and the deductions from the various interests and from the 
charge for the Army of Occupation to commence from the 1st January, 1885, but 
the Guaranteed Loan to be applied to make good any deficiency in tlie first three 
charges on the net revenue during 1885, as well as the deficit for the year 1831. 


No. 251. 

Sir E. Baring to Earl Granville.—(Received November 25.) 

(No. 1031.) 

My Lord, Cairo, November 14, 1884 

I HAVE the honour to inclose herewith a copy of a Circular, published in the 
“ Monitcur Egyptian ” of yesterday, from the .Ministry of Finance to the Miulirs, Governors, 
and Heads of Departments, containing instructions for their guidance in regard to the 
filling up of vacancies and the creation of new posts in the public offices. 

I have, /tc. 

(Signed) E. BARING. 


Inclosure in No. 251. 

Extract from the “ Moniteur Egyptien ” of November 13, 1884, 


Circulaike No. 91. 

Instructions relatives «u.v Vacances el (tax Creations d’Emplois. 

A MM. les Moudirs, Gouvcrncurs, et Chefs d’Administrations, 

AE1N d’etablir unc regie pour les vacances et les creations d’emploi qui sc pro- 
duisant dans les differents services de l’Etat, “ le Consoil ties M inistres a decide, dans 
sa seance du 16 Zilhedge, 1301 (0 Oelobre, 188 L), quo toute nomination a un poste 
prevu au Budget et devenu vacant ou toute creation d’emploi, a quelque titre que ee 
soit, ne devront etro faites, tant par les Ministercs que par les Administrations, sans la 
double approbation du Comite des Finances et du Consoil des Ministries. 

“ Par suite, le Tresor ne paiera pas les traitements des employes qui seraieut 
nommds contraircmcnt a cctte disposition. 

“ De plus, et afin de permettre nux employes on disponihilile de rentrer au service 
de l’Etat et partmit de soulager le Tresor des charges qu’ils lui font supporter, le 
Conseil a aussi decide que dans le cas ou la neocssite d’un employe otaifc reconnue. 
ainsi qu’il est (lit plus haut, le poste sera occupe, ii moins do fonetions cxigeant des 
connaissances speciales, par un de ccs employes en disponibilite, ou de ecus licencies 
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pour cause d’dconomie ou dc suppression do postc, quo lc chef do V Administration 
interesscc aura la facultc dc choisir scion les convenances dc son service.” 

En vous communiquant eette decision du Conseil des Minis!res jc erois do mon 
devoir de vous prevenir quo le Mini store des Finances vous tiendva rcsponsahlc dans lo 
eas ou vous agiricz eontrairement aux dispositions y eontonucs. 

Yous aurez done toutes les fois qu’une vacanec so produira ou qu’unc creation 
vous paraitra necessairc, a en saisir lo Minis! ere des Finances par lottre portant lc 
uumero do la Direction Generate do la Comptabilite do l’Etat, si lc postc rentre dans 
la categoric des cmplois prevus par la Cireulairo No. 28 du l er .Janvier, 1SS3, et, dans 
le eas contraire, par lottre portant le uumero du Secretariat du Ministere, en ayant 
bien soin do donner les raisons qui militont on favour de la proposition. 

Aussitot lour arrivec, cos lettros seront transmiscs au Comite des Finances qui les 
oxamiuera. En eas d’approbation, olios seront commnniquces au Conseil des Ministres 
qui prondra a lour egard telle decision qu’il jugcra eonvenablo. 

Bien qu’il soit stipule quo la vaeanee dovra etre rcmplic par un des employes en 
dispouihilito ou de ooux lieeneies pour cause d’economie ou do suppression de postc, il 
va sans dire quo lorsquo la necessity do l’omploi est reconnuo, ain-d qu’il est dit plus 
haul, vous ne devez pas pordre do vue, eonformdmont au Deere! du 3 Juin, 1SS3, quo 
les employes en service doivent etre les premiers a en profiler en eas d’avancement. 

Yous aurez done a adrosser au MinistFrc dont roleve le postc une proposition des 
promotions quo vous eroyez pouvoir aecordcr a vos employes suivant lours merilos, et 
la vaeanee qui on resultcra sera romplio par uu des employes liors du service ct 
rfiunissant les quality's voulues. 

Cepondant, certains postes prevus dans les budgets no peuvent, sans porter 
attainto aux intevets du Tresor et a la bonne marelu' du service, roster depourvus do 
titulaires jusqu’a l’aceomplissemont des formalites ei-dessus mentionnees. 

Tel est lc eas des Municipality's du Cairo et d’Alexandria et des Adminis! rations 
des l’haros, Postes et Douanos on ee qui eoneerno le service de lours branches. Cos 
Administrations sont autoriseos, aussito! qu’uno vaeanee so produira dans une de lours 
branches ot si die est do nature a no pas admettre de retard pour etre romplic, 
it offoetucr la nomination d’un titulairo, a charge par olios do soumettre le eas au 
Comite des Finances pour etre examine. II va sans dire quo pour cos nominations le 
ehoix des employes sera fait eonformement aux dispositions du Conseil ei-dessus 
mentionnees. 

Quant aux gens de service, eommo vous avoz deja etc autorise par le Conseil des 
Ministres dans sa seance du 20 Juin, 1881, de proeeder a lour lieeneiement, nomination, 
ot mutation suivant ee que vous jugerez eonvenablc, et quo lo Gouvcrnoment ne lour 
doil auenne compensation en eas do renvoi, vous eonsorvoz naturollement le memo 
droit en taut que vous ne depassez pas les chiffves fixes dans votre budget et quo la 
vaeanee no puisso roster sans titulairc 1 sans porter attcintc a la bonne marehe du 
service. 

Touto creation sera soumiso aux memos regies quo cellos adoptees pour les 
employes. 

Lc Ministrc des Finances, 


Cairo, le l‘“ r Novembre, 1884. 


(Signe) 


MOUSTAPIIA FEIIMY. 


No. 252. 

Sir E. Baring to Earl Granville.—(Received November 25, 2‘30 P.M.) 

(No. 720.) 

(Telegraphic.) Cairo, November 25, 1881, 2 P.M. 

TIIE law-suit of the Caissc against the Government was heard this morning, 
The case has been adjourned for a week to hear the conclusions of the Prooureur- 
General. Judgment will be given this day fortnight. 
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No. 252*. 

Sir E. Baring to Earl Granville .— ( Received by telegraph, November 25.) 

(No. 1072. Ext. 729.) 

My Lord, ^ Cairo, November 25, 1884. 

, I HAVE the honour to report that the law-suit of the Caissc de la Dettc 
Publique against the Egyptian Government came on this morning ; the case was 
adjourned for a week to hear Ike conclusions of the Procureur-General. Judgment 
will be pronounced on Tuesday, the 9th December. 

I have, &c. 

(Signed) E. BALING. 

No. 253. 

Earl Granville to Sir E. Burinq. 

(No. 353. Secret.) 

(Telegraphic.) Foreign Office, November 25, 1884, 3'30 p.m. 

FOE your own information only. 

Following is precis ol a Memorandum in fifteen paragraphs which Her Majesty’s 
Government will communicate shortly to Powers and Porte:— 

1. Loan not expected to exceed 5,000,000/., at 31 per cent., to be guaranteed by 

Iler Majesty’s Government, to provide for lloating debt, irrigation, &c. Liquidation 
assets to go in aid. 1 

2. Indemnities to be paid in Preference stock at 110/. for 100/. cash. 

3. Interest of new loan to be first charge on Egyptian revenues. 

4. Revenues of Daira and Domains to he paid to Dank of England. Balance to 
go to Egyptian Government, after deduction of interest for new loan. 

5. These lands to be administered by Egyptian Government, under control of 
British Government. Domains Loan to be added to Preference stock, Daira to Unified. 

6. Proceeds of sales of lands to form sinking fund for new loan, and eventually 
for other stock. All present sinking funds to be suspended. 

7. Second charge on Egyptian revenues to be interest on existing debts, less | per 
cent, for Unified and Suez Loans. 

S-_ Third charge. Administrative expenses, put at 4,948,000/., including 120,000/. 
for British Army of Occupation. This total not to be exceeded, except on railway 
account, without English consent during occupation. 

^ t c ai n c. Deductions from interest of loans, and charge for Army of 
Occupation beyond 120,000/. Its total charge not to exceed 293,000/. “ 

10. It revenue insufficient for whole of fourth charge, amount available for that 
charge to be divided rateablv. 

11. Any lurlher surplus to goto making good deficiencies in previous years, and 
balance to be divided between sinking fund and Egyptian Government. 

12. Introduction of administrative and fiscal changes recommended bv Lord 

Northbrook. 3 

13. Power to Egyptian Government to borrow up to 1,000,000/. on current account, 
but only with consent of Iler Majesty’s Government until Guaranteed Loan is paid oil. 

14. Modification of Law of Liquidation to give Egyptian Government greater 
power ovor railways and assigned provinces. 

15. Above provisions to commence from the 1st January next. Guaranteed Loan 

to be applied to make good deficiencies on first three charges on net revenue during 
1885, as well as deficit in 1884. ' 


No. 254. 

Sir E. Baring to Earl Granville.—(Received November 26, l '20 P.M.) 

(No. 733. Secrot.) 

(Telegraphic.) Cairo, November 2G, 1884, 1(F30 a.m. 

YOIJ11 telegram No. 353 of the 25th instant. 

Do 1 understand rightly that Lord Northbrook’s recommendation to propose fiscal 
autonomy for Egypt has been entirely rejected ? If so, I think that this is very much 
to be regretted. 

I trust that the modifications in Law of Liquidation mentioned in paragraph 14 
will imply the abolition of the dual administration of the railways. 
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No. 255. 

E arl Granville to Viscount Lyons* 

(No. 33.) 

(Telegraphic.) Foreign Office, November 28, 1884, 3‘55 p.m. 

COMMUNICATE to Minister for Foreign Aifairs .Memorandum inclosed in my 
despatch of 24th instant respecting Egyptian finance, in a note stating that it contains 
the recommendations of IIer Majesty’s Government after careful consideration of the 
interests of all parties concerned, and that they trust it will he favourably received by 
the Government to which vou are accredited. 


No. 256. 

Earl Granville to Viscount Lyons, f 

(No. 1021. Ext. 33.) 

My Lord, Foreign Office, November 28, 1884. 

I HAVE to instruct your Excellency to communicate to the French Minister for 
Foreign Affairs a copy of the Memorandum relative to the finances of Egypt, which was 
forwarded to you in my despatch of the 24th instant. 

You will at the same time address a note to his Excellency, stating that the 
Memorandum contains the proposals which Her Majesty’s Government recommend, after 
careful consideration of the interests of all the parties concerned, and that they trust that 
it will be favourably received by the Government to which you are accredited. 

I am, &c. 

(Signed) GRANVILLE. 


No. 257. 


(No. 53.) 

(Telegraphic.) Foreign Office, November 28, 1884, 4'40 P.M. 

TIIE despatch of 21th referred to in my Circular telegram of to-day No. 52 will 
roach vou hv messenger who left this on 26th. 

( i C> 


Earl Granville to Mr. Wyndham. 


No. 258. 

Earl Granville to Sir E. Baring. 

(No. 350.) 

(Telegraphic.) Foreign Office, November 28, 1884, 0'5 r.M. 

YOU!! telegram No. 733, Secret, of 26th. 

Proposals to Powers specify as changes to he introduced the extension to 
foreigners of future laws relating to certain subjects of taxation, and greater fiscal 
power for the Egyptian Government over assigned provinces and Administrations, 
including powers to modify administration of railways. 


No. 259. 

Earl Granville to Sir E. Baring. 

(No. 478.) 

Sir, Foreign Office, November 28, 1884. 

llER Majesty’s Government regret to learn from your despatch No. 1023 of the 
12th instant, that, owing to the difficulties encountered by the Egyptian Government in 
putting into operation the Law of the 13th March, relating to the house tax, it has been 
found necessary to suspend it for the present, and to collect the tax under the old system, 
by which Europeans will escape its payment. 

Her Majesty’s Government presume that there will he no delay in introducing such 

* Also to Sir J. S. Lutnley (No. 23), Sir IS. Malefc (No. 31), Sir s Paget (No. 19), Sir IS. Thornton 
vNo. cm, and .Mr. Wyndham (No. .92). 

f Also to Sir IS. Thornton (No. 362), Mr. Wyndham (No. 31 r; ), w ’ir J. S. Lumlev (No. 246), Sir E. Malet 
(No 37 j>, utrj Sir A. Paget (No. 180) 


modifications in the new Law rs may be required to ensure its successful application to the 
subjects of oreign Powers. 

I am, &c. 

(Signed) GRANVILLE. 


No. 260. 

Earl Granville to M. Wad ding ton .* 

(Private and Confidential.) 

LORD GRANVILLE presents his compliments to M. Waddington, and has the 
honour of inclosing herewith, for his Excellency’s confidential information, a Memorandum 
containing the proposals for the settlement of the finances of Egypt, which have been 
framed by Her Majesty’s Government after careful consideration of the interests of all 
concerned, and which they are desirous of recommending for the concurrence of the other 
Powers concerned. 

Her Majesty’s Ambassador at Paris has received instructions to communicate the 
Memorandum to the French Government. 

Foreign Office, November 28, 1884. 


No. 261. 

Viscount Lyons to Earl Granville.—(Received November 29, 12*15 l\M.) 

(No. 31.) 

(Telegraphic.) Paris, November 29, 1884, 10T3 a.m. 

YOUR telegram No. 33 of yesterday. 

I have communicated to French Government this morning Memorandum 
respecting Egyptian finance. 


No. 262. 

Sir J. S. Lumlcy to Earl Granville.—(Received November 29, 12*45 r.M.) 

(No. 22.) 

(Telegraphic.) Rome, November 29, 1884, noon. 

EGYPTIAN finance. 

Note addressed to Minister for Foreign Affairs with corrected Memorandum. 

Cl 


No. 263. 


Sir A. Paget to Earl Granville.—(Received November 29, 4*30 P.M.) 

(No. 17.) 

(Telegraphic.) Vienna, November 29, 1884, 3*30 P.M. 

1 HAVE delivered to the Austrian Minister for Foreign Affairs this morning a 
note in the terms of your Lordship’s telegram No. 19 of yesterday, inclosing copy of 
the Memorandum for settlement of Egyptian finances inclosed in your Lordship’s 
despatch No. 183 of the 26th instant. 

His Excellency stated that it was impossible for him to express any opinion upon 
arrangements which required the most mature study, but ho will examine them with 
every desire to meet the views of Her Majesty’s Government, and, after consultation, 
with other Powers, reply through the Austrian Embassy in London. 


J 


* Also to M. Hengelmuller, Count Munster, M. de Staal, Count Nigra, and Muslims Pasha. 
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No. 264. 

Sir A. Paget to Earl Granville.—(Received by telegraph, November 29.) 

(No. 307. Ext. 17.) 

My Lord, Vienna, November 29, 1884. 

I HAVE the honour to inclose herewith i copy of a note bearing this date, winch 1 
have addressed to Count Kalnoky, inclosing a copy of the revised Memorandum for the 
settlement of Egyptian finances which is transmitted in your Lordship’s despatch No. 183 
of the 26th instant. 

The note is in conformity with the terms of your Lordship’s telegram No. 19 of 
yesterday’s date, and, as I thought it might be interesting to Her Majesty’s Government to 
be informed of any observations which might suggest themselves to the Austrian Minister 
on becoming acquainted with the proposals of Her Majesty’s Government, I waited upon 
Count Kalnoky this morning, aud delivered the note and inclosure into his hands. 

His Excellency, however, after carefully perusing the Memorandum, stated that it was 
impossible for him to give any opinion whatever at first sight upon arrangements which 
would require the most matuic study, and therefore all that he could say at present was 
that he would examine the proposals with the utmost spirit of conciliation, and with every 
desire to meet the views of Her Majesty’s Go\eminent ; and, after consultation with the 
other Powers, which wa&, of course, a necessary preliminary, he would send his reply to 
your Lordship through the Austrian Embassy in London. 

I have, &c. 

(Signed) A. PAGET. 


Inclosure in No. 264. 

Sir A. Paget to Count Kalnoky. 

M. le Comte, Vienna, November 29, 1884. 

IN compliance with instructions which I have received from Her Majesty's Piincipal 
Secretary of State for Foreign Affairs, I have the honour to inclose to your Excellency 
herewith a Memorandum containing the recommendations of Her Majesty’s Government 
for the settlement of the finances of Egypt. 

These proposals have been drawn up by Her Majesty’s Government after carefully 
considering the interests of all the parties concerned, and Her Majesty’s Government trust 
that they will be favourably received by the Government of His Imperial Majesty the 
Emperor of Austria-IIungary. 

I avail, &c. 

(Signed) A. PAGET. 


No. 265. 

Sir A. Paget to Earl Granville.—(Received December 1.) 

(No. 302.) 

My Lord, Vienna, November 23, 1884. 

WITH reference to your Lordship’s despatch No. 108 of the 31st ultimo, I have the 
honour to state that 1 have, in compliance with your Lordship’s instructions, addressed a 
communication to the Minister for Foreign Affairs, acquainting his Excellency with the 
issue of the Circular addressed by Nubar Pasha to the Consuls-Gcncral of Germany, 
France, Austria, Italy, and Russia, informing them of the resumption of payments to the 
Commissioners of the Public Debt by the Railway Board. 

I have also informed Count rialnoky of the error which had occurred in the Circular 
in question relative to the amount paid by the Railway Board on the 16th ultimo. 

I have, &c. 

(Signed) A. PAGET. 
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No. 266. 

Sir E. Malet to Earl Granville.—(Received December 1.) 

(No. 369.) 

My Lord, Berlin, November 29, 1884. 

IN obedience to the instruction conveyed to me in your Lordship’s telegram No. 31 
of yesterday’s date, I have addressed a note to the Secretary of State for Foreign Affairs, 
copy of which I have the honour to inclose, communicating to his Excellency a copy of 
the Memorandum forwarded to me in your Lordship’s despatch No. 306, Most Confi¬ 
dential, of the 26th instant, containing the proposals of Her Majesty’s Government for the 
settlement of the finances of Egypt. 

In forwarding this document I expressed the hope of the Queen’s Government that 
the recommendations in question would he favourably received by the Government of His 
Imperial Majesty. 

X have &c. 

(Signed) ' EDWARD B. MALET. 


Inclosurc in No. 266. 

Sir E. Mulct to Count de Hatzfeldt. 

M. le Secretaire d’Etat, Berlin, November 29, 1884. 

IN obedience to instructions from Her Majesty's Principal Secretary of State for 
Foreign Affairs, I have the honour to transmit herewith to your Excellency a Memorandum 
of the proposals for the settlement of the finances of Egypt which Her Majesty’s Govern¬ 
ment desire to lav before the Governments of the Great Pow r crs for their consideration and 

% 

support. 

It contains the recommendations of Her Majesty’s Government after careful con¬ 
sideration of the interests of all parties concerned, and they trust that it will be favourably 
received by the Government of the Emperor. 

I avail, See. 

(Signed; E. MALET. 


No. 267. 

Viscount Lyons to Earl Granville.—(Received December 1.) 

(No. 676.) 

My Lord, Paris , November 29, 1884. 

1 HAVE the honour to inclose a copy of a note with which, in obedience to the 
instruction conveyed to me by your Lordship’s telegram No. 33 of yesterday, I have 
communicated to the French Government the Memorandum containing the recommendations 
of Her Majesty’s Government inspecting Egyptian finance. 

I have, &c. 

(Signed) LYONS. 

P.S,—The Memorandum I have sent to the French Government is, of course, the 
amended text transmitted to me with your Lordship’s despatch No. 1006 of the 26th 
instant. 


Inclosure in No. 267. 


Viscount Lyons to M. Jules Ferry. 

M. le President du Conseil, Paris, November 29, 1884. 

IN obedience to instructions which I have received from Her Majesty’s Principal 
Secretary of State for Foreign Affairs, 1 have the honour to communicate to your Excellency 
the inclosed Memorandum respecting Egyptian finance. 

It contains the recommendations of tier Majesty’s Government after careful con- 
[466] ‘ 2 Y 
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sideration of the interests of all parties concerned, and they trust that it will be favourably 
received by the Government of the French Republic. 

I have, &c. 

(Signed) LYONS. 


No. 268. 


(No. 673.) 
My Lord, 


Viscount Lyons to Earl Granville.—(Received December 2.) 


My Lord, * Paris, December 1, 1884. 

I THINK it worth while to send your Lordship the inclosed article from the pen of 
M. Francis Charmes, which appeared in the “Journal des Debats ” yesterday, because it 
may be taken as an expression of the views of those most opposed in France to a 
settlement of the Egyptian financial questions on the bases proposed by Her Majesty’s 
Government. 

The writer does not profess to know exactly or completely the terms of the proposals 
actually made by Her Majesty’s Government to the Powers, but he argues from the 
accounts of them which have appeared in the English newspapers. 

He contends, in the first place, that they are not in accordance with the Report made 
by Lord Northbrook on his return from Egypt. He does not pretend to have seen that 
Report, but he writes of it as follows :— 

“ Lord Northbrook a pu etre desavoue par son Gouvernement, il n’en a pas moins dit 
la verite. e’est que rien n’est moins iustifie que la diminution de l’interet de la 
dette.’’ 

He complains of M. Jules Ferry’s having expressed regret at the failure of the 
arrangement he had made with England before the Conference in London, and affirms 
that it is questionable whether the present French Government has ever formed to itself a 
clear idea of the situation of France in Egypt, or of the means of turning to account and 
saving what remains of that situation. Two things, he says, are apparent:— 

“ L’une, que M. le President du Conseil nc sent pas assez quelle arme politique lui 
donne ectte dette, dont les Anglais dcsirent si vivement la diminution . . . .; l’autre, 
qu’il n’a pas compris la nature de l’opposition qui lui a etc faitc autrefois, et qu’il a le Ires 
grand tort de n’attrbuer qua des considerations financieres.” 

It is denied in the Article that by guaranteeing a loan England acquires any claim to 
control the administration of Egypt, or that she makes any pecuniary sacrifice. “ Nous 
ne considerons pas que l’Angleterrc prenne une charge en garantissant l’emprunt; loin de 
la ! C’est un avantage quelle sattribue. II est facile de s’eu convaincrc; il u’y a qu’a lui 
demander de garantir l’emprunt avec die.'’ 

Comparing the proposals now made by England with those made by her at the 
Conference, the Article says:— 

“ Aujourd’hui pourtant on va plus loin. ... Il y a en Egypte deux Adminis¬ 
trations Anglo-Franyaiscs: cello des Domaines ct celle de la Du'ira. L’Angleterre propose 
de les reunir en une seule ct, cela va sans dire, on ne le dit pas trop ouvertement encore, 

d’en Cairo une Administration Egyptienne—Egyptienne cela signifie Anglaise. 

# -v- * * * 

“Reduction de la Dette Unifiee; diminution des gages affectes aux autres dettes ; 
suppression de l’element Framjais dans deux Administrations importantes. Voila le passif 
pour nous. Compensations. Ndant.” 

I have, &c. 

(Signed) LYONS. 


No. 269. 

Sir E. Baring to Earl Granville.—(Received December 3.) 

(No. 1063.) 

My Lord, Cairo, November 22, 1884 

l HAVE the honour to inclose herewith, extracted from the “ Moniteur Egyptien ” 
of the 20th instant, a Statement of the receipts and expenditure of the Egyptian Govern¬ 
ment from the 1st January to the 30th September. 

I have, &c. 

(Signed) E. DARING. 
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No. 270. 

Viscount Lyons to Earl Granville.—{Received December 3.) 

(No. 682.) 

My Lord, Paris, December 2, 1884. 

IN my despatch No. G78 of yesterday I inclosed an article from the “Journal des 
Debats” commenting in no measured terms upon the proposals made by ller Majesty’s 
Government for the settlement of the Egyptian financial question. 

Articles of a still more unfriendly character have appeared in other Paris newspapers. 
As a specimen of the violence of the press, 1 have the honour to transmit herewith to 
your Lordship an article from the “ France.” 

It begins with the words: “L’impitoyablc Shylock vient encore d’adresser sa petite 
note aux Puissances Europeenncsand it goes on in the same strain. 

I have, &c. 

(Signed) LYON'S. 

No. 271. 

Mr. Wyndham to Earl Granville.—(Received December 3, 6'53 P.M.) 

(No. 57.) 

(Telegraphic.) Constantinople, December 3, 1884, 6‘47 P.M. 

I HAVE to-day presented a note to the Porte inclosing Memorandum on Egyptian 
finance, in accordance with instructions in your telegram No. 52 of 28th ultimo. 

No. 272. 

Viscount Lyons to Earl Granville.—{Received December 4.) 

E 

(No. 683. Confidential.) 

My Lord, Paris, December 3, 1884. 

IN a conversation which I had with M. Jules Ferry this afternoon the proposals of 
Her Majesty’s Government respecting the finances of Egypt were naturally mentioned. 

Without expressing a formal opinion, M. Jules Ferry said colloquially that he 
certainly was not pleased with these proposals; that in fact they appeared to him to be 
more unsatisfactory than those which had been made by Her Majesty’s Government at 
the Conference in London ; that in fact the new financial arrangements were no improve¬ 
ment on those submitted to the Conference, while all political compensations bad entirely 
vanished. 

He added, however, that the proposals would still require careful study before the 
French Government would be able to give a definitive opinion to be officially commu¬ 
nicated to Her Majesty’s Government. 

I have, &c. 

(Signed) LYONS. 


No. 273. 

Sir E. Baring to Earl Granville.—{Received December 4, 7 p.m.) 

(No. 746.) 

(Telegraphic.) Cairo, December 4, 1884, 2-50 p.m. 

I WISH to draw attention to the fact that advances made by various banks to Egyp¬ 
tian Government, and amounting in all to about one and a-half million, fall due on the 
31st of this month. If a general settlement is improbable before that date, Egyptian 
Government should have timely warning in order to endeavour to negotiate renewals. 
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No. 27 L. 

Sir E. Baring to Earl Granville.—{Received by telegraph , December 4.) 

(No. 1006. Ext. 746.) 

My Lord, Cairo, December 4, 1884. 

I HAVE ihe honour to draw your Lordship’s attention to the fact that advances 
of the aggregate amount of about 1,500,000/., made by various hanks fo flic Egyptian 
Government, fall due on the 31st of this month. 

If there is no probability of a general settlement before that date, it would bo 
desirable that the Egyptian Government should have timely warning, in order that 
they may endeavour to negotiate renewals of these advances. 

I have, &c. 

(Signed) E. BALING. 


No. 275. 

Sir E. Baring to Earl Granville.—{Received December 6, T20 p.m.) 

(No. 748.) 

(Telegraphic.) Cairo, December 0, 1884, lO’oO A.M. 

YOUR Lordship’s despatch No. 478 of 28th ultimo: House tax. 

Nothing has been done yet, and unless I hear from your Lordship to the contrary, it 
is proposed to leave the question in abeyance until the Powers have considered the 
financial proposals of Her Majesty’s Government. We think it would be useless to 
address them now. If Lord Northbrook’s proposals about taxation of foreigners are 
accepted by the Powers, a special communication on the subject of the house tax will 
probably be unnecessary. 


No. 276. 


Earl Granville to Sir E. Baring. 

(No. 3G2.) 

(Telegraphic.) Foreign Office, December 6, 1884, 3 55 p.m. 

YOUR telegram No. 746 of 4th. 

We arc doing what we can to prevent delay, but cannot ho sure of getting a settle¬ 
ment before the 31st of this month. 

Egyptian Government had better be prepared to take measures similar to the last for 
the renewal of the loans. 


No. 277. 

Earl Granville to Viscount Lyons.* 

(No. 1048.) 

My Lord, Foreign Office, December 6, 1884. 

I TRANSMIT herewith extracts from the Earl of Northbrook’s Report, explaining 
the proposals made by Her Majesty’s Government to the Powers regarding the finances of 
Egypt, which were forwarded to you in my Circular despatch No. of the 24th ultimo. 

The first portion under the head of “ Preliminary Investigation,” together with the 
Appendices 1, 2, and 3, explain in detail the estimates of the revenue and expenditure of 
Egypt, which form the basis of the proposals referred to. 

The remainder of the paper gives the j casons for the administrative and economical 
changes which have been proposed by Lord Northbrook and adopted by Her Majesty’s 
Government. 

In communicating a copy of this inclosurc to the Minister for Foreign Affairs for the 
consideration of the French Government, you will point out to his Excellency that 
if these proposals should be accepted by the Powers the revenues, which have been 
estimated at £ E. 8,910,000 (see paragraph 9) will be increased by £ E. 37,000, whilst the 
expenditure, estimated at £ E. 1,708,000, will he diminished by C E. 30,000, making a 
total improvement of £ E. 67,000, which would be effected in the following manner :— 

* Also to Sir E Malet (No. 384), Sir J. S. Lumloy (No. 234), Sir A Paget (No. 1D2), Sir K Thornton 
(No. 374), and Mr. Wvndham (No. 35G). 
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RrcLirTs. 

Revenues • • . • 

Add lor taxation of foreigners .. 


Deduct for taxes remitted 


Expenditure. 

£ E. £ E. 

.. 8,910,000 Expenditure .. .. •. 4,708,000 

.. 100,000 Deduct for interest to bankers on current 

-account . • •« • . •• 30,000 

9,010.000 
«. 03,000 


8,917,000 


4,078,000 


As regards the above charge of C E. 30,000, Her Majesty’s Government propose to 
put an end to it by taking € E. 500,000 ot the new loan. 

I am, &c. 

(Signed) GRANVILLE. 


Inclosure in No. 277. 

Extracts from the Ear! of Northbrook's Report dated November 20, ISSt 

N.li.—Tin 1 paragraphs arc numbered consecutively for oomeni nee of reference. 


Peelimina ry Investigation. 

Revenue and Expenditure. 

1. I first examined the estimates of the revenue and expenditure of Egypt which 
were laid before the Conference by the London Committee. I append a statement 
(Appendix No. 1) which shows the conclusions at which I have arrived, with notes 
explaining briefly the reasons for the changes which I have found it necessary to 
make in the estimates of the London Committee. There are, however, some items 
upon which it is desirable that I should remark in the body of my Report. 

2. Foremost among tlic financial ijue.stions upon which there was a difference of 
opinion at the Conference stands that ol the amount at which tlic land revenue should 
be estimated. The Committee expressed themselves with some hesitation upon this 
subject. While they recognized the necessity, in accordance with the unanimous 
opinion of all the Egyptian authorities, for a considerable reduction in the land 
revenue, they abstained from dealing with the question in any detail from the want of 
sufficient information, and wore content with deducting from £ E. 5,018,000, the 
average of the receipts for the years ISbO, 1881, and 1882, the sum of £ E. 100,000, 
representing the estimate they had received of the assessment upon lands either impro* 
perly measured or taken for railways, &e. The Committee also provided a sum of 
£ E. 300,000 to meet short collections of the revenues generally, hut which was 
mainly intended to meet the probability of a considerable reduction in the land 
revenue. On the other hand, M. de lUignieres, in the estimate he presented to the 
Conference, took the land revenue at the estimate of the Egyptian Government for 
1881, viz., £ E. 5,118,000, with a deduction for short collections of only £ E. 72,000. 
At the same time, he also thought that a considerable margin should he provided 
between the total receipts and expenditure of the budget, which margin might be 
applied to the reduction of the land revenue. 

3. I have paid particular attention to this subject, and ray conclusions arc that 
the land tax as now assessed in Lower Egypt is not excessive, excepting in those 
parts where the land is poor and cotton is not grown. In Upper Egypt the ease is 
different; water is supplied by inundation when the Nile rises, and only one crop, 
consisting principally of cereals, is raised in the year; whereas in Lower Egypt water 
is supplied all the year round by means of canals, and the land mostly produces a series 
of crops, the principal paying one being cotton. The fall in the price of wheat and 
other grain which has seriously affected agriculturists in England, has had even a 
more prejudicial effect upon the cultivators of the soil in Upper Egypt, where the 
wheat is sent to market for the most pai-t carelessly cleaned and in had condition, and 
where the suspension of credit has occasioned a fall of prices considerably greater than 
can he attributed to the general fall of the price of cereals in the markets ol the 
world. During the last few years the price of wheat, the principal crop from the 
proceeds of which the cultivator of Egypt pays his land tax, where cotton is not grown, 
lias fallen nearly 50 per cent. 

d. In discussing the question of the land revenue, I cannot pass by without 
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notice the opinion which has from time to time been expressed, that while the land tax 
may he too highly assessed in respect to some lands it is too light as to others, and 
that if a reduction is made in one class, an increase should he made in the other. 

It lias been proposed that the tax on Kharadgi and Ouehouri lands, the former of 
which are assessed on an average at double the rate of the latter, should he equalized, 
and also that the tax should lie equalized on different parcels of Kharadgi land, which 
although of the same quality have been differently assessed. I am unable to advise 
Her Majesty’s Government to recommend the Government of Egypt to adopt either 
of these suggestions, and 1 will state shortly the reasons for my opinion. There is a 
fundamental difference in the history of the Kharadgi and Ouehouri lands, tlic latter 
having been for the most part originally granted rent free on condition of their 
being brought into cultivation, and only subjected to the land tax as the exigencies of 
the country required it; their assessment was gradually increased up to the time of the 
Law of Liquidation, when an additional sum of £E. 150,000 per annum was levied upon 
them. 1 1 l my opinion any further increase would give rise to very legitimate 
discontent. It must also be remembered that, the largest portion of these lands have 
passed out of the hands of the original proprietors, and that they are constantly 
changing hands by sale, the price being, of course, affected by tlic rate at which 
they are assessed to the land tax. 

There arc privileged lands of one kind or another in most Easfern countries, and 

the serious discontent which occurred in India when an attempt was made to tax what 

are there called Euams ” is a warning of the effect likely to follow from a proposal to 

equalize the laud tax on Ouehouri and Kharadgi lands in Egypt. Nor do I 

look with feelings of dissatisfaction upon some inequalities in the assessment of 

tlic land tax, provided that it is not excessive in regard to any description of land. 

It is no political advantage to the State that the land tax should be levied throughout 

at the same dead level, and especially where that lend is a high one. Nor does the 

Stale lo«.e financially by the existence of some landed proprietors who enjoy a 

considerable margin between the land tax and the rent of their land. The same 

reasoning applies to the proposal to raise the tax on those Kharadgi lands which mar 

now he somewhat lightlv assessed, and it must he remembered that to do it would 

aggravate the difficulties in which the proprietors of the land are now' placed owing to 

the debt which most of them have incurred. There is, moreover, a serious practical 

difficulty in the wav of either of these measures. They cannot bo fairly carried out 
**• * * 

before a complete cadastral survey is made, and this, at the present rate of expenditure, 
will not be done for twenty years, so that it would he impossible, without ruining the 
country, to postpone the reduction of tin 1 tax, where if cannot he maintained at its 
present level, until this is accomplished, even if the equalization of the land tax was 
a measure just and expedient in itself. 

5. T will not trouble your Lordship with references to the evidence of persons 
of every class whom I have consulted; if will be sufficient for me to state mv decided 
opinion, based upon the unanimous testimony of the best-informed authorities in 
Egypt, that a considerable reduction in the land tax of Upper Egypt and in that 
of the poorer lands of Lower Egypt is urgently required. Mr. Gibson, the head of 
the Cadastral Survey, to whose assistance' 1 am greatly indebted, has, after consulting 
the local and other authorities, made an estimate of the amount at which these 
reductions mav fairly be calculated with regard to the circumstances of the diUbrcnt 
provinces; and his conclusion, which 1 have carefully examined aiul with which 1 
agree, is that the assessment of the land tax should he reduced by £ E. 250,000 for 
Upper Egypt and by £ E. 100,000 for Lower Egypt. To these sums should he added 
a further sum of £ E. 100,000, the whole of which may, however, not he required, on 
account of land improperly assessed. 

(>. The total area of land assessed to the land tax in Egypt is 4,804,000 feddans 
(about equal to English acres), of which 3,112,000 are Kharadgi, with an assessment of 
£ E. 4, M(5,000, and 1,302,000 Ouehouri, with an assessment of £ E. 702,000. No 
reduction is required in the assessment of Ouehouri land. Of the Kharadgi land, 
1,755,000 feddans are in Lower Egypt, with an assessment of £ E. 2,420,000, and 
1,087,000 in Upper Egypt, with an assessment of £ E. 1,090,000, the average rate of 
assessment in Lower Egypt being 137 and in Upper Egypt 118 piastres a 
feddan. There is some land in Upper Egypt, especially that watered by the Tbra- 
liimyeh Canal, which does not need any reduction of the land tax. The proposed 
allotment of £ E. 250,000 for Upper Egypt will allow of a reduction of the assessment 
of Kharadgi lands from 20 percent, in the provinces which most require it to 10 per 
cent, in those which require it the least. The reduction will not, however, he made by a 
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general percentage ; the local officers will he instructed to make proposals for its dis¬ 
tribution among the villages which arc most seriously affected, and those proposals will 
be examined on the spot by a competent Committee. The same process will take 
place in dealing with the poorer lands of Lower Egypt, to which the sum of 
£ E. 100,000 has been allotted. The result of these remissions, which will, I am 
satisfied, give a sensible relief to the people, is that the assessment for the land 
tax, which stands now at £ E. 5,118,000, will he reduced by £ E. 450,000, that is to 
say, to £ E. 4,008,000. 

7. The next item in the Budget to which I have to draw your Lordship’s atten¬ 
tion comprises the estimates of revenue from the taxes which the Egyptian Government 
proposed to levy from Europeans in regard to houses, carriages, professions, and 
stamps, as well as the improvement of the Customs revenue which would ensue if the 
necessary regulations for its protection could he enforced upon all Europeans. Until the 
Egyptian Government are able to exercise greater autonomy than at present in respect 
to these taxes and their collection it would, in my opinion, lie unsafe to rely upon 
any addition from these sources to the revenues of Egypt; I have therefore excluded 
all estimates based upon such additions from my present calculations.* 

8. On the expenditure side of the account I have found it necessary, for Ihc 
reasons which have been given in the explanatory notes, to add considerably to the 
estimate for pensions; on the other hand, l think the estimate of the Committee for 
the army is susceptible of some reduction. This estimate is intimately connected with 
that of the police. It appears to me, from the best information that I have been 
able to collect, that a properly organized force of about 7,000 police would secure the 
internal tranquillity of Egypt, including the suppression of any disturbances which 
may he apprehended from the Bedouins of the frontiers. At the same time the 
Government should have at their disposal a small military force to support the 
police in case of need, and to maintain the dignity of His Highness the 
Khedive. The estimated cost of the army at its reduced strength is £ E. 130,000 
and that of the police 230,000/., or £ E. 3(10,000 in all, as compared with £E. 420,000, 
which was the estimate of the Committee. 

9. The result of these calculations is that the revenue of Egypt for the year 
1SSG and thereafter may, in my opinion, he estimated at £ E. 8,910,000, and the 
administrative expenditure at £ E. 1,708,000. Some provision must also be made for 
unforeseen expenditure, or the diminution of receipts, which is occasionally unavoid¬ 
able, as in the case of an extraordinarily low or high Kile. 

It will take some time before the reductions in some of the estimates of expen¬ 
diture are brought into full operation, because it is undesirable in Egypt, where 
Here exist hardly any means of livelihood excepting agriculture and employment 
under Government, suddenly to discharge large numbers of servants of the Stale; 
I therefore propose that the new budget shall not be brought into full operation until 
the year 188G, leaving the year 1885 as a year of transition. 

10. A comparison between my estimates, those of the London Committee, and those 
of the Ercncli Delegates will he found in Appendix 2. It shows that my estimate of 
the receipts is £ E. 55,000 more and of the expenditure £ E. 41,000 more than those 
of the London Committee, so that there is only a difference of £ E. 14,000 between 
us. My estimate of receipts is £ E. G72,000 less than that of the French Delegates; 
this difference is mainly composed of a decrease of £ E. 378,000f in the estimate 
of the land tax, of £ E. 100,000 for the taxation of foreigners, and of £ E. 125,000 
for the sale of lands; the valuation of these lands has been deducted from the 
liabilities which have to he met bv a new loan, so that no credit can be taken for 
annual receipts on this account without making a corresponding increase in the loan. 
In the explanatory remarks appended to the budget of the French Delegates, it is 
observed that the Egyptian Government might remit the taxes of the most burdened 
among the peasants out of the general surplus, so that the difference between us is 
not so great as it would appear to be from a men- comparison of the figures. The 
French Delegates accepted the London Committee’s estimate of expenditure, so that 
there is the same difference of £ E. 14,000 between my estimate and theirs. Your 
Lordship will see from these figures that the result is to show that the estimate of 
receipts and expenditure placed before the Conference by tlie London Committee was 
substantially correct. 

* Since I left Egypt the Egyptian Government have been tiblijp d to abandon thiir attempt to levy a house tax 
upon foreigner?. 

| Decrease £ E. 450,000, le^ £ V. 72,000 deducted in the Ereueh intimate for short receipts, leaving 
the net difference £ E. 378,000, 
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Debt. 

11. After estimating the revenue of Egypt and the administrative expenditure, I 
had to inquire into the existing charges on account of debt; and, in order to make 
the subject intelligible to those wlio have not made a study of Egyptian finance, I will 
briefly state those charges. 

12. In the first place comes the debt which is included under the Law of 
Liquidation passed in 1880 after inquiry by an International Commission. This Law 
provides for the payment of the interest and of a sinking fund out of certain revenues 
and Administrations assigned to the“Caissc de la Dette lhihlique ” for the purpose, 
and none of its provisions can he altered without the consent of the Towers who were 
parties to it. 

Under this Law is placed— 

1. The Privileged Debt:— 

The capital of which is about £ E. 21,800,000, 

The interest, at 5 per cent,., £. E. 1,091,000 per annum, and 
The sinking fund, £ E. G7,000. 

2. The Unified Debt:— 

The capital of which is about £ E. 51,GOO,000, 

The interest, at 4 per cent., £ E. 2,184,000, and 

The sinking fund, derived from the balance of the assigned revenues, has 
averaged more than £ E. 400,000 per annum. 

Next comes the Da'ira Sanieh Debt, which differs from the preceding debts in not 
being charged upon the revenues assigned to the Caisse, but is included with them 
under the Law of Liquidation. 

The capital of the Dai'ra Debt is £ E. 8,527,000; the interest, at L per cent., is 
£ E. 341,000 per annum. This debt is charged upon certain estates Avhich were aban¬ 
doned to his creditors by the late Khedive. " If the revenues of those estates do not 
suffice to meet the interest, it has to he made good out of the general revenues of Egypt, 
under a provision of the Law of Liquidation. 

An annual payment of £ E. 31,000 is charged on the Egyptian revenues ancl 
paid to the Da'ira Sanieh on account of another debt, called the Da'im Kliassn, which 
was amalgamated with it. The deficit of the Da'ira Sanieh last year was £ E. 240,000. 
It is estimated this year at £ E. 150,000, and it would not be safe to estimate the 
annual charge on that account at less than £ E. 150,000, besides the Da'ira Khassa 
payment of £ E. 34,000. 

Next there is the Domains Loan, which Avas raised in 1878 on the security of 
certain other estates the property of the late Khedive. The capital of t his debt is 
£ E. 7,595,000; the interest, at 5 per cent., is £ E. 379,000 per annum, and there is 
a sinking fund of £ E. 38,000 per annum. This debt is not included under the 
general provisions of the Law of Liquidation; but if tlic receipts from the property are 
not sufficient to cover the interest and the sinking fund, the balance is secured by the 
revenues of the Province of Keneli under a contract sanctioned by the LaAv of 
Liquidation. The normal deficit of the Domains was estimated at the Conference at 
£ E. 135,000; hut the deficit for the current year is now estimated at £ E. 200,000, 
and I cannot put the normal deficit at less than £ E. 150,000. 

There is also a sum of £ E. 191,000, payable annually by the Egyptian Govern¬ 
ment to the English Government until the year 1891, for interest upon the purchase 
money of Suez Canal shares. 

And, lastly, a sum of £ E. 150,000 payable till the year 1930 for the Moukabalah 
Loan, a transaction in relation to the land revenue, upon the details of which it Arould 
lie too long to enter. 

13. The following Table gives a summary of the debts :— 


Fmilegeil 
Unified.. 

Da mi \ • • • 

Dana Khassa payment 
Domains 
Suez Canal 
Moukabalah 



Capital. 
£ K. 


Interest. 


Sinking Fund. 


« • 

21,800,000 

1,001,000 

07,000 

• • 

5 1,000,000 

2,184,000 

400,000 

• * 1 

8,527,000 

(deficit) 150,000 

1 

• • 

• • 

34,000 

j J 

» » 

7,505,000 

(deficit) 112,000 

• 18,000 

• t 

• • 

101 000 

• » 

• • 

• • 

150,000 

• • 


3,1)15,000 


51)5,000 


Total. 

£ E. 

1,158,000 

2,584,000 

184,000 

15<\0U0 
104,000 
150,000 

1,420,000 


. A 








If. There was a general concurrence of opinion at the Conference of London tlia 
the sinking funds of these debts should he suspended, and l shall therefore assume, 
in my further calculations, that only the annual interest has to be met. The suspen¬ 
sion of the sinking funds of the Privileged and Unified Debts was proposed by the 
English Government, and accepted by the Erench Government. The suspension of 
the sinking fund upon the Domains Loan was suggested by the English Government 
in a note to the budget proposed by them to the Conference, and the suggestion was 
adopted in the budget proposed by the French Delegates. No objection was raised 
to any of these proposals at the Conference. The annual charge' for debt, without 
the sinking funds, amounts to £ E. 3,1)15,000, as will be seen from the 'fable. 

Liabilities. 

15. In calculating the amount of the liabilities of the Egyptian Government, 
to meet which a new loan will be required, I have been obliged to add £ E. 100,000 
to the sum provided by the London Committee for the commutation of pensions, and 
£ E. 100,000 for the cost of a new Custom-house and Court-house at Alexandria, 
which had been commenced, but for which no provision had been made. It will 
be seen by reference to the statement in Appendix 3 that, with these alterations, 
the liabilities will amount to L E. 9,208,000, against which are to be set assets to the 
amount of £ E. 1,390,000, leaving £ E. 7,818'",000 to be provided by a new loan, or 
about 8,000,000/., which is the same sum as that which Avas accepted at the Con¬ 
ference; and in this estimate no provision has been made for a probable deficit in 
1885, which year, as I have explained, must be considered as a year of transition. 


Proposals. 

1. Egypt is one of the most fertile countries in the world: her people are 
industrious and easily governed; and 1 venture to think that now she is relieved 
from the ruinous and oppressive government which existed in the days ol the late 
Khedive and from the charges involved by tlie disastrous attempt to govern^ the 
8oudan, when any danger of attack from without has ceased to exist, when her fiscal 
system is improved and her resources developed, she will be able to meet the cost of 
her administration and the interest of her debt. But in order to arrive at this result 
it is indispensable, in my opinion, that Egypt should be set free from the trammels 
which now hamper the action of the Government, increase the cost of the administra¬ 
tion, and diminish the resources of the country. 

Incumbrances. 

2. The incumbrances to which I refer are :— 

First: the constitution of the Administrations of the Dai'ra and Domain Lands 
and of the Egyptian llailways, in the supposed interest of the bondholders. 

Second : the dillieulty of taxing foreigners equally with natives of Egypt. 

Third: certain provisions of the Law of Liquidation, especially those which debar 
the Egyptian Government from making fiscal changes in the assigned provinces and 
revenues without the consent of the Commissioners of the Caisse. 

I shall proceed to make some remarks upon each of the foregoing heads. 

3. I have placed the Administrations of the Daira and Domain hands and of 
the llailways first among the incumbrances from which the Egyptian Government 
sutlers. The mere constitution of these Administrations, under which three 
gentlemen of different nationalities are made jointly responsible for tin* transaction 
of difficult and important business, is almost in itself a sutUcient reason for making 
some change; the arrangement is not only unnecessarily costly, but its etVect 
has naturally been to dilute responsibility and greatly to interfere with efficient and 
economical management. I could produce instances, if necessary, to prove this, but 
it is so notorious and so frankly admitted by the gentlemen themselves avIio are 
concerned in the Administrations, that it requires no proof. These considerations, 
however, present by no means the strongest reasons for altering this system. Bel ore 1 
visited Egypt Iliad looked upon these Departments as i umhroiis and probably tin¬ 
ts' onomieal, hut it is difficult for any one who lias not actually visited the country and 
had to examine its administration to appreciate the weakness which the existence of 
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these imperin in imprrio —to borrow the expression used to me by the French member 
of the Domains Administration—cause to tbc Egyptian Government. The Daira and 
Domain lands constitute together one-sixth part of tlie culturable area of Egypt. 
Each of these gigantic properties is administered by its own machinery of local otlieers. 
It will be readily scon that a large saving must ultimately be made if these properties 
Avcvc gradually brought under the direct administration of tin* Government, so that 
the local authorities might he utilized, and if effective measures were taken to part 
with the lands to the cultivators who now lease them, and to give up as soon as is 
practicable the costly attempt which is now made to carry on the cultivation of a largo 
portion of {lie property' under agents who can he but imperfectly supervised by the 
heads of the Administration. 1 heard many complaints of the railway administration; 
for some time there Avas considerable risk of the permanent Avav not being properly 
maintained, and its present condition, as avoII as that of the rolling stock, leaves much 
to he desired. The Egyptian Government have no authority over the Board; they 
recently made some observations upon the railway budget, especially in regard to the 
increase of salaries, to Avhich the Board replied denying the right of the Government 
to interfere. 

1. I do not presume to assert that Avhcn these Administrations Averc originally 
constituted there Averc any other means of securing the interests of the creditors of 
Egypt, hut things arc now changed, the financial administration has been very greatly 
improved, and I shall have to propose arrangements Avhich Avill, I trust, afford ample 
security against abuses. 

5. I need not dw'dl at any length upon the desirability of leaving the 
Government of Egypt greater latitude Aviih regard to the levying and collection of 
taxes from Europeans residing in Egypt. It has been admitted in principle by the 
Powers; but so many difficulties have occurred in carrying tin* principle into clfect, 
that it seems to me the time has arrived Avhen the Poavci’s might formally agree that, 
in future, the hews relating to taxation promulgated by the Kliedivial Government 
shall he applicable, without distinction, to foreigners as well as to natives of Egypt, 
If the Egyptian Government avcvc freed from this difficulty, not only Avould they be 
able to increase' the revenue by C E. 100,009 per annum, hut a feeling of irritation, 
which not unnaturally exists in Egypt against the injustice of the present practice, 
would he removed; for it is difficult to imagine any grievance more galling to a people 
than the gross inequality Avhich now exists between natives and Europeans in respect 
to taxation, and Avhich makes, for example, the humblest Egyptian artisan : ubjeet to 
what is called a “professional tax” from which the richest European merchant 
escapes scot free. 

C. To conclude my proposals in regard to the removal of encumbrances upon 
Egyptian administration, it Avill he necessary to make some changes in the Law of 
Liquidation, and especially to provide that the Government should he free to introduce 
fiscal changes in the provinces and Administrations assigned to the Caisse. In order 
to place your Lordship in possession of the position of the Egyptian Government under 
the present provisions of the law, I need only observe that Avhile they can exercise 
their discretion in respect to a modification of the land tax, or of any other taxes, in 
the provinces Avhich arc not assigned to the Caisse, such modifications cannot he 
extended to the assigned provinces Avithout, the concurrence of a majority of the 
Commissioners. Your Lordship will recognize that, if this arrangement is maintained, 
it must either render any fiscal changes impossible, or at least make them subject to 
the concurrence of a body of gentlemen who Avould naturally and not unreasonably 
he disposed to take a somewhat technical view of their duty, based upon their 
responsibility to the bondholders, and so hesitate to give their assent to any diminu¬ 
tion of the gross receipts of the provinces and Administrations assigned to the 
service of the debt. The arrangements Avhich I shall subsequently propose Avill 
dispense Avith the necessity of these provisions, Avhich might have been required Avhen 
the finances of Egypt were subject to the absolute Avill of the 11 uler, hut the reason 
for Avliieh has been removed uoav that the financial administration has been placed 
upon a more satisfactory fouling. 

llemission of Taxation. 


7. 1 have nexi io advert to the improvements of the fiscal system of Egypt 
which seem to me to be most urgently required. First among them is the reduction 
of the land tax to the extent which L Iuiax' already suggested. No one who has any 
experience of the East can fail to appreciate the importance of the assessment of the 
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land revenue being so fixed as not to press unduly on the people. One of the wisest 
of our Indian statesmen has gone so far as to lay down the doctrine that bad or good 
government in India depends upon a bad or good settlement of the land revenue; 
and I could quote cases within my own personal experience where districts in India 
with a larger population than that of Egypt, have been brought into a critical con¬ 
dition by a too high assessment, of the land revenue. In this respect there is no 
difference between India and Egypt, and it would be futile to expect Egypt to be in a 
sound fiscal condition so long as the land tax remains at its present rate in those 
parts of the country which I have previously indicated. 

8. Next in importance to the reduction of the land tax comes, in my opinion, 
the removal of the burdens which are now placed upon the transit and exportation of 
Egyptian produce. The wealth of Egypt almost entirely depends upon the exchange 
of the raw produce which is raised upon her fertile soil. The lower the cost of 
bringing that produce to the port of exportation, the better able v ill Egypt be to 
compete with other nations in the market of the world, and the higher will be the 
price that the Egyptian producer will receive. The Government of Egypt is more 
directly interested in reducing the expense of bringing the produce of the soil to 
market than most nations, 7iot only because the principal revenue is derived from the 
laud, and part of it in kind, but also because the State, through the Da'ira and 
Domains Administrations, is virtually the owner of a sixth part of the country and the 
principal producer of sugar. It is extraordinary that under such circumstances a tax 
of 1 per cent, upon all exports should form part of the Egyptian Tariff. The duty is 
doubtless a low one, but your Lordship is well aware that export duties constitute a 
charge upon trade far larger than the sum which they bring to the State; and that, 
when there is keen competition, the maintenance of even a low export duty may have 
the effect of destroying or checking trade and its removal of increasing or reviving it. 
A striking example of this was presented by the effect produced upon the export 
of wheat from India by flic abolition in 1873 of the trilling export duty then levied 
upon it. 

I should have been glad if I could have proposed that Her Majesty’s Government 
should advise the Egyptian Government to abolish at once all the duties upon exports, 
which bring in a sum of £ E. 100,000 per annum ; but as this is not practicable 
consistently with the provision to be made for other more important reforms, 1 can 
only recommend that the export duties upon wheat and other grain, and upon sugar, 
should be immediately abolished. The loss would amount to £ E. 20,000 a-year, much 
of which would he recouped by the consequent, rise in the price of agricultural produce, 
in which the Government is directly interested. As the Customs revenue improves 
along with the increased prosperity of the country, further changes might be advan¬ 
tageously made in the Customs Tariff. The remaining export duties should he 
removed, and the import duty upon machinery, coal, and other articles used in 


agriculture, should be reduced or abolished. 

9. But a burden is now imposed upon the transit of produce in Egypt which is 
more onerous and indefensible than the export duties. I refer to the navigation dues 
levied upon boats plying on the Nile and on the canals. There may be said to be no 
roads in Egypt, so that, excepting in the immediate vicinity of the railways, the whole 
of the produce must pass along the Nile or some of the canals which extend throughout 
a great portion of Lower and Middle Egypt. The navigation dues have been carefully 
studied by Mr. Ornstein, who has furnished the Egyptian Government with an excel¬ 
lent memorandum on the subject. The state of the case would he simply ludicrous if 


the economical objections to the system were not so serious. In the first place, there 
is a licence tax upon boats, so devised that a smaller boat often pays a higher tax than 
a larger one. Erom this tax, which is levied in the most haphazard manner, Notables 
and Europeans are exempted. In the next place, tolls are levied at the lvasr-el-Nil 
bridge at Cairo, and the railway bridges across the Nile and the canals. Not only is 
this toll exacted from boats which pass the bridges, but even from those which anchor 
in their vicinity. When it is remembered that the effect of these bridges is to 
obstruct the navigation of the river by keeping boats waiting till the hour when the 
bridges are opened to let them pass, this tax is certainly one of the most preposterous 
that was ever invented. And its incidence is very heavy. Eor example, on an ardeb 
of wheat sent from Upper Egypt to Alexandria, which is now worth 50 piastres, 
nearly 7 piastres is paid for bridge tolls. Besides this, some of the railway bridges 
over the canals have not been built so as to open, and have therefore entirely stopped 
the navigation. There are also tolls on the locks of the canals, which is a legitimate 
charge if they do not exceed the cost of the establishment of the locks; but those now 
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levied on the Ismailieh Canal are so excessive as nearly to prevent all traffic. 
Mr. Ornstein calculates that the principal objections to the navigation dues maybe 
removed at, the net cost of £ E. 35,000 a-year. 

10. There is another tax which, as it produces only £ E. 8,000 per annum, 
the Egyptian Government, and I entirely agree with them, desire to remove. I refer 
to tin' market dues, like many of the smaller Egyptian taxes, most of which were 
wisely abolished when the Law of Liquidation was passed, these dues ai’c uncertain in 
their nature, and leave every opportunity for peculation on the part of the minor 
officials who collect them. 

11. T o resume. The fiscal changes which I suggest comprise the abolition 
of certain export duties, £ E. 20,000 ; the revision of the navigation dues, £ E. 35,000; 
and the abolition of the market dues, £E. 8,000; ora total diminution in the Revenue 
of £ E. 03,000. 

Alexandrian Indemnities. 

12. But here I must express my opinion that no settlement of Egyptian finance 
will be satisfactory which does not include the payment of the Alexandrian indemnities 
in full with as little delay as possible. I have to represent to Hit Majesty’s Government 
the distress that has been caused by the delay in settling these claims ; the expectations 
of the claimants were raised by the meeting of the Conference; they have been 
holding on from day to day, many of them having borrowed money at high rates of 
interest on the security of their claims ; the delay that has taken place since the 
Conlercncc has been most, serious to them, and the result has been to produce a 
general cessation of credit in Alexandria, which has extended throughout Egypt. I 
therefore consider that it is necessary, both in fairness to the claimants and in order 
to restore confidence, that the payment of the indemnities should be made in full; and 
I am sui'C that any slight diminution in the charge to the Egyptian Government wdiich 
might result from spreading the payment over a certain number of years, and by 
subjecting immediate payments to a discount, however reasonable it might have been 
when originally proposed, would now r be inexpedient; for the effect of the measure 
would be greatly diminished, and the advantage would be a mere trifle compared to the 
benefit to Egypt of a prompt restoration of commercial credit. 

Irrigation Works. 

13. I have now to make some observations upon the development of the resources 
of Egypt by a steady and judicious expenditure upon irrigation and dramago works. 
Among the suggestions contained in Lord Duffbrin’s comprehensive and eloquent 
Report on the state of Egypt of the (5th February, 3883, none have borne better fruit 
than his review of the condition of the irrigation works of the country, his apprecia¬ 
tion of their importance, and his judicious counsel that the Egyptian Government 
should avail themselves of the experience of some of the distinguished engineers who 
have had a long practical acquaintance with the management of irrigation works in 
India, where problems have had to be solved in respect to the utilization and distri¬ 
bution of water of greater magnitude and difficulty than occur in Egypt. Nor was it 
possible to have made a better selection than that of Colonel Scott MoneriefF, wdio, in 
consequence ol Lord Duilcrin's suggestions, has been placed in charge of the irrigation 
of Egypt. In regard to other questions concerning the administration of the country 
1 found main differences of opinion; but in regard to the work done by Colonel 
Hcotl Moneriell and the officers av ho have assisted him, I have heard but one opinion, 
namely, that, even with the limited funds at his disposal he has not only much 
improved the irrigation of Lower Egypt, and thus relieved the cultivators from con¬ 
siderable expense in bringing water to their lands, but by supervising the distribution 
of the water he has also relieved them from much injustice and many exactions which 
used to prevail. 

14. Colonel MoncriefT has prepared and laid before the Government of Egypt, at 
my suggestion, a scheme for the expenditure of something more than £ E. 1,090,000 
upon works of irrigation and drainage, a copy of which will he found in Appendix 4 
to this Report. I cannot profess to be able to judge of these proposals in detail, 
but they appear to me (and 1 have had some experience of such estimates) to 
be judicious, and to present every probability of proving of substantial benefit to 
Egypt. The proposals of many engineers are too ambitious in their design and 
uncertain in their calculations to command the confidence of a cautious Govern¬ 
ment, but those of Colonel MoncriefT arc all of them devised to remedy defects which 
he has discounted in existing irrigation works or to extend their usefulness, so that 

[4G9J 3 B 



184 


the element of uncertainty has been as far as possible removed. His proposals include 
the expenditure of a considerable sum in drainage works, which in many parts of the 
country are as necessary as those of irrigation. To give a single instance, I have 
hoard of 7,000 acres of good land which have been ruined by the construction of the 
lbrahimyeh Canal, and now produce no return. This property, by some not very 
costly drainage works, would be redeemed and rendered productive, and in a few 
years would give a rent of £ E. 14,000 a-ycar. I have no hesitation in earnestly 
pressing upon Her [Majesty’s Government the desirability of including in the settle¬ 
ment of Egyptian finance a provision for the expenditure during the next five years of 
£ E. 1,000,000 upon irrigation and drainage works, in general accordance with the 
plans of Colonel Moncricff. 

15. It is difficult to make an estimate of the financial result of Colonel 
Moncriclf’s proposals, but there can be little doubt that as they proceed the Egyptian 
Government will be able in many places to raise the land tax, now fo be reduced, to its 
former level. It will be practicable also in some cases where a direct benefit is 
conferred upon the cultivators of the laud, such as the supply of water all the year 
round, to levy an irrigation rate, and where land now paying no tax is brought under 
cultivation there will be an immediate increase to the land revenue ; but of tin'general 
value of the works in relieving the pressure of taxation, and in increasing the resources 
of the country, there can be no question. 

Corvee. 

16. But the scope of Colonel Moncrieff’s proposals, and the aim of his administra¬ 
tion of irrigation, go further than the financial advantages of decreasing the cost of the 
cultivation of the land, increasing its produce, and bringing fresh land into cultivation. 
However beneficial such results may be, they arc insignificant in comparison with the 
purpose of Colonel Moncricff to diminish and gradually to extinguish the “ corvee,” or 
forced labour, upon the canals, which is the heaviest burden that now oppresses the 
people of Egypt. Under the present system thousands of persons are forcibly employed 
every year without pay, without any provision of food, without any proper tools or 
organization of labour, and often far from their homes, where they can derive no 
advantage from their work ; and this system, hard enough if it had been justly worked, 
and the burden had been fairly divided between the rich and the poor, has been so 
unjustly carried out that the rich have almost entirely escaped from any contribution 
either in money or in labour, while the poor have borne it all. Without going back to 
the time of the late Khedive, when, among other oppressions, forced labour was used to 
cultivate his vast estates, I have reliable evidence that in one of the provinces of 
Egypt the average money value of the labour of the “ corvee ” per acre (feddan) 
upon different descriptions of land was very recently as follows :— 

On the estates of Pashas and Greeks, 1^ piastres ; 

On the State Domains, 4,j piastres; 

On the land owned by the fellaheen, 25 piastres; 
while some of the principal Pashas paid nothing at all. 

Colonel Moncrieirs superintendence of the Irrigation Department, and the 
constant inspection of bis officers, will do something to remedy this glaring injustice; 
but his plans go much further than this, and the subject is so important to the welfare 
of Egypt that I need make no excuse for giving a short additional explanation of his 
views. 

17. The labour supplied by the “corvee” is principally used for the purpose of 
removing the silt from the canals; this silt is really valuable alluvial matter; with a 
more complete control over the water it should bo lloated over the fields, and the 
arrangements already made by Colonel MonerietV allow of this being partially done. 
Part of the capital sum now proposed to be spent will be applied to a considerable 
extension of these arrangements. Elsewhere masonry works will be erected in 
substitution for earthern dams, which are now yearly erected and removed by 
the “corvee.” Colonel MoneriolT is of opinion that, as improvements are made and 
the amount of labour required is reduced, arrangements might be carried out whereby 
the “corvee ” could be replaced by a moderate tax, or a rate upon the land for the. 
benefit of which the labour is required, and the labourers might be paid for their 
work. It will probably always be necessary that the Public Works Department should 
have the power of calling upon the people to assist in any emergency, such as an 
extraordinary rise of the Nile, where tIn* safety of the country is imperilled ; but 
such cast's would be rare, and when they occur the men employed would be paid tho 
fair value of their labour. 
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NOTES. 


Eecettes. 

(1.) Land Tax (Kharadji and Ouchouri).—See paragraphs 1, 2, 3. 

(2,) Aulm Contributions Dir rotes. —The estimate of the Egyptian Oovemment for 1884 was £ E. 304,405. 
The estimate of the London Committee was £ E. 348,500. The increase of the estimate of the London Com¬ 
mittee over that of the Egyptian Government was due to the inclusion of the amounts which it was calculated 
would be paid by Europeans on account of professional tax, house tax, and tax on carriages. For the reasons 
given in paragraph 0 of my TLoport, I do not consider that any credit can be taken on account of receipts front 
taxation of Europeans. I have therefore adopted the estimate of the Egyptian Government for 1884, viz., in 
round figures, *£ E. 304,500/ 

(3.) Justice. —The estimate of the Egyptian Government for 1881 was £ E. 300,090. The estimate of the 
London Committee was £! E. 320,000. An examination of the details of this estimate has led me to believe that 
the figure adopted by the Loudon Committee is too high. I have therefore taken the estimate (f the Egyptian 
Government for 1884, viz., £ E. 300,000. 

(4.) Douctncs .—-The London Committee estimated the receipts under this head at £ E. 800,000. T have 
adopted a lower figure, viz., £ E. 770,000. The reasons for reducing the estimate by £ E. 30,000 are two-fold. 
First, although after the signature of the Convention with Greece there was a considerable increase in the 
revenue on account of tobacco, further experience seems to show that the imports of Greek tobacco will not 
continue at the rate which might have been supposed from the figures of the first few months after the 
signature of the Convention. Secondly, until all the Powers accept the Custom-house Regulations it will be 
impossible for the Egyptian Government to put a stop to smuggling, 

(5.) Set .—Under this head I have reduced the estimate of the London Committee by £ E. 10,000, viz., 
from £ E. 210,000 to £ E. 200,000. The actual results during the current year seem to show that the estimate 
of the Loudon Committee was somewhat too optimist. 


already gi\en I do not think that credit should be taken for this sum. I have therefore reduced the estimate to 
the original figure proposed by the Egyptian Government, viz., in round figures, £ F. 350,000. 

(7.) Cftcmins do For .—The estimate of the London Committee (£ E. 1,218,000) under inis head was, I 
think, somewhat too low. I have therefore increased it to £. E. 1,250,000. A corresponding increase has been 
made on the expenditure side of the account, so as to bring the 1 expenditure up to 45 per cent, of the revenue. 
Tuning the current year the receipts will piobably amount to a larger sum, but this is due to the large payments 
made to the Egyptian Government by the English Go\eminent on account of the transpoit of stores and 
troops. 

(8.) IV’lvgrapJiCs .—The estimate framed by the London Committee (£ E. 42 , 000 ) was, I think, somewhat too 
high. The receipts of past years, on which the estimate was based, ha\e been largely and abnormally increased 
on account of work done on behalf of the English and Egyptian Governments. I have therefore reduced the 
estimate to £ E. 30,000. 

(!).) Port d'Atexondrio .—I have increased the estimate of the London Committee by £ E. 2.5,000, viz., from 
£ E. 70,000 to £ E. 95,000. 

A new custom-liou^e F being built. When it is completed quay dues will be collected, from which a 
probable increase of receipts to the amount of £ E. 25,000 will accrue. 

(10.) Paqiubots-pusto Khcdivirh .—I have reduced the estimate of the London Committee (£ E. 100,000) 
to £ K. 98,000, on account of a probable falling-off of receipts. 

(11.) lit n nus des autres Administrations de I'fitat ,—The estimate of the London Committee was £ K, 91,000. 
I have increased it to £ E. 101,000. The increase oecuis under lighthouses, for which the London Committee 
intimated £ E. 80,000. 1 think the estimate may he placed at £ E. 90,000. 

D KERNSES. 

(12.) Trihut .—I have reduced the estimate on account of tribute from £ E. 078,397 to £ E. 001,000. The 
difference of £E 11,000 is due to no pro\Fion having been made for tlm Zeyla tribute. As the Egyptian 
Government is about to evacuate Zeyla they cannot fail ly he called upon to pay this tribute. The charge must, 
howe\er, continue till 1880, as the Egyptian Government have accepted bills drawn by the Porte for the amount 
of the tribute up to that date. 

(18.) (ulinct de S>,n Altessr to Khedive .—The Egyptian Government’s estimate for the year 188 i was 
£ E. 53,812. The estimate of the London Committee was £ E. 51,822. I have taken £ E. 00,000. The 
a; pan lit ineion*o is due to the following cause. In the Egyptian Government Rudget for 1881 the cost of the 
Khedive s yacht, the “ Mnhroussn/' the expense of which in 1882 amounted to £ E. 13,940, appeared under the 
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head of u Marine.” The London Committee proposed that the yneht should be sold. Some objection, howovei^ 
was taken to this proposal during the discussions of the Financial Sub-Commission of the Conference. It has now 
been arranged that no charge under this head should appear under “ Marino,” but that the credit on account of the 
Cabinet of Ilis Highness the Khedive should be increased to £ K. 00,000, and llis Highness should take upon 
his private purse all the charges in connection with the “ Mahroussa.” Thus, as compared with the Egyptian 
Gou'rninent estimate of 1884, there is no real increase of expenditure under this head; on the contrary, the 
apparent increase under the head of‘‘Cabinet of Ilis Highness the Khedive” is more than counterbalanced by a 
diminution under the head of u Marine.” 

(1 *4.) Conseil Leg islat if. — Tim London Committee estimated £ E. 3,000 under this bead. They proposed to 
diminish the salaries of members of the Legislative Council. I think this step would be unadvisable, and I have 
therefore taken down the original figure proposed by the Egyptian Government in 1884, viz., in round figures, 
£E. 8,000. 

(15.) Army and Police .—See paragraph 7. 

(16.) Ministerc do V Instruction Puhlifjue .—The London Committee proposed an expenditure of £ E. 96,000 
under this head. At the same time (see “ Egypt No. 28," p. 8) they pointed out that this Department Mas very 
uucconomically administered. I consider that the expenditure may be reduced to £ E. 70,000. 

(17.) Dovancs. —The estimate of the Egyptian Government for 1881, which was adopted by the London 
Committee, was £ E. 64,541. Some increase of expenditure is advisable in order to increase the efficiency of the 
service. I have therefore taken £ E. 70,000 under this head, 

(18.) Pharos. —The estimate of the London Committee was £E. 31,500. I have taken £E. 40,000, which 
will permit of the two mon-of-war now stationed at Alexandria and Port Said being maintained (see “ Egvpt 
No. 28,” p 18). 

(19.) Soudan. —I consider that the estimate of the London Committee under this head (£E. 100,000) mas 
too low. I have therefore increased it to £ E. 120,000. 

(20.) Pensions,/ —The estimate of the Egyptian Government for 1884 was £ E. 337,000. The London Com¬ 
mittee (“Egypt No. 28,” p. 23) proposed certain reductions, amounting to £ E. 29,000, in respect to pensions 
which had already accrued, thus reducing the figure to £ E. 308,000. On the other hand, a sum of £ E. 80,000 
uas addcJ, mainly on account of Soudan pensions, thus bringing it up to £ E. 388,000. The pensions accorded 
in past years have, no doubt, been extravagant, hut it would he an exceedingly unpopular and arbitrary measure 
to reduce them now, and would involve legal pioceedings unless done with the formal consent of the Powers. 

I think, therefore, that the reduction of £ E. 29,000 proposed by the London Committee should not be made. 
This brings the estimate up from £ E. 388,000 to £ E. 417,000. 

Under the new Pension Law which is about to he promulgated by the Egyptian Government, all officials 
now in the Set vice will have the option of accepting the new pension rules, which will be more economical than 
the present ones, or of retiring from the Service on payment of the sums duo to them under the existing law. 
This will lead to a considerable increase in the Pension last, hut, on the other hand, there will be some economy 
by reason of the reduction of establishments. It is roughly estimated that after making allowance for the 
economics by reason of the reductions of establishments, the net increase will he about £ E. 40,000 per annum, 
thus raising the estimate from £ K. 417,000 to £ E. 457,000. 

Further, it has been ascertained that the Pension List on the 80th September, 1884, stood at no Kss than 
40,000/. more than the list on the 1st Jamiaiy, 1884. This addition, therefore, brings up the total estimate to no 
less than £ E. 497,000. 

It is thought that it may be posable to commute a number of small pensions. I have therefore provided 
the sum of JC E. 550,000 in the lloating debt in order to effect this commutation. This is £ E. 400,000 in 
excess of the sum provided by the London Committee (see “Egypt No. 28,” p, 53). It is estimated that by 
means of these commutations the charge under the head of Pensions” may be reduced by about JC E. 40,000 
a-ycar, thus bringing the total estimate down from £ E. 197,000 to ii E. 457,000, which is the figure I have 
adopted. 

The increase under this head is most serious, and should the charge exceed the estimate which I have 
framed, I think the Egyptian Government will be obliged to face the unpopularity of making a pro rata and 
arbitrary reduction of all the superior pensions. 
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Appendix No. 3. 


Liabilities. 


Deficit to end of 1884 
Soudan 
Indemnities .. 

Commutation of pensions 
New buildings 

Army of Occupation for 1881 
Irrigation .. 


Deduct asset* 


£ E. 

2,124,000 

1,000,000 

4,141,000 

550,000 

100,000 

293,000 

1,000,000 

9,208,000 

1,390,000 

7,818,000 


No. 278. 

•n 

Sir E. Baring to Earl Granville.—{Received December 7, 4 p.m.) 

(No. 755.) 

(Telegraphic.) Cairo, December 7, 1881, 2'15 p.m. 

YOUR Lordship’s telegram No. 362 of yesterday. 

For what period would it be advisable for the Egyptian Government to negotiate 
renewals ? Would two months be suitable ? 


No. 279. 

Sir E. Thornton to Earl Granville.—(Received December 8.) 

(No. 343.) 

My Lord, St. Petersburyh , November 29, 1884. 

WITH reference to your Lordship’s despatch No. 318 of the 21th instant, I have 
the honour to state that, in compliance with the instruction contained in your 
Lord-Lip's telegram of yesterday’s date, which I received last night, I addressed 
n note to M. do Giors, copy of which is inclosed, transmitting to liis Excellency 
a copy of the Memorandum forwarded in the above-mentioned despatch, containing 
the proposals of Her Majesty’s Government for the settlement of the finances of 
Egypt. 

I have, &c. 

(Signed) EDWD. TIIORNTON. 


Inelosure in No. 279. 

Sir E. Thornton to M. de Giers. 

Jr. le Ministre, St. Petersburyh, November 17 (29), 1884. 

IN compliance with an instruction which I have received from llcr Majesty's 
Principal Secretary of State lor Foreign Affairs, I have the honour to transmit 
herewith to your Excellency a Memorandum containing the proposals for the 
settlement of the finances of Egypt, which Her Majesty’s Government desire io lay 
before the Governments of the Great Powers and the Sublime Porte for their consi¬ 
deration and concurrence. 

L am at the same time directed by Earl Granville to state that this Memorandum 
contains the recommendations which, after careful consideration of the interests of all 
parties concerned, Her Majesty’s Government have determined to propose, and that 
they trust that they will lie favourably received by the Imperial Government. 

I avail, &e. 

(Signed) EHW1). THORNTON. 


No. 280. 


E Earl Granville to Viscount Lyons. 

(No. 1079.) 

My Lord, Foreign Office, December 8, 1884. 

IN conversation with the French Ambassador to-day, I called the attention of 
his Excellency to the delay which is taking place as regards the reply of the Powers 
to the proposals which Her Majesty’s Government have made to them respecting the 
finances of Egypt. 

I said that ncr Majesty’s Government not only hoped for a favourable answer, 
but also trusted to receive it at an early date, as further delay would only add to the 
difficulty of the situation. I expressed a strong hope that Her Majesty’s Government 
would not find a hostile attitude assumed bv France: and T stated that I could not 

Is J 

conceal from myself that the irritation that would thereby be created in this country 
would affect the sentiments even of those most anxious to maintain the best relations 
between the two countries. 

I am, &c. 

(Stoned) GRANVILLE. 


No. 281.. 

Earl Granville to Sir E. Thornton. 

(No. 374 a.) 

Sir, Foreign Office, December 8, 1884. 

T SAW tin' Russian Ambassador to-day, and I took the opportunity of calling his 
Excellency’s attention to the fact that no reply has yet been received from the Powers 
to the proposals which Her Majesty’s Government have made respecting the finances 
of Egypt. 

1 said 1 lmt. it was the hope of ner Majesty's Government, not only that the reply 
w'oulil he favourable, hut that it would he communicated to them at an early (late, as 
further delay could but add to the difficulty of the situation. 

M. de Staal answered, hut as lie said without instructions, that Russia was 
less concerned than some other Powers, particularly France, on the merely financial 
question in Egypt, and that it would therefore certainly not he from Russia that 
objections would he raised against the financial proposals that we were negotiating 
with those Powers. 

I am, &c. 

(Stoned) GRANVILLE. 



Sir E. Baring to Earl Granville.—(Received December 9.) 

(No. 1077.) 

My Lord, Cairo, November 26, 1884. 

I HAVE the honour to inclose an extract from the “ Moniteur Egyptien" of 
yesterday, giving the receipts derived from the land tax in the assigned and non- 
assigned provinces during the ten months of the present year. 

I have, &c. 

(Signed) E. BARING. 
















Inclosure in No. 282. 

Extract from the <f Moniteur Egyptien" of November 25, 1884. 

Minist^re des Finances (Direction des Contributions Directes). Lxercice 1884. 

ur rimnot Foncier (Ivharadii, Oucliouri, ct Dime des Datticrs) compris les Soldes de l’Exercice precedent. 
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No. 283. 

Sir E. Baring to Earl Granville.—(Received December 9.) 

(No. 1088.) V 

My Lord, . Cairo, December 1, 1884. 

I HAVE the honour to inclose herewith a Statement of the Receipts and Expen¬ 
diture of the Egyptian Government, from the 1st January to the 30th September, 
1884. 

I have, &c. 

(Signed) E. BARING. 




















































Recettes rAaliiAes— 


DAtignalien des Produits. 


Provisions 
budgAtaircs 
de lbb4. 


A fm 

Aoflt 1S84. 


Pendant le iuois 
de 

Septembre 1884 


DApenses cffectuAes— 


Mimst&re et Service*. 


PrAwsious 
budgAtaires 
de 1894. 


A fin 

Aofit 1884. 


Pendant ie mois 
de 

Septembre 1884. 


Total. 


1. Contributions Bircctes— 

Impots foneiers— 

Kharadjt . 

Ourhoun . 

Dimes sur les dattiers 
Autres impots fancier* 
Autres Contributions Directes 


4,41 f>/.i 
Toi.syi 
84.669 
59,123 
304,405 


2,444,004 
293,771 
11,W 
25,bC7 
114,415 


167,842 

20.797 

19,737 

12,421 

23,374 


2,611,846 

314,568 

31.457 

38.2S8 

137,789 


i. ImpAts et rerenus indirect*— 

Justice . 

I bunnes . 

PdSti'S ... . 

Oct roia . 

Sel et natron . 

Autre-* impdts et menus indirect* 


300,090 

731.390 

91,850 

287,460 

207.5(H) 

350,252 


197,918 

4*8,334 

53,010 

201,497 

118,563 

195,115 


18,977 

57,213 

6,610 

25,361 

12,923 

24,917 


236,895 
5 45,547 
39,620 
226,858 
131.486 
220,032 


8. Gtamns de Per, TAlAgraphes, et Tort d’Alcxandne- 

Cla-nuns de Fer . 

TAtAgraphes . 

Port d’Alcxandrie . 

Che mm de Fer de HAlouan . 


1,192.450 

45,000 

65,845 

7,705 


804,738 

30,374 

46,4-42 

4,063 


98.299 

3,470 

5,371 

346 


903,037 

33,84-4 

61,813 

4,409 


4. Paquebots-poste KbediMt-h.* v* ••• 

6. Rerenus d-s autres Administrations de 1 Ft at ... 

« Locations ct produits drs propriAtAs du Gomcrnement 

7. Produits divers. 

8 RemlKmrsement des avances faites aux villageois 

9 Betenue sur les traiteim uts du personnel . 


102,900 

91,150 

76,900 

45,143 

165 

62,731 


73.435 

67.835 

S4.700 

39.870 

147 

33,922 


13,703 

7.073 

6,838 

7.482 

14 

5,950 


87,138 

74.908 

41,538 

47.352 

161 

39.872 


9.314,734 


5,279,740 


538.718 


5,819,458 


Tribut . 

Retie Publique . 

Liste Civile et allocations ... ... ... ... •- 

Cabinet de Son Altesse le khAdive (Maieli Sanieb) ... 

Cunsril des Mmistres . 

Consi-d I^Agfclatif ... ... . 

Minibtci e des Affaires Elraiigeres . 

„ des Finances ... ... . 

de la Guerre et dc la Marine— 

Guerre . .. 

Marine . M .. 

„ dc lTnstruction Publique ... •- 

, f dc ITntAneur . 

„ de la Justice ... . 

,, des Trn\aux Publics .. 

Services Administrate et Financier des Provinces, Gou 

vernorais, et Municipality* .. 

Chemins de Fer, T6iegraphe3 et Port d’Alexandrie— 

Chemins de K*r . 

TAlAgraphcs . 

Port d'Alexandrie . 

Chetnin de t cr de Ilelouan. 

, Douaues . 

. Pastes . . 

. Paquebots-paste KhAdivieh . 

. Police . . 

. Services .. 

. Prisons . 

. Administrations diverses. 

. Solidau Oriental . 

. Service div ers .. ««• . 

. Pensions . 


£ K. 
678,397 
3,720,129 
297,300 
53,312 
6,712 
8,457 
11,026 
113,648 


£E. 

291,001 

1,838,047 

204,268 

29,163 

4,252 

5,792 

6,992 

74,552 


£E. 

129.6G2 


28,151 

9,726 

537 

294 

808 

10,770 


£ E. 
420,663 
1,838,047 
232,419 
38,889 
4,789 
6,086 
7,800 
85,322 


225,515 

20,000 

99,977 

90,538 

318,473 

542.078 


168,459 
14,702 
58,434 
35,900 
201,016 
330,169 


22,482 

1,460 

8,961 

4,138 

30,249 

44,841 


190,941 

16,162 

67,395 

40,038 

231,265 

375,010 


472,964 


261,803 


52,538 


314,341 


535,600 
40, <HM) 

39,428 
7,345 
64,5 41 
79,050 
112,200 
227,116 
69,728 
26,550 
97,652 
110,000 
61,986 
336,835 


S28,]n9 

25,974 
17,111 
2,816 
59,417 
51,697 
70,676 
121,756 
3 b ,0(>1 
10,397 
57,511 
119,183 
32,558 
261,906 


47,329 

3,152 

1,978 

389 

7,712 

4,943 

9,738 

22,214 

~7’fi99 

2,351 

13,820 

17,861 

22,6.15 

65,906 


375,438 
29,126 
19,089 
3,205 
67,129 
56,6 40 
80,414 
143,970 
45,700 
12,748 
70,831 
136,994 
55,193 
317,862 


Soudan (soldc du comptc courant)— 

DApenses de l’e\p6dition de la Haute-Egypte 
Soudan Occidental 

Expedition Baker Pacha. 


45,012 

189,322 

57,619 


19,070 

7,574 


64,089 

195,896 

57,619 


A pouter— 

Nouveau* unpftts et taxes 


100,000 

9.314,734 


Total des DApenses ... 


8,456,787 


6,012,623 


589,488 


5,601,110 


A diduire— _ _ 

Non-valeius sur Contributions Direcu* 


300,000 


DApenses non prevues au Budget— 

Daira Sanieh . 

Romaines ... . 

ArmAe d’Occupation 


100,000 

56,276 

99,009 


Avsnces ct denensea a rAgulariser— 

Avances aux Officier9 de la Guerre tt Police pour paiemeiit 

de la solde . . ••• ••• *" 

Avances pour travaux dounAs it Pentrenrise aux Cuetnms 
de Fer et au Mmisterc des Travaux Publics ... 
Avances pour affaires pendantea devant les Court de 

J ust .. . 

Autres av ant es ft dApcnaes & rAgulariser . 


44,901 

36,175 


1.752 

47,421 


1 oUl. 


9,114,734 


6,279,740 


138,719 


5,818,156 


8,450,787 


5,012,622 


588,488 


5,986,644 


Le Caire, le 22 Octobre, 1884, 


Le Directeur-Gemh-al de la Comptabilile de I’Etat, 

(Signe) G. I-Il ZGER.ALD. 


^tat comparatif de9 Recettes effectuces pendant le mois de Septembre deg Exercieea 1881, 1882, 1883 

et 1684. 


RECE7TE5. 


1681. 


1882. 


I* Contributions Directes— 

IrnpAts foneiers— 

Kliaradji .. ,, ,. 

Ouchoury 

Dimes sur les dattiers 
Autres impots foneiers 
Autres Contributions Directes 
2 . Impots et revenu* indirect*— 

Justice .. ,, .. ,. 

Douanes .. 

Postes .. .. ,, 

Octroi* .. ., .. .. 

Sel ft natron 

Autres impGts et revenus indirects 
8. Chemins de For, Telegraphe* et Port d’Alexandrie- 
Chemin* do fer 
Tel^graphes 
Port d'Alexandrie .. 

Chemin de fer de Ilelouan . # 

4. Paquebots-poste Khedivieh 

5. Revenus des autres Administrations de l’fitat 

6. Locations et produits des proprietea du Gouvern 

ment 

7. Produits divers 

8. Reinboursement des avances faites aux villageois 

9. Retenue sur les traitements du personnel 


£ E. 


£ E. 


84,757 

9,192 

23,133 

3,095 

17,035 


136,866 

12,492 

12,604 

5,679 

18,059 


£tat comparatif des Depenses cffectuees pendant le mois de Septembre des Exercices 1881, 1882, 1883 

et 1884. 


Dkpenses. 


16,970 

50,353 

5,852 

23,992 

12,927 

33,184 


2,733 

23,759 

2,312 

21,993 

8,880 

19,411 


107,666 

3,100 

4,339 

706 

5,058 

6,612 


71,404 

2,771 

6,019 

251 

3,472 

5,568 


5,688 

6,834 

849 

4,406 


3,485 

1,865 

932 

2,917 


Totaux 


426,348 


363,472 


1883. 

. . -1 

i 

1 

1884. 

£E. 

£ E. 

305,260 

167.841 

46,659 

20,797 

22,604 

19,738 

13,396 

12,420 

37,922 

23,375 

1G,530 

18,977 

44,442 

57,213 

, 5,211 

6,610 , 

24,340 

25,362 ; 

14,675 

12,923 

24,184 

24,950 } 

71,309 

i 

93,298 1 

6,460 

3,470 ! 

2,022 

5,372 , 

515 

345 > 

4,402 

13,703 ! 

6,475 

7,073 | 

t 

9,799 

6,839 1 

8,690 

7,491 1 

1,313 

14 

4,936 

5,933 

i 

! 

i 

i 

i 

i 

i 

671,144 

538,744 


1882. 


1833. 


1884. 


Tribut de I’Egypte •. .. 

Dette Publique •• .. .. 

Liete Civile et allocations .. 

Cabinet de Son Altesse le Khedive .. 

Conseil de* Ministres • • .. ,. 

Conseil Legislatif .. . „ .. 

Mini*tere des Affaires fStrangeres . .. 

,, des Finances .. 

„ de la Guerre et de la Marine— 

Guerre .. 

Marine .. ,. ., 

„ de 1’Instruction Publique •. 

„ de l’Interieur .. 

„ de la J ustice .. ,. ., 

,, des Travaux Publics 
Service Administrate et Financier de* Prov 
Gouvernorat* et Municipalites 
Chemins de Fer, Telegraphea et Port d'Alexandra 
Chemins de Fer .. .. 

Telegraphes 

Port d'Alexandrie .. 

Chemin de fer de Helouan .. 

Douanes •• . • .. ,, 

Postes .. . • •. *, 

Paquebots-poste Khedivieh ,, 

Gendarmerie et Police .. 

Sel .. .. .. •• a . 

Approvisionnement des chounabs et magasins 
Fonds de reserve pour d£pen*es imprAvues .. 
Services 6anitaire* •• .. 

Prisons .. .. 

Administrations diverses . .. ., 

Soudan Oriental •» .. 

Services divers . •• 

Pensions de F£tat . • 

Soudan (solde du compte courant)— 

Depenses de l'expedition de la Haute-^gypte 
Soudan Occidental •. 


Provinces 


£ E. 
65,389 


£ E. 


£ E. 
129,362 


£ E. 
129,662 


28,018 

4,714 

266 


1,000 

315 


38,952 

5,826 

590 


857 

27,006 


276 

16,387 


1,033 

36,272 


28,151 

9,725 

537 

294 

809 

10,770 


32,753 

2,673 

4,821 

24,472 

14,748 

58,014 


73,179 

931 

1,677 

17,803 


26,037 


17,240 

3.405 

9,888 

22,654 

20,178 

54,603 


25,321 

1,459 

8,9G1 

4,138 


30,269 


44,840 


52,519 


49,722 

3,902 

989 

571 

5,077 

4,876 

22,099 


34,973 

3,187 

1,662 

450 

3,879 

6,008 

5,835 


3,793 

304 


2,968 

792 

838 


34,197 

3,770 

4,094 

428 

5,384 

5,232 

5,207 

14,636 

8,431 

799 

2,112 


47,329 

3,152 

1,978 

389 

7,712 

4.943 

9,738 

22,214 


V,903 


7,550 


25,725 


7,699 

2,351 

13,320 

17,861 

22,635 

55,906 


4,674 


369,641 


2,971 


219,843 


96,261 


546,279 


19,070 

7,574 


588,488 
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Xo. 281. 

E Sir J. S. Lumlev to Earl Granville.—(Received December 9.) 

(No. 185.) 

My Lord, Rome, December 2, 1884. 

IMMEDIATELY on the receipt of your Lordship's telegram No. 23 of the 
28th ultimo, I communicated to the Italian Minister for Foreign Affairs the Memo¬ 
randum containing the proposals of Iler Majesty’s Go\eminent for the settlement 
of the finances of Egypt, forwarded to me in your Lordship’s No. 239, Most Confi¬ 
dential, of the 24th ultimo. 

I have this morning received a note from M. Mancini, acknowledging the receipt 
of the Memorandum, and assuring me that it will form the object of most careful 
examination in a friendly spirit on the part of the Italian Government. 

I have, &c. 

(Signed) J. SAYILE LUMLEY. 


No. 285. 

Sir E. Rarintj to Earl Granville.—(Received December 9, 1'50 p.M.) 

(No. 761.) 

(Telegraphic.) Cairo, December 9, 1884, DIO p.m. 

THE Court of First Instance 1ms delivered Judgment against the Government in the 
action brought by the Commissioners of the Public Debt. The Minister of Finance and 
the functionaries who were sued, except, Nubar Pasha, under the sentence held personally 
liable. Execution is delayed until after appeal. 


No. 286. 

Sir E. Daring to Earl Granville.—(Received by telegraph, December 9.) 

(No. 1122. Ext. 701.) 

My Lord, Cairo, December 9, 1884. 

I HAVE the honour to report that in the action brought by the Commissioners 
of the Caisse de la Dette Puhlique against the Egyptian Government, Judgment has 
been pronounced to-day by the Court of First Instance. 

Sentence has been delivered against the Government; and the Minister of 
Finance, Mudirs of assigned provinces, and other functionaries implicated, with the 
exception of Nubar Pasha, are under the sentence held personally liable. 

Execution is to he delayed until after appeal. 

I have, &c. 

(Signed) E. BALING. 


No. 287. 

Earl Granville to Sir E. Malet. 

(No. 391 a.) 

Sir, Foreign Office, December 10, 1884. 

IN a conversation which I had to-day with Count Minister on other matters, I 
alluded to the pressing character of the question of the Egyptian finances. 

I said that Her Majesty’s Government lmd framed a scheme which they believed 
would meet the case, as far as Egypt was concerned, and that it was one which they 
could recommend to Parliament, with a reasonable hope of its being sanctioned. 

1 informed his Excellency that Her Majesty’s Government acknowledged the 
interest of Europe in the matter, but that that interest was based upon the prosperity of 
Egypt, which depended on a prompt solution of the question of the indemnities and the 
re-establishment of the solvency of the country. 

1 stated that the English proposals, which were sufficient now, would be insufficient, 
in the event of further delay, and that Her Majesty’s Government therefore hoped not 
only for a favourable reply, but that they would receive it at an early date. 

I am, Ac. 

(Signed) GRANVILLE. 



































Earl Granville to Sir J. S. Lumley. 


(No. 261. Confidential.) 

Sir, Foreign Office, December 10, 1884. 

THE Italian Ambassador communicated to me to-day, confidentially, a prelimi¬ 
nary reply on tlie part of Italy to the proposals of Her Majesty’s Government as to 
the finances of Egypt. 

His Excellency said that no objections would be raised by the Italian Govern- 
ment, avIio were ready to give in their adhesion to them, but that this was not 
sufficient to decide the question. M. Maneini was doing all that he properly could to 
diminish the objections and difficulties which were being raised by other Powers. 

I asked Count Nigra whether he had any information as to the views of the other 
Governments on the subject; and I stated that I was informed that all the Powers 
were asking for opinions, but hitherto giving none. 

Count Nigra replied that be had no information on the subject. 

I requested his Excellency to express to M. Maneini the thanks of ner Majesty’s 
Government for the friendly attitude which the Italian Government had assumed. I 
stated that Her Majesty’s Government not only hoped for a favourable reply, but that 
it was of the greatest importance to Egypt, in whose prosperity Italy was much 
interested, that a speedy settlement should be arrived at, and I pointed out that a 
plan Avhich was sufficient to meet the present difficulties might be inadequate in case 
of delay. 

I am, &c. 

(Signed) GRANVILLE. 


(No. 276.) 
Sir, 


No. 2S9. 

Earl Granville to Mr. Wyndham* 


Foreign Office , December 10, 1881. 


Government in consequence of the suspension of the sinking fund.f 

I am, &c. 

(Signed) GltANYILLE. 


No. 290. 

Viscount Lyons to Earl Granville.—(Received December 11.) 

(No. 697.) 

My Lord, . Paris , December 9, 1884. 

I HAVE this morning had the honour to receive your Lordship’s despatch 
No. 1018 of the 6th instant, in which you direct me to communicate to the French 
Government a paper containing extracts from the Earl of Northbrook’s lie port, which 
explain the proposals made by Her Majesty’s Government to the Powers regarding the 
finances of Egypt. 

I inclose a copy oi a note verbale v\ itli which I have transmitted the paper in 
question to the President of the Council, Minister for Foreign Allah's. 

1 have, &c. 

(Signed) LYONS. 


* A) s o to Sir F.. Thornton (Xo. 37.0), Viscount Lyons 'No. 1007). Sir J. Lumlcv (No. 25U), Sir E. .Mulct 
(W 390), Sir A. F.itu't (Xo. 195), Mr. l-Voton (No. 57), Mr. Stuart (No. «-l), .Mr II. ltuuihoM (No. 3n), 
JMr. Vivh.u (No. 35), Mr. Kgcrton (No. 10.'-), Mr. West (No. 220). 

* V.. "O- ' 


f No. 
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Inclosure in No. 290. 

Note Verbale. 

THE inclosed paper contains extracts from the Earl of Northbrook’s Report, 
which explain the proposals respecting the finances of Egypt made by Her Majesty’s 
Government to the Powers, and communicated to his Excellency M. Jules Ferry with 
Lord Lyons’ note of the 29tli November. 

The first portion, under the head of “ Preliminary Investigation,” together with 
the Appendices 1, 2, and 3, explains in detail the estimates of the revenue and expen¬ 
diture of Egypt, which form the basis of the proposals in question. 

The remainder of the paper gives the reasons for the administrative and 
economical changes which have been proposed by Lord Northbrook and approved by 
Her Majesty’s Government. 

In communicating this paper to M. Jules Ferry, for the consideration of the 
French Government, Lord Lyons is instructed to point out to his Excellency that if 
these proposals should be accepted by the Powers, the revenues which have been esti¬ 
mated at £ E. 8,910,000 (sec paragraph 9), will he increased by £ E. 37,000; whilst 
the expenditure estimated at £ E. 1,708,000, will he diminished by £ E. 30,000, 
making a total improvement of £ E. 67,000, which would be effected in the following 
manner:— 


Receipts, 

Revenues ., 

Add, for taxation of foreigners 


Deduct for taxes remitted ,. 


Expendiiuue. 

£ E. £ E. 

.. 8,910,000 Expenditure •• ,. .. 4,708,000 

.. 100,000 Deduct for interest to bankers on current 

|-account .. .. 30,000 

9,010,000 

63,000 


8,947,000 


4,678,000 


As regards the above charge of £ E. 30,000, Her Majesty’s Government propose 
to put an end to it by taking £ E. 500,000 of the new loan. 

Paris, December 9, 1884. 


No. 291. 


E Viscount Lyons to Earl Granville.—(Received December 11 .) 

(No. 705.) 

My Loi’d, - Paris, December 10, 1881. 

M. JULES EERRY thanked me this afternoon for the note verbale which I sent 
to him yesterday, and for the extracts from the Earl of Northbrook’s Report, which 
accompanied it. 

He said that he Avas not yet ready to oiler any observations upon these papers, hut 
that he avouUI very carefully consider them in connection Avith the proposals of Her 
Majesty’s Government respecting the finances of Egypt. 

I have, &c. 

(Signed) LYONS. 


No. 292. 

Sir E. Baring to Earl Granville.—(Received December 11, 10'40 A.M.) 

(No. 763.) 

(Telegraphic.) Cairo, December 11, 1884, 10'30 A.M. 

I AM informed that the Judgment of tiie Court of Appeal in the case of the law-suit 
of the Commissioners of the Debt may be delayed till the end oi January, but not later. 
On the other hand, it may come on earlier if Commissioners push the matter. The 
greatest iuconvcnieiice will result if the Judgment is confirmed so far as the personal 
action of the various Government oilieials is concerned. 


[466] 
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No. 293. 

Sir E. Baring to Earl Granville.—(Received by telegraph , December 1 ].) 

(No. 1124. Ext. 763.) 

My Lord, Cairo, December 11, 1884. 

I AM informed that the Judgment of the Court of Appeal, in the law-suit 
brought by the Commissioners of the Public Debt against the Egyptian Government, 
may be postponed until the end of January next, but that no further delay will 
be possible. On the other hand, the case may come on earlier if the Commissioners 
push the matter. 

If the Judgment given by the Court of Eirst Instance, against the individual 
officials concerned in this affair, is confirmed, the greatest inconvenience will be 
caused. 

I have the honour to inclose a copy of the Judgment as published in the 
“ Courrier d’Egypte.” 

I have, &c. 

(Signed; E. BA11IN G. 


Inclosure in No. 293. 


Extract from the “ Courier d’Egypte ” of December 10, 1884. 

Proces de la Caisse de la Dette.—L c Tribunal Mixte de Premiere Instance 
du Cairo a rendu, bier, son Jugement dans V affaire intentee par les Commissaires 
de la Caisse de la Bette coutre le Gouverncmcnt Egyptien. 

Voici le textc complet du dispositif du Jugement:— 

“ Le Tribunal se declare competent. 

“Rejette les fins de non roeevoir opposees a la demande ; ct statuant au fond; 

“ Declare la demande bien fondue tant a Regard des parties assignees cn lour nom 
personnel, a l’exception tie Nubar Pacha, qu’en ee qui conccrne l’Etat represente par 
lc Ministre des Einanees ; 

“ En consequence, met Nubar Pacha hors de cause sans frais ; 

“ Condamno Moustapha Pacha Eeluni en son nom personnel oonjointemont et 
solidairement avee le Gouverncmcnt Egyptien, a rembourser a la Caisse de la Bette 
Publique la somiue de P. T. 02,364,876 2 p.; 

“ Condamno les autres parties conjointement et solidairement avee le Gouvernc- 
ment Egyptian, a rembourser a la dite Caisse les sommes par cux iudument versees au 
Tresor Public, savoir: 

“ Moustapha Pacha Soubhi, Moudir de Garbieh, la somme de P. T. 10,051,154 32 p.; 

“Ahmed Bey Choukri, Moudir de Mcnoufieli, la somme de P. T. 5,201,155 22 p.; 

“ Meliroz Bey, Moudir de Behera, la somme de P. T. 1,711,000 ; 

“ Mohamed Pacha Zaki, Moudir de Siout, la somme de P. T. 2,550,000; 

“ Caillard, Birecteur des Douanes, la somme de P. T. 9,531,257 15 p.; 

“ Lc Mesuricr et Ali Pacha, conjointement, la somme de P. T. 19,791,308 13 p. 

“ Coudanvne, en outre, ehacune des parties a payer les intdrets inoratoires des 
susdites sommes a 7 pour cent l’an depuis la date des versements iudument elfectues 
ii la Caisse du Ministero des Einanct's jusqu’au remboursement, ainsi qu’aux depons. 

“ Bit n’v avoir lieu a execution provisoire.” 


No. 291. 

Sir E. Baring to Earl Granville. —( Received, December 11, 1’30 P.M.) 

(No. 764.) 

(Telegraphic.) Cairo , December 11, 1884, 12'15 r.M. 

GERMAN and Russian Consuls-Gcncral submitted an identic letter to the Egyptian 
Government to-day, asking for Gorman and Russian Commissioners to be appointed to 
Caisse. The request is especially based on necessity of representation in view of the 
recent violation of the Law of Liquidation. They called on Khedive to «peak on the 
subject. He replied that lie thought that any changes in the Law of Liquidation should 
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be considered together, but that he could not give any definite reply without further 
consultation with his Ministers. 

(Confidential.) 

Italian Consul-General called on me to-day and informed me that he had received 
instructions to support the Russian demand. 

Both he and I arc somewhat surprised at these instructions. I think he will delav 
action as much as possible, in order to enable your Lordship to speak to Italian 
Ambassador, should you think it desirable to do so. 

French and Austrian Consuls-General will, I understand, probably support German 
and Russian request. 


No. 295. 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 11.) 

JJ 

(No. 1125. Ext. 764.) 

My Lord, Cairo, December 11, 1884. 

I HAVE the honour to inclose copy of an identic note which the German and 
Russian Consuls-General have to-day submitted to the Egyptian Government, asking 
for the appointment of German and Russian Commissioners to the Caisse. 

This request is especially based on the necessity of representation in view of the 
recent violation of the Law of Liquidation. 

M. Dcrenthol and M. Ilitrovo called on the Khedive to speak on the subject. 
His Highness replied that he considered that any changes in the Law of Liquidation 
which might be thought necessary should be considered together, but that he was 
unable to give any definite reply without further consultation with his Ministers. 

I have the honour further to report confidentially to your Lordship that the 
Italian Consul-General called on me this morning and said that he had been instructed 
by M. Mancini to support the Russian demand. 

Both At. de Martino and myself were somewhat surprised at these instructions. 

I think lie will delay taking any action as long as possible, in order to enable your 
Lordship to speak to the Italian Ambassador on the subject, should you think it 
desirable to do so. 

I understand that the Erench and Austrian Consuls-General will probably support 
the German and Russian proposal. 

I have, Sc. 

(Signed) E. BARING. 


Jnclosurc in No. 295. 


M. Derenthal to Nubar Pasha. 

M. lc Ministre, ^ Le Caire, le 11 Decembre, 1884. 

LA Commission de la Dette Publique Egyptiennc institute par Decret de Son 
Altessc le Khedive cn date du 2 Mai, 1876, etait composee, conune elle Test encore 
actuellement, des Delegues de 1’Autriche-lIongrie, de la France, de la Grande- 


defense des mterets de ses nationnux defenteurs de funds Egyptians aux susdits 
Representants des Puissances plus considerablemcnt intercssees. Mais jamais 
rAllemaguc no s’est desist ee en principe de son droit incontestable a line participation 
direetc dans ce controle international au moment oil elle jugerait necessaire de faire 
valoir ce droit. Au eontrairc, le Cabinet Imperial a consfanuncnt pris une part ilirecte 
ii toutes les negociations qui out eu pour but l’arrangement de la question liuanciere 
Egyptiennc et. dans cet ordro d’idecs, n’a jamais refuse ses lions offices au Gouverne- 
ment de Son Altesse le Khedive. 

Aujourd’hui la question do fait s’est considerablemcnt moilifiec, et la Commission 
de la Caisse de la Bette Publique a acquis par la force des eliosas line importance bien 
autrement grande que cello qu’elle avait a ses debuts. 

D’un autre cote la mesure arbitraire, par laquelle on a oru pouvoir disposer des 
revenus affoctes au service de la Bette Publique, au detriment des creaneiers 
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/.trailers aiusi que les faits qui en out etc la consequence, out prouve que les droits 
ct les°intdrets del crcanciers pourraient facilemcnt etre compromis sans trouver dans 
la composition aotncllc do la Commission Internationale dos g: irant.es , 

En ureseuce de ces Inii* lo Gouvemunent Impel uu m, uoii pjub possible (it 
s’en remettre, par une abstention volonlaire, a d’autres, du som de la delcnse au sa 1 
dcECommission do la Dotlo Pnldiquo Kgjpiionno, dos drods cl dos mtorots do sos 

“*XS ia'Lditc Commission no ponnot pas au 

GouSTE^'T’E bZiv, pins toj*Uanps 
une surveillance Internationale, exereec par toutes les autre* Giai des 1 uis*ancts 10 

Signataives dos Traitos cxistants.a l'oxcoptiou do l’Allomagim ctdo ktaj* 

En consequence, et en suite d’un eeliango prealablc de \ ues tnlic Ie L,ou \cm no 
, i Co VFiiniorcur moil au°usto Maitre, ot celui do Iviissio, jc . uib 

Xt/do on^ au 0 XXcXlt do Son Altosso lo Khodivo lad.nission d'un 
Commissairo Allomand dans la Commission do la Bette Mdiquc au memo litre 
auquol y admis los Commissaircs Austro-Uongrois, Iranoais, Anglais ct 

Italians. do justice dont Son Altessc lo Kliddivc ct scs Jlimstrcs old 

touiouw 1 C.idX preuves no mo pormet pas do doutcr uu soul slant de l'accuoi 
favorable quo la demandc du Gouvoniomout rmporial oi-dossus cnonooc no manquou 
pas de trouver aupres du Gouvcrncment de Sou Altesse. ^ 

(Sign 6 ) ’ DERENTIIAL. 


No. 290. 


Sir E. Baring to Earl Granville .—{Received December 11, 2*10 r.M.) 

(Telegraphic.) , Cairo, Decmicr 11,1884. 

Austrian^Consul-General addressed a letter to the Egyptian Government, in which 
he warmly supports demands of German and Russian Governments. 


No. 297. 

Sir E. Baring lo Earl Granville.—(Received by telegraph, December 11.) 

E 

Cairo, December 11,1884. 

^ WITH reference to mv immediately preceding despatch, 1 h;ue the hououi to 
inclose copy of a note addressed by the Austrian Consul-General to the Egyptian 
Government, warmly supporting the demands of the German and Itussian Com. 

meuts for representation on the Caisse de la Dette 1 ublique. ^ & c 

(Signed) " E. BARING. 


Inclosurc in No. 297. 


AT. Hoffer de Hoff'enjels lo Nubar Pasha. 

.... Le Caire, le 10 Dvcembre, 1884. 

1 ESGouverncments des Empires d’Allemagne et de Russia out communique au 
Gouvernement Imperial et Royal l’intcntion de demandcr d’etre dgalement repiescntds 

bins la Commission de la Caisse de la Dette 1’oblique Egyptienne. 

ronfoSmint aux instructions rcei.es de le part de mon Gouvernement ini 

Vhoime r ( 'a, payer mum* du Gouvernement de So.. Alt.‘sse le Ivbed.ve la demarche 
1 honnem u appuj u 1 « A11 M! d (l( . i» vUSS ic, dans le but d’obtcmr 1 admission 

(Vun Commissairc' Allomand et d’un Commissairo Russo dans la elite Commission, et 30 
1 Zmmmli elialeuriaisement au Gouvernement Egyptian l’ailoption (Pune mesure qm 
cst en harmonic avee le- importants interets que les deux Empires possedent on Eg} p 
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et qui servira aussi ii l’egal avantage dc l’Egypte elle-meme ainsi que des autres pays 
intercsses. 

Yeuillcz &c 

(Signe) HDEFER DE HOEEENEELS. 


No. 298. 

Sir E. Baring to Earl Granville.—(Received December 11, 6 P.M.) 


(No. 767.) 

(Telegraphic.) Cairo, December 11, 1884. 

MY telegram No. 765. 

French Consul-General has addressed a letter to the Egyptian Government in support 
of German and Russian demand. 


_No. 299. 

Sir E. Baring to Earl Granville.—(Received by telegraph , December 11.) 

(No. 1128. Ext. 767.) 

My Lord, Cairo, December 11, 1881. 

WITH reference to my despatch No. 112G of this day’s date, I have the honour 
to inclose a copy of a note addressed to the Egyptian Government by the French 
Consul-General in support of the demand of Hie German and Russian Governments to 
he represented on the Commission of the Public Debt. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 299. 

M. Barrerc to Nubar Pasha. 

M. lc Ministrc, Le Caire, le 11 Decembre, 1884. 

MON Gouvernement a appris quo les Cabinets de Berlin et St.-Petersbourg sc 
proposaient de demandcr 1’adjonction a la Commission de la Dette de deux membres 
nouveaux qui y representeraient directcment leurs interets. 

.T’ai regu l’instruction d’appuyer auprds du Gouvernement Egyptian cette double 
demarche qui tend a fortifier encore, dans l’interet des creanciers de l’Egypte, des 
garantics dont de recentes eireonstances ont (lemontre la neccssite. Mon Gouverne¬ 
ment verrait iivce plaisir des Representants dc l’Allemagne et de la Itussie s’associer, 
pour la defense des interets communs, aux Commissaircs des autres Grandes Puissances 
ddiii representdes dans la Commission de la Dette. 

Yeuillcz, &c. 


(Signe) 


CAMILLE BARRERE. 


No. 300. 

Earl Granville to Sir E. Baring. 

(No, 366.) 

(Telegraphic.) Foreign Office, December 11, 1884, 7 P.M. 

YOUR telegrams Inos. 761, 765, and 767. The proposed addition to members of 
Caisse, although it is not certain that it requires an alteration in the Law of Liquidation, 
should be met by an assurance that the Khedive will be happy to consider the question 
whenever all the Powers agree to recommend it to his attention, 
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No. 301. 

Sir E. Baring to Earl Granville.—(Received December 12, 3'10 P.M.) 

(IN o. 708. Confidential.) . i<> irr 4 o-aOvm 

(Telegraphic.) Calr0 > Decembet 12, 1884, 2 40 P.M. 

YOUR telegram No. 366 of tlie lltli. tt i 

Nubav Pasha will reply in the sense of your Lordships telegram, lie lias 

written me a demi-official letter on the subject of the eventual settlement of the 

German and Russian demand. 

His opinions are :— 

1. That there should he no increase of expenditure. 

I gather from Sir E. Malet’s telegram No. 42 of the 22nd November that there 

will be nrobablv no difficulty on this score. _ , 

2. That the importance of the Caisse depends on its duties, and not on the number 

of Representatives. , _ . , , 

He is therefore disposed to accede to the German and Russian demand. 

My own opinion is adverse to any such concession, unless the power oi the Caisse 

is limited in the manner set forth in the draft Law of Liquidation taken home by 

Lord Northbrook. 


No. 302. 

Sir E. Bating to Earl Granville.—(Received btj telegraph, December 12.) 

(No. 1129. Confidential. Ext. 708.) 

Mv Lord Cairo, December 12, 1884. 

I HAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No 300 of vesterdav, and to report that Nubar Pasha will reply to the demand ot the 
German and Russian Consuls-Gcncral for representation oi their countries in the 

Caisse, in the sense recommended by Her Majesty's Government. . . . , 

He has written me a demi-official letter on the subject, copy ol which is inclosed 
herewith, in which he states bis opinion that, in the tirst place, there should be no 

On this point, as I gather from Sir E. Malet’s telegram to your Lordship ot tho 

22nd November, there would probably be little difficulty. . . ,. 

Secondly, Nubar Pasha says the importance of the Caisse depends on its duties, 

and not on tlie number of Representatives. Ilis Excellency is, therefore, disposed to 

accede to the German and llussian demand. . . , . 

T venture to submit to vour Lordship my own opinion that any such concession 

is unadvisable, unless the power of the Caisse is limited in the manner set iorth in the 

draft Law of Liquidation taken borne by Lord Northbrook. 

1 I have, &c. 

(Signed) E. RARING. 


Inclosure in No. 302. 

Nubar Pasha to Sir E. Baring. 

n * 8 ir Evclvn Le Cuire ’ le 12 De ' cembre > l884 * 

MON opinion relative it la demandc qni nous est adressde par les Gouvernements 

d’ \llemagne ct de Russic, an sujet de la Caisse, pout so resumer en deux mots: 

1. Les emoluments ii attribuer aux six Commissaires no devant pas depasser ceux 

oui sont alloues aux quatre membres aetuels. , , n , . 

q 2 Les attributions de la Caisse devant etre telles qu’clles sont actuellement, ]e no 

vois aucun inconvenient it adherer it la demandc des deux Gouvernements. 

En ell'et, Pimportance de la Caisse, quelle quo soit cette importance, ressort de ses 

attributions et non pas du nombre des membres qui en font partie. 

Quand bien menu 1 , et cela it la suite des negotiations qui out lieu, les attributions 
de la Caisse sc trouveraient modiliees, le nombre des Commissaires qu lls soient 
ouatre ou six, ne pout nullement intluor stir la marche et le resultat de ses 
lmgociatious. ‘ 11 me semble meme qu’il y aurait un certain avantage a conte,iter ces 


deux Puissances sur un point qui ne change en ricn noire situation it l’egard dtr 
la Caisse. 11 me semble en outre quo nous devrions jirofitcr dc cette occasion 
pour avancer ii uotre tour nos reclamations ii Rencontre de la Loi de Liquidation 
et vous savez, clicr Sir Evelyn, quo ces reclamations eonsisto it demandcr aux 
Puissances de vouloir bien reparer les pertes ct les prejudices qui out dte causes it la 
population par la suppression de la Moukabalah et de l’cmprunt interieur de la 
Rouznamcb. 

Yeuillez, &e. 

(Signd) N. NUBAR 


No. 303. 

Sir E. Baring to Earl Granville.—(Received December 12, 5T5 P.M.) 


(No. 709.) 

(Telegraphic.) Cairo, December 12, 1884, 3’30 P.M. 

LAW-SUIT or the Caisse. 

Nubar Pasha Avishes to inform the Commissioners that Egyptian Government 
accepts the Judgment of the Tribunal for the full amount on its otvn account, and 
that it is Avilling to pay them the money, which amounts to about £ E. 524,000, with 
interest at tlie rate of 7 per cent., but that, in the absence of funds for the time being, 
it proposes to leave the settlement of this question to the Powers who arc now con¬ 
sidering the general financial situation. 

lie thinks that if the Caisse, accepting this view, suspends any further acl ion, an 
end will be put to the scandal and embarrassment caused if the action continues 
against the officials concerned in their individual capacities. If, on tlie other band, 
they do not accept, be thinks that the position of the Egyptian Government in the 
appeal Avliich Avould then be made would be improved. 

I have little confidence in any good result arising from communications with the 
Caisse. On the other hand, it is almost certain that the Court of Appeal will confirm 
the sentence, and may not improbably condemn Nubar Pasha himself, nho is, under 
the present Judgment, excluded. I understand also that, in vieiv of the difficulties 
with Ibe Powers, and of the engagements taken to Parliament, there is verv little 
probability of a settlement before Judgment is given in appeal. 

I cannot advise Nubar Pasha what to do unless I know Avhat course Her 
Majesty’s Government proposes to pursue in the very probable contingency of final 
Judgment being given and execution commenced before the Law of Liquidation is 
changed. I cannot loo strongly impress on your Lordship the very serious embarrass¬ 
ments that will then ensue. The course pursued by the various officials who have 
been condemned Avas adopted not only Avitli the approval, but almost at the instigation, 
of Her Majesty’s Government. It appears to me quite out of the question that 
execution of Judgment on their personal property should be alloAved. Yet, in default 
of a timely arrangement, this Avill certainly be done unless avc either take the very 
serious step of preventing execution by force, or unless Her Majesty’s Government is 
prepared to advance the money necessary to pay the amount of the Judgment. 

Nubar Pasha’s present proposal, inasmuch as it involves taking an obligation to 
pay, is really tantamount to adding OA r er half-a-million to the floating debt, and 
extinguishing a similar amount of Unified Debt. It is of course quite possible that 
tho PoAvers Avill in any case insist on the money being paid so as to enforce respect to 
a legal decision. 

Please send me very early instructions. In consequence of tho temporary 
absence of one of tho Judges the Judgment has not yet been notified to the Egyptian 
Government, but it may be notified at any moment, after which the Caisse may, if it 
chooses, oblige tlie Government to give notice of appeal in forty-eight hours. 


No. 304. 

Sir E. Baring to Earl Granville.—(Received btj telegraph, December 12.) 

(No. 1130. Confidential. Ext. 709.) 

My Lord, Cairo, December 12, 18S4. 

T HAVE the honour to transmit to your Lordship a copy of a letiur Avliich I have 
received from Nubar Pasha on the subject of the course to be pursued by the 
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Egyptian Government in regard to the adverse judgment ot the Court of I'irst 
Instance in the action brought by the Commissioners of the Public Debt. 

His Excellency wishes to inform the Commissioners that the Egyptian Govern¬ 
ment accepts the Judgment of the Tribunal tor the full amount on its own account, 
and that it is willing to pay them the money, which amounts to £ E. 524,000, Avitli 
interest at the rate of 7 per cent., but that in the absence of lands for the time being, 
it proposes to leave the settlement of this question to the Powers, ay ho are uoav 

considering the general financial situation. 

He thinks that if the Caissc, accepting this vie T ,v, suspends any lurthcr action, an 
end ay ill he put to the scandal and embarrassment Avhich will he caused if the action 
continues against the officials concerned in their individual capacities. If, on the other 
hand, they do not accept, lie thinks that the position of the Egyptian Government in 
the appeal, which Avould then be made, Avould be improA'ed. 

I have little confidence in any good result arising from communications with the 
Caisse. On the other hand, it is almost certain that the Court of Appeal Arid confirm 
the sentence, and mav not improbably condemn Nubar Pasha himsell, an ho is under 
the present Judgment excluded. I understand, also, that in vicAV of the difficulties 
with the PoAvers and of the engagements taken to Parliament, there is very little 
probability of a settlement before Judgment is given in appeal. 

I cannot advise Nubar Pasha AYhat to do unless 1 knoAV ay hat course Her 
Majesty’s Government proposes to pursue in the very probable contingency of final 
Judgment being gir'en and execution commenced before the Eua\' of liquidation is 
changed. I cannot too strongly impress on your Lordship the very serious embarrass¬ 
ments that Avill then ensue. The course pursued by the various officials ayIio haAC 
been condemned was adopted not only with the approval but almost at the instigation 
of Her Majesty’s Government. 

It appears to me quite out of the question that execution of Judgment on their 
private property should be alloAvcd. 

Yet in default of a timely arrangement this will certainly be done, unless ayc 
either take the very serious step of preventing execution by force, or unless Her 
Majesty’s Government is prepared to advance the money necessary to pay the amount 

of the Judgment. _ . 

Nubar Pasha’s present proposal, inasmuch as it involves taking an obligation to 

pay, is really tantamount to adding half a million to the floating debt and 
extinguishing a similar amount of Unified Debt. 

It is, of course, quite possible that the PoAvers Avill in any ease insist on the 
money being paid so as to enforce respect to a legal decision. 

I have requested your Lordship by telegraph to send me early instructions upon 

this question. 

Owing to the temporary absence of one of the Judges, the Judgment has not yet 
been notified to the Egyptian Government; hut it may he notified at any moment, 
after A\hich the Caisse may, if it clioses, oblige the Government to give notice of 
appeal within forty-eight hours. 

I have, &c. 

(Signed) E. BARING, 


Enclosure in No. 304. 

Nubar Pasha to Sir E. Baring. 

Cher Sir EA r elyn, Le Caire, le 12 De'cembre, 1884. 

YOUS n’ignorez pas quo nous avons decide de faire appel de la sentence reiulue 
par le Tribunal du Caire dans Paffairc de la Caisse, an cas ou Messieurs les Commis- 
saires _ie decideraient a proceder a la saisie des Incus ties ionctionnaires eondamnes. 
L’appel suspendra ectte saisie, et vous savez, clier Sir Evelyn, combien il est important 
pour nous de 1’ecarter. Nos renseignements nous portent a erode qu’en cas d’appel 
la Cour confirmerait la sentence, et memo qu'il est probable qu’elle l’aggraverait on me 
condamnant moi-meme. Dans ces conditions il sernit bon, jo pense, de suivie la 
maroho suivante: 

Declarer aux Commissaires de la Caisse que le GouA'crnement aceepte la sentence 
du Tribunal; qu’il est tout dispose consequemmeut a rembourser les sommes perc;ues, 
mais que les moyens, ainsi qu’il est notoire, lui faisant completemeut delaut, il propose 
de laisser le rdgloment de cette affaire aux Uuhsanees, qui s occupent en ee moment 
de reirler not re situation iinanciere. 
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Si les Commissaires acceptcnt, Taction judiciairc cessc naturellement, tout rentre 
dans l’ordrc normal. S’ils refusent, alors nous faisons appel, et notre situation a 
I’dgarcl de la Caissc se trouve modificc et surtout amelioree; il n’y a plus, pour ainsi 
dire, debats et process, nous avouons notre dette, nous la prcuons sur nous; nous 
soutenons et maintenons que nous eouvrons nos fonctionnaircs, et, que nous ne 
demandons qu’un arrangement, qui est cn train de se regler cn Europe, pour nous 
acquitter. 

Y a-t-il un inconvenient quelconque dans cette maniere d’agir ? J c ne le pense 
pas. On pourrait objector que nous faisons l’aveu d’une dette, quo nous rcconnaissons 
devoir rembourser les sommes de Tamortisscmcnt. Mais cette obligation de rem- 
boursement est rcconnue par le Tribunal; ce n’est pas notre aveu qui eonstituc notre 
obligation de rembourser, e’est la sentence qu’en tout cas la Cour d’Appel confirmerait. 
Au point de vue du rcglement definitif de nos finances qui se poursuit en Europe, cct 
aveu de notre part no pout avoir aucune influence, car les negociations out pour but de 
regler la situation d’un Etat qui ne pent faire face a ses dettes. Mais, par eontre, 
notre manure d’agir et de ncgocier avee la Caisse, nous fait gagner quelque temps, et 
notre situation devant la Cour d’A])pel, au cas oh les Commissaires insisteraient, 
s’ameliore, surtout pour le eomptc de nos fonctionnaircs, sur lesquels il est de notre 
devoir et dans notre intcret de voiller. 

Je vous prie, clier Sir Evelyn, d’examiner si ce quo jc propose est bon ou de 
quelquc utilite; vous obligerez infiniment on cela votre tout devoue servitcur, 

(Signe) N. NUBAR. 


No. 305. 


E Earl Granville to Sir J. S. Lumley. 

(No. 257. Ext. 24.) 

Sir, Foreign Office, December 12, 1884. 

IN conversation with the Italian Ambassador yesterday, i slated that Her Majesty’s 
Government fully appreciated the friendly attitude assumed by Italy towards this country 
in connection with Egyptian affairs, and that they had nothing to complain of as regards 
the conduct of the Italian Representative at Cairo. 

On the other hand, the conduct of the Italian Commissioner of the Caisse had, I 
said, been in direct opposition to the assurances which Her Majesty’s Government had 
received from M. Maneini. 

Count Nigra replied that M. Maneini had been much embarrassed ; that the Italian 
member of the Caisse was a quasi-judicial officer, and that it ivas impossible to take 
any step in the matter except to recall him, which it is difficult for the Italian Govern¬ 
ment to do at the present moment. 

1 told his Excellency that I was surprised to hear a report that the Italian Agent 
and Consul-General had received instructions to press for a premature decision as to the 
admission of German and Russian Representatives on the Caisse. 

I have to request that your Excellency will also speak to M. Maneini in the sense 
of my observations to Count Nigra. 

I am, &c. 

(Signed) GRANVILLE. 


No. 300. 

E Earl Granville to Sir A. Paget. 

(No. 195 a.) 

Sir, Foreign Office, December 12, 1884. 

THE Austro-Hungarian Charge d’Affiiircs called at this Office to-day, and I took 
the opportunity of expressing to him the hope of Her Majesty’s Government that they 
Avould receive a favourable reply to the proposals recently submitted to the Powers for 
the settlement of the financial question in Egypt, and that that reply Avould reach them 
at an early date. 

I stated that the scheme had been drawn up with a view of effecting a reasonable 
settlement of the objects desired, but that further delay might render it insufficient for 
the purpose. 

I said that I believed that Austria-Hungary was interested in those of her subjects 
to Avliom indemnities had been awarded, but that that was a matter which could not be 
L46C] 3 H 
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separated from the general financial question, though it was one which required a 

'"“fiHSf'M the proposals were such as Her Majesty's Government would feel 
justified in supporting in Parliament with all the influence they possess, and with a 

the wish of his Government was to act with the 

“th^olTerml that the misfortune seemed to be that all the Powers were waitir« for 
the opinion of others, and that none, including France and Germany, appeared wiling 

take Jj[ c ™^jJ^ Ucr promise d to repeat my observations to his Government. 

(Signed) GRANVILLE. 


No. 307. 

Earl Granville to the Earl of Northbrook. 

o* ®*) Foreign Office, December 12, 1884. 

y x°HAVE laid before the Queen the despatches which your Lordship has addressed 
to me upon G,c financial and political condition of Egypt, and I have heen commanttal 
hv ne Maiestv to inform you that your Lordship's proceedings whilst acting as Ilcr 
Majesty’s Commissioner have met with the entire approval of Her Majesty s Goa cm- 

““‘tier Majesty's Government entertain a high seuso of the motives which induced 
your Lordship to undertake the mission with which yon were intrusted, and ol the 
Croat euerwy and ability with which you carried it out; and they have noticed ivih 
much satisfaction the cordial assistance winch you received in your inquiries from the 
public servants in Egypt, both native and English. ^ ^ ^ 

(Signed) ’ GRANVILLE. 


No. 308. 


Sir A. Paget to Earl Granville.—(Received December 13.) 

(No. 318.) Vienna, December 11, 1881. 

y I HAD the honour to receive yesterday afternoon your Lordship’s despatch 
No 192 of the 6th instant, and I have to-day addressed a note to Count Juilnokj, a 


iiovernnienu in uus luwua itgaium 8 * — —-- * , , XT Qn - » * 

Excellency in my note of the 29th ultimo, as reported m my despatch No. 307 of that 

date * I have, &c. 

(Signed) A. PAGET. 


Inclosurc in No. 308. 

Sir A. Paget to Count Kdlnoky. 

l nnmto Vienna, December 11, 1884. 

IN compliance with instructions which I have received from Her Majesty s 

Principal Secretary of State for Foreign Affairs, I have the honour to transmit to your 

Excellencv herewith extracts from the Earl of Northbrook s Report, explamin^ the 

»rc vncwmllTH? tllO fiTltinCCS Oi 


JSSfvnt, wmen wurc lurwuiuuu. ——v f . n , xt 109 n v (\th 

I Insert here 2nd and 3rd paragraphs ot Lord Granville s No. 192 °1 the* «»«« 

December, beginning “ The first portion,” and ending “ Her Majesty s Government. 

?n communicating these extracts to your Excellency for the consideration of the 
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Austro-Hungarian Government, T am to point out that if the proposals should bo 
accepted by the Powers, the revenues, &c. 

[To the end of Lord Granville’s despatch No. 192 of the Gth December.] 

I avail, &c. 

(Signed) A. PAGET. 


No. 309. 

Messrs. Waring Brothers to Earl Granville.—(Received December 13.) 

My Lord, 10, Victoria Chambers, Westminster, December 10, 1884. 

REFERRING to the suggestions contained in the printed documents headed 
“ Egyptian Railways,” submitted to your Lordship by Mr. T. H. S. Escott, we have 
now the honour to formally lay before you the following proposals: — 

1. To take the necessary preliminary steps to obtain from the Egyptian Govern¬ 
ment a provisional concession for the leasing, w orking, and completion of the Egyptian 
railways, telegraphs, and port of Alexandria, for the purpose of being vested in a 
public Company to he formed with that object. 

2. To form the proposed Company, and to constitute the capital thereof in such 
manner as to include such French and other elements as may conciliate all interests 
concerned. 

The concession to he asked from the Egyptian Government would he a provisional 
or conditional one, to become definitive in case and when a Company has been formed 
to carry out the objects of the concession and has received the approval of the English 
and Egyptian Governments, and on the Direction of the Company to be so formed 
both Governments shall be officially represented. 

We have, &c. 

(Signed) AVAR IN G BROTHERS. 


No. 310. 

Mr. Escott to Earl Granville.—(Received December 13.) 

My Lord, 38, Brompton Crescent, December 11, 1881. 

IT has occurred to me that it may be of some assistance to your Lordship, in 
arriving at a decision on the subject, if 1 place before you in a concise shape all that is 
essential in the proposals with reference to the Egyptian railways, contained in two 
printed documents which I have already had the honour of submitting to you. I 
venture the more confidently to hope that your Lordship will approve such a course, 
because I am able to accompany this communication with a detinite proposal for 
giving effect to the scheme which Messrs. AVaring Brothers have the honour of 
addressing to you. 

It is, then, proposed to form a public Company for the purpose of taking over, 
reorganizing, and working the Egyptian railways, river and canal services, telegraphs, 
and port of Alexandria, and of completing such works of extension of them as may be 
now or in the future advisable. 

The proposed Company would he registered as an English Limited Company, but 
it would also be associated with leading French financial institutions, in order to 
conciliate French interests, and would have a share capital of 2,000,000/. 

The Company would he prepared to make the following proposals to the Egyptian 

Government:— 

1. To lease the existing railways, steam-boat services, telegraphs and posts, at a 
minimum rent of 800,000/. 

2. To construct the extension of the Upper Egypt Railway from Assiout to 
Assouan, to renew the plant and rolling-stock of all the railways, to reorganize the 
steam-boat services on the Nile, and to take over and maintain the short, railway line 
above the Second Cataracts, at present used by the British expeditionary forces. 

3. To divide the net receipts, after the payment ol the minimum rent of 
800,000/. and the provision for a dividend of 5 per cent, upon the share capital of tlm 
Company, equally between the Egyptian Government and the Company. 

The present condition of the railways in Egypt is deplorable. During the revo* 
lutionary movement under Arabi, the permanent way, the rolling-stock, and the station. 
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■buildings were all seriously damaged. Some repairs have since been made, but the 
peculiar constitution of the existing Egyptian railway administration, and, above all, 
want of funds, do not permit of extensive restorations, and the intervention of an 
European administration with sufficient capital is absoluteiy necessary. 

It is further believed by competent local authorities that a reduction of tanil upon 
the railways would lead to a large increase of traffic, and in the present distressed state 
of the agricultural interests in Egypt it is of the utmost moment to give such relief as 
may he practicable in this direction. The utilization of the existing canal system for 
transport purposes is an object which the Egyptian Government, and especially Colonel 
Scott Moncrieff, have urgently recommended, and which the Company would be 

prepared to carry out. 

The advantages to be derived from this proposal maj ho summed up undei lour 
heads :— 


1 The improvement of the properties by the construction of works upon an 
extended scale, the introduction of 2,000,000/. of new capital therein proposed, and its 

management under an English Company. . , r 

2. An annual fixed guarantee fund, payable by the Company into the Bank of 

England, instead of an uncertain income. . , „ . , 

3. The direct payment to the account of the bondholders into the Bank ol 

England, instead of the uncertainties inseparable from the Egyptian Budget. 

3 1. The political utility which will he derived from the transfer of the properties 
to, and their administration by, an English Company. This includes the opening up a 
field of enterprise to England capable of unlimited extension, to the great benefit of 


England, Egypt, and the bondholders. ... , . . . 

I believe your Lordship will find that those features ol the original proposal which 

were not approved of have been removed, and I hope the letter ol Messrs. "W aring, 
which I have the honour to inclose, will be held by you to prove that only your Lord- 
ship’s encouragement is needed to induce them to take immediate and practical steps 

to give effect to the scheme. 

I have, Ac. 

t\ rn tt ci T?an/vnrn 


(Signed) T. H. S. ESCOTT. 


No. 311. 

Sir E. Baring to Earl Granville—{Received December 13, 10 A.M.) 

(Telegraphic.) Cairo, December 13, 1SS4, 9 40 A.M. 

MY telegram No. 755. 

Egyptian Government proposes to negotiate for two months renewal, unless your 
Lordship secs any objection to that period. 

Please telegraph reply. 


No. 312. 


Sir J. S. Lumleij to Earl Granville.—{Received December 14.) 

(No. 23.) loo/i n 

(Telegraphic.) Rome, December lo, 1884, 7 p.m. 

YOU 11 Lordship’s telegram of yesterday, unnumbered. 

Treasury Agent at Cairo is entirely independent of Italian Government, and has 
received no instructions from them to press for admission of German and Russian 
Commissioners. 

Italian Government has taken no definitive step in the matter. 
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No. 313. 

Sir E. Baring to Earl Granville.—{Received December W, 4 p.m.) 

(No. 773.) 

(Telegraphic.) Cairo, December 14, 1884, 12 30 p.m. 

IN separate conversations which I had with the Khedive and Nuhar Pasha (his 
morning I alluded to the importance of taking no steps in connection with tho 
German and ltussian demands without the assent of Her Majesty’s Government. 

I stated that Her Majesty’s Government had every reason to be satisfied with the 
conduct of affairs in Egypt so far as they depended on the Egyptian Government, and 
that they believed the Khedive’s present Ministers enjoyed the confidence of llis 
Highness, as they certainly did that of Her Majesty’s Government. I alluded to the 
fact that the Ministers had consistently paid that attention to tin* advice of Her 
Majesty’s Government on matters of general policy which the attitude of England in 
regard to Egyptian affairs entitles Her Majesty’s Government to expect, and I added 
that Her Majesty’s Government would therefore be prepared to support the Khedive 
in resisting any pressure which might be brought on His Highness to change his 
present Ministry. As regards the law-suit, I said that it was important to gain time 
by all legitimate means, and that I thought it would be advisable to abandon the idea 
of negotiating with the Caisse. I added that Her Majesty’s Government considered 
themselves pledged to see that no harm comes to the officials against whom judgment 
has been delivered, and that they would be prepared, in case of need, to take the 
necessary measures to give effect to their decision in this respect. 


No. 314. 

Sir E. Baring to Earl Granville.—{Received bg telegraph, December 14.) 

(No. 1136. Confidential. Ext. 773.) 

My Lord, Cairo, December 14, 1884. 

I HAH separate conversations this morning with the Khedive and with Nuhar 
Pasha on the subject of the appointment of additional Commissioners of the Public 
Held, and the course to be pursued in reference to the law-suit brought against the 
Government by the Caisse. 

I alluded to the importance of taking no steps in connection with the German and 
Russian demand to be represented on tho Caisse without the assent of Her Majesty’s 
Government. I stated that Her Majesty’s Government had every reason to he satisfied 
with the conduct of affairs in Egypt as far as they depended on the Egyptian Govern¬ 
ment, and that they believed the Khedive’s present Ministers enjoyed the confidence of 
llis Highness, as they certainly did that of Her Majesty’s Government. I alluded to 
the fact that the Ministers had consistently paid that attention to the advice of Her 
Majesty's Government on matters of general policy which the attitude of England in 
respect to Egyptian affairs entitled Her Majesty’s Government to expect; and T added 
that Her Majesty’s Government would therefore be prepared to support, the Khedive 
in resisting any pressure which might lx* brought to bear on llis niglmess to change 
his present Ministry. 

As regards the law-suit, I said that it was important to gain time by all legitimate 
means, and that I thought it woidd be advisable to abandon the idea of negotiating 
with the Caisse. I added that Her Majesty's Government considered themselves 
pledged to sec that no harm comes to the officials against whom Judgment has been 
delivered, and that they would be prepared, in case of need, to take the necessary 
measures to give effect to their decision in this respect. 

I have, &c. 

(Signed) E. BARING. 


No. 315. 


Earl Granville to Sir ./. S. Lumley. 

(No. 25.) 

(Telegraphic.) Foreign Office, December 11, 1884, 430 p.m. • 

YOUR telegram No. 23. 

Tho question we asked was in respect of the Consul-General. 

[»;«j 


3 I 
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Glacl to gather from answer that no instructions have been sent by the Italian 
Government. 


No. 31G. 

Sir E. Malet to Earl Granville.—(Received December 15.) 

(No. 382.) 

My Lord, Berlin, December 10, 18SL 

I IIAYE the honour to acknowledge the receipt this morning of your Lordship’s 
despatch No. 389 of the (ith instant, and to inclose copy of the note, which, in 
accordance with your Lordship’s instructions, I haA'e addressed to Count Ilatzfeldt, 
inclosing to his Excellency, for the consideration of the Imperial Government, a copy 
of the extracts from the Earl of Northbrook's Report, which explain the proposals 
made by Her Majesty’s Government to the Powers regarding the finances of 
Egypt. 

I liaA'c, &c. 

(Signed) EDWARD E. MALET. 


Inclosure in No. 31G. 

Sir E. Malet to Count Hatzfeldt. 

M. le Secretaire d’Etat, Berlin, December 10, 1884. 

WITH reference to the note which I bad the honour to address to your Excel¬ 
lency on the 29th ultimo, transmitting* a Memorandum of the proposals recommended 
by Her Majesty’s Government for the settlement of the finances of Egypt, I have 
uoav the honour to transmit herewith extracts from the Report drawn up by the Earl 
of Northbrook, explaining the financial scheme in question. 

As your Excellency will perceive, the first portion, under the head of “ Prelimi¬ 
nary Investigation,” together with the Appendices 1, 2, and 3, explain in detail the 
estimates of the revenue and expenditure of Egypt, Avhich form the basis of the 
proposals referred to. 

The remainder of the paper gives the reasons for the administrath'e and 
economical changes Avhich have been proposed by his Lordship and adopted by Her 
Majesty’s Government. 

In communicating this document to vour Excellency for the consideration of the 
Government of the Emperor, I am instructed by Earl Granville to point out that, 
should these proposals bo accepted by the Powers, the revenues, which have been esti¬ 
mated at £ E. 8,910,000 (see section 9), will be increased by £ E. 37,000, whilst, on 
the other hand, the expenditure, estimated at ;C E. 4,70S,O00, will he diminished by 
£ E. 30,000, making a total improvement of £ E. 07,000, which would be oileded in 
the following manner:— 


Receipts. 

Revenues,. .. .. 

Add, for taxation of foreigners 


Deduct for taxes remitted 


Kxi*i NDI1UUL. 

£ K. £ E. 

.. 8,M0,000 Expenditure .. .. 4,708,000 

, „ 100,000 Deduct for interest to bankers on current 

-account , ., .. .. 30,000 

9,010,000 
.. 03,000 


8,947,000 


4,678,000 


As regards the aboye charge of £ E. 30,000, I am to add that Her Majesty’s 
Government propose to put an end to it by taking £ E. 500,000 of tbc new 


loan. 


I avail, &c. 

(Signed) EDWARD E. MALET. 
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No. 317. 

Sir E. Baring to Earl Granville.—(Received In/ telegraph , December 15.) 

E 

(No. 1140. Ext. 774.) 

My Lord, Cairo, December 15, 1884. 

WITn reference to my despatch No. 1125 of the 11th instant, I haA'o the honour 
to transmit licrewitli to your Lordship a copy of a letter which Avas sent to Nubar 
Pasha by the German Agent and Consul-General, simultaneously Avith Lis demand for 
the admission of a German member to the Commission of the Public Debt, and in 
further explanation of the reasons Avliicb led the German Government to make that 
demand. 

I have, &c. 

(Signed) E. EARING. 


Inclosure in No. 317. 


M. Derenthal to Nubar Pasha. 


Excellence, 


Le Caire, le 11 Decembre, 1884. 


suppiementaires pour expuquer plus amp lenient la pensee du Gouvernemcnt Imperial. 

Ainsi quo votre Excellence voudra bien rclcvcr du dit document, je suis charge de 
demander au Gouvernemcnt de Son Altesse, an nom du Gouvernemcnt Imperial, 
ladmission d’un Coiumissaire Allemaml dans la Commission de la Dette Publiquc. 

En dehors des considerations exposees dans nia note e’est tout partieulierement 
Timportance des intcrets financiers de nos nationaux engages en Kgyptc qui a motivd 


nmportanco des mtcrets lmanciers de nos nationaux engages en hgvpte qui a motive 

^ on i i 

notre demarche. 

A l'epoque de la creation do la Commission (1870) le nombre (les detentcurs 
Allcmands de fonds Kgyptions etait pen considerable, el Hen ne s’o]iposait alovs a ee 
que nous laissions la defense de lours droits aux Puissances plus direetement 
iuteressees. 

Aujourd’liui les valours Egyptiennes placees en Allemagne out attcint un ehitfre 
<jui ne nous permet plus do nous abstenir. [1 nous serait d’autant moins pevmis do 
renoneer a une representation diroete au sein de la Commission de la Dette, quo le 
Decret Ministeriel du 18 Scpteinbre n’exelut point Tdvontualite d’autres mesures 
arbitraires au detriment des droits des civancicrs, et qu’il n’est pas sur quo si de 
parodies mesures venaient a so reproduire, olios trouveraient do la part de tons les 
Commissaires la memo resistance. 

Avant la publication du dit Decret ct les faits qui 1’ont suivio, nous pourrions 
supposer quo ebaeune des Puissances roprdsentees dans la Commission veillerait aux 
intcrets do toutes les autres. Du moment quo cette supposition a etc dementie par 
l’oxperitMiee le Gouverncnu'nt Imperial doit neeessairement desircr de prendre sa part 
au controle international eon tie aux soins des Commissaires. 

C’est dans eet ordre d’idees quo j’ai etc charge de soumettre au Gouvernemcnt de 
Son Altesse la demande formulee dans la note oi-aimexee. 

Veuillez, &c. 

(Signe) DERENTHAL. 


No. 318. 

Sir E. Baring io Earl Granville.—(Received December 15, 3’50 P.Md 

(No. 775.) 

(Telegraphic.) Cairo, December 15, 1884, 2’15 p.m. 

THE folloAving is a very literal translation of the letter Avhich the Egyptian 
Government proposes to send to the German and Russian Governments. 

After acknoAvledging receipt, the letter proceeds as follows :— 

“ The GoA r ernment of His Highness has examined the demand with all the 
attention and the deference to which it is entitled. It confines itself, for its part, 
to remarking that the Law of Liquidation having, so to say, laid down (‘consacre’) 
the number of the Commissioners, Egypt could not, by herself alone, proceed tc 
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the nomination of new Commissioners. The Government considers that it is necessary 
for it to have the previous assent of all the Powers who participated in the promulga¬ 
tion of that Law. The Cabinets of Paris and Vienna have already notified to us their 
entirely favourable disposition on this subject. I need hardly add that as soon 
as an understanding is established between all the Powers the Government of His 
Highness ‘s’empressera de s’y associer.’” 

Please let me know' whether this reply meets with the approval of Her Majesty’s 
Government. ' 


No. 311). 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 15.) 

(No. 1142. Ext. 775.) 

My Lord, Cairo, December 15, 1884. 

T HxWE the honour to inclose a copy of the letter which the Egyptian Govern¬ 
ment proposes to send to the German and Russian Consuls-General in reply to their 
demand for the nomination of German and Russian Representatives on the Commission 
of the Public Debt. 

I have requested your Lordship by telegraph to inform me whether this letter 
meets with the approval of Her Majesty’s Government. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 319. 

Nvbar PuJiu to M. Derenthal and M. Hitrovo. 

(Projet.) 

AETER acknowledging receipt, the note proceeds as follows:— 

“ Le Gouvernemcnt de Son Altcssc a examine eette demandc avec toute l’attent ion 
et la deference a laquelle elle a droit. II so borne, quant u lui, a faire remarquer que 
la Loi de Liquidation ayant pour ainsi dire eonsacre le nornbro des Commissaires, 
l’figypte no saurait, a elle seule, procedcr a la nomination de nouveaux f ommissaires. 
Le Gouvernemcnt estime par consequent qu’il y a lieu, pour lui, d’avoir l’assentiment 
prealable de toutes les Puissances qui out pnrticipe a la promulgation de cctte Loi. 

Les Cabinets de Paris et Vienne nous out deja not i fid leur disposition ontievemcni 
favorable a ce projet. Aussi a peine ai-je besoin d’ajouter qu’aussitot unc entente 
etablie entre toutes les Puissances, le Gouvernemcnt de Son Altcssc s’empressera de s’y 
associer.” 


No. 320. 

Sir J. S. Lumley to Earl Granville.—(Received December 15, 2’30 P.M.) 


(No. 24.) 

(Telegraphic.) Rome, December 15, 1884, noon. 

YOUR Lordship’s telegram No. 25. 

Following instructions sent to Italian Cousul-Gencral at Cairo :— 

“ You know we have had no occasion to make any engagement with Germany. 

“ With regard to Russia, since your promise to your colleague implies only that 
you will support his claim in case of a refusal on the part of the Egyptian Government, 
you should for the present abstain from any further step. 

“Should it become necessary later to fulfil your promise, you may make a verbal 
declaration to Nubar Pasha to the effect that after the London Conference we declared 
we were favourable to the admission of the Russian and German Delegates in the 
Commission of the Caisse, giving him to understand at the same time that it is 
natural that reservations should be made as to the fitting moment for the modification 
of the composition of the Caisse and the form of agreement to be come to with 
regard to it.” 


£15 

No. 321. 

Earl Granville to Sir E. Baring. 

(No. 366 a.) 

(Telegraphic.) Foreign Office, December 15, 1884. 

WHAT is the earliest day, and what the probable date, when execution could 
take place ? 


No. 322. 

Sir E. Baring to Earl Granville .— (Received December 16, 11*15 a.m.) 

(No. 776.) 

(Telegraphic.) Cairo, December 16, 1884, 10*20 a.m. 

MY telegram No. 771 of 13th. 

Negotiations are going on with a view to the renewal of the advances due on the 
1st January for two months. At present the Anglo-Egyptian Bank, to whom 
300,000k is due, refuses to renew the whole amount, and, in view of the present 
condition of the money market, they and the others arc certain to ask for very onerous 
terms. Egyptian Government proposes to adopt the same course as in September, i e., 
to fix fair rate of interest, and if the banks do not accept it, to allow them to go to the 
Tribunals. 


No. 323. 

Sir E. Baring to Earl Granville.—(Received December 16.) 

(No. 778 a.) 

(Telegraphic.) Cairo, December 16, 1884. 

YOUR telegram No. 366 a of yesterday. 

Egyptian Government lawyers think 23rd January is the earliest date on which 
execution could take place, but they may be able to delay it about three weeks 
longer. 

It is difficult to fix a precise date, as so much depends on the action taken by the 
plaintiff and Court of Appeal. I shall be able to speak with somewhat greater 
certainty when the Judgment is officially notified, which will be probably to-morrow or 
the next day. 


No. 324. 

Earl Granville to Sir E. Baring. 

(No. 368.) 

(Telegraphic.) Foreign Office, December 16, 1884, 5*20 P.M. 

YOUll telegram No. 771. 

We should think three months, hut with that suggestion we should not object 
to two. 

No. 325. 

Mr. Wyndham to Earl Granville.—(Received December 17.) 

(No. 443.) 

My Lord, Constantinople, December 2, 1884 

l HAVE the honour to acknowledge the receipt of your Lordship’s despatches 
Nos. 330, Most Confidential, and 338 of the 24th and 26th instants respectively, and of 
your Lordship’s telegrams Nos. 52 and 53 of the 28th instant, and to inclose herewith, 
for the information of Her Majesty’s Government, copy of a note which I have this day 
addressed to the Ottoman Minister for Foreign Affairs, transmitting to his Excellency 
copy of the Memorandum setting forth their recommendations for the settlement of the 
financial affairs of Egypt. 

In making this communication to Assini Pasha, 1 have expressed on behalt ot Her "' 
I s 66] 3 Iv 
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Majesty’s Government their sincere hope that these recommendations will be favourably 
received by the Government of His Imperial Majesty the Sultan. 

I have, &c. 

(Signed) HUGH WYNDIJAM. 


Inclosure in No. 325. 

Mr. Wyndham to Assim Pasha. 

M, 1c Ministre, Constantinople, December 2, 18S4. 

I HAVE the honour to transmit herewith to your Excellency, in accordance with 
instructions which I have received from Earl Granville, Her Majesty’s Principal Secretary 
tor Foreign Affairs, translation of a Memorandum which contains the proposals of Her 
Majesty’s Government for the settlement of the iinanees of Egypt. 

In making this communication to your Excellency. I am desired by Earl Granville 
to state that this Memorandum contains the earnest recommendations of Her Majesty’s 
Government after a careful consideration of the interests of all parties concerned, and 
also to express to your Excellency their sincere hope that these recommendations will be 
favourably received by the Government of His Imperial Majesty the Sultan. 

1 have, &c. 

(Signed) HUGH WYNDHAM. 


No. 326. 

Sir E. Baring to Earl Granville.—(Received December 17.) 

(No. 1112.) 

My Lord, Cairo, December 8, 1884. 

1 HAVE the honour to inclose herewith a Statement of the Commissioners of the 
Treasury of the Public Debt for the month of November. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 32G. 

Extract from the “ Moniteur Egyptien .” 

Caisse de la Dktti; Publique. 

An nee 1SS1.—Mois de Novembre. 

Etat Mensuel des Sommes verse'es a la Caisse de la Dctte Publique sur les Revenus affect cs. 

Dette Unifike. 

Echeance <lu 1 OT Mai, 1885— £ j. 

Capital restant a amortir .. .. .. .. .. 55,992,1 lit 0 


Dotation il’iuterets ., .. .. .. .. ., 1,110,818 1G 


Designation des Provinces 
et Administrations dont les ltcvenus sont affecte* 
au Service de la Dette Unifn c 

Sommes vorsces— 

Totaux 

au 30 Novembre, 
1884. 

Du l er au 

30 Novembre, 
1881. 

Du 20 au 

31 Octobre, 1884. 

Produce de Garble U .. .. t# 

,, de Mcnoufich 

„ de 13 eh era 

„ de Si out 

Dounne.s 

Droits sur les tabacs d'importation 

P. T. p. 
17,720,002 00 
10,000,212 05 
5,050,130 01 

7,ISO,300 00 
403,700 00 

P. T. p. 

2,Oi 0,000 00 
1,799,883 08 
300,000 00 

95 1,000 00 
40,000 00 

I\ T. p. 
19,729,002 00 
11,800,125 13 
5,350,139 01 

• • 

8,1 10,300 00 
539,700 00 

40,510,983 12 

5,099,883 08 

45,019,860 20 

Suit, 4! ‘•toiling 
407,890 


23 7 


Echeance du 15 Avril, 1885— 
Capital restant a amortir 


Dette Puivilegiee. 


• • 


£ 

22,332,800 


Dotation d’inteiets .. .. .. .. .. .. 558,320 

Dotation effective (l'ainoi'tis.sement .. .. .. .. 36,000 

Ueliquat lie eette dotation, di-pomlde pour l ecbeance suivante .. — 


Designation des Administrations 
dont les Re\enus sont affbetes au Service de la 
Dette Privilegiee. 

Sommes veisees— 

Totaux 

au 30 Novembre. 
1884. 

Du l er au 

30 Novembre, 
1884. 

Du 15 au | 

31 Octobre, 1884. i 

I P. T. p. 

Chcuiius de for, tclegraphes et port cVAlexaudtie ». 10,725,000 00 

P. T. p. i 
5,850,000 00 i 

P. T. p. 
16,575.000 00 



Soit, £ sterling 
170,000 


Kola .—Lc complement dc-> dotations dc la Dette 
l)ni flee. 


Privilegiec e->t 


prelcve sur les revenus do la Dette 


Le Caire, le 1" Decembrc, 1884. 


Pour copie conformc: 

Lc Controleur, 
(Signe) W. Mog. 


Les Commissaivcs-Directeurs dc la Caisse 
de la Dette Publique, 

(Signe) B™. de VETSERA. 

P. BARAVELLI. 

G. le CHEVALIER. 
A. MONEY. 


No. 327. 

Sir JE. Baring to Earl Granville.—(Received December 17.) 

(No. 1113.) 

My Lord, Cairo, December 8, 1884. 

I HAVE the honour to inclose herewith a copy of a Return, issued by the 
Ministry of Finance, showing the state of the collection of the land and date-tree taxes 
tip to the end of July 1884. 

In this Return, the contributions to these taxes are divided into three classes:— 

1. Europeans and protected subjects. 

2. Functionaries and Notables. 

3. Villagers. 

It shows the amount collected, and the arrears duo respectively, for the land tax, 
both Kliaradji and Ouchouri, and the date-tree tax, in each province. 

A supplementary Table shows the amount of arrears due up to the 31st October, 
and a less detailed Return brings the statement of the position of the land tax up to 
the end of November. 

These Returns are now closely followed bv the Ministry of Finance, and the result 
is making itself felt in the diminution of arrears. The arrears, which on the 31st July 
amounted to € E. 948,534, were reduced to £ E. 592,061 oil the 31st October, and to 
.€ E. 408,101 on the 30th November. 

Another satisfactory fact is that whereas formerly a large proportion of the arrears 
xvas due from the Europeans and Notables, that is to say from the two categories 
comprising the large landholders, this proportion has of late been very considerably 
reduced, and the amount of arrears due from each category brought into closer 
relation to the amount of the tax which it was estimated to contribute. 

The inclosed ’Babies, which I have bad drawn up, elucidate this point and show a 
similar result in different ways. 

From tin* first it appears that the category of villagers was estimated to contribute 
in 1884 70 per cent, of the land and date-tree taxes. Of the arrears of 1883, 
however, only IG.\ per cent, were due by the villagers, but by the end of July, while 
the total amount of arrears hail been diminished by more than one-third, the propor¬ 
tion of villagers’ arrears had risen to 54.] per cent., owing to the more active collection 
of arrears from the other categories. 
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Tlie second Table shows in a similar manner the diminishing proportion of arrears 
due from Oucliouri lands, which are chiefly owned by large landholders. 

I must observe, however, that this proportion, although considerably diminished 
in the first half of the current year, shows a slight increase in the Returns of the 
31st October. 

I have, &c. 

(Signed) E. BARING. 


[Inclosures 1, 2, and 3 not printed.] 


Inclosure 4 in No. 327. 
Tables analyzing Land Tax Returns. 


Table No. 1. 


f 

Categories 

Land and 

d ! 

o 1 

i 

Arrears of 

c l 

o 

Total Arrears 

i 

i 

o 

Total Arrears 

o 

1 

Total Arrears 

Date-tree Tax 


-*-> i 

uu to 

July 31, 1884. 

■*-» ( 

up to 

Oct. 31, 1884. 

w 

up to 

Nov. 30, 1884. 

of Landholders. , 

Estimate 
for 1881. 

o 

c- 

£ 

1883. 

5" 

o 

2 i 

o 

a, 

o 

lx 


p- 


Qh 

i 


Cu 


Cx 



£ E. 

Per 

cent. 

£ E. j 

Per 
cent. 1 

£ E. J 

Per 
cent. | 

| £ E. 

Per 

cent. 

£ E. 

Europeans .» ,, 

187,818 

4 

42,396 | 

m l 

76,651 j 

1 

8 

59,942 , 

10 

i 

( Details 

Notables 

1,243,304 

26 

140,247 

41 

354,964 

37* j 

222,445 

37* 

cannot be 










given. 

Villagers ,, 

3,312,977 

70 

158,257 

46* 

516,919 

' 54* 

309,674 i 

52* 


Total 

4,746,099 

f • * 

310,900 

• • 

t 918,534 | 

• • 

502,061 | 

• • 

I 108,161 


Table No. 2. 


Categories of Landholders. i__ 


Land Tax Estimate, 
1884. 


Arrears of 18^3. 


Total Arrems Total Arrears 

up to July 31, 1881. up to Oct 31, 1884. 



Kharadji. ! 

Oucliouri. 

Kharadji. 

i 

Outhouri. ^ 

i 

i 

Kharadji. 

Onchmiri. 

!' radji. 

Oucliouri. 

Europeans ,, 

•» 

• • i 

j 

£ E. 

152,614 1 

£ E. 
33,725 

C E. 
24,158 

£ E. 

17,612 ! 

£ E. 
53,695 

i 

£ K 
22,319 

e e. 

39.210 

C E. 
19,968 

Notables «• 

** 

* * i 

791,893 

442,557 

68,760 

69,837 

190,314 | 

| 

153,0 In 

112,279 

107,195 

Villagers ,, 

«• 

.. 

3,168,117 

» 

63,080 

141,439 

11,730 j 

487,879 

21,795 

271,353 

16,513 

Total 

• • 

• • ^ 

1,112,624 

539,362 

234,357 

99,215 

740,888 j 

20O,75t 

12o,842 

111,000 




| - 8d per ! 
cent. 

= 12 per ! 
cent. 

1 

i = 70 per 
cent. 

=- 30 per 
cent. 

-78 per 
cent. 

= 22 per 
cent 1 

- 71 per 

cent. 

= 26 per 
cent. 


No. 328. 


Mr. Wijndhum to Earl Granville. —( Received, December 17.) 

(No. 467. Confidential.) 

My Lord, Constantinople, December 12, 1884. 

AT an interview which I had on the 8th instant with the Minister for Foreign 
AtVairs, I asked his Excellency if he could inform me what impression the recent 
financial proposals of Her Majesty’s Government with regard to Egypt had made 
upon the Porte, and whether they had as yet been considered by the Council of 
Ministers. 

Assira Pasha did not express any opinion upon them, and said that they had not 
been under the consideration of his colleagues in Council for reasons which were known 
to me, evidently referring to the proposed negotiations with your Lordship, the bases 
of which are contained in the Grand Vizier’s letter to me, copy of which l have 
had the honour to inclose in my despatch No. 453, Secret, of the 6th instant. 

1 have, Ac. 

(Signed) HUGH \\ YND1IAM. 
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No. 329. 

Mr. Wyndham to Earl Granville.—(Received December 17.) 

(No. 471.) 

My Lord, ^ Constantinople, December 13, 18^4. 

[ HAVE the honour to state that the Turkish newspapers “ Terjumani-ilakikat ” 
and “Tarik,” which have for some time past been writing against the policy now 
being pursued in Egypt by Her Majesty's Government, published on the 10th instant 
articles adverse to the proposed now Egyptian Loan which will not, in the opinion 
of the “ Terjumani-ilakikat,” contribute in any way to a solution of the difficulties 
by which the Egyptian problem is beset. 

The “Tarik ” points out that the Khedive is prohibited by Treaty from contracting 
loans without the consent of the Ottoman Government, and expresses a hope that. 
England will not, by putting into force measurcswhieh have not received the Sultan’s 
sanction, adopt a policy so little in accordance with the honourable traditions hitherto 
followed by Her Majesty’s Government. 

I have, &c. 

(Signed) nUGlI WYNDHAM. 


No. 330. 

Sir A. Paget to Earl Granville.— (Received December 17.) 

(No. 32]. Very Confidential.) 

My Lord, _ Vienna , December 15, 1884. 

IN the course of a visit I paid to Count Iviilnoky yesterday afternoon I inquired 
whether it was likely that the Powers would soon reply to the proposals of Her Majesty's 
Government for the settlement of the Egyptian finances. 

Count Kalnoky informed me that your Lordship had spoken to M. de Hengelmiiller 
on the same subject, and expressed a wish for a speedy answer. 

The block, however, his Excellency observed, was not at Vienna. It would be 
perfectly useless, lie said, tor him to give an isolated reply, even if he were in a position 
to do so, which, as yet, he was not, without knowing what was thought of the proposals 
elsewhere, in quarters more directly interested. 

It appeared to him that the Government whose decision it was the most important 
to hasten was the French Government. Probably your Lordship had taken steps to 
do so. 

Austria, lie said, as he reminded me lie had frequently told me before, as well as to 
my predecessor at the beginning of the Egyptian troubles, had no other political interest 
in Egypt than that the country should he peacefully and properly governed ; the direct 
interest that "he had was that her subjects should receive in full'the indemnities due to 
them, that they should lose the least amount possible of the investments which they had 
made in Egyptian stock, and that there should he some guarantee for the future safety 
of those investments without further reduction. 

Now he had Imd no communication as yet, he continued, with the French Govern¬ 
ment upon the proposals. It appeared that the French Government were too much 
occupied at this moment with other questions, the Chinese question, the Congo 
Conference, and the Parliamentary situation, to have been able as yet to give attention 
to Egyptian financial affairs. V hat lie was about to say, therefore, must not be 
understood as being inspired by anything he had heard from Paris. But looking to the 
political side of the question, it must he borne in mind that, previous to the Conference, 
the French Government had obtained certain securities from the British Government in 
regard, amongst other things, to the period of the withdrawal of the British troops, 
and also as to a sort ol international control over the financial administration. By the 
failure of the Conference these securities fell to the ground, and the present proposals 
were silent on the subjects to which they referred. He did not know, hut lie thought it 
not impossible that, before the proposals would he accepted, some explanations might 
he sought on the points to which lie had referred. 

Then as regards the .settlement of the indemnities, the pa}incut, his Excellency 
said, was to he made in stock and not in cash. Would the amount of stock he reallv 
equivalent to the calculated amount of damage lo he paid, was, lie thought, a question 
which was fairly open to discussion. Would not the issue of a fresh amount of 
Prefermce Stock cause a heavy fall in these securities? And as regards the reduction 
466] 3 L 
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•of the interest on the Unified Debt, whet guarantee wa-. there that this was to be the 
last sacrifice which the bondholders would be called upon to sustain ? They had already 
had to put up with a loss of 3 per cent, off the inlere-4 on their bonds, but they were 
then told that their security would he safe, as it would be under the guardianship of the 
Powers who were parties to the Liquidation Law, and yet this very law had been set 
aside with the sanction, if not at the instigation, of the English Government, who was 
its chief promoter. Tf there were any guarantee of finality to these sacrifices the bond¬ 
holders, and the Powers who had to defend their interests, might possibly be ready to 
make a last one, hut without -uch guarantee Count Kalnoky said be could not but 
anticipate considerable diflicultie- in the acceptance of the proposals. It was not the 
foreign bondholders alone who made themselves heard. lie had quite recently received 
a letter from an influential member of the English Committee of Bondholders written in 
the above sense. 

I told Count Kalnoky I was without any instructions to discuss these matters, and 
that therefore what I was about to say was simply to he taken as coming from myself, 
and T begged he would so understand it. I would take the points, however, in the order 
in which lie had named them :— 

1. 1 quite admitted the hypothesis that the French Government might ask for some 
explanation as to the intentions of Her Majesty's Government with regard to the period 
of evacuation. They might, perhaps feel hound to do so after what had previously 
occurred. But what, I inquired, would be the practical object in their doing so? Could 
it really be expected that Her Majesty’s Government, after the fair arrangement which 
they had brought forward at the Conference having been rejected by the French Govern¬ 
ment, would now hamper themselves with fresh engagements in regard to the duration 
of the occupation ? What interest could any other Bower have in a limitation being 
placed on the occupation ? Was it not, on the contrary, the interest of the other Powers 
to leave Her "Majesty’s Government entirely unfettered in this respect, so that they might 
have time to put things properly in order without being tied down to a fixed date ? 
Every one was perfectly well aware. T slid, that it was not the policy of England to 
annex Egypt; had it been so, could she not have done it long ago? And this ought to 
suffice. It was to he hoped, therefore, that none of the Powers would support France in 
tin’s pretension, which would be contrary to the interests of their subjects as well as to 
those of Egypt itself. 

2. The International Control. 1 could not, I said, understand that Powers who 
avowedly had no political interest in Egypt should be concerned to have a share in its 
administration. This could only he for the satisfaction of France. Count Kalnoky 
observed, in reply to ibis, that even Powers who had no direct political interest in Egypt 
might ha\e a very great one in having a voice in the financial administration, which it 
was impossible to contend had been of late very successfully carried out. lie did not 
know in what manner Her Majesty’s Gounnimmt proposed to arrange the revision of the 
Liquidation Law, but lie would feel bound to maintain the acquired rights of Austria. 

3. The pa\meat of the indemnities in stock instead of cash. 1 reminded Count 
Kalnoky that this had been originally a French proposal, and that the principle had 
hem agreed to in the Conference. That it formed part of the present proposals was now 
perfectly well known and discussed on the Stock Exchange of Europe, and yet the value 
of Preference Stock had rather risen than fallen since it became known. 

4. The want of security for holders of Unified Stock that they would not he 
called upon for further sacrifices. The proposals of Her Majesty's Government, I said, 
and the extracts from Lord Noi thinook’s Kepor . since communicated, indicated certain 
improvements and reforms (amongst the former fresh irrigation works) which could 
not hut increase the wealth of the country, and therein enhance the security of the 
bondholders. 

Count Kalnoky requested particularly that what he had now said might be con- 
idered as quite confidential and unofficial, hut 1 have, nevertheless, thought it my duty 
to report his Excellency’s observations, a- tho\ may prepare your Lordship for some of 
the objections which may possibly he raised to the scheme now put forward by Her 
Majesty’s Government. 1 trust 1 have not done wrong in endeavouring to meet them, 
and that for what I said I may not incur \our Lordship's displeasure. 

1 one lit to add that 1 have held similar language to my German colleague, recently 
returned from Berlin, and who spoke to me in very much the same sense; and to him I 
added that 1 thought the Bowers would lie phiy ing a very hazardous game in rejecting 
the pre-ent proposals, for that 1 looked upon them as the last attempt hv Her Majesty’s 
Government to endeavour to come to an understanding with Europe on the affairs of 
E; > pt, and that if it faibwl 1 did not see, although I was only expressing a personal 
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opinion, what alternative would remain to Her Majesty’s Government than to carry out 
their views independently of the Powers. 

Prince Beuss asked me if I meant by this that the present proposals were to be 
taken or left without any modifications whatever being admitted. 

I replied that this was not my intention; that T was convinced it was the desire of 
Her Majesty’s Government to meet the views of the Powers as far as possible, and to go 
to the utmost lengths of conciliation in order to do so; consequently, that suggestions as 
to details might very possibly he attended to ; hut that it appeared to me that the 
main features of the proposed arrangements must be adhered to ; for instance, that it 
would be quite hopeless to expect the House of Commons to sanction any arrangement 
which did not comprise a sacrifice of interest on the Unified Debt. 

T said this also to Count Kalnoky, who appeared quite aware of the fact. 

His Excellency told me that he was awaiting Baron Vetscra’s Peport on the pro¬ 
posals, for that there was no one here who was sufficiently versed in the details of 
Egyptian finance to he able to pronounce an opinion on their probable working. 

I must crave your Lordship’s indulgence for the freedom with which I have 
expressed myself to Count Kalnoky and my German colleague, who both, however, 
perfectly understood that T an as speaking without any instructions from Her Majesty’s 
Government. 

I have, &c. 


(Signed) 


A. PAGET. 


No. 331. 

Earl Granville to Sir E. Baring. 

(No. 309.) 

(Telegraphic.) Foreign Office, December 17, 1884, 7’40 ]>.M. 

WHEN could the Judgment of the Court against the Egyptian Government be 
executed ? 

Have you got the best legal advice as to the course the Egyptian Government 
should fake, and as to what legitimate, modes there are of delaying proceedings? 


No. 332. 

Earl Granville to Sir E. Haring. 

(No. 370.) 

(Telegraphic.) Foreign Office, December 17, 1884, 7‘45 p.m. 

YOUR telegram No. 775 of the 15th. 

We approve proposed reply to-German and Russian Governments, with following 
modifications:— 

In last sentence, after words “is established,” insert, “as to the necessary changes 
in tin 1 law.” Strike out word “all” coming next after “between” in same sentence. 


\ T „ it t) n 

JNO. ooo. 


Earl Granville to Sir E. Bal ing. 

(No. 371.) 

(Telegraphic.) Foreign O/fice, December 17, 1884, G‘45 i\m. 

YOUR telegram No. 704 of lltli: Additions to Caisse. 

I expressed to Italian Government, our surprise that their Agent was to press for 
premature decision as to admission of German and Russian Commissioners, and repret 
seated that conduct of Italian Commissioner was in direct opposition to Mancini’s 
assurances. Lumley telegraphed that Commissioner was entirely independent of 
Italian Government, and had received no such instructions ; also that Italian Govern¬ 
ment had taken no definitive step. I replied, on the 14th, that we referred to Italian 
Consul-General, and were glad to gather from his telegram that no instructions had 
been sent by Italian Government. 

On the 15th L received Lumlev’s telegram No. 24. 
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No. 331. 

Earl Granville to Sir J. S. Lumley. 

E 

(No. 264. Confidential.) 

Sir, Foreign Office, December 17, 1884. 

I SPOKE to the Italian Ambassador to-day in regard to Egyptian finance, and 
repeated that, after the very friendly attitude ol M. Mancini, I had heard with regret ot 
the very hostile course pursued by the Italian Commissioner of the Caisse. I 
recapitulated what had passed between your Excellency and me on the matter. 

Count Nigra said that it had caused the Italian Government much embarrassment; 
that M. Mancini was in communication with the Italian Consul-General as to the 
possibility of removing the present Commissioner and making a fresh appointment, 
as M. Baravelli considered himself as holding a quasi-judicial position, and as being 
entitled to act independently of his Government. But it was a difficult question to deal 
with. 

With regard to the appointment of Russian and German members to the 
Commission of the Caisse, Count Nigra said that the Italian Government had hound 
themselves before the meeting of the Conference in London to support the claim 
of Russia to be represented on the Commission. 

The German Government had thereupon said that they should put forward a similar 
claim, and requested the same support, which was promised. 

The Russian Government had now called upon Italy to fulfil her promise. The 
German Government had not yet done so. 

His Excellency then stated to me the nature of the instructions sent to the Italian 
Consul-General at Cairo on the subject, in terms similar to those reported in your 
telegram No. 24 of the loth instant. 

I asked whether the Italian Government could not go further than this, and express 
their concurrence in the expediency of delaying any action in this matter until it could 
be made part of the general financial settlement. 

Count Nigra promised to write to his Government on the subject. 

1 am, &c. 

(Signed) GRANVILLE. 


No. 335. 

Earl Granville to Viscount Lyons. 

(No. 1084.) 

My Lord, Foreign Office, December 17, 1884. 

THE French Ambassador informs me that he leaves England on Friday for Paris, 
in order to see M. Ferry, who desires to consult him on the proposals ot Her Majesty’s 
Government with regard to the finances of Egypt. 

1 should wish your Excellency to take an opportunity of expressing to M. Ferry the 
satisfaction with which 1 have heard that he is giving his attention to the subject. You 
should make use of the arguments already submitted to the several Governments in 
despatches of which you have been furnished with copies, and of those which your own 
knowledge of the circumstances will suggest to you, to make M. Ferry sensible ot the 
importance which Her Majesty’s Government attach to receiving from the French 
Government not only a favourable, but an early, reply upon the subject. 

You will take the opportunity of any opening which M. Ferry may give you to 
discuss the question with him. 

J am, &c. 

(Signed) GRANVILLE. 


No. 336. 

Viscount Lyons to Ear! Granville.—(Received December 18.) 

(No. 717.) 

Mv Lord Pans, December 17. 1884. 

‘ I WAITED upon M. Jules Ferry this afternoon. On my coming into his room 
he adverted to the extracts from Lord Northbrook’s Report which I had communicated. 


223 


to him by your Lordship’s order on the 9th instant. They were lying on his table, 
and, pointing to them, he said that I had thrown on him a somewhat laborious task, 
but that lie was going through them very steadily, being determined to study them 
for himself and form his own opinion on them. 

I expressed great satisfaction at hearing that M. Ferry was giving his own 
personal attention to the papers, and I added that if he found in them any matters 
which appeared to require' elucidation, I should, of course, be entirely at his orders to 
explain them. 

M. Ferr y answered that as far as he had gone the paper appeared to he complete, 
and clear, but that, nevertheless, there; were some points regarding which lie might 
probably be glad to ask me for explanations. 

He went on to say that lie took it for granted that the proposals of Her Majesty’* 
Government were not absolutely linal. 

I answered that I conceived that, at all events, discussion on them was not 
precluded. 

I have, &c. 

(Signed) LYONS. 


No. 337. 

Sir E. Baring to Earl Granville.—(Received December 18, 2’30 r.M.) 


(No. 780.) 

(Telegraphic.) Cairo, December 18,1884, 12'20 r.ir. 

YOVlt Lordship’s telegram No. 370. 

The Khedive and Nuhar Pasha would prefer the linal sentence to run thus:— 

“ I need hardly add that as soon as an understanding is established between the 
Pov, c.-i on the subject of tin's modification of tin 1 Law of Liquidation, the Government 
of His Highness,” Ac. 

Their point is that they want to restrict the answer strictly to the question which 
has been addressed to them, so as not, by the use of the word “ changes ” in the 
plural, to give the Consuls-General here an opportunity of raising other questions, 
which they think had much better lie discussed exclusively by the dilVcreut Cabinets 
concerned, and not by their Representatives here. 

Has your Lordship any objection to this modification in the draft r The Italian 
Consul-General, to whom Nuhar 1’asha has shown the draft, wishes a phrase added 
describing the attitude of Italian Government much in the sense of Sir S. Lumley’s 
telegram No. 21. This will not do any harm, lmt rather the contrary. 


No. 338. 

Sir E. Haring to Earl Granville.—(Received by telegraph, December 18.) 

(No. 1155. Ext. 780.) 

My Lord, Cairo, December 18, 1881. 

1 HAVE communicated to the Khedive and Nuhar Pasha the modifications in 
the draft reply to the German and Russian Consuls-General suggested in your Lordship’s 
telegram No. 370 of the 17th. They would prefer that the final sentence should run 
thus:— 

“ I need hardly add that as soon as an understanding is established between the 
Powers on the subject of this modification of the Law of Liquidation, the Government 
of His Highness “ s’empressera de s’v assoeier.” The point to which they attach 
importance is that they wish to restrict the answer strictly to the question which has 
been addressed to them, so as not, by the use of the word “changes” in the plural, to 
give the Consuls-General an opportunity of raising other questions which they think 
had much better he discussed exclusively by the different Cabinets concerned, and not 
by tlieir Representatives here. 

I have the honour to request your Lordship to inform me whether you have any 
objection to this modification in tlit' draft. 

The Italian Consul-General, to whom Nuhar Pasha Inis shown the draft, wishes :i 
phrase to he added describing tin* attitude of the Italian Government, much in tin) 
[400] 3 .M 




sense of Sir J. S, Lumley’s telegram to your Lordship, No. 21 
I consider that this will he rather beneficial than otherwise. 


-1, of the 15th instant. 


I have, &c. 

(Signed) E. BARING. 


No. 339. 


Sir E. Barinij to Earl Granville.—(Received December 18. 5 - 10 i\m.) 

(No. 781.) 

(Telegraphic.) Cairo, December 18, 1881, 410 p.m. 

YOUR Lordship’s telegram No. 309 of the 17th. 

Eor all practical purposes it may be said that .Judgment cannot he executed 
against the Egyptian Government, but only against the officials. As regards the 
time when execution can tahe place, T can at present add nothing to my private 
telegram of the 10th, which can he made official. For some unexplained reason 
Judgment has not yet been officially notified to the Egyptian Government. The 
procedure in the immediate future depends on whether in notifying the Judgment the 
Caissc serves a notice of execution. If they do, the Government must appeal at 
once, rf they do not, then the best way to gain time will be not to appeal until either 
notice of execution is served or we approach the end of the sixty days allowed by 
Article No. 398 of the Code. 

It is impossible to speak with greater certainty at present, as for the moment the 
question of delay depends on what the Caissc does, and not on anything that can be 
done by the Egyptian Government. 

I hear that the “ Caisse’ 1 are thinking of themselves appealing against the 
Judgment, inasmuch as it acquits Nubar Pasha. 

I am satisfied with the legal advice under which we are acting. You mav rely 
on everything that i* possible brim? done to ^aiii time. 


No. 310. 

N/r liariny to Karl Granville .— {Received Inj telegraph, December 18,) 

(No. 1153. Ext. 781.) 

My Lord, _ ^ Cairo , December IS, 1881. 

1 ILIA E the honour to neknow led^e tin 1 receipt of your Lordship’* telegram 
No. 300 of yesterday, on the subject of the law-suit of tin* Caisse against tin' Egyptian 
Government. 

Eor all practical purpose*, it may he said that Judgment eauuol he executed 
against tin 4 Egyptian Government, but ouh against the oiHeials eoneerned. 

As regards the time ulieu execution can take place, tin 4 Egyptian Government 
lawyers think that the 23rd .January is tin 4 earliest date on which execution could take 
place, but they may bo able to delay it about three weeks longer. It is ditlieult at the 
present moment to fix a precise (late, as m> much depend*, on tin 4 action taken h\ 
iho plaintiffs and the Court of Appeal. 

For s ome une\plain( 4 d reason, Judgment has not \< 4 t been ollieiallv notified to the 
Egyptian (Jovernment. The procedure in tin 4 immediate future depends on whether 
in notilyini** tin 4 Judgment the Caisse sene*> a notice of execution. IT they do, the 
Government must appeal at once. 

If they do not, the host nay to i?ain time will he not to appeal until either notice 
of execution is served, or we approach the end of tin 4 sixty da\s allowed by Article 3!)S 
of the Code. ‘ * 

It is impossible to speak with “renter certainty at present, as for tin 4 moment the 
question of delay depends upon wlmt the Caissc does, and not on anything that can be 
done by the Egyptian Government. 

1 am informed that the Caissc are thinkim** of theitwdve- appealing against the 
Judgment, inasmuch as it acquits Nubar Pasha. 

1 am satisfied that tin 4 Egyptian Government are acting under tin 4 best legal 
advice*. \ our Lordship may rely on it that everything that is possible will b( 4 done to 
gain tinny 


I have, &(\ 

(Signed) E. BAKING. 
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No. 3J1. 


(No. 372.) 
(Telegraphic.) 


Earl Granville to Sir E. Baring . 


YOUll telegram No. 780 of 18tli. 


Foreign Office, December 19, 1884, 2 P.M, 


TV o agree to your proposals. 


No. 342. 


Mr. Phipps to Sir A. Pajet.—(Received at the Forcitjn Office, December 20.) 


(No. 40.) 
Sir, 


Sir, Pesth, December 15, 1884. 

THE following is a translation of an article appearing in this evening’s “ Pester 
Lloyd ” relative to Ihe demand recently made ut Cairo for the appointment ol German 
and Russian Eeprcscntat : \es as members of the Caisse of Public Debt. It is notorious 
that, articles of this description in the evening edition of that journal are inserted 
directly by the Vienna Foreign Office, and it lays stress on the complete accord 
subsisting between France and the three Empires on the Egyptian question:— 


subsisting between France and the three Empires on the Egyptian question:— 

“As an explanation of the diplomatic step which the German and Russian 
Representatives have taken at Cairo. wo are informed from Vienna that tins action is 
merely the execution of a plan decided upon for weeks past, and which even before 

Zl. -* A * i. 11* l _ _ j* il. .. _1 A ,.(* T. 1 no n Alts. i m’n _ 
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it was carried into clfe-t was secure of the approval and support of France, Austria- 
Hungary, and Italy. Germany and Russia, in demanding to be represented by 
Delegates on the Egyptian Commission of Public Debt, like all the other Great 
Powers, are merely claiming a right which was always theirs, and which obviously 
had never lapsed from the fact of their having at first voluntarily abdicated it. 

1 , . . . t .I I . 


Germany notoriously took a loading part in the action which led to the Law of 
Liquidation in 1881, and if the German Government did nol at lhat time enforce its 
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right to send a Delegate to the Commission of Public Debt, it probably was that 
at Berlin at that moment it was believed that, it was not necessary to take any 
further interest in the matter. Circumstances have, however, changed. The Public 
Debt Commisson has proved itself to he a Corporation of considerable importance, and 
the last act of the Commission, the suit which it has so successfully carried against 
tin* Egyptian Government, shows that just now it is the very corner-stone for the 
representation of European interests in Egypt. Under such circumstances, it is 
natural that Germany and Russia should not wish to remain out of the Commission. 
Their desire in this respect has not at once mot with favour on the part of the Khediveq 
hut it can he confidently ant ieipated that so soon as the Khedive shall have consulted his 
Ministers and their English ‘soutllciirs’ it will meet with full acceptance. At Cairo 
and in London it will well be recognized that it would not he desirable to increase the 

I t 1 • .Ml 11 * .ft . ■ I 1 I • 1 1 1 / 1 9 9 .... .!L* 
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accumulated dillieuit u*s of the Egyptian problem by ‘ brusquering ’ unnecessarily 
Germanv and Russia. It is a faH of symptomatic* importance that this step ol 
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Germany and Russia was supported not only by Austria-Hungary and Italy, hut also 
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by Prance, in an ostensible and emphatic matter by the presentation of tormal notes. 
It a (lords a very clear and intelligible proof of tin' correctness of the declaration made 
by AT. Jules Ferry in the sitting of the Chamber on the 11th instant, that in the 
Eirxptian question the French Republic went completely with the Imperial Powers.” 


omplctely with the Imperial Powers. 
I have, &c. 

(Signed) E. C. II. PHIPPS. 


No. 313. 


E Viscount Lyon* to Earl Granville.—(Received December 20.) 

(No. 719.) 

My Lord. Paris, December 19, 1884. 

THIS afternoon, in execution of the instruction conveyed to me by your Lordship's 
despatch No. 1084 of yesterday. I said to M. Jules Ferry that your Lordship had desired 
me to express to him the satisfaction with which you had heard that he was giving his 
own personal attention to the proposals of Her Majesty’s Government respecting 
Egyptian finance. 
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I stated forcibly to him the importance which Her Majesty’s Government attached 
to receiving not only a favourable, but an early, reply from him upon the subject. 

I added that I was authorized to give him any elucidation of the proposals which he 
might wish to obtain. 

M. Ferry thanked me very courteously. His time had been so fully taken up with 
Parliamentary business during the last few days that he has hardly been able to 
give attention to other matters. The end of the Session, which is now near, will, 
however, give him more leisure. 

I have, &c. 

(Signed) LYONS. 


No. 344. 

Sir E. Baring to Earl Granville.—(Received December 21, 12*45 r.M.) 

(No. 781.) 

(Telegraphic ) Cairo, December 21, 1881. 

THK answer of the Egyptian Government to the German and Russian demand 
was delivered yesterday. I understand that the Consuls-General are not at all satisfied 
with it. 


No. 315. 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 21.) 

(No. 1101. Ext. 781.) 

My Lord, Cairo, December 21, 1881. 

1 HAY IS tin honour to inclose a copy of the answer which the Egyptian Govern¬ 
ment has sent to the Russian and German Consuls-General on tho/subjeel of the 
appointment of a German and Russian Delegate to the Commission of the Debt. 

1 understand that this answer has not given satisfaction, as it is considered by the 
German and Russian Consuls-General not to be a sufficiently definite reply to 'their 
question. 

His Highness the Khedive fully approved of the answer before i: was sent. I 
mention this point because I am given to understand that one, if not, both, of the 
Consuls-General concerned expressed some doubt as to whether the Khedive was 
entirely in accord with his Ministers on this subject. 

With reference to my telegram No. 780 of the 18th instant, and your Lordship’s 
answer, in telegram No. 372 of the 10th instant, it will be observed that in the 
last sentence of the letter the words “ a ce sujet ” have been inserted in the plan* of 
the words “ au sujet de cette modification de la Loi de Liquidation.” 

Nubar Pasha wished to make this change,as he considered that the words as they 
originally stood implied that a change in the Law of Liquidation was certainly 
necessary before additional Commissioners could be appointed, whereas it appeared 
from your Lordship’s telegram No. 30(1 of the 11th instant that some doubt existed on 
this point. 1 agreed with Nubar Pasha on this point, and I did not consider that tin? 
change was of sufficient importance to necessitate a further reference to your 
Lordship. I trust that my action in this matter will meet with your Lordship’s 
approval. 

I have, &e. 

(Signed) E. RARING. 


Inclosure in No. 315. 

Y ubar Pasha to the Consul-General of Get many. 

M. le Consul-General, Le Caire, le 20 Demnbre, 1881. 

■I’AI 1 honneur de vous accuser reception de la dcpeelc' quo vous ave/, Irion 
voulu m’adrcsser le 11 de ce mois, pour m’exposer les motifs qui out determine 
le Gouvernement do Sa Majeste l’Empereur, a pres entente prealable avec le Cabinet 
de St.-Petersbourg, a desirer l’admission d’un Commissaire \ Remand dans la 
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Commission do la Caisse de la Dette Publiquc, au memo litre auquel y sent adinis les 
Commissaires Austro-Hongrois, Eram;ais, Anglais, et Italien. 

Le Gouvernement de Son Altesse a examine eette demande avec toute 1‘attention 
et la deference a laquelle elle a droit. II sc borne quant a lui, a faire remarquer que 
la Loi do Liquidation, ayant pour ainsi dire consaerd le nombre des Commissaires, 
l’Egyptc ne saurait a elle seulc procedcr a la nomination de nouveaux Commi-^aires. 

Le Gouvernement estime, par consequent, qu’il y a lieu, pour lui, d’a\oir 
l’assentimcnt prealable de toutes les Puissances qui out participe a la promulgation do 
cette Loi. Les Cabinets de Paris et de Vienne nous out deja notifie, par ecril, lours 
dispositions entieremont favorables a eo sujet. L’Agent et Consul-General d Italic a 
son tour m’a fait savoir verhalemcnt que son Gouvernement depuis la Conference 
de Londres s’est declare favorable a l’admission d’un Commissaire Allemand et Rws-.e 
dans la Commission do la Caisse, mais on laissant eomprendre qu’il est nature! qu’on 
se reserve de s’entendre quant an moment lc plus opportun pour la modification 
a apporter dans la composition de la Commission do la Caisse, etaussi quant a la forme 
de l’aecord a intervenir pour lc conscntement des Puissances. 

Aussi a peine ai-jc besoin d’ajouter qu’aussitot une entente etablie outre les 
Puissances a ce sujet, le Gouvernement de Son Altesse s’empresscra de s’y assoeier. 

Veuillez, &c. 

(Signe) NUBAR. 


No. 346. 

E Sir E. Thornton to Earl Granville.—(Received December 22.) 

(No. 358.) 

My Lord, 87. Petersburgh, December 15, 1884. 

WRITE reference to my despatch No. 313 of the 2fith ultimo, in which I informed 
your Lordship that I had ’transmitted to M. do Giers the proposals of Her Majesty’s 
Government for the settlement of the finances of Egypt, I have the honour to state 
that on ihe receipt of your despatch No. 351) of the 26th ultimo I called at his 
Excellency’s office, and made in the copy which I had sent him of those proposals ihe 
corrections pointed out in that despatch. 

As vet M. do Giers has expressed no opinion as to the light in which the proposals 
are viewed by his Government. He then said to me that he had telegraphed to the 
Russian Representatives to the Great Powers, desiring them to ascertain the feelings of 
(heir Governments upon the subject, hul had as yet received no answer. His Excel¬ 
lency had hut cursorily read the document, and had then handed it over to one of the 
employes of his Department, with instructions to make a Report upon it. The only 
point which had struck him for the moment was that the taxation of foreigners as well 
as of natives might he considered to be a violation of the Capitulations, and might h(5 
objected to on that account. 

I have, &c. 

(Signed) EDWD. THORNTON. 


No. 317. 

Sir E. Thornton to Earl Granville.—(Received December 22.) 

(No. 300.) 

Mv Lord, St. Petersburgh, December 15, 1881. 

J IIAVL the honour to transmit herewith a translation by Mr. Micholl of an 
abstract from an article in the “ Xovoc Vremya ” of the 13th instant, relating to the 
claim made by Russia and Germany that each of these two Powers should have 
a Representative on the Egyptian Commission of the Debt, and to the support given 

to this claim bv Austria-Hungary, Prance, and Italy. 

The writer of the article looks upon this step as an answer in part to tho 
proposals made hv Her Majesty’s Government with regard to the finances of Egypt, 
and as a proof that the Powers are determined to take part in the control of tlm 
internal affairs of that country, 

X licivo &c. 

(Signed) ’ EDWD. THORNTON. 
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Inclosure in Ao. 317. 


Extract from the “ Xovoe Yremya ” of December I (13), 1884. 

(Translation.) 

T3IE “ Novoc Yrcmya ” of the 1st (13th) December, 1881, makes the following 
remarks on the reported demands made by Llussia and Germany for admission of their 
Representatives to the Board of Control over Egyptian finances :—- 

“Very important intelligence has reached .London from Cairo, which, if confirmed, 
proves that the Egyptian question is entering upon an entirely new phase. The 
Cairo telegram states that the Russian and (ierman Diplomatic Representatives have 
demanded the formal admission of Russia and Germany to the control over the 
Egyptian national debt, and have further declared that the non-participation hitherto 
of these Powers in such control in no way prejudices their right to take part in 
the same. The Diplomatic Agents of Prance, Austro-Hungary, and Italy have 
received instructions to support the demands of Russia and Germany. The Austrian 
Agent has already addressed a note in that sense to the Egyptian .Ministry, and similar 
notes will follow from the other foreign Representatives. 

“Thus, almost for the first time since the bombardment of Alexandria, all tin* 
Continental Powers unanimously announce their right of control over Egypt—a power 
practically in the hands of England. The Kited he himself seems well satisfied at the 
turn of allairs, if the statement is correct that he expressed to the Russian and 
German Representatives, his sincere desire to see a speedy settlement ol all ‘inter¬ 
national questions ’ relating to Egyptian finances. 

“ The unanimity displayed by the Continental Power--, referred to above, may be 
regarded as a sort of indirect answer to England, who applied to these Rowers for 
their opinion on Lord Northbrook’s financial project. This project, as is known, is 
based on the amelioration of Egyptian finances, on the one hand, by suspending the 
amortization of the national debt ; and, on the other hand, by the advance of a loan 
from England which would in reality place in the hands of that Rower the entire 
control over all the productive resources of Egypt. Lord Northbrook’s project 
entirely ignores the rights of the Continental Powers, so that it seemed rather strange 
that the British Government should have submitted this project for their approval 
without expecting to meet with any objections. 

“We can only explain this step, on the part of the St. dames’ Cabinet, by the 
absence of unanimity on tbo Egyptian question in the Continental Cabinets, which 
enabled England up to the present time to follow her own devices in Egypt. 
Apparently a change has taken place. The diplomatic step taken by the Repre¬ 
sentatives of Germany and Russia, supported by Eranee, Italy, and Austro-Hungary, 
clearly shows that the Eritish Government will again have to come face to face 
in Eg\pt with Continental Europe acting in concert. 

“ All this leads us to suppose that the news from Cairo is correct in the main, 
and that Continental Europe is again preparing to take up, in the Egyptian question, 
u position which she ought never to have left, and we cannot but rejoice at the 
determination.” 


No. 348. 


Sir E. Thornton lo Dart Granville.—(Received December 22.) 

(No. 301.) 

My Lord, *8»7. Petersburg!!, December 10, 1881. 

ON the receipt of your Lordship’s despatch No. 37-1 of the 0th instant, contain¬ 
ing explanations of the proposals made by Her Majesty's Government for the 
settlement of the Egyptian financial quest ion, 1 addressed a note to M. de Giers 
embodying the contents of that despatch, and, at the same time, 1 forwarded to his 
Excellency the extracts from the Earl of Northbrook’s Report, which formed its 
inclosure. 

I have Sc c • 

(Signed) ’ EDWD. THORNTON. 
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No. 349. 

Earl Granville to Sir E. Baring. 

(No. 374.) 

(Telegraphic.) Foreign Office, December 22, 1884, 5 - 30 p.m. 

EGYPTIAN Government appear to have sent M. Schmidt to this country about 
their coinage scheme without awaiting our advice in it or informing us. Such a 
proceeding in state of finances is very thriftless. 

Is he empowered to make a contract, or is his mission only to inquire ? 


No. 350. 


E Earl Granville to Sir A. Paget. 

(No. 202.) 

Sir, Foreign Office, December 22, 1884. 

THE Austrian Charge d’Affaires gave to me yesterday the following message 
from Count Kalnoky in reply to iny last communication on the subject of the 
Egyptian financial question. 

He said that Count Kalnoky wished me to observe that, over since the commence¬ 
ment ol‘ the Egyptian complication, the Austro-Hungarian Government had declined 
to place themselves in the foreground or to take an initiative, and that they saw no 

reason now to modify their attitude in the matter. 

* 

They regretted the delay in the answer of the Cabinets to our proposals, but that 
delay did not come from them ; and they could not suppose that their reply, even if 
they bad given it at once, could materially hasten the settlement of the question so 
long as the Powers most interested in the matter had not arrived at a decision with 
regard to the proposals of Her Majesty’s Government. 

Count Kalnokv observed further that 1 had communicated only a few days ago to 
tli(> Austro-Hungarian Government a despatch containing voluminous Reports from 
Lord Northbrook. Some time would naturally lx* required for the study of this 
communication, and that not by Austria only. M. Hengelmuller added that Count 
Kalnoky had spoken in this sense to your Excellency, and had especially pointed to 
Paris as being the point of gravitation where the decision of the question lay. 

I said to M. Hengelmuller that I fully recognized the friendly ton-* of Count 
Kiilnokv’s communication. But I could not help observing that, while the welfare of 
Egypt depended upon an early decision, all the Powers, including those to whom 
Count Kalnoky had referred, wore hesitating about their reply. J. mentioned that 
some kind of pourparlers had begun between Lord Lyons and M. Ferry, but these were 
only of a preliminary character. I added that even if Austria, from her intimate 
union with Germany, at which I rejoiced, did not fool at liberty to take any formal 
initiative of her own, yet I could not help being of opinion that she might help in 
hastening a decision, which it was in the interest of all to arrive at. 

M. ilengelnniller said that he had stated all that he had instructions to commu- 
nicate, but he could not refrain from pointing out, for himself, how scrupulously 
Austria-Hungary had avoided raising any difficulties for us in Egypt. This, he 
observed, had been the course observed by his Government from the first, and it was 
quite consistent with their present abstention from taking any initiative. 

I replied that I did not at all call into question the friendly assurances of Count 
Kalnoky, and, as 1 bad already stated, I was aware of the close union between Austria- 
Hungary and Germany. But it appeared to me that it was perfectly in accord with 
the most friendly and intimate relations with the latter country that Austria-Hungary, 
as a Great Power, and as one of those not the least interested in the matter, should 
afford some active co-operation in the settlement of the pending question. 

I requested M. Hengelmuller to press again upon Count Kalnoky the great 
importance of an early settlement. 

I am, &c. 

(Signed) GRANVILLE. 
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No. 351. 

Sir E. Baring to Earl Granville.—(Received December 23, 315 P.M.) 


(No. 7S6.) 

(Telegraphic.) Cairo, December 23, 1884, 3 p.m. 

YOUR Lordship’s telegram No. 308 of the 16th. 

Advances from hankers. Anglo-Egyptian Bank has renewed for three months at 
8 per cent. Loan from the Imperial Ottoman Bank has been repaid. Negotiations 
are going on with the Credit Bonder. 


No. 352. ' 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 23.) 

(No. 1166. Ext. 786.) 

My Lord, Cairo, December 23, 1884. 

WITH reference to your Lordship’s telegram No. 368 of the 16th instant, I have 
the honour to inform your Lordship that the Anglo-Egyptian Bank has renewed for 
three months the advances made to the Egyptian Government at 8 per cent. The 
loan from the Imperial Ottoman Bank has been repaid, and negotiations are now going 
on with the Credit Foncier. 

I have, &c. 

(Signed) E. BARING. 


No. 353. 


Sir E. Baring to Earl Granville .— 


(Received December 23, 320 P.M.) 


Cairo, December 23, 1884, 3 5 p.m. 


(No. 787.) 

(Telegraphic.) 

YOUR telegram No. 374 of the 22nd. 

Schmidt’s mission. He is only to inquire, and has no author.iy to make a 
contract. Mr. Vincent informed me of his mission. I saw no objection, and did not 
think it necessary to refer to your Lordship. 


No. 354. 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 23.) 

(No. 1167. Ext. 787.) 

My Lord, Cairo, December 23, 1881 

IN reply to your Lordship’s telegram No. 374 of yesterday’s date, I have the 
honour to state that M. Schmidt’s mission to England in relation to the coinage 
scheme is only one of inquiry, and that he lias no authority to make a contract. 

When Mr. Vincent informed me of the proposed mission, I saw no objection to it, 

and did not think it necessary to refer to your Lordship in regard to it. 

I have, &c. 

(Signed) E. BARING. 


No. 355. 


Sir E. Baring to Earl Granville.—(Received December 24.) 

(No. 1137.) 

Mv Lord, Cairo, December 14, 1884. 

THE Judgment delivered recently by tins Court of First Instance against the 
Egyptian Government has not yet been officially notified to the Government, 
copy of the Judgment has appeared in a local newspaper. 

* I have the honour to inclose a copy of the newspaper in question. 


but a 


As regards the procedure in the immediate future, I have the honour to explain 
that, under the Egyptian Code of Procedure, sixty days is allowed for appeal, that is to 
say, that after sixty days, unless notice of appeal has been given, the Judgment of the 
Court of First Instance becomes final. 

At the same time, the party in whose favour the decision in the Court of First 
Instance is given can hasten the final decision by giving notice of execution 
simultaneously with the delivery of the official notification of the Judgment. 

If no such notice is given the sixty days run their course, unless at any time 
prior to the expiration of that period notice of execution is served. If, on the other 
hand, notice of execution is given cither at the time the Judgment is served or 
at any subsequent time during the currency of the sixty days, forty-eight hours 
is allowed for the condemned party to decide on whether an appeal should he made. 
Under these circumstances, if no notice of appeal is given within forty-eight hours, 
execution proceeds. 

If notice of appeal is given, execution is stayed until the appeal is heard. 

It results from what I have already said, that the Egyptian Government cannot 
decide on the course to pursue in the immediate future until they have received the 
official notification of the Judgment. Their main object for the moment is to gain 
time. 

Should no notice of execution be given at the same time as the Judgment is 
served, this object will best be attained by delaying the notice of appeal. On the 
other hand, should notice of execution be given, it will be met by an immediate notice 
to appeal. 

It is expected that the Judgment will be officially notified to the Egyptian 
Government in two or three days. 

I have, Ac. 

(Signed) E. BARING. 


Inelosure in No. 355. 

Extract from “ Le Courrier d'Egypte ” of December 11, 1881. 

Pltocks DE LA. CA1SSE DE LA DETTE. 

[For the Judgment, see Inclosure in Sir E. Baring’s No. 1183.] 


No. 356. 

Sir E. Baring to Earl Granville .— (Received December 24.) 

(No. 1144.) 

My Lord, Cairo, December 15, 1884. 

I HAVE the honour to inclose a copy of a letter which M. Bouteron, the French 
Commissioner of the Domains, has addressed to M. Ferry on the subject of the 
proposed conversion of the Domains stock into Preference stock. 

Mr. Rowsell called on me to-day, and informed me that he had been authorized 
by M. Bouteron to read this letter to me. On my expressing a wish to have a copy of 
the letter, M. Bouteron at once complied with my request. 

1 have. kc. 

(Signed) E. BARING. 


Inelosure in No. 356. 


M. Bouteron to M. Ferry. 

M. le President du Conseil, Le Citire, le 15 Dccembre, 1884. 

LES journaux d’Europe nous apportent le projet presente aux Euissances 
par le Gouvcrncment Anglais, et tendanf a retablir I’equilibre dans les finances. 
Egyptiennes. 

[466] 3 O 








D’apres cc projot l’Anglotevre avaneerait a 1 ftgvpte 5,000,000/., et eettc avance 
serait garantie par les revcnus des Domaincs ot dc la DaYra. 

Ccs deux Administrations soraiont rdunies ot pi acres sous la direction d’un 
fonetionnaire Egyptien. 

Les titres do la Domanialc [sic] scraient assimiles au titre do la Dctte Privilegiee. 

,Te n’ai pas a m’oeeuper dc cc projet ;iu point do vuc politique, mais cn ma qualitc 
dc Ddldgud Frangais charge do representor los souseriptours, il moparaitde mon devoir 
dc vous signaler los difficulties que pourrait ereer au Gouvcrnomont do la Republique 
•son adhesion sur cc point au projet Anglais. 

En 1878 1’ Egvpte sc trouvait cxactemcnt dans la mdme situation qu’aujourd’lnu. 
Elle etait alors pourehassec par les crdancicrs dc sa dotto llottante, qui s elevait a 
8 , 000 , 000 /. 

. Elle avait epuise son credit. Fcrsonne nc voulait lui prefer. 

Elio offrait copendant eonune garantio d’un emprunt los Domaincs qui venaient 
d’etre codes a l’Etat par la famiUe Khedivialo, mais on savait quo quelque temps 
auparavant elle avait donne commc garantio d’un emprunt un gage semi liable, et que ee 
gage ayant etc administre par les indigenes, les souseriptours s’etaient vus Irustresdu 
revenu qu’on lour avait promis. 

L’Angletcrrc et la Eranco tenaient cependant au retablisscment des finances 
Egypticnnos. Elies venaient d’etahlir ec qu’on appelle le “ condominium,” et voulaient 
donnor a l’Egypte un tdmoignage elTeetif do lour appui. idles tmgagereiit on eonse- 
quenoe des pourparlers avoe la maison de "Rothschild, ot tout on docliuant touto 
responsabilite rolativement au payement do l’interf't et de l’amortissemont dc 1 emprunt 
projete, olios dcclarerent “ que lo gage serait administre par uno Commission eomposee 
d’un Ddldgud Erancais, d’un Anglais, cl d’un Kgyption, et tourniraient aux souscrip- 
teiirs de 1’emprunt l’assurnnce que les Commissaires designds par olios no pourraient 
6tre reloves de lours fonctions sans leur a 1 -sentiment prdalablo.” 

Voiei, d’ailleurs, la lettre que AL Waddington dorivit a ee sujot a AIAI. do 
Rothschild, do Paris, lc 28 Oetobro, 1878 

“ M. le Ear on, “Paris, lc 28 October, 1878. 

*• En vortu do l’entonte dtahlio outre lo Gouvernomenl do Sa Atajeste Britanuique et 
noil', los Domaincs dont lo Khedive viout do lairo abandon en garantio do l’emprunt 
qu’il desire coutraeter doivent etre admiuistres par une Commission Speciale, eomposee 
d’un Ddldgud Franoais, d’un Anglais, ot d’un Kgyption ; il a etc eonvenu en outre que 
les deux premiers scraient designds par lours Gouvoruemouts respectils. Cette 
Commission serait chargee de porccvoir les revenus des hiens que le Khedive a codes, 
et de los remottre a MM. de Rothschild jusqu’a concurronee do la somnir udeossaire 
]x jui* le service dos interets ot de l’amortissoment de l enqirunt dont il s’agit. 

“ *1 ’ai rhonnour do vous faire savoir quo l’aecord (nitre le Gouvornemout Anglais 
et nous est eomplot sur ee point, mais, eonune lui, nous deelinons toute responsabilite 
rolativement au payemeni de l’iutdret ol do I’amortissemcnt <lo l’emprunt projete. 
Xotre seal but est de fournir aux erdaneiers de l’Kgypte l’assurancequeleCommis- 
sairo ddsigne par nous lie pourra etre roleve dc ses tbnetions sans noire assentimont 
prealable. 

“ Recover., &c. 

(Signe) “ Waddington.” 


Une lettre absolument semblahle fut dorito dans lo memo som. a MM. de Roth¬ 
schild, do Londres, lo 22 Oetobro, l s 7 s , par Sir Julian I’aunootbte. 

Alunis de ces deux documents MM. de llothsohild consentirent a dmettro 
l’emprunt, ot pour decider lo public, plaecrent les deux lettros prdcitees en tote du 
jirosjiootus qu’ils firent distribuer ot publier dans los journauv. 

Dans cos conditions, la Era nee et l’Angloterre peuvont-ollos, sins engager lour 
responsabilite porsonnolle vis-a-vis des souseriptours, consentir a la suppreMon do la 
Commission des Domaincs, et relever h's Commissaires d<‘ lours functions; peuvont- 
ollos declarer mils et non avenus l’hypothoque prise ot lo gage eon sent i oonloimement 
a la loi, ot avoe lour garantio ? 

Hue porsonne qui assistait a la dernidre Conference m’a allirmd quo lo Lord Grand 
Chanoolior d’Angletorre, eonsultd a cot to dpoque sur cello question, a declare quo 
.I'engagement do 1’Anglotorre dtait formol, personnel, ot qu’olle no pouvait on etre 
delido par les autres Puissances. 

Eos juriseunsultes Erancais, s’ils etaiuit consultds, rdsoudraioiit sans douto la 
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question dans le memo sens. Quant aux Puissances, elles out toujours si bion eompris 
quo la Convention passee outre lc Gouvornement et MM. de Rothschild constituait un 
eontrat d’une nature toute spdcialo, quo dans deux circonstances elles ont cm devoir 
manifester solennellement lour peusee a cot dgard. 

Elles ont, a l’unanimitd, approuvde en 1879 un Deerct du Khedive proclamant 
1’insaisissabilite des Domaincs, et en 1880, lors de la reunion do la Commission chargee 
de preparer la Loi de Liquidation, dies ont formdlcmcnt enjoint a lours Commissaires 
de laisser le (lit contra! on dehors de toute discussion. 

Vcuillez, &c. 

Lc Commissaire Erancais, 

(Signe) E„ BOUTEROX. 


Xo. 357. 

Sir J. S. Lumley to Earl Granville. —(. Received December 24.' 

(Xo. 195. Confidential.) 

My Lord. Pome, December 15, 1884. 

YOUR Lordship’s unnumbered telegram of Eriday reached mo late that night. 
Xext morning T communicated by telephone with M. Maneini, who, although he is 
still laid up from fever, received mo in his bed-room on learning that the subject on 
which I wished to speak to him was urgent. 

I told his Excellency that you had spoken to Count Xigra on the friendly 
attitude of Ttaly, and that you had no complaint to make of the Italian Representa¬ 
tive at Cairo, but that such was not the ease with M. Baravdli, whose conduct 
had boon in direct opposition with the assurances given to your Lordship by the Italian 
Government, and that your Lordship had expressed your surprise' at hearing a report 
that he is to press for a premature decision respecting the admission of a German and 
a Russian Commissioner to the Caissc. 

M. Maneini said Count, Xigra had written to him on the subject, and that in 
replying to him he had pointed out wlmt seemed to he an erroneous impression on the 
part of your Lordship with regard to the very peculiar position in which M, Baravelli 
stood with respect to the Italian Government. It ivas true they had recom¬ 
mended him for the post In* now hold, but he was in reality an agent m Lie Egvptiau 
Government, and the Italian Government had no hold upon him whateier, not 
even with regard to his pension, which ho had liquidated, so that he had nothing 
further to expect from the Dalian Government, and consequently it was quite 
immaterial to him what the Italian Government thought of his proceedings. He 
regretted to say that his relations with M. de Martino wore anything but what could 
be wished, and he could not conceal from himself that the course followed bv 
AJ. Baravelli was not conducive to the advantage of the interests with which he was 
charged; ho was, in fact, to all intents and purposes a Erench agent. 

On my asking M. Maneini whether the Egyptian Government had not the 
power of removing an Agent of such an unsatisfactory nature, his Excellency said that 
M. Baravelli was equally independent of the Egyptian Government, his engagement 
having been math' by contract, which did not expire till next year, and that as he had 
no intention of renewing that contract, it was equally immaterial to him if his 
acts were displeasing to the Egyptian Government. M. Maneini then reminded me 
of what had occurred in the summer when he sent for M. Baravelli to come and 
see him at Capo di Monte before his return to Egypt, on which occasion he explained 
to him the views of the Italian Government and their desire to assist, to the best 
of their abilities, nor Majesty's Government in tht 1 difficult task they had undertaken 
in Egypt. Hi' believed, at the time, that M. Baiavelli had left Capo di Monte fully 
impressed with the necessity of acting in accordance-with those views, and when he 
learnt the manner in which his name had been made use of by his French and 
Austrian colleagues in bringing an action against the Egyptian authorities for the 
suspension of the sinking fund, he wrote an indignant letter on the behaviour of his 
colleagues, which letter M. Maneini said he had forwarded to Count Xigra to he 
communicated to your Lordship; unfortunately, on his return to Cairo, the line he 
took was such that 31. dc Alartino had written to say that he could no longer 
continue to he the organ of communication between the Italian Foreign Office and 
Al. Baravelli. Referring then to the claims of the German and Russian Governments 
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to be represented at the Egyptian Caisse, M, Mancini said that as this suggestion had 
not been opposed when made by Germany, Russia, and Turkey at "the London 
Conference, lie did not imagine that any objection would be made to it, and lie had 
been prepared to agree to it if the other Powers did so. 

His Excellency added that, although the Italian Government had received no 
communication on the subject Irom Germany, the Russian Government had requested 
the assistance ot the Italian Consul-General at Cairo in support of their claim, 
and that they had authorized him, in the event of that request being refused by the 
Egyptian Government, to employ his good offices in their favour, but for the present 
to take no further step in the matter, adding that the period for that modification of 
the Caisse, and the mode in which it should lie carried out, would be reserved for 
further consideration. 

I he text of that instruction, which M. Mancini has since been good enough to 
communicate to me, is herewith inclosed, and I have transmitted it to your Lordship 
also by telegraph yesterday. 

1 have, &c. 

(Signed) J. SAVILE LUMLEY. 

Inclosure in No. 357. 
iff. Mancini to Baron de Martino. 

\OUS save/, quo nous n’avons eu Poecasion de prendre clivers l’Allemagne 
aucun engagement. Quant ala Russie, du moment quo votre promesse envers votre 
colEgue n’a etc quede l’appuyer en cas de refus de la part du Gouvcrnemcnt Egyptian, 
vous devez pour lc moment vous abstenir do toute demarche ulterieure. Hans lc cas 
oil plus tard votre promesse devrait etre remplio, vous pourricz faire, aupres de Nubar 
Pacha, une demarche verhale, rappelant quo nous nous etions, depuis la Conference de 
Londres, declares favorables it l’admission des Delegues Russe et Allemand dans la 
Commission de la Caisse, ct laissant, d’ailleurs, comprendre qu'il est naturcl qu'on so 
reserve de s’entendre quant au moment le plus opportun pour la modification ii 
apporter dans la composition de la Commission de la Caisse, et quant a la forme de 
Paccord ii intervenir sur ee sujet. 

(Siguc) MANCINI. 


No. 358. 


Sir E. Baring to Earl Granville.—(Received December 24.) 

(No. 1151.) 

-My Lord, Cairo, December 17, 1884. 

I HAVE the honour to inclose a copy of a statement which has appeared in the 
“Moniteur Kgyptien,” from which it appears that the amount of the Domains stock 
now in circulation is 7,050,340/. (nominal). 

I have, &c. 

(Signed) E. RARING. 
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Inclosure in No. 358. 

Extract from the “ Monitcur Egyptien .” 

Emprunt Domanial. 

Situation de l’Emprunt Domanial au 30 Novcmbvc, 1881, d’aprds le travail de 

verification eon lie a la Caisse de la Dette Publique. 


Ciipital noimnnl de la TX'tte au SI Mai. 1881, deduction faitc des rochats cffectues 
nvec 3o produit des rentes lmmobilicrcs 

litres rac-hetes aveo le produit des ventes immobilieres du l er Juin au 
30 Xovcmbrc, 1884 


Restc : Capital dc la Dette •, 

Dotation d’interets du l er Decembre, 1884 
Capital nominal des titres raohetes avee les produits 
autros quo les rentes d’immeublcs au 31 Mai, 
1884 .. 

Obligations rachctecs avee les intends des titres 
achetes avec les aimuites fixes au 30 Xovcmbrc, 
^ . 

Capital nominal des titres oil circulation . 

Dotation (Vinterets des titres en circulation 

Difference a employer oil achats de nouveaux 
titres 

Le Cairo . le 11 De'eemhre , 1884. 


£ cff. 5. 
106,182 10 


£ 

.. 101,38 


5,680 


191,258 10 


4,924 0 


£ nom., 
7, <873,160 
25,860 
7,847,300 


106.960 


.. 7,650,310 


No. 359 

Sir J. S. Lumley to Earl Granville.—(Received December 24.) 

(No. 197. Confidential.) 

My Lord, Rome, December 18, 1884. 

I REGRET to find from your Lordship’s telegram No. 25 of the ] ttli instant that 
I misunderstood the wording of your Lordship’s previous telegrams of the 12th. 

Supposing the term “Agent” therein employed to apply to M. Earavelli, it was 
on the subject of his conduct that I addressed my observations to M. Mancini as 
reported in my despatch No. 195, Confidential, of the 15th instant; in the course of 
that conversation his Excellency sent for M. Malvano, and requested him to read to 
me an extract from a telegram he had addressed to Count Nigra on this subject, which 
referred also to the question of the admission of German and Russian Commissioners to 
the Caisse of the Egyptian Public Debt. As I was not quite certain that I had 
retained correctly in niv memory the conditions on which the Italian Government 
proposed to support the claim of the Russian Government, who had asked that the 
good offices of Italy might he employed in their favour, 1 asked M. ’Malvano in a 
private note if be could supply mo with them. In reply, M. Malvano, explaining that 
what be bad read tomcat the request of M. Mancini -was merely an extract of the 
instruction addressed to M. de Martino, sent me the complete text of that instruction 
of which I had the honour to forward a translation to your Lordship in my telegram 
No. 24 and the original text in my despatch No. 195. 

I have, &c. 

(Signed) J. SAVILE LUMLEY. 


No. 300. 

Viscount Lyons to Earl Granrille.—(Received December 24.) 

(No. 723.) 

My Lord, Paris, December 23, 188-4. 

IN the “ Temps ” newspaper, which has come out this evening, is an article on the 
affairs of Egypt, vhieli may perhaps reflect with some accuracy the present 
sentiments of the Erench Government. 

‘ •1 GO] 3 P 
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I have not time to draw up a Minimary of it, hut I inclose a copy in wliicli I have 
marked in red pencil the more important passages. 

T have, &c. 

(Signed) LYONS. 


Inclosure in No. 3G0. 

Extract from the “Journal le Temps” of December 24, 18^4. 

LE Parlcment Anglais no rentrera en Session qne le 19 Eevrier; e’est pres 
de deux niois qne Mr. Gladstone (4 Lord Gramille out encore de\am eux pour regler 
les affaires d’Egypte. L”ne fob los (Miainbres de nomeau rdunies, il faudra hien leur 
rendre compte des decisions prises a la suite d(' la mission de Lord Northbrook, et de 
1’aecueil quo ees decisions out rencontre pres des Puissances. L(' Gouvernement 
Anglais, du reste, doit etre pressc, pour son propre compte, de savoir ii quoi s’en tenir 
sur ee dernier point. Le provisoiro empire tous les jours la position de l’Egypte, 
et Eattitude que l’Europc prendra peut aeculer le Cabinet Britanniuue mix plus graves 
resolutions. 

L’Angleterre n’a eu garde de dire du premier coup son dernier mot. Ses 
propositions no sont que des propositions, et il cn est dans le nomhre sur le sort 
desquelles Lord Granville lie s’est assurement fait aueunc illusion. Il ne s’est jamais 
imagine, apres ce qui s’etait passe dans la Conference de Londres, que le Gouverne- 
ment Erancais souscrirait a uni' reduction de la dette taut (pie la neeessite n’en aurait 
pas etc demontree, taut que les ercanciers de 1’Egypt e n’y auraient pas consenti, 
ou taut (pie la perte a laquelle il s’agit th' les soumettre n’aurait pas etc compensee 
par une garantie du coupon reiluit. Quant a cette garantie elle-meme et a 
eelle du nouvel emprunt qu’il ost question do contractor, Lord Granville a certaine- 
ment eompris que les Puissances ne pourraient en laissor la charge a l’Anglcterrc sans 
lui ahandonner, en memo temps, dans le gouvcrnement ou l’administration de 
V} Igypte, une part incompatible avoe le caractere international qui s’est attache a ect 
Eta? Afrieain. Mais il est une des propositions Anglaises surtout que Lord Granville 
n’a pu jirendre au serieux, nous vonlons parlor de eelle qui enlcvc des domaines 
considerables aux emprunts dont iIs constituaient le gage, el qui les place sous line 
administration cxelusivemcnt Hritanniquc. Si I’on devait voir dans ce projet autre 
chose qu’iine fac;on d’entrer eu matiere i»t de titter le terrain, on so demandcrait ee 
qu’il faut y admirer, la candeur on le sans-gene. 

Nous ne pretemlons, en nous exprimant ainsi, prejuger en rien la conduite de 
notre Gouvornement, et cela pour line bonne raison, e’est que uotre Gouvernement 
nest point appele ii agir isolement eu cette affaire. Du jour ouTAugletcrre a protite 
des cireonstanees pour nous evineer do la position prhilegieo (pie nous oeeupions avee 
elle en Egypte, nous avons du, rotniui' on (lit vulgairement, fain' h' deuil de notro 
anciennc politique. Le condominium e-i mort ('t enterre ; il ne saurait etre question 
d’un etahlissemi'nt Erancais en Egypt e alors menu 1 que la retraite (h's Anglais et la 
tolerance de 1’Europe nous en oflriraient la tentation; nous ne pouvons done nous 
proposer desormais qu’une seulc chose, agir, a l’encontre de l’Angleterre, de concert 
avee lo reste de l’Europe, tout en essayant, dans cette action coneertee, d’ohtenir la 
part eminente que reclamcnt uni' position aequise (>t des interets considerables. 

Line fois notre parti pris (plant a la conduite a tenir, cette conduite deviendrait 
relativemcnt facile, si les atfaires d’Kgypte ne s<> rattachaient pour nous ii une question 
de politique generate. Grosso question, eelle-ei, situation inliniment delicate, et qui 
peut se delinir ainsi: la neeessite de la ire cause commune avee l’Allemague sans jierdre 
do vuc l’interet qu’elle met a nous isoler de I’Angletervo, et le devoir de tenir tote a 
l’Angleterre sans nous laisscr entrainer coni re elle a (h's rixalites aveugles et ii des 
froissements irreparable#. 

Le grand obstacle a un equilibre de conduite si neccssaire, nous ne craignons pas 
de 1(> dire, e’est la pressc, i't eelle de nos voisins encore plus (pie la notre. On ne se 
fait pas une idee des execs de haine et de sottise auxquels *e livrent ci'rtains journaux 
Anglais. La “Pall Mall Gazette” de Samedi commencait un article par cette 
rd\elation historique : “Les lioyalistes de l’Asseniblee Nationalc, ii Versailles, ont 
ahandonne la Monarchic et accepte la Constitution Wallon, en echangede la promesse 
que G a inbet t a et ses amis leur avaient faite de les aider a tripoter dans les alfaires de 
Tunis.” Et tout l’Article dans le meme gout, representant la politique Franiyaise 
romme livree, depuis le limit jusqu’en has, mix speculateurs, donnant pour faits 
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averes les plus ineptes inventions, englohant dans ses calomnies le Gouverncur Cliinois 
et le fonctionnaire Erancais, l’Amhassadcur ('t le militaire, le courtier et l’homme 
d’Etat. Il faudrait desccndrc fort has, parmi nos propres journaux, pour trouver 
l’equivalent d’un jtareil Article, donne en premiere ]>age par 1’uno des feuilles les plus 
repandues de Londres. Ineomparablement correct dans la forme, le “Times” est-il 
beaucoup moins hostile dans le loud r Voilii les grands, les reels obstacles a l’intimite 
des deux pays. Et ccpcndant quand l’Angleterre eut-elle jamais plus besoin de 
trouver un appui en Europe ? Quand a-t-ellc etc aussi completement isolde 
qu’aujourd’hui ? Et quel aveuglcment n est pas le sien si elle ne voit pas l'habilet6 
dont a use l’AUemagne pour la sdparer de la France, ainsi que l’empresscment qu’elle 
a mis depuis lors a la traverser et a I’humilier? 

Nous estimons que ee sont la des satisfactions qu’une politique Eraneaise avisde 
s’interdira toujours de partager. Alors meme que 1c gain de la partie scmblerait nous 
apparti'nir, la faiblesse de l’Angleterri 1 ne saurait faire la force d(* not re pays. Bon gre 
mal gre nous sommes solidaires des Anglais, et la misere de la question Egyptiennc, e’i'st 
preeisement d’avoir cree une situation dans laquelh' nous ne pouvons ni nous ranger 
de leur cote, ni les trailer en adversaires. C’est pour cela que la Convention Anglo- 
Erancaise, qui avail ete arretec avant la Conference de Londres, et qui stipulait 
a ti'rine tixe l’evacuation de l’Kgypte, nous avait paru line ccuvre eminemment raison- 
nable, et e’est pourquoi 1’opinion qui, dans les deux pays, s’eleva aussitdt contre ces 
arrangements et les lit eehouer, nous a paru si regrettable. 

La tache, au fond, se represente aujourd’hui encore dans les memos tenues : 
regler les finances Egyptiennes sans porter atteinte aux droits sacres des ercanciers, 
et, tout en respectant ces droits, subveuir aux charges nouvelles et aux frais de 
l’occupation; avoir egard a la |)osition de I’Anglcterre qui, s’etant engagee dans line 
entreprise ineonsiderct', m* saurait cep(‘ndant l’abandonner aujourd’hui sans deshonneur, 
et en meme t(un])s obtenir de cette Puissance qu’elle assigne un ternu 4 ii une situation 
ineom])a1ibh' avee lo droit public Europeon; insister aupres du Gouvernement 
Britanuique jiour qu’il ne prolonge pas en Egypte la position qu’on lui a laisse 
assumcr, et, risquer d’avoir ii prendre la suite d’une atfaire aussi ingrate, pour ne pas 
dire aussi desastreusi'. Ce ne serait pas trop, pour vi'nir a bout d(> ees antinomies, 
d’un grand esprit do conciliation uni a uric grande uettote de vues ; malheureusement 
les bonnes dispositions des Gouvernemeuts Erancais et Anglais n’y sufhsent pas; il 
faudrait, en outre, (pie ees Gouvernemeuts se sentissent a]>puves par l’opinion, et 
I’ojiinion, do> di'ux ebtes du detroit, parait aetuellement dominee par des prejuges et 
des animosites qui sont tout le contraire dt« 1’esprit polititpie. 




No. 301. 


E Karl Granville to Viscount Lyons. 

(No. 1098.) 

My Lord, Foreign Office, December 21, 1881. 

I HAVE received and laid before the Queen your Excellency’s despatch No. 705 
of the 10th instant, reporting your conversation with M. Perry on the Egyptian 
financial question. 

"While acknowledging with pleasure the courteous tone of M. Eorry’s language, I 
notice that he gives no intimation as to the dale when ller Majesty's Government may 
expect to have his observations on their proposals. 

If the delay in coming to a settlement affected the convenience of ller Majesty's 
Government only, they would be very unwilling to appear importunate, but as an early 
solution is of material importance to the welfare of Egypt, and to the interests of her 
French and English creditors, and the claimants for indemuitv on account of losses at 
Alexandria, they must request your Excellency to continue to urge upon M. Perry 
the expediency of giving the matter immediate consideration, and to name some definite 
time when we may expect an answer. 

I am, &e. 

(Signed) Gil AN VIE LE. 


i 
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No. 302. 

E Sir E. Mulct to Earl Granville.—(Received December 26.) 

(No. 401.) 

My Lord, Berlin, December 23, 1884. 

I HAVE the honour to inclose copy of a note sent to me yesterday hy Prince 
Bismarck, forwarding copy of a telegram addressed to the Chancellor hy the President 
of a Committee at Alexandria, dated the 19th instant, respecting the payment of the 
indemnities due to those who suffered during the events of 1882. 

I have acknowledged the receipt of this letter, and informed Prince Bismarck 
that I have forwarded copy of it and the telegram to your Lordship. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure 1 in No. 362. 

Prince Bismarck to Sir E. Malet. 

M. l’Ambassadeur, Berlin, le 22 Dc'ccmbre , 1884. 

LE President d’un Comite a Alexandria vient do m’adresser cn ma qualite de 
President de la Conference Africainc un telegramme dans lequel il me prie de 
soumettre a cette assemhlee la question du paiement dcs indemnites dues aux 
personnes qui ont souffert, par les evencments de 1882. 

Comme cette demandc depasse la competence de la Conference, jc ne suis pas 
autorise a y faire droit, ct. cc n’est qu’a litre d’information quo jc mo pennets de 
transmettre a votre Excellence sous ce pli line copie de la dite piece. 

Je profile, &c. 

(Signe) v. BISMARCK. 


Inclosure 2 in No. 362. 

M. Manusanli to Prince Bismarck. 


(Telegraphique.) 

SOUEERANCES credos par 
menacent ruine complete populat 


Ale.cundrie, le 19 Dc'ccmbre. 1884. 


ar retard paiement indemnites dovenuos intolerahles; 
at ion. Le Comite des indemnitaires profitant reunion 


Puissances on Conference implore votre Altesse, son President, provoquer solution de 
cette question urgente, osant esperer que son caractere eminemmimt humanitaire lui 
permettra francliir limites programme Conference. C’est, un cri de detresse que nous 
vous adressons. 


No. 363. 

Viscount Lyons to Earl Granville.—(Received December 26.) 

(No. 724. Very Confidential.) 

My Lord, Paris, December 24, 1884. 

YESTERDAY M, Wadding!on. speaking in a private familiar manner, mentioned 
to me that he had been going over with M. Jules Perry the proposals of Her Majesty’s 
Government and the extracts from Lord Northbrook’s Report respecting the finances 
of Egypt which had been communicated to the Powers. 

He told me that it was vorv unlikely that the Erench Government would he able 
to make a communication in answer to the proposals before the end ol' the year. 

lie added that he was not at liberty to say anything more to me about the 
answer. 

M. Waddington leaves Paris for London this evening. 

1 have, &c. 

(Signed) LYONS. 
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No. 364. 

E Viscount Lyons to Earl Granville.—(Received December 26.) 

(No. 725.) 

My Lord, Paris, December 24, 1884. 

WITH reference to your Lordship’s despatch No. 1081 of the 17th instant, and 
to my despatch No. 71!) of the 19th instant, 1 have the honour to report that this 
afternoon I spoke again to M. Jules Ferry of the great importance attached hy Her 
Majesty’s Government to receiving not only a favourable hut an early reply to their 
proposals respecting the finances of Egypt. 

I pointed out the reasons which rendered expedition so especially necessary in 
this case, and begged M. Ferry to give due weight to them. 

His Excellency said that there was no systematic delay on the part of the French 
Government ; that lie had gone over the papers with M. Waddington, and had made 
great progress in fixing his ideas on the matters in question, and that he ivould not 
fail to give his attention unremittingly to the subject. 

M. Jules Ferry did not furnish me with any information as to what the nature 
of the answer would he, nor did he give anv opening for me to discuss details 
with him. 

It seems not improbable that he may he taking time to compare notes with some 
other Power or Powers before finally deciding on the terms of his answer. 

I have, &e. 

(Signed) LYONS. 


No. 365. 

Sir E. Baring to Earl Granville.—(Received December 27, 11‘20 A.M.) 

(No. 790.) 

(Telegraphic.) Cairo, December 27, 1884. 

I UNDERSTAND that some public demonstrations in connection with the 
indemnities will not improbably take place before long at Alexandria. Greek Consul- 
General informed me a lew days ago that he had hitherto discouraged any demonstra¬ 
tion, but that he could not restrain his countrvmon any longer. 

I understand that a letter was recently addressed to German Consul-General by 
M. Manusardi urging him to move Prince Bismarck to bring the matter before the 
Conference. This h(‘ declined to do, but a telegram was sent direct to Prince 
Bismarck. 

All possible stops will he taken to prevent any acts of violence, but in the present 
(exasperated state of public opinion it is probable that the meetings, if they take place, 
will he vorv stormy. 


No. 366. 

Sir E. Baring to Earl Granville.—-[Received by telegraph , December 27.) 

(No. 1177. Ext. 790.) 

My Lord, Cairo, December 27, 1884. 

THERE is reason to believe that some public demonstrations in connection with 
tie indemnities may shortly take place at Alexandria. 

A few days ago tin* Greek Consul-General informed me that up to the present 
iin.e he had discouraged any demonstration, hut that he could no longer restrain his 
countrymen. 

1 understand that a letter was recently addressed to the German Consul-General 
by Mr. Manusardi, tin* lawyer who acts as spokesman for the “indemnitaires,” urging 
him to move Prince Bismarck to bring the matter before the Conference. On his 
declining to do so a telegram was sent direct to Prince Bismarck. 

Every possible precaution will be taken to prevent any nets of violence, hut in. 
I he present exasperated state of public opinion it is probable that the meetings, if 
h e \ a re h e Id, will 1 >o vory st or my. 

I have, &c. 

(Signed; E. BARING. 
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No. 307. 

Sir E. Baring to Earl Granville.—(Received December 27, 2'45 r.M.) 

(No. 791.) 

(Telegraphic.) Cairo, December 27, 1884, 2'25 p.m. 

I IIEAK on very good authority that the Judgment of the Court of First 
Instance will he officially notified to Egyptian Government on Monday, with notice of 
execution within twenty-four hours. Caisse will appeal against the Judgment in so 
far as it acquits Nubar Pasha. 

Egyptian Government will, of course, give notice of appeal at once, and will thus 
stay execution. 


No. 368. 

Sir E. Baring to Earl Granville.—(Received by telegraph, December 27.) 

(No. im Ext. 791.) 

My Lord. Cairo, December 27, 1881. 

I AM informed, on very good authority, that the Judgment of the Court of 
First Instance, in the law-suit brought by the Commissioners of the Public Debt, will 
he officially notified to the Egyptian Government on the 29th instant, with notice of 
execution within twenty-four hours. 

The Caisse will appeal against the Judgment in so far as it acquits Nubar Pasha. 
The Egyptian Government will, of course, give notice of appeal, and will thus 
stay execution. 

I have, &c. 

(Signed) E. BAKING. 


No. 309, 

Sir E. Baring to Earl Granville.—(Received December 27, 3'10 p.m.) 

(No. 792.) 

(Telegraphic.) Cairo, December 27, 1884, 2*55 P.M. 

EGYPTIAN Government are in considerable difficulty'as to land revenue figure 
which they should insert in Budget of 1SS5. 

Legally speaking, they have a perfect right to elfect reductions proposed by Lord 
Northbrook in the non-assigned provinces; but Nubar Pasha is doubtful whether to 
take any such step at present, as he fears that it might give occasion for diplomatic 
complaints, and impede present negotiations. 

AY hat does your Lordship think? 

(Private.) 

I have seen telegram addressed on this subject to Blum. Since it was sent Nubar 
Pasha has consulted with Khedhe, and somewhat changed his opinions. Above repre¬ 
sents his present views. 


No. 370. 

Sir E. Baring to Earl Granville .—( Received by telegraph, December 27.) 

(No. 1179. Ext. 792.) 

j\ly Lord, Cairo, December 27, 1881. 

Til E Egyptian Government are experiencing considerable difficulty in estimating 
the figure at which thev should assess the land revenue for tie' Budget ol 1885. 

As regards the non-assigned provinces, they ha\e, legally speaking, a perfect 
right to elfect the reductions proposed by Lord Northbrook, but Nubar Pasha is 
doubtful of the expediency of taking any such step at present, fearing that it might 
glye occasion for diplomatic complaints and militate against the wire, ss of the 
lugotiations wliieh are now proceeding. 
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I should he glad to receive au expression of vour Lordship’s views on this 
point. 

I have. Ac. 

(Signed) E. BAKING. 


No. 371. 

E Sir E. MuleI to Earl Granville.—(Received December 29.) 

(No. 407.) 

My Lord, Berlin, December 27, 1884. 

WITH reference to your Lordship’s despatch No. 391A of the 10th instant, 
recording a conversation with Count Minister on that date, in which your Lordship 
urged upon his Excellency the pressing character of the question of Egyptian finance, 
I have the honour to inform your Lordship that I have lost no opportunity of speaking 
in the same sense here. 

I regret to say that I have found no disposition on the part of the German 
Foreign Office to use any pressure on other Powers to give a speedy answer to the 
proposals of Her Majesty’s Government, nor has it pronounced its own opinion with 
regard to them. 

It regards the question as one to he settled in the first instance between England 
and France, and I am led to believe that any agreement which is come to by them 
will he followed by the adhesion of Germany, Austria, and Kussia. 

On the other band, if no understanding is arrived at with France, Germany 
and the Powers which accept her lead are certain not to consent to the Emdisii 
proposals. 

There remains to he considered the attitude which Germany would assume in the 
event of the failure of the present negotiations, and the consequent necessity of 
England acting without European sanction. 

Public feeling in Germany lets for the last six months been encouraged in the 
direction of hostility towards England ; the friendly attitude which we have assumed 
ou the Colonial question lias effected no appreciable change. Our manifest desire to 
meet the wishes of Germany as far as is compatible with" our rights and obligations 
have met with so little response that it would seem as though the German Forei"n 
Office were deliberately maintaining ill-feeling towards us for some ulterior purpose 
after the original cause has been obliterated. 

It is not necessary to be possessed of an unduly suspicious nature to suspect that 
there is a direct connection between the maintenance of this irritation on the Colonial 
question and ilie future policy of the German Government towards England in case 
the Egyptian question enters upon a more acute phase. 

The way, at least, is thus prepared for a coalition of the Great Powers, with the 
exception of Italy, against us, which would not have boon possible a year since. At 
that time German public lceliug would have sided with England in such an emergency, 
and the coalition, including Italy, would have been against France. 

As matters are at present, probabilities point to Germany, Kussja, Austria, and 
France being arrayed against us if we do not come to terms v\ith llio last-named 
Power; and I fear that our exceeding weakness in Egypt, in consequence of the 
expedition to Khartoum, has been taken into account in calculating the means which 
we should have at our disposal to withstand such a coalition. 

I have, Ike. 

(Signed) EDAVAKD B. MALET. 


No. 372. 

Sir E. Baring to Earl Granville.—(Received December 29, 3*1.) p.m.) 

(No. 795.) 

(Telegraphic.) Cairo, December 29, 1884, 2 30 iv,r. 

LAAV-SUIT of the Caisse. Judgment has been officially notified to Egyptian 
Government, with notice of immediate execution. Government will at once appeal, 
and thus stay execution. Judgment by the Court of Appeal cannot he given before 
about the 8th February, and may possibly he delayed a fortnight, or longer. 
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No. 373. 

Sir E. Baring to Earl Granville.—(Received h\j telegraph, December 29.) 

(No. 1180. Ext. 795.) 

Mv Lord, Cairo, December 29, I s 8-1. 

M 1 Til reference to my despatch No. 1178 of the 21th instant, l liavc tlic honour 
to report that the Judgment of the Court of First Instance, in the law-suit of the 
Caisse, has been officially notified to the Egyptian Government, with notice of imme¬ 
diate execution. The Government will at once give notice of appeal, and thus stay 
execution. 

The Judgment of the Court of Appeal cannot be pronounced before about tin* 
8th February, and may possibly be delayed a fortnight or so longer. 

1 have, &c. 


(Signed) 


E. BARING. 


No. 374. 

E Earl Granville to Sir E. Mulct. 

(No. 419.) 

Sir, Foreign Office, December 29, 18S4. 

ON the 27th instant the German Ambassador made the following communication 
to me, by desire of his Government. His Excellency stated that the reply of the 
Khedive to the request of the Governments of Germany and Russia that German and 
Russian Commissioners should he put on the Administration of the Caisse, had caused 
much dissatisfaction to his Government, who considered that the Khedive had the 
legal power to accede to their wishes, and that his refusal to do so retarded tin* 
general settlement of affairs. They hoped that Her Majesty’s Government would see 
their way to induce the Khedive to accede to the request of the German and Russian 
Governments, as it would facilitate the settlement of affairs. 

On the 29th I saw Count Munster, and in reply to his communication reminded 
his Excellency that no objection had been made to the principle of the addition of 
German and Russian Commissioners to the Caisse. 

The question was first raised in the Conference by Russia asking to b > represented 
upon the Commission, and by Germany stating that if a Russian Commissioner was 
added to the Caisse, Germany would also expect to be represented. 

This proposal was renewed after the French Plenipotentiaries had announced an 
ultimatum, from which they said they would not depart. This ultimatum was one 
we could not accept, and the main object of the Conference being thus at an end, T 
objected to the discussion of accessory and minor points. 

When I was sounded by Count Minister upon this subject, my answer was not 
unfavourable to the consideration of it at the proper time, when alterations of the 
Law of Liquidation, and of the practice under it, might be properly considered. 

The German and Russian Governments have made a direct application to the 
Khedive and his Government, and have received from them what appears to Her 
Majesty’s Government to be the correct answer. 

They expressed no opinion unfavourable to the thing itself, and stated their 
readiness to act upon the proposal if it wen* agreed to by all the Rowers. 

The Khedive could not be expected to take the initiative without their consent, 
more especially of that of England at the present moment. 

Our position was this. Some weeks ago we communicated our proposals on 
Egyptian finance to the Rowers. 

Wo have reason to believe that Italy docs not see objections to our proposals. 

No objections will be originated from Austria or llussia, who will be prepared to 
act w’ith the Rowers. From Germany and ’Taucc uc !ia\c received no indication of 
their views. 

Under these circumstances England could hardly be expected to give her cement 
lo partial alterations of the Law or of tin* practice in Egypt until the general settle¬ 
ment of the question was more advanced. 

[f, however, the communication that has been made to me by Count Munster is 
(as 1 understand it to be) courteously intended to the ctfect that our assent in this 
mat or will facilitate the settlement of the larger question, I shall be prepared to 
discuss at once the modi' in which an addition to the numbers of the Caisse can he 
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made, without additional expense to tin* Egyptian Government beyond the reduced 
estimate of the cost of the Caisse. 

I am, &c. 

(Signed) GRANVILLE. 


No. 375. 

E Viscount Lyons to Earl Granville.—(Received December 31.) 

(No. 734.) 

Mv Lord, Paris, December 30, 1884. 

1 El CESSED M. Jules Ferry once more this afternoon for the answer of the 

French Government to tin* proposals of Iler Majesty’s Government respecting the 

finances of Egypt. I said that if the settlement of the financial questions affected 

the convenience of Her Majesty’s Government only, I should hesitate to be so 

importunate on the subject, but that T must beg his Excellency to remember that an 

early settlement of these questions was of essential importance to the welfare of 

Egypt, to the interests of the bondholders, French as well as English, and especially 

to those of the claimants for indemnity on account of losses at Alexandria. I went 

* 

on to say that, in fact, the delay was causing so much injury to the general prosperity 
of the country, and so much suffering to individuals, that I could not but feel 
justified in urging his Excellency to state some definite time at which an answer 
might be expected. 

After a lew moments’ reflection, M. Jules Ferry said that he thought he might 
assure me that the answer would be ready by the 15th of next month. 

On my expressing disappointment at his naming so distant a date, M. Jules 
Ferry answered that he could only repeat that he was giving the matter his most earnest 
attention, and that he was very far indeed from making delays of set purpose. 

He went on to say that he presumed J could not expect that the French Govern¬ 
ment would accept the English proposals as they stood, and he added that he would 
tell meal once that they were preparing counter-proposals. They were doing this 
with a sincere desire to bring about a settlement fair and satisfactory to all parties, 
and I must admit that the matter was one which required mature consideration. 

T replied that still I could not help thinking that, considering the length of time 
the English proposals had been before him, the date of the 15th January was a very 
distant one. 

M. Jules Ferry rejoined that most certainly he was not making delays voluntarily, 
and that he thought he might say confidently that the answer -would he given at the 
time lie had mentioned, the middle of next month. 

I have, &c. 

(Signed) LYONS. 


No. 37(5. 

Sir E. Baring to Earl Granville.—(Received December 31, 1*50 P.M.) 

(No. 798.) 

(Telegraphic.) Cairo, December 31, 1884, 2‘5 r.M. 

DEFICIT of the Raira for 1884 is now estimated at £ E. 100,000; Domains 
at € E. 172,000. 

For 1885, Daira, £ E. 150,000, Domains at £ E. 194,000. 

Those figures are after a payment of taxes, but Daira Khassa payment of 
£E. 31,000 from the Government lias been brought to credit as a receipt. 


No. 377. 

Sir E. Baring to Earl Granvdle.—(Received by telegraph, December 31.) 

(No. 1201. Ext. 798.) 

Mv Lord Cairo, December 31, 1884. 

1 II WE the honour to inclose Statements of the deficits of the Daira Sanich and 
1)< HlKli 'is for IKSl, with their Estimates for 1885. 

[Atti] 3 R 
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The Da'ira deficit for 18S1 is now estimated at £ E. 100,000; that of the 
Domains at £ E. 172,000. Eor 1S85 the Da'ira Estimate shows a deficit of 
£ E. 150,000; the Domains, £ E. 191,000. 

These figures are after payment of taxes, hut the Da'ira Khassa payment of 
£ E. 34,000 from the Government lias been brought to credit as a receipt. 

I have no great confidence in the Da'ira Estimate for 1885. 

I have, &c. 

(Signed) E. BAKING. 


Inclosure 1 in No. 377. 

Daira Sanieu. —Situation des Comptes des Deficits et Impots de 1883 et 188-1. 

L’ Ktat. 



Ceci independamment d’une somme d’environ L. 18,000 arrieres d’impots dc 1883 
restant en suspens pour des reglements a intcrvenir entre la Daira et lc Gouverncment 
(imp6ts contestes et materiel enleve par les rebelles). 

II n’est pas fait mention des arrieres de fermagos a ajouter aux deficits ei- 
dessus. 

Ceux dc l’Exercice 1883 son! de L. 43,914, et ceux dc l’Exercice 1884 peuvent etrc 
e values de L. 60,000 a L. 70,000. 

1885. 

Le deficit de cct Excreice a ete evalue a L. 150,000, impots paves. 

(Signe) KELLY. 

Caire, le 31 Decembre, 1884. 


Inelosure 2 in No. 377. 

Extrait du Rapport adresse le 1" Decembre par les Commissaires des Domuines a I'apput 

du Budget de cette Administration pour 1885. 


Emploi des terres :— 

Superficies revues plus acquisitions et {‘changes s’elovant a 3S0 feddans .. 
Yentes au l er Octobre, 188 1 

Net • • i • • •• 11 • * • 

Repartition en 1885 :— 


Culture dirccte, totale .. • • 

A leduire: culture intcrcalaire .. 

Locations • • ., 

Teircs incultes 

Total 


Budget des recettes et des depenses :— 

Pit visions de recetti* pour 1885 
¥vt \ i^ioiLS de depenses pour 1885 

Deficit .. .. ,. 


Feddans. 
420,110 
.. 17,816 

.. *108,201 


Feddans. Fed dans. 
.. 140,080 

.. 15,010 

-125,010 

.. .. 218.003 

.• .. 05,161 

.. 408,291 


£ E. 
807,773 
1,002,122 

194,649 
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Com para ho it des depenses par rapport a la superficie reel lenient employee 
(313,142 feddans):— 


Impots 

Emprunts 

I’rcstatioiiN .. .. ,, .. ,, 

Charges .. .. .. . .. 

Finis generaux 

Ensemble 

I,’Administration donnant en location 218.092 feddans 
pour 

Kile devrait rotirer des 125,040 feddans. 
qu’elle eultive .. 

Cost- a-dire, 493 P. T. de plus qu’aux feddans loues. 


£ E. 

233,322 

439.318 

13.000 

685,670 on 1’. T. 200 par feddm. 
406,752 118 

1.092.122 „ 318 

302.705 139 

789,627 631 


No. 378. 

Sir E. Baring to Earl Granville.—(Received December 31, 330 P.M.) 

(No. 799. Confidential.) 

(Telegraphic.) Cairo, December 31, 1884, 3 P.M. 

1 OPPOSED the increase on the Oushoury lands when in London, and my 
opinion on the subject has been much strengthened since my return. Of all proposals 
that can he put forward, I consider this the most mischievous and impracticable. The 
financial results would be very disappointing. The best lands belong to Daira and 
Domains, any increase on which would involve merely a transfer of account. A 
considerable portion of the remainder are the worst lauds in Egypt, and cannot pay 
more than at present. The margin of lands in respect to which any increase would he 
possible is, I believe, small. Apart from any financial considerations, the political 
arguments against the proposal are of the strongest description. No amount of 
persuasion would, T am convinced, induct* Nubar Pasha to remain in office, neither do 
1 believe that it would he possible to form an Egyptian Ministry who would carry out 
a measure which would render the government of the country, already sufficiently 
difficult, almost impossible. Not only would it excite hostility of every influential 
man in the country, hut it would excite equally strong opposition on the part of 
religious community, who are much interested, as only Oushoury lands can he made 
IVakf. Also, it would he necessary either to carry out the measure without consulting 
the Legislative Council, which would he a violation of Lord DulTcrin’s Constitution, or 
if they were consulted a violent fermentation would ensue. In fact, I regard the 
proposal as quite impracticable, an opinion that is shared by MoncrietV, Mr. Vincent, 
and, [ believe, by every one who is acquainted with present condition of Egypt. I 
think that further discussion of proposal should he at once abandoned, as, if any 
idea gained ground here that such a plan was even under consideration, it would 
do much harm. I do not believe any manipulation of the figures in detail will enable 
a sound financial project to he formed, and 1 consider that the only alternatives 
possible are to reduce the rate of interest or to use English credit to a greater extent 
than under the plan proposed to Powers. But if arrangements touching internal 
affairs here are contemplated, I most earnestly beg that they may he referred to 
Egypt for opinion. The mere fact that such impolitic and unjust measure as the 
raising of the Oushoury land tax should have been thought at all possible shows how 
very dangerous it is to deal with these matters at a distance from Egypt. 


No. 379. 

Earl Granville to Viscount Lyons. 

(No. 34.) 

(Telegraphic.) Foreign Office, December 31, 1884, 3‘30 P.M. 

YOlilt despatch No. 731 of yesterday: Egyptian finance. 

AVe approve your language as to further delay, which you can repeat as from Her 
Majesty’s Government. 

The proposals have been before the Erench Government for more than four weeks. 
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Wo have boon and are most anxious to act in harmony with the French Government. 
We hope this desire is reciprocal. 


No. 380. 

Earl Granville to Viscount Lyons. 

(No. 1117. Ext. 34.) 

My Lord, Foreign Office , December 31, 1884. 

[ HAVE received your Excellency’s despatch No. 731 of the 301 h instant, 
informing me of the conversation you had had on that day with the French Minister 
for Foreign Affairs on the subject of the delay which is taking place in replying to the 
proposals of Her Majesty’s Government with regard to the Egyptian finances. 

The language used by your Excellency to M. Jules Ferry is approved by Her 
Majesty’s Government, and you are authorized to repeat it to him on their behalf. 

These proposals have now been before the French Government for more than four 
weeks. Her Majesty’s Government have been, and still are, most anxious to act in 
harmony with that of France, and they trust that this desire is reciprocated by the 
French Government. 

I am, &c. 

(Signed) GRANVILLE. 


M 


